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3 &u THE HOUSE ﬁ . L | / BY MR P‘I'mm §
oy HOUSE BILL NO. [Q_ﬁ’ | ﬂ{""“"’ i st I
N /j’EQf{FST |
! IN THE LEGISLATURE OF THE TERRITORY OF & SKA : 1.
i IE TWENTY~SECOND SESSION
o IE A BILL , : A BN
G 'chm an Act entitled: ™An Att to regulate the public accounting | -
‘ ’i | profession in Alaska; creating a Board o |
b, f ‘ . Public Accou_ntax;cjr; defining offenses, Qfe-r _
- R ‘ 1 'a'crj:!.bing penalties; repealing Secs. 3.5-12"%_ g
- | ol - 35-2-5, 35-2-6, 35-2-8, 35-2-9 and 35-2-12, | -
Lo ‘ ACIA 1949, and Secs. 1 through 4 and 6 ,3
. | i R through 10 and 12 through 14 of Ch. 95, 19
oo . SEA 1949, and Sec. 5 of Ch. 95, SIA, 1949, '
- 13 l | as amended by Sec. 1 of Ch. 18, SLA, 1953.. '
> |§@ IT ENACTED BY THS LSGISLGTURE OF THE TERRITORY OF ALASKA: s
W li ARTICLE I | N :4
v Section 1. SKORT TITLE. This Act may be cited as the -
" i .%ﬁklaskzz Fublic Accmmtancy Act .M | | ‘ , ,,’v_
50 E Sec. Z. GENERAL DEFINITIONS. As used in this Act, unless 'i.} .
,: ‘Jthe, context otherwise required: | | | 1
B (a} "Accounting service" means the professional ser~
e ‘vices that involve or r?%ife an audit, examination, verification, | °
= Ain:rut:!‘.satién, certification, prasentation' or review of _bUSiﬁﬁssA
s Eor Tinancial transactions or ﬁcceunting records, or the, rendering |
- Qf pmfasai@n&l services or aasistance in or about any or all
< mmarg of principle or detall relating to the deaign or inStal- 1
& rl&tmn of an aeccounting system, accountz.n?; practices and pro- )
& E‘*"d“””' or the recording of business or financial transactions or |
- | e l} data in books of &ccount or otherwise, or the preparation or |
. i S |
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. tha preparation or certification of balance sheets and other
I

lf&nancial accounting and related schedules, exhibits, staﬁaments.
3&? reports to be used for publication or for the purpose of ob-
{tainina credit or for £iling with a court of 1aw‘or with any

j

f

E;overnmantal agency or for any other purpose.
' (b} "Tax service™ means the services that inwolve or f

ircquirasan:audit, examination, verification, ¢ompilation or re~ -
sviewfef’b@@ksrar records of taxpayers, business transactions of .
’taxpayera, or items of incoma or items deductible "from gross

taxinh authoritics of Pederal and Territorial income taxes, payn‘
rall taxes, estate and-gift taxes, inheritance taxes, inaludlng
i ragﬂasentati@n of taxpayers hefore taxing authorities. '

t

-r

E (d) Certified Public Accountant or G.P.A. (with or

Ew&th@ut aapital lstiers) means a porson who is in,Pﬂsseﬁsion of

}?an:unrawcked»ﬁertifiad Public Accountant?s certificate issued ta"'

’khim by cempotent authority of a State or Territory of the United

*Stataa of America, or when applied to any organization consisting él‘

@f tws or more individuals, means a firm, all principals of which
i(are persons whe arc cach in possession of an unrevoked certifie& '

Public Adcountant's certificate issued to them by compatent

J

L

5 . -_2_

certification of reports on sudits, examinations or installations '

.

’of hooks or records of accounts or accounting systems, including 1

0 PN
" tas - " ..
*

taxable income, the determination.of‘gross or net taxable income, i;
o“‘the services requiring or involving analysis, planning, ccunsel~_'
‘and advice, or proparaticn of returns, claims, or general assisn-'ﬂ
anc& rolative to the filing, asseasment payment and disputes with |

(c) T™Board™ when used with an initial capital letter . f3 
maanﬁ the Board of Public Accountancy of the Territory of Alaska. ."

uthority of a State or Territ@ry of the United States of America.:
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| (a) Public Accountant or P.A, {(with or without capital
‘letters) means & person who is in posaession of an unrevoked .
Public Accountant'a certiﬂcate issued to him by the Territorial
Hoard of Public Accountancy of the Territory of Alaska, or when

|
|
)
!
]
|
1
?
i

§

!
k
3
ift@ them by the Territorial Beard of Publie Accountancy of the
aerritnry of Alaskae |

5

{

F

;Acmunf;ama ard’ Public Accountants means that the person to whom
Ea GeFehe Or Pode certificate has bcen issued by competent auth-
;

ifuutine;. the requiramnta of this Act and by complying with the
[rtguiat.i@ns of the Board promulgated purauant to this Act :tnclud-
ing tha payment. of the fees prescribed by the Board but without
mmsaax‘ﬁy heing licensed under this Act or by‘ the Board or

;undar the Alacka Business License Act (Chapter 43, SIA, 1949} .

!e -
; * {g) "Personm,® "Applicant,™ or "Candidate™ means an

t

mssaai&ti@n or* any group or ~combination acting as a unit or

1

1 cntit.y} and the plural as wall as the singular in number.
(h) ¥State" means any State, Territory or insular

poasasai@n of the United States or the District of columbia.
Sec. 3. SAVING3 CLAUSE. Rules, regulat;iona and 5tandards

} of accounting service, and to Certified Public Accountants and
,‘Public Accountants, promulgated by the Territorial Board of
- T

’applia:l to any organization consisting of two or more individuals |
*wans a2 firm, all prineipals of which are persons who™are each in |
possession of an unrevoked Fublic Accountant's certificate issued | -

{£) ﬂ‘In gocd standing® when applied to Certified Publ:.c {. o

ority of a State or Territory of the United States of America has
1& status as a G.;P,A.p or P.A. before the Board of Accountancy by

'inddvidual of either gender, and includes any firm, partnershn.p, B

ptrtaming to the practice of public accountancy or the rendéring |
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Eek Public Accountancy created under the provisions of Chapter 95, 1.
Cesnion Laws of Alaska, 1949, and to the predacessor Board of
Accauntancy created under the provisions of Article 1, Chapter 2, -
Titlc 35, Alaska Compiled Laws Annotated, 1949, shall remain in |
cff-‘eab gxcept as herein modified or amended by the Board of
k.&ac@ tancy created under the provisions of this Act. _

§ Gece. he REPSALER. The following Acts and all other Acts -
'and parts of Acts inconsistent herewith are hereby repealed:
Sccti.ons 35wRelyy 35<2-5, 35-2-64 35=2-8, 35-2-9 and 35-2-12,

Af‘m s L9h9; Secse 1 through 4 and 6 through 10 and 12 through

: lra af Chapter 95, Seasion Laws of Alaska, 1949; \and Section 5 of _i’
ESP:apt.'ar 95, Sesaion Laws of- Alagka, 1949, as amended by Section 1.|
i of Chapter 18, Session Laws of Alaska, 1951.
i ARTICLE IT

i

Jection Y. ESTABLISHMENT: APPOINTMENT OF MEMBERS OF THE

' BOARD. | | | “
| {a) Thore is hereby created a Board of Public Account- | .

L

1

.’ fmcy which: 1a to supersede the existing ‘I‘arritorial Board of
Pu&licz Accountancy. The Board shall consist of five members Each
of‘ whom ahall be a citizen.of the United States and shall have |
| Lam a resident of the Territory of Alaska for at least two years

[}

s priar to aprointment. .
;' {b} Mexbers of the existing Territorial Board of Public '
) Acz@nm:amx whose terms of office do not expire before July l,
195 5, shall be members of the Board of Accountancy and shall hold | -~
office until the expiration; of the terms tio which they were |
appointed upon that Board and until their successors are appoi;itedf
and qualified. | |

{c) At least two members of the Board sﬂall be

i
I .
; v fpm
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. ;ﬁcrtiﬁqd Fublic Acmuntmba holding C.P.A. Certii‘icates iasued

.. '; ‘except that in the event of his absence or inapility to act, the |

T S nr NPy P Satmtoaniiiiver -
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'lby the Board or its predeccssor and the remaining members of the
Efa&rﬂ ahall aach be a Public Accountant holding P.A. Certii‘icates

imuad by the.Hoard or its predecessor.

“ Sec, 2. TERMS CF OFFICE. The terms of office shall be six

h
ffy“rh Bach second year ths Governor, with the advice and coxlSent 1. |

”Oﬁ' the Legislaturs, shall appoint one or two members, as the case’

%

“uar be, for & term of six years and until their successors are

krappcinsad and have qualified. ]
Sec, 3. FILLING VACANCIES IN THE BOARD. Any vacancy in the |

‘Board shall Le £illed by the Governor by appointmant for the

5

T o

unﬁxpired terma.

% Sec¢e k. RENGVAL FRQGM OFFICE. The Governor shall remove from)|

fthc Doard any member of the Board whose Certificate has become

| 'yaid, revoked or suspended, md he may after full hearing remove

my wembers of the Board for neglect of duby or other Just cause. | :
Secs 5, OFFICERS OF THE BOARD. The Board shall elect. a

EP‘re:ident, & Vice President, a‘Secx?etary and a Treasurep. The

;atticaa of Secretary and Treasurer may be held by the same Board 1o

. 3

e e

r“ﬂb.r.
; The Pru:idont shall preside at all neetinga of the Board, N

Vieu President shall preside, except that in the event of absence |
Cor inability to act of both President and Vice Presiden‘é, the |
Sncramry shall preside. | -
Gther duties of the President, Vice President, Secretary
and Treasursr shell ’bo'such as the Board may prescribe. . :
Sec. 6. OATH OF OFFICE. Within thirty days after their
; appointment tfw mn}bcrs of the Board shall take and aubacribg" | ,.‘1:"
o - -5 | I
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"to the cath of office as preéscribed by law and ahall.»f:l.ia same

f .

© Lwith the Attornsy General. | |
{ 9ec. 7. MEETINGS. (a} The Bodrd shall meet each year for

i
]
d

¢

& ‘perlod not to exceed one week at a time and place determmed bY |

‘the Prasident of the Board.
; (b) Special meetings shall be called upon the request

0f any thres members of the Board or upon the call of the Preai=

|
J
s !
I
;

léidcm;, properly comrunicated to all mmbers of the Board.

© I Sec. 8. COMPEMSATION OF BOARD KEVBERS. The Secretary of the|

‘f Board shall receive compansation for services actually rendered

oy aﬁ rates to be determined from time to time by the Board with:[n - |

§' the amcunts appropriated by the Legislature. Otherwise the mem-

o ;bin of the Board shall serve without pay except'that they shali
L il receive per diew allowances at rates preacribad by law for time

& npant an official business amy‘ from their places of residence,
e “m in addition thereto reimbursement of actual travel expenses : ‘
wo incurred in the discharge of their official duties. . -

teoy Sec. 9. RQUGRUM. Any three members acting as a Board at &
' meeting properly callad shall constitute a quorum for the transe

'-.,

i~
Jor
bt

- aceicm of Buainess. |
B Sec. 10, POWERS AND DUTIES OF THS BOARD. {(a) The Board

(i& chﬁrgtﬁ with the administration of this Act and the enforcament y

i
; Qf the movisicns of this Act.
- 3 (b} The Board may adopt, repeal and amend from time to | |
f
l
3
)

§ -

"_’j

 %ime regulations necessary or expedient for the orderly conduct of
4ts affairs and for the administration of this Act, and may regu~ |
htt its cwn procedurs and practice, provided not inconsistent

o
4 2

F
i

-~
P

wiﬁh the pmvilmns of this Act.
o (¢} The Doard may establish branch offices in ad&ition .

b % | '-’f:

N
——




|
o a ﬁrintiﬁll of £ice.
I.

/ mtie ad. - 5.

{ | (e} The Board nmay prescribe and amend from time tmtﬂe .

'rulﬁa Qf‘prafisti@nal ard ethical corduct, define standards of

publish same for distribution. However, no person rendering ac-,

fcaunting services or tax ssrvices shall be governed and controlled |

hr the rules and smtandards prescribed by the Board until nixty
]&nys after its adapti@n by the Board.

!

$tnﬁt in the performance of its ‘duties and may contract for ser-

,vitaﬁ as it deems necegsary, paying salaries and axpenses within

t?t Iimits jrovided by law, , .
i (g) 7The Board may appoint administrative committaes

qansisting of Board members tatparronnAdubiea deened necessary
J&ﬁﬂ axpadient for the orderly corduct of lts affaira and such

o o1y .

‘:u*h PUPOXEN. |

é . (h} The Doard shall have power to conduct public and

wzthin,iti Jurisdiction,

|
{ {1} The Board shall record its procoadings and actions |

br and hefore the Board and before its committees and copies of
! lugh records certified as correct by the Secretary of the Board
f%undtr saal of tha Doard shall cdnititutq prima facle evidence of
the correctness of the contents thereof in any court proceeding,
(i} The Board may issue certificates bf nCertified |

o L

{£] The Bpard may employ clerks, examiners and assist—.

pritztt hearings, to compel the attendance of‘witnesncs, adminis- {

-

{1} The Board may have a seal which shall be ;judicially e

« ¥

?grﬂfqasg@nzl and sthical ccnduct in the accounting profession and “}

ﬁmiﬁ’cua shall be vested with the full powers of the Board for | |

tir‘ﬁaﬁh&, take tlsbimnny’&nd receive proof concerning all matters.
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.Hnbl:}.a Accountant™ and "Public Accountant® to persons who apply
1thu¢£ex:~, in accordance with the mrovisions of this Act and regu~
;i&tﬁcnﬁ adopted by the Board. Such Bort;ficates shall be signed

?h:r at lewst two members of the Hoard. 7
.}} {k} The Board may issue licenses for the practice of

3:Fu?311¢ Accountancy to Certified Public Accountants and Public Ac~

:wunﬁmts who apply therefor, in accordance with the proviaio“ns |
@,. this Act ard regulotions adopted by the Board. Such licenses
shill be signed by at least two members of the Board. No license
‘lnutd by the Board shall be effective after tha close of the
!mian&ar year in wiich it was issued. ‘

i

Enmiem, for re-examinations, for issuance of certificates, i'or
Hnﬂmu and for renewal and rainstntenent of certificates and
Murmu in accordance with a schedule of fees and charges fixed .
b}* the Board, and in addition thereto the Board shall charge and
{wlllci‘- feex, charges &nd penalties from persons who are render-
!ing sccounting services or tax services and those persons who fail
Em renew recuired licenses within one calendar month after the ‘
‘chnn of the preceding calendar year in accordance with a
iﬁschﬁdu}.t of pesalties, fixed by the Board. '

% Sec. 11. FUNIS OF THD BOARD, Funds received by any officer, .
mubm or sgent. of the Board from any source shall be placed

f promptly in the hands of the Treasurer of the Board, who ahall

|i:£nm & recalpt to the payor. : ‘ =
, The Treasucrer of the Board shall remit the i‘unds 80 rccaived |
”m-. lsast once each calendar month to the Territorial 'Treasurar
, . for deposit in the Ceneral Fund. |
‘s Sec. 12, SUIRTY BCNDS. The Sccrttary and the Trcasurer of
I " = ‘

L

i I

(X) The Board shall charge and collect fees for exami- g
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'tht.ﬁua"d ahall give bonds to the Territory in auch aums and with |
uuch sursties as the Board may direct. These bonds ahall be
!gxncutoi inﬁduplicubtg one to be kept by the Board and the other |
:ta ha £iled with tht.Territorial Auditor. | |

| Sec. 23. REPORTS BY THE BOARD. (a) The Board shall repm* |
ﬁannuailr*tc the Governor. - Cf
}E (b} Each biennium the Eoard shall prepare a~report of
hiﬁt activities, af its budget, and a register of Certified Pnblic I
“Accounfantt and Public Accountants and the Board uhall furnish |

&aapiolthtrtaf‘ta the Governor and to tha members of the Legisla~

'itmrt upon ragquest.
i , ARTICLE IIT |
{ | Section 1. GRANTING OF CERTIFICATE AS A CERTIFIED PUBLIC
ACCOUNTANT. The certificate of "ﬁertifiedquhlic.Accaﬁnbaht“
shall only be granted by the Board to a person lpplyiﬁg for the ‘
ssue of such certificate, who mests thc;reqpirements ofAthis

b 3
&rtiﬁlﬂi

f
I
i&
i
i
Jr
I
h F) 3‘
I
3
H

f by reciprocity all of the following requirements:
§ (L} To the applicant in possession of an un-

: revoked certificate of Certified Public’ Accountant in good

standing isaued by a State or Terfitory of the United Staﬁes;. . 

: or to the applicant in possession of an unrevoked certificaﬁéo

of competency xs & Certified Public Lccountént, Chartered

. Accountant or other doaigﬁation, granted by a fOreignA

;5 country, nhich.dlnottn 2 standing which in the judgment of
? the Board is the substantisl equivalent of the degres of

. Certified Puhlic Accountant oonferred by the Territory»o£.

- Klaska. ‘ : B

. ' »»9- ¢ . :

(a) ¥Yor the certificate of Cortifiad Public Accountant
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(2) Kn,appliqation‘1h,writiﬁg in proper form.aa-
dotermined by the Bourdmr _ |

C}} Receipt of an.application‘fee of $50,00
* (h} Receipt of the rogular-initial license fee

the Board.

j Territory or £breizn:ceuntry grants reciprocal rights to

é Gertified Fublic Accountants of the Territory of Alaska.

ﬁ (@I A determination that the appiicant obtained
E his degree by the procass cof w%itﬁen.oxamination. L
| (7) A determination that. the applicant has goo&
E roral charscter, adaqpxta education and satisfactory'pro~
;

|

L)

fwssional stmnding.in the accounting profbssion..'°
(8} A determination that the applicant is a

rasident of the Territory of Alaskx. |
(9) A determination that the applicant is either
; a citisen of the United States or that tﬂg‘applicént hag
; formslly declared hic Intention to become a eitizen of the® '
i United States evidenced by the taking of legal steps to ac-
E |

qgir«~nuch citizenship.

,atker than certificates of Certified Public Accountant to be
J

|

i montxs

1 {1} An app Iicazion,in writing in proper form &s-

. determined by the Boxrd, | - I

(2} Receipt of an examination fee of $25.00, - ¢ -

: (3] Receipt of the regular initial license fee in |
l

; {b) For the certificate of Certified Public A¢countant,

T

i accordence with the achedule of fees and charges fixed by 1

(5) A determination by the Board that the State, |:

1inautd on the basis of reciprocity all of the following raquireu'
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accordance with the schedule of fees and charges fixpd‘byi-w
the Board, which fee is rtfundable:should-the‘applicant-fail IR
to pass the exnmination and states that he does not‘desire

x ru-nxtninati@n*.

(k) A determination that the applicant has good
moral character.
(5} A determination that the applicant hasg at- )
tained the age of 21. | N
(6) A determination that the applicant 1s-a reéi—-’
dent of the Territory of Alaska. . : - |
(7} A determination that the applicant is either 1}'
& citizen of the United Statea or that the applicant has
formally declared his intention to become a citizen of the
United States avidenced by the taking of legal stepS'té;Jf '
acquire such citizenship. | | ,
(8) Suﬁmiaaion-éf svidence satiafactdry‘torthé 5 |
Board thot the applicanu is a graduate of a-High School |
ich required four yesars attendance, or evidence of’eqpiya-'
Jent scheeling in the judgment of the Board, provided that
in the case of applicants applying for the c-rtificates of
Certified Public Accountant to be 158uad subsaqnent to r,‘
[ecembor 31, 1959, there shall be raquired submission of ’
evidence satisfactory to the Board that-the.appliéant'is_a |
graduate with a major in accounting from a college recognized |-
by & recognized accrediting association, provided that in |
lieu of such graduation from an accredited collage-an.appiiQ 7 
cant: may elect to present evidence of equivalent education _
by passing a written aﬂd/bﬁ oral exnmination cqﬁducted,by"u’;
the Hoard in addition to the examination as provided in |
oLl |
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Subsection B (9} of this Section and Sechion 2 of this
. Article. S |
~{9) After satisfying the‘préceding requirements,
ﬁ the passing of an examination in such subjects and at such
- niﬁea and places as the Hoaxrd may designate.

" {10} A determination that the requiremonts of. the
Board as to demonstrated practical experience have; been met.
Sec. 2. CERTIFIED PUBLIC ACCOUNTANT EXAMINATIONS, (a)
iéixifinatienﬂ of candidates for the certificate of certifié& Public
iacaunttnt shall be given by the Board at least once in each year
’&t such tises and places as the Board may designate.
r, (¢} Such examination may include & written or oral
%r sxamination conducted by the Board or a committee appointed By
Ithﬂ Board, provided that in any casze thtt the American Institute
gé@t Accountants will permit the Board to do 80, the_Boardfs exami= |
f;natﬁﬁn shall include as & minimum requirement the Uniform Certi-
g;fiﬁﬂ Fublice Accounfﬁnts Examination prepared by the Institute, | |
_’htid at the time and accoxrding to the rulea governing examinatiuns" :

! prqscrihad by the Institute.
' - () Whenever the American Institute of Accountanza

»

; . renders the service of grading aminaticn papers, the Board shall'

l - employ that service, . .
! (d) A passing grade in each subject of the examination

! |
i

ahall e 75 pginbs out of possible 100 points. - ,';
(e} The Board may allow re-examination of’unauccessful

* candiéthﬁx ard vaive re-examination in subjects previously passed |

) by candidates at prior examinations conducted by the Board in
4.&¢ccrdnnce;with.regnlationa pronulggted by the Board, s
: ARTICLE IV |

: . | 12— -
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Section 1. GRANTING OF CERTIFICATE OF PUBLIC ACCOUNTANT. .
e i?ht cartificate of Public Accountant shall only be granted by‘the
;Banrd.ta a person Applying for the issue of such certificate, yho

t=

% mests the requirements of this Articles c » | ,,.‘J
{r f {a} in applicttion‘in weiting in.proper-form as doter- |
G ; ined by the Board. ’ | ‘
{b) Receipt of an examination fee of $25,00.

(c) Receipt of the regular inftial license fee in =
u lc”orﬁlnct with the schedula of fees and charges fixed by tha Boardrr

Lo ?mhich fue is refundable should the applicant fail to pass the

E-

R e e e e

S

gxininatian,and states that he does not deaire.a,re-oxamination. Y
1 (4} A determination that the applicant has good moral | -}
b Eﬁxracttr. | o ol
. s E (¢) A determination that the appiicant has a#taihed the
¥ f.;e, of 2%, | ‘ IR |
° r (£} & determination that the applicant is a resident | -
- ' of the Territory of Alacka. | ] A &
W (2} A determination thet the applicant is either a . - ;
va o 13

1gitixanéﬁ’tharﬂnitod«statqa, or that the applicant has fbrmailyj
étclaréﬁ hix intention to become a citizen of the Uhitad-Staéas,
tri&enca& by the taking of legal steps to acquire such citizenship.;
- ? (k) Submission of evidence satisfactory to the Board 1
%hat~tht applicant is a graduate of a High School which‘raquired |
tﬁur yeirs attendance or evidence of eguivalent achooling'in the
“3ud;ugnt of the Board, provided that in the case of applicants
fypplring,far-tha Certificate of Public Accountant to be issued .
%ubatqu-nt to December 31, 1959, there shall be required submis- ;:'5
giun of evidence satisfactory to the Board that the applicénb |

{ | &!-& graduste with & najor in>acconnting from.a college recognized_

i
{
'v
i
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X by" t., recognized dccrediting association, provided that in 1ieu of
o ‘fmch graduation from an accredited college an applicant may elect |
i & ‘present evidence of equivalent education by passing a written | b
'lndfar oral aminttion conducted by the Board in addition to the B
examinetion as provided by Subsection (1) of this Section.
(£} After aatiaiying the preceding requirements. the

lpzning of an examination in such subjects and at such places asg

(B3N

3

»

o1

i
i
L
f
‘r
F

e

t }xtho: Board way designate, |
(.ﬂ A detersination that the reqniremenba of the Board

-
"

f
a8 to dmout.mtod practical experience have been met. |
1, |
it E . Sec. 2. PUBLIC ACCOURTANT EXAMINATIONS.  (a) Examinations
f of candidates for the certificate of Public Lccountant shall be . |
b
'

g,tvm by the Board at least once in each year at such tinzes and

ki 1 places ax the Doard may designate.
4 {b) Such examination may include a writ.ten or oral

examination camiuctad by the Board or by a committee appointei by

9 (¢) The Board may allow re-examination of nnsupéesaful -

-

|

B ;g the Beard.
i
|

candidates and waive re-examination in subjects jﬁréviously* pass‘e‘d |-

“" by candidates at prior examinations conduc’cad by the Board in .

¥ f

. ' accordance with, regulations promylgated hy the Boaxd e

!

i
; |
- { ARTICLE V . o

o ; PRAGIICE BY CERTIFIED PUBLIC ACCOUNTANTS AND PUBLIC AGCOUNTANTS
| sectfon 1. CONFIRMING TITIES. (a) Any person who has been | -

L ] iuum‘l by the Board a certificate of Cerbifiad Public Account;ant, (S
£3 E whe is in good standing with the Board shall be styled and known |-
“ | by that title and may use those words or the abbreviation C.F.A.

e
F

kS | | | r | .
! in cannection with his name; no other person may use such title, '} "~

; words or abbreviation in connection with his nawe.

1

{

i

4
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(b} Any person wha has been issued by the Board a

3curtificaﬁa of Public:&ccounxant, who is in good standing with the -:!

ﬁozrd shall be atylad and known by the title and may use those
gmur&a or the abbraeviation P.As in connection'with.his name; no
IL

-z*ian with his name. P

(¢} No person who is not in goadrstan&ing with the
3aar& as a Certified Public Accountant or Public»Accountant may
:annnn %o use that title or the abbreviationwc.P¢A. or“P;A. or
;gnr other word, words, letters or figurea to indicate that the

pcrann using the same is raapactively‘a\certified Public.Account-

e --—-—-

tnn or Publlic Accountant or & person licenised by the Board.
? (1) %he display of a card, sign, advertisement,
directorylisting or the use of a letterhead or signature bearing ‘

= - A —

nundcring/accountiug or tax aervica, or using deSﬁgnation or ab~-

hrevittions |

g Certified Public»Accountant | " CPA

% Chartersd Acccuntant 2t ‘ CA

: Public Accountsnt | T N

| Iicenssd Public Accountant LPA

E Licensed Accountant { o LA ‘
RA

Registered Accountant
" Certifisd Accountant
Goat,kceount;ht
Certified Tax Consultant
f Professional Tax Ganaultant,Accountant

1
i

e it — e e

—_— ———

Professional Auditor
f Auditor

‘other peraon may use such title, words or abbreviations in connec- |

tht name of & person as a.prnctitioner of Public Accounting, or aa |

J SR




oy,

4 ihxll be prima facie evidence inuany‘hearing or prpsacution ;géiﬁatiuAi
u ‘auch.ptrnon.that the person whose name is so displayed or carried (
. & thtvain is responsible for the same and: did announce thereby his
%a 3 iprantic: of public accountancy or the rendering ofaaccounting*ser~'f,

G ivic- or tax service.
_@ H Sec. 2« OCHANTING OF LICENSE T0O GERTIFIED PUBLIG ACCOUNTANT$

g ‘AHD PUBLIC ACCOUNTANIS. (a) The Board may upon applzcation.issue,t'
i Iandi rehew annual licenses for the practice of public accountancy, k)

.Q“,

O fand the rendering of accounting service and tax servite in the

Lo fTirrdtory'of‘Alaaka.to Gertifie& Public.Accountants and Public |
L Accauntants in good standing and to Certified Public Accountants
L -lictnSGd to practice public accountancy in another State or Terriuf'.i
£ {tcry or a foreign country who are in good standing, againat paya’i.

1% lnnnt of an annual license fee in accordance'with a schedule of N

LS

B | fees and charges fixed by the Board.

o -
¢ ‘No person shall practica or undertake 10 practice in Alaska_

L
¥ as a certiried.Public Accountant or as a Public Accountant, or
b {rendar acceunting services unless.he first shall have obtanned a .
¥ }currdnt annual license from the Board and paid a fee sherefor in )
f -1
k

‘ac¢ordance with tho schedule of fees and charges £ixed by the -

rHaard. , |
- f {b} Ko person shall render tax service unless he

Ta®
-

nithnr shall have obtainad & current annual license from the
s 'Bo&rd and paid a fee therefor in accordance with the schedule of
= "I%ea and charges fixed by the Board or shall,have been.first ad-'
= ‘miﬁtad t0 the general practice of law'in.the Territory'of’Alaska  ~
. &s an attorney at law, - - o B f .
= (¢} No person shall render éccountiné Servicé or“ﬁax'
service unless he complies with theAprovigionsc£'£ha Alaska
=16~
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“"v‘rr

Eus:!.nasa License Act (Cha;pt.er L3, SI.AWI%Q). ‘
{d) The holding out to the public as & C.P.A. or Puhe |

=

S

T b e e At o e b e ot
e T - e e - P g e

B,

¢ cr'the of fering of accounting service or tax servica to the pub~
4 “lie shall be desmed to constitute the rendering, of accounting sér- N

H
‘.—

G Yic& or tax service,

0 ; Sec. 3. CERTIFIED CORPORATIONS AND PRACTICE BY CORPORATIONS |
v }}PRQHIBI&:.&).; No corporation organized under the laws of the Terri- -
: iftor}" of Aluka, of a State or of a foreign country ahall render . |

9 gmmummg service or tax service and the Board shall not issus |
O

ucrtii‘iaatns af Certified Fublic Accountant or Public Accountant, |
_& i lnci Jicenses to business asaacia,tions organized as & corporat;ion.

' L E Sece L. PARTHERSHIPS, (o) No partnershi.p ahall use or .
| o tnem the title or designation Certified Public Accountants, or - 3
G.Pd.a or render accounting service or tax service unless all '
= Epﬁntnars of such partnerahip are Certified Public Accountanta in
gao& atanding and hold a current G.P.A. license. o
b i (b) No partnership shall use or assume the title or -
édmignxtian Public Accountants or P.A.s, or render accaunting. or
itax service unless all partners of auch partnership are Public
Lcc:@untmti in good standing and hold a current Puk. l:{cense._ o

b ;
B {¢} No Gertified Fublic Accountant or Public Accountant-

il L

;"sixtll render accounting service or tax service under a firm name .

" ‘c!uigmting the existence of & partnership, or under a plural
I&uimtion as ”nnd Company,;® C.P.A:8 or P.A.s or aimilar style,
- nrtlun such pearson is in fact rendering accounting aarvica or tax
!’ laﬂ’i@t as x duly certified and licensed pa.rtner of a co=~ N

Pate ]
o & 1

]  partrership.
: (4} Each partnership rendering accounting service or .

tlx service shall annually before February 28th, file a statement ‘- |
“17= -
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| ceding the yur for which & renewal of such license is applied

t

[

4
r i

1

f

%

o ,
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i

I

with the Hoaxd disciosing the names, addresses, amd qualificatibns' e
of all tho partners and such statement shall be axecuted under
%oﬂih over the signature of all the partners concarnedu ‘
; Secs 5« COKTINUING PRACTICE OR RENDERING ACCGUNTING OR TAX - {
SERVICE AFTER REVOCATION OR SUSPENSION. No person shall cox'itin‘ua;‘ [
Lo practice as a Certified Public Accountant or as a Public Ac-
Ecnunﬁant or rerder accounting service or tax service after hia
!éartificttnr or license issusd by the Board shall have been re- \

i
|
|
!

1
1
i

1

'mkcd or auspanded. ‘
E Jec¢. &+ BOARD MAY NOT REFUSE 70 RENEW LICENSE WITHOUT
HEARIHm Provided that a person holding a certificata of Certiw.

fied Public Accountant or Public Account:mt issued by the Board

<

'r

halﬁa: a license issued by the Board for a year immediately prew .

o

[Iw, ard provided the requirements of this Act with respect to
"thu cbtaining of & license from the Board have been fulfillad |
,ranct provided the requirements of tlie Alaska Business License Act |
{(Gh&ptir L3, SLK, 192;9) have been complisd with, he shall be |
lantitled to re-licensing and the en;joyments of his previous sbatus | |
gu to certification, being licensed, etc., as a matter of -course_;_ -'
unleas the Board prefers charges zgainst him aa‘pr.eacribed elagw
'silere in this Act and unless the Board orders & hearing upon
éauch charges in dus course. - | . o
Sec. 7. COMPETITIVE BIDDING PROHIBITED. No municipality,

e+

S T e AT

public: utility distriet, improvement. district, school diatrict s
for any political subdivision of the Territory of Alaaka. or -
'Puhlic Corporation argani:ed by the Territory of Alaska shall |
amd an sngagement i‘or nudit, independent verification or review -
;nr its books of :ccount, with or without report thereon, to a |
f 26
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!

Glrtii‘iqd Public A.cconntlnt or Publ:l.c .l.ccountant or othe:r: persrm
ﬁhrengh the process of selection by compatitiva bidding and no

qurtiﬁtd Public Accountant or Public Accountant or other person .
{my‘ accept or urdertake such an engagement if it was secured by g
;Scmpqﬂtﬁu bid; nothing in this Act shall prohibit C‘ertiﬁ.ﬁd R
?;Publia Accountants and PubliclAccountants from securing or under- 1

~";1:.atl‘r.:ing; such an saudit engagement if the s’eiécﬁion wis made on the

%
:
}
I
\
i
|

_*huil of comparative per diem or hourly rtt.ea without s‘batement
fc:;f an of fer for maximum or fixed fes. | |
| See fe UNLICENSED PERSON MAY NOT SUPERVISE BRAHGH OFFICE. N
| (a)} ¥o offico or place of business shall be maintained*

-

T T

'rorf the practice of public accountaricy or for the rendering of

Y

"ttx service in the Territory of Alaska unless it be under the

immadiate supervision of an individual person whe is a res:i.dent |
of the city, town or place wiere the office is maintained ard who |
furthermore is the Lolder of a certificate as Certified Publie °

F
?
’
!
§
!

’EAcmum;lnt, or Public Accountant issued by the Board, and who
Ffurt:h&more is licensed and in good standing with the Board. "

§ ' (b} Persons licensed by the Board or their employees -
twha are not residents of tha Territory of Alaska, who have paid, '
Enn annual license fee in accordance with a scheduls of fees and
z; ch&rgu Lixed by the Board, may render accountiﬁg service and tax |
g{:nrxiu in the Territory of Alaska provided no offidce or place of
iLbulinau is uinttined, for the practice of public accounting or .» ’_
i,l‘or the rendering of accounting or tax sarvice in ths Territory , Kl

’ of Alaska and provided the services ars remdered by or under |

=

| !':upcﬂision of an individual licensee.

f;
|

Sec, 9. PRACTICING CERTIFIED PUBLIC AGCGUNTANTS AND PTJBLIG
*Acc@nm:mrs NUST DISCLOSE INTEREST IN SUBJECT OF THEIR REPORTS.-
ul.g-& T ‘

a .

Y A TS e —

I
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Whenever a Certified PublicrAccountant or Public Accountant signs

« 'ar cartifies any report, :chedule or atatement-ralative to the

n financi&l condition, financial transactions or business trans- - ;
- 4 haetiena of any corporation, co-partnership, association or any. S"

for fothtr*businesa or legal organization or 1ndiv1dual, in the affairs —
0 #af‘wﬁieh such accountant or his associates or close relatives is - 1
iintaraaﬁ&& fivancially or of which such accountant, or his associ- !
v ﬁatq;onclasa:ralativaa is an officer, or employse or occupies a "
Q %pnsitﬂanzaf control, such report, schedule or sta%ement must conﬁ‘

5 Etain.ibavn the signature or certification of such accounbant a
u i Extatalent cltlrly‘sntting'forth specifically the relationship and .
ath& extent of every existing interest.
t [ Sec. 10. OWNERSHIP GF WORKING PAPERS, CONFIDENTTAL coumm
| AYION, EXEMPTION FROM JURY DUTY. (a) ALl statements, records, .
jichodulna, working papers and memoranda of a Certified Public 3"7'
wlqcauntant or Public Accountant prepared incident to or in the |
acurl&'aﬂ Iils professicnal services and in hia possession,shall
b ﬁbc and remain the property of such Certified Public Accountant or
Pulic Agcountant | '

(6} A Certified Public Accountant or Public Accountant 1

!

e !
\ 7

o 13
i

J

- ,gahall not. be subjec t ta examination on_ccnfidnntial-communicatlona 3
T éhttnucnahis cIient and himself and shall not be forced to divulge
5lnr information acquired by him as confidential commnnicatidn, )

op b
rcxcnpttﬂh the insiatence of his client, and any Cortified Public

llcégunzant,who:siall otherwise divulge such.information shall have"

RS ‘

lhis cexrtificate revoked and/oxr be aubjectad to such other dis- ”

v ﬁ&iplinary'unlluros as the Board may desn appropriate. ; ;
ﬁ {¢] A Certified Public Accountant or Public Adcountaﬁt'.Jk

;ahxll nat serve nor be required to serve on a Jury'in any court
| - RR
i

i i
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LI 'action involving either civil or criminal matters.

%g Sec. 1l. PUBI:ICATION OF TERMINATION OF RIGKET TO PRAGTIGE.
| The Board by dirsction of its President, concurred in by its
‘Secretary, may make public notice or notices in publication in the_' .

]
-C* £ Terrvitory of Alaska that person ox pérsons praviously entitled to - s
0 Epr&ctica as Certified Public Accountants or as Publi'c Accnuntanbs o
v Em longexr tn;joy such rights or privileges, : - - ’
e I Sec. 12. Any person who a.f. the time of ensctmént of ’ch:ls-'
¢ {Act held an unrwokad certificate as Certified Public Accountant 3
L lor Public Accountant herstofore issued under the laws of the *

t | Territory of Alasks shall be considered to hold; an unravoked

L certificite as Certified Public Accountant or Public Acconntalzt |
' 'ms peescribed by this Act and shall not be required to secure. an ;f=';
B U additionsl certificate under this Act, but shall otherwise be sub-] -

o  Juct to all provisions of this Act.
10 { | ARTICLE VI | |
| ¥ |l gection 1. DISCIPLIMARY AUTHORITY OF THE BOARD. After . |
Y f“““ and/or hearing as provided by Section 2 of this Articla, N
‘ N tht Board may revoke or suspend any cortificate granted under .
*Ax't-icl& IIT or Article IV, of this Act, or may revoke; suspend °?.  L

Sense to practice under Section 2 of o

-

refuss $0 renew any

Article ¥ of thid Act, or mey censure t.ha holder of any such
for any one or any combination of the .

I fellowing cauu
(x) Violation of wny of the provisiona of Sections 1, -

ticle Y of this Act.
¢ of professional or athical con- '.>

F
|
F
}ccruificatq oxf 1icenas
#
|
}

j 2’ 3y 4y 54 % 8, 9, o0 10 of ‘
” (b} Violaticn of

ﬁuct prﬂlulgated by the Boad Under authority of this Act. |
; | (c) Fraud or deceit in obtaining a certificate as a. . X
| w2l | .

3
o i .

f
{

7
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Gm;tﬁcd Public Accountant or Public Accountant, or in obtaining |
t Jicense to practice as & Certified Public Accountant or Public¢

Aacwntam-. in any State or Tarr:!.tory.

J&

ﬂcgt.t licenss or other authority to practice or refusal to renew f |
the ccrbﬁ‘ic&tt license or othor authority to practice as a

“
e
Cartified Public Accountant or as & Publlc Accountant by any

's{ RN
ﬁothor State, Territory or foreign country. S T
f (e} Revocation or susponaion of the right to pract.ice |

*

btfor« any 5aﬂrmmzal body or agency. |
'; {£) Conviction of a folony or any other eriminal of.‘-

-~

| fanxe in any Federal or other court of law in any State, Terri«

tory or foreign country.
(g) Dishonesty, fraud or gross negligence :Ln tha

\p:mcticﬁ of pualic accountancy, the rendering of accounting ser- )

By

|
f
5
i‘
l-

'wice or the rendering of tax service. o i
! Sec. 2. HEARINGS BEFORE THE BOARD. (a) Notice of the cause

]  for any contmplgtud action by the Board under Section 1 of this |
;lrticlt and the date and place of a hearing for the purpose of {
i |

-'f

| determining by the Board whether there is cause for action by
;*f the Hoard umder Section 1 of this Article shall be mailed to the 1
’chrmm or persons against wiom act.ian by the Board under 8ection 1j
,nf this Article is contemplated &t his or their last known add_ress.;
*by the quickut class of rugiatared pail available, at least = |
fﬁ'orbrufiw (45} days before the date of commencing such he_aring; B
J (b} Unless the poraoi,z or persons concerned shall waive }
"‘: & hearing in writing, which shall be prima facie evidence of con-
un@ te an adverss Jjudgment ox action by the Board, no certii‘icate":
&x‘ Xicanse iasued under thia Act shall be revoked or suspended 1

. ﬂ

?!; (d} Cancellation, revocation or suspension of & Uertia."

A\ 1
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;unﬁﬁi thurﬁmard shall have held auch hearing, but the non- 'ff
'xpptarancﬁ of the peraon or persons concerned after notice as prOn
%idié uwider this Section shall not prcvont such hearing or render t
lgu~h hearing ineffectual. | ’
¥ {c} Notice of any hearing shall be given to the AmtorneY'_
]thlrml of the Territory of Alaska at the same time as notifica~ 1 |
ytign unler the provisions of Subsection {a) of thia Section in

jardtr that the Antarnor General ox his dosignated rapreaennativa
Enay appear at the hearing to represent the Gove;pmanf or the

»

‘public interest.
$ (¢} Any person natifiad.undar~80ction 2 of this Arﬂicle;.-‘

’n&r appesr in person or by counsel, produce evidence and witnesses'
in hix own hehalf, may cross-examine witnesses and examine such |
gcfidcnea»as way be produced ageinst him, .Such person, shall b
}ftntitﬁe& an application to thﬁ4Baard to the iSauance»of subpoenés*i»{
% compel the attendance of witnesses on his behalf. Failure of | -

| the perscn, apainst whom aéx by the Board is contemplated under|
ﬁcctﬁ@n L of this Article, to appear at the hearing may be cop- |
ai&cra& by the Eoard aa being adverse to his position in.deter- '
*uin&ng thea Audgu@na and final nction of the Board. )
; {(e¢) A record of the hearing shall be kept and a tran-
;ﬁcﬁiﬁt ﬁh&rqaﬁ‘filed by the Board. The decision of the Board »,'fr}

- §

—_—
'

' shalil be by wajority vote of the“nanbers in attendance who must ‘

; cinabitute & quorus at the time of voting‘ . Lo - -
j; (€] The judgment of the Board may be voted in the form |
af action as provided by Section 1 of this Article. . S

i
i
I

(g) The julgment of the Hoard shall be entered in.its ~¥"

rccar&a and & notice tharaef‘shall be mailed: )
{1] %o the peraon;ar porsons against vhom action |
u23-t 4 . . if .,. -

*a F20

=~ | -
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by the Board was contemplated. . |
\ . {2} The .&ttornny General of the Tarritary of
Alaska. , h o '

(3) To the Clerk of the Federal District Court
of Territorial Judicial District as designated by the Board.
(4} To such states, foreign countries, competent |
Boards of Accountancy of other states or _‘fo'reign couxvltri'es 3
, Societies of Public Accountants, Bar Associations or pro-
fussional associations of accountants or attorneys a-s t':he-_'

‘-‘

Board may direct. | .

(h) The judgment of the Board shall not be given efi‘éct

unun seven (7) days after the mailing of the notice under the .-
prcﬂ‘isic;m of Subsection (g) of this Section or at such later , .

ciw;t &3 the Board in its discretion may dire_ct. : .
i Sece 3. COURT REVIEW OF BOARD!S JUDGMENT. Any person sub- -

f:::r.:tnii; to disciplinary action taken under the provisions of this ,'
tArticle may obtain & review of the Board's judgment by appealing
‘?t@ any court of cosmpetent jurisdiction filed within sixty (60]

}daya& after the date of the Board's jndgment. Such f£iling of

Lappnl or petition for ruim will not operate to rander the audg-j ‘
fnm& of the Board ineffective until the Boardt's Judgnent shall “..a." o

h:u been reversed by competent authority. , |
Sec, 4. REINSTATEMENT OF CERTIFICATES AND LICENSES. The ]

reissue & certificate or roiaaua a license 'hpcn gaod ‘cause being -

l;rufﬂ&m .
l Sec. 5. GENERAYL COURSE OF CONDUCT. In any hearing or pro- |

-

E
E
}
f

tccution, under thils Act, the proof of a single Aet prohibited bya 1
2aw shall be sufficient without proving a general course of conducfe

f

!
\
\
/
i
"

: Board may in its discretion cancel a suspension previously 'ordered‘L'

¢



Sec. 6. VIOLATIONS CONSTITUTE MISDEMEANORS, PEWALTIES.  Any
t pﬁ:mn who_ shall violate, or attempt in any way to violate or to
"eyade the provisions of this Act shall be deemed guilty of a mis-
Jdesmeanor and upon conviction thersof shall be puniahed by a fine
of not more than Five Hundred (§500.00) Dollars or by imprisonment :

v

i+

mcre than one yeaxr or both for each offense; and 4in the case of a

f

I

!

i

:

: in & federal jail in the Territory of Alaska for a period of not
f

I

F

" Corporation, by & fine of not more than Five Thousand (15,000.00)
,Dellars for each offense.
~ ARTICLE VII , |
Section 1. EXCLUSIONS FROM APELICATION OF ACT, Nothing dn ' |
‘this Act shall: | ~
{x) Prohibit attorneys in the course .of their 1egal
practice frox acting as practitioners or legal advisors on matters| .

t
E
?
f
[:

rpqrtniniug ta tax law.

g () Apply to persons who render services in the course |
'of employsent, -xclugiuly for employers whether one or more, pro- }
j’f vided that therc is a bona fide relationship of employer and | -
?:qnployu; evidenced among other facts by all the pgyroll records “

glnd payroll tax returns of the employer and immediate and con-

and provided that statements, audits, reports or similar data or
’ publicatidm are not represented as having been prep’ar'_ed.by.such

employes, | |
E ‘(‘cl Apply to persons who render tax service which is

I restricted to the preparation or assistance with the preparatioxi )
{ of Yederal or Territorial Incoms Tax returns for individuals,
i= provided much returns do not include or rcport income of the tax- 1
I

| payer or taxpayers cother than income from wages as an amployee ,.
g~ 25- .

h
$

{
b
/

‘ tinuous supervision and control of the employer over such employee| o
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fand.gravi&u& such returns do not includa:or raeport itemized

dﬁdu@ti@na from such taxable income.
{d) Apply to smployees of the Federal or Territorial

j
ﬁGavarna;nt or any subdivisions thereof in the rightful performance|
ref'thtir’dutina'uith which they are charggd in the normai course |

i of their employment. : ‘ o
} Sece %2+ VALIDITY OF ACT. If any provisions of this Act, or 1
! the applicaticn thereof to any person or circumstances is held . |
‘Iinvaldid the remainder of the Act and the application of such pro- |
(visions t@ the persons or circunatancea shall not be affected

i
‘ﬁhﬂ“lb’n
?
i

k
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