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;| IN HE HopsE - _ BY NR. FALAMARIDES |
<.z} - HOUSE BILL NO. g | |
) 3 | IN THE LEGISLATURE OF THE TERRITORY OF ALASKA

4 TNENTY-SECOND BESSYON -

3 A BILL | |

& f"rqr ai Aot antitled:-' %An Act requiring operators of moﬁo:.-’vg.- '. .‘ ’

% f hicles involved in certain acaiﬂents o |

3 defined hevein to respond in damsges for - |

g " injurles caused to persons or propaﬁy and |
16 requlring proof of financial responsib;lity

13 of such operstors undei' certain clrcumi‘-.—_- t
’EI:- ) , | stances, and suppldmex}t;ng .1‘11;10. 50,_ Algsi:a'
5 3 ¢ Compiled Laws Annotathd 1949, Yehloles, | _’
% | and, Ghap.ter; 1, 2, 3, 4 aﬁd 5 th,ereof,' and
1% Ghapfar 124, -Seaaio;:i Laws of Ala.aka»l%fx .
kN - * entitled Hbtox*-vehi.cfe. Act and providing g
Lel _ penalties for violations of sectlons of

18 | this Aot and setting an effective date. " |
1. | BE I? INACTED BY THE LEGISLATURE OF THE TERRITORY OF ALASKA:

25 | Purpose of Aot: It im the intent of this Act to re’coéﬁiza'

2t | the existing rights of 21l to operate motor vehicleps on the ‘pgblib
22 | mtreets and highways of this Territory when such righte ar; uged T =
2 with due consideration for others; to promote pafety, and pmviae; o
24 | Tinancliol security b;r'nuch operators whose rasﬁohsibilify it s -
25 | to recompense others for injury to psrson or property caused by |
26 | the opsration of a motor yehlcle;, ao 1’6 18 required Hersin thot -
ap | the apemﬁoi*-ut a motor vehielnﬂ: involved in an accident shél} -

2t | respond for such damages and show proof of fAnanoial ability ‘ta g
2% :x‘“r!on& rTor dsmages in future acoidenfa a8 & requlsite %o his . |
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mme axsrciue of such pririlegen. 8
' “Seotion 1. DEFINITIONS: The following words and phrases

,Luaqﬁ, in this Aot shall; for the purpose of this Act, have the
im&&nﬁng vespectively asoribed to them in this section, except in

thase instonces vhere the context clearly indlcates a c‘li.f_rérent
 meaning? ) | '

na::i—-tiwilers dasigned for useé writh such vehicles (except
trantion engines, road rollers, ram tractors, tractor

: which is propelled by electric power, but not ~operated upon
h rﬁla! . - ) -

tory of Alaskx, as ex-officlo Commissioner.
{c) OPEB.&‘IOR:‘ Every person who is in actual phyaical
control of a notor vehiocle.

aasociation or oaﬁparationa

of this Territory.
() LICENSE: Any 1iaenss ’ tempomry Anstruction per-
' mit, ox temporary licanta isrued under tha lm-m of thie

motor vehicles. - ot |
(¢) FROOF OF FINANCIAL RESPONSIBILITY: That proof of "
ability to respond in damage for lia'bilﬁ._ty, on ‘aocount of |

-r:?,‘-u

A

(s) MOTOR VEHICLE: Every self-prapelled yehicle which |

iz Gesirned for use upon & highway, inoluding trallers and |
| orones, powsry shovels, and well drillers) and amry vehicle :
(b} COMMISSIONER: The Tax Commiseioner of the fren-i-f- _

(4)" PEREON: Every natural person, firm, copartnsrship,|

(s) NONRESIDENT: KEvery person who is not a ?éﬁia.en.};f N

mocidents ariming out of the use of a nmotor vehicle, in the | '
amaunt of $5,000 because of bodily injury td or death of one

Territory partaining to the licensing pr persons to operate |
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o denth of two or more persons in any one accident, and in

3nivision wherevthe acBident oscurred, upon whicﬁ the actidn?or

paraon in any one accident and subject to sald 1imit for onel.
person, in the a.moum: of $10,000 because of bodily injury to

the axount 0f<y5;000 becauses of 1n3ury to or‘deatruetion of |
| propexrty of others in any one accident, ' |
- (r) MOTOR VZHICLE LIABILITY POLICY: Any motor vehicle| -
| cwnerts or operator's policy of 1iab111ty‘insurane& 1ndur1ngutn
said ovwner anﬁ/br'operator'againet lose from 1iability‘for ?
bodily injury, death and property damage arising out of the
ownorghip, maintensnce or use of a motor vehiele in not leasyﬁi
than the limits deseribg@ in Seotion 1-g, 1asued.by‘any»1§~ I
surance compeny authorized to do business in this Territory..
Sac. . ADMINISTRATION: The Commissioner, by himeelf or
through his deputy commissioner shall administer and enforce the _
%pravisiana'ot‘this,Ant, and the Commissioner may m&kﬂ“auch,rﬁlek"
f&n&.ragulaxiena as nay be necessary for its administration and

'nhall.provide for hearing before s deputy commisaioner or rererae'i
fugcn‘reqnent of persons aggriqveﬂ by orders or actg of the
:Gonuianianar. | | : , | | | ;
| &ny person aggrieved by an order or act of the Gommiasioner,; ; ?5
mﬁy"ﬂithin 30 days after the final hearing before a rereree or 3
L&aputy gormimsioner flle a patitlon in the Digtrict Court-o: the

ﬁha Comnlszsioner is based, for & trial de %gyo “to aetermine wheth-lt

p&titian ahnll nat suspend the order or a&t or the commisaioner |
unlaas & ntax therecf shall be allowed by a Judge of sald pourt 'j
paniing,tinal determinstion of the matter. The Court spall Stm- |
l_mm:!-.y hoar the petition and make any appropriatefoider or ae¢gee5 '(

: = ~J 3
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ar such oxrder or act is lawful and reaaona%ig. The .fillng or‘sudhf"'
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1 | The Commlasioner is hereby authorized to appoint a &sputy com- " | -
2 :miaaiona“ to administer the Act, rerereea, and. other versonnel,
5 :cmé!. to incur any esxpenses, ;!.ncluding; tra.vel, ag may be necessary |
s_:: 4 .: o corry out the purposes cnd provisions or this Act:.
3 Seas S« The operator of a vehicle 1nvalved. in an acc'-ia.ent e
- 6 vithin the purview of thig Act may prove his rihancia,lj “re‘.sponai- 'j
7 | bility by: - | o
g | (n) Furnighing satisfactory evidence of holding o |
o rotor vehicle 1iability policy as defined in Seotion 1 (h)
it which polioy was in force ot the time of the ac&ident; or ',_ T’f ;
¥ (b) Furnishing satisfatory evidence of holding'a |
12 motor vehiela lﬂ.ability polloy, whioh sholl comply with .;
13 both Section 1 (h) and Ssction 10, 1gsued subsequent to sald|’
14 acaident, or ‘ - | ' "
1% {c) Posting with the Territcrial Trea.sub:-er of & satis- -
16 mator:r bond of o = mty company authorize& to do buainea& B
v in this Territory, conditlioned for paypent in the amounts
13 apecified in Section 1L (g), or |
12 (d) Furniehing & certificate of the Territorial Traa.s-»“-"
ped. urer rhowing depoaﬂ.t or cash or aecuritiea gn a.ccordance P
at w;!.th Bection 11 of this Act, or |
’ 2 {w) F‘umiahing a certificate of selt-inaurance issued |
23 br the Gmisaioner :!.n accordance with Sectlon 12 of th:\.a Ac’i «
24 | 890e 4+ & The Superintendent of the Department of the

2% Tarrdtorinl Police, United Stetea Marshal, any police depar.tment.t -
28 'az* peasce officer of this Territofy ' éha-ll within tén”’&ayu follow=|
27 14ing any accident within tha pumriew of. this Act, coming to his

2 |attention, report puch accident in wrlting to the Commissioner.
27 |Such report shall contain the rgllotfing inrorma.t_iqn, | ;oate and_ -

' HeBe Wou
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plmn of tha scoident, desorlption of the cars involved, thf
| mu and a.d.dranu af owners and operators, the extent of the’
| damga ; end if determinable, the individyals at :rault » end such

m‘:her Information a8 the Commimsloner may require. The Commis-
zlonaxr s hereby rurther authorized to reqguire reports of eoci-
dante fron individual ownars or opérb.tora whenev}e‘r he. deens 1%
NESBOAAYY for tha propex administraﬁion of this Act, and these

’regortsa shnll be nade without prggudioe and shall be for the con-
'ma@ntml use of the Commisgioner. no such report shall be used

ﬂ_

' tarial Police and any peace officer or this Territory, nhall

oarry oukt, and exeoute and enforce all orders of snepension anb‘.
reinstatenent of licensas :I.uued. by the Commissioner pursuant tp
tm provislons ot this Act.

be I'hirty days arter receipt of notice of any a.comem: in-

'ralving & motor vahiale within this Territory which hss rem:lted

in bodily injury or ﬁea.th to any peérson, or total d‘am.ege of $:LOO‘:- . \

a:‘ nore to proporty, the Commissioner shall auspena. the licenses
of the aperators of the vehicles 1nvolved 1:1 nuch acaments and.

in the cape of a nonresident operator, shall suspend such non-
;n:&xidunt*u'qperating privilege in this Territory, unless éuch
Fopsra.’cc}rlz #nall prior to the expiration of such 30 days bs found |
rbg‘ the Cormissionexr to be exempt from the ‘op'aratiox.x ol the Adt,-‘
Lhmaa upm evidence in his files aatiaractory to h.{m thals

(1} Ko :Lnjury was cauded to the péraon or property of
anyone other than such operator, or B a
R £23 Sueh oparator claarly did. not cause or contribi:t

4-5-' ’ -.". . ‘-a}, "‘
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ns eyidense in any trial arlsing out of an acéident, but the fact' o
faf ptich report or the fallure to rap'o‘rt mey be certified by the |
Gomuisasioners The Superintendent of the‘ Department of the Terri-|- .
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to the osuse of sald sceldent, or . s |
{3) Buch opei'ator wag the authorized operator of a |
notor vehicle wnadby the United States vaarnment}vby‘ ‘

or any municipality therein, or
(4) 8uch operator had in e;rract at the time of said

requirensnts of Sub-pection l-g and Bectidn’s, or

be 1iable by a courk of competent jurisdiction, or

(6} Such operator had secured a duly acknowledged
_ written agreemant providing for' rilease fron liabiiity by
r . all partiu injured 4s the result or said accident and had
¢omplied with one of the provisions of Section 3, o

Treacursr security to conform with Section 5 a.n& has com- -
ﬁ plied with one of the provisions in Sectlon 3. |

| Bub-goction 4-b (7) with respsct to claims for injuries to per-

 person or persons on vhose behalf the deposit was ms de, and at
-

any time while such depoelt 18 in the ou_stqdy of the Treaaurer,.

cation of the perscn or persons on whos® behalf the deposit was
; 6= |
'EaB’& Noe |

.,~ J-
this Territory, any politleal subdivision of this Territory,|
accident proof of financlal rpsponaibility which meet the .

(5) Such operator had been finally adjudicated not to

{7) Buch operator has depoaited with the Territorial - [- -

Sec. 5. Becurlities deposited ﬁursuant to the *provisiong of

song or proparty resulting from an aocide‘ht _oc'curring prior to . ¥ :
zuch deposit shall be in the form and amount determined by the ' |’
 Cozmispionsr which, in his Julgment i1l be surfioient to compen- |
;sam for allainjuries arising out of such accident 'bu{; in no case’ :
 #hall tha amount exceed the limits ag speciftied in Section 1-g.
--,;'fhe percon dapositing such gecurity ghall speoify in writing the

the pareon ¥ho derositod it may, in writing, amend the specifi- |
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; _%iaian& af Beation 4-h. YWhen the reinstatement of any'lioenae 19

L

r

m@f"& to incluie an néﬁiticn&l PEraon oY PErsons; pro?idsd. how-

fox mmrma arining out of ohe ac:csidant.

|

ifollngnﬁfaaniztiapa, | _
| {1} A duly atteated wrltten statement of a.t:!.s“faétion ,

racoived by the Commisaploner, or | |
(2} In the event the depositor has been finally
cAJuiioated by & court of competent jurirdiotion not to be

hove been satisfied, or
{3} One year shall have elapsed after deposit and
during such period no eourt action has been brought for

effect it reinatotemsnt uron complicnce with any of the pro-
vatfa@tud. by mcmalianee with (8) or (7) of Sectlon 4-b, the Com-

" tasioner sholl notify the Superintendlent of the Territorial
ffam@a that thersaffexr any reneval of such license shzll not be

-

woanted within a perioed of‘ ones year from such reinstatement, Un-

"I-‘am tha operator i continuing to comply with one of the pro- -

.r‘mmaa m‘: muok apamtor.
face ¥« The Cormimpioner may sstablich reciprocal ogrog—

"iﬁana af this Act.

e

anr, that s eingle deposdt of security shall be applicabla onIr '
-  Bush security shall be deposited wi.‘bh the Trecsurer ond shallf
‘:mt ha roloased until ordemd. by the Gammiesioner under one of the

By all parties alown to be injurad; in such mcident has been |

f 11able; or all Judgmesnts of lilablility ag_ainat thgr depdag.tor-":;

rialong of Bagtion 3. Suoch restriction shall be stamped upon the .

RN

" Bs0e 8+ Any operator whose lidenss has been suspended w: o

; ante with any other Statan £or the purpose of rulﬁlling ‘I:ha pro-| -
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* %cm;- of its Ansureds under any motor vehicle liability pollicy ;51"

Ithe Coomissionsr may notify the homs state of sodd nonresident -
;th:m such operatox should only hove Yis operating priv-ileges; re- |}
atored ofter compliance with this Act in the gams manner required |

tetely glye notice to the Commissioner of each motor vehicle lia-
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In ths cams of nonresident operatore aubject to 'this. Aé:b,

of regilent operitors, In the svent such nonreeident shall et
the time hove in effect an insurance policy or surety bond

T:Lsa!nz,b:zé; by sny insurence company orx surety company not authorireéd |

t
anah mmrcmident unnt oaid camnany rurniahing him with pov:er or

ha,ttamcy ta accept service of procass. ,

within ten Aoys aftear receiviny notice of an accident .involving :

 aush policy or bond vweg in effect at the time of such accid;ex_;t’,J

\mmw polioy when 1asuad to effect the return of o licdenme
w‘gich hrsa boen cuapended under Section 4-bj ‘and said natice ahall
h@ u*’:m auch form snd in such manner as the Gommismioner may

@aaiﬁnata.

t:1e Aot to the same extent that would be ncoesaary, Ar at the
tire of the acolident he had held a license.s .

Hecs 10« A motor wehicle liibility policy to b,gs pYoof of
finanalisl reanonsibllity under Section 3-b of thid Aét sha.ll b"e.f'
ﬁ‘ -8~ | _ .
HoB. No

f8an. 9o In case the operstor of a motor #ehicﬁle involved in |

Ecm accilent within the Territory has no.iicense, he shall not; -'be 1

o

o Qo buciness in thia Territory, the Commissioner may reingtate: |
Secs 8, Each insurer doing business in this Territory shall,;_' o
" auraty bon? issusd by, such insurer, give notice to the Gommi;ag;q_n.’.} .

& upon sush form and in such manner as _hé nay desipnate, thet SR

Ecoh insurer doing business in thiz Territory shell immedg—

Zalla rod o license until he has complied with the- requirements of . :
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1 ! |iswued to owners of operators under the following provisiona:

Z An ownerts lisgdllity insursnce poiioy ghall deais_nata by |
3 Jekplicit desoription or by appropricts referemce sll motor vehi- |
- 4 [oles withk respect to which coversge is thereby granted and shall

% [snsure the ovnar named thersin and any other person as operator

using such metor vehicle ox metor vehicles with the express or -

RN

;itr impased by law for dansge arlsing out of the ormership, _
'nintarmnca or use of such motor tehicie or motor véhioles, with-| |
% [in the Territory of Alaska, United States of Amars.ca, or the

It [Dominion of Caneds, subjsct to Llimits, exolusive of interest and |

G

? &.mplied. permission of such owner, agoinet loss from the 1iabil-
&

)

12 cmtﬁ with respect to each cuoh motor vehicle a8 is providec’i fcr I
L] uni*a* Eaction leg hereof. ‘ |
M An op‘r&tar‘a motox 'v:ahiele 1liability policy of insurance L
¥ | #hall insure the person named therein againgt loss from the
1 imbilﬁ.tzr inposed ﬁpén him by law for damages arising out of the | |
w ?118& by him of any motor vchiole not owned by him, with the same
« 18 =‘ta?d':'lz'ﬁ.‘t:c:s::'i.atit'. limita and subject to the smeme limits of lia.’bilit;j
L M raferred Lo above with respsct to an ovneris policy or lio-
' [Bility insurance, A _
: 2t ,i | A1 such motar yohicle 1iability policies shall state -l;hé ,
| 2 inwme &3\1 addrear of the named insured, the coverage afforded by
2% [the poiicy, the premium charged therefor, the policy period,
4 jthe limite of liability and shall contein an agreemsnt or be _en—'-
2% [Adppasd that Ansurance is provided in accordance with the coverage
7% &aﬂnea in thix Aet as raapeetﬂ bedily injury and death or prop—
¥ ferty damage or both and is subjeot $o a1l provisions of this Act.
2 igaid poliotes shall slso contain.a provision that the aa.tistactionq .

22

R

i3 yby an insured of & Juigment for such injury or damage ghall not |
f - ‘ 1

| |
E.B, No. e
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‘he & conlition pracedent to the right or dut;y of the J.ntmrance
cm*:‘iar t3 make paymant on account of such S.njury oxr d.amags,

rand shall aleo oontain a provision that bankruptey or 1naolvzancy |

s

gt tho insured or of the insured!s eastate shall not relieve the
'lmmama carrier of my of its oblig;a.tiona undar gaid polioy.

- Haca 11« 7The Certificate of the Territorial Treasursx of &
 Carosit may ba obtained by derositing with him 315,000 cash or | B
argurities such as may be legally purchesed by savings bén]cs or

: forr truat funlsx, of a market valus of £15,000 and vhich daposit _ )
' shall be held by the Territorial Traessurer to aa.tiiaty, in
Emmrﬁams with the provisions of this Aot, any execution on a

I w&gmang: Lasued against such person making the deposit, for
 Qasages Deoauss of haé.ily injury to or death of ony person or )
 for daragew because of injury fo or destructlon of property r_c%
gulting from the uss %'.S‘ opexration of any motor wehicle occﬁgfing.-
Fattex stsh deposit wax made. Money or sscurities so depositad’ )

Y.

[ sholl nat be subject to attachment or execution unless such
%&ttmhmam or exscution shell arise out of o sult for damages ’
Lax aforesaid, |

! ﬁsc* 10« Any person may quslify as a self-insurer by |
: abmimu;, a8 certifticats of self-insurance from the Gommiasioner,
l ¥oo mays In his disoration, upon application of such a person,
: Lasue gald ﬁi-r‘tifiﬁt.te; or self~insurance, vhen he is satisfied
“f‘thﬂl,t such person is rossescad of a net unencumbered capital of

n?; Zeast £40,000. Ths Commissionsr may require annual renorts- .
fmm any self-insurer which reports must continue to show a.t

| Ioant (40,000 unencumbered net vorth. Yhenever the Gommiuionér,
 £4nde that any self-insucer does not posgees £40,000 of unen- .
Z: guxnhorad net worth he siall reavoke the certificate of gelr;in'aﬁr- .
=10
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Bace 15 o motor vehicle Iiability polioy vhieh is o‘btain- |

3

fzzdL #6 effact the return of an operator's licsnse shall be can-

¥
i ;tﬁ&na*‘ by an insurer issuiny the same unlese 10 claya’ noticemf
¢ | susk concellation shall be glven to the Gommluslonar and. 5! the
. G .tnam | :* {
ok The Commissicner shall, after consultation mth the :u;sur-

5 | era 1icensad to write motor vehicle 1imbility insurance in this
| e l Terpitary, afopt a reasonable plon or plans for -the equitable’
Lo .‘;zﬁmrtmmmt anong such insurers of eapplicants for such ineur~ |
i ;a.n:a ¥hs are An goold falth entltled to but are ﬁne.ﬁle to procure
; t2 | insurance through ordinary methods end, when cuch plah has been
1 | afapted, all such msmu shall subscribe thereto and ghall

1 | paptdeinate therain. Buch plan or rlans shall include rules

I* fax' cYnsaification of risks and rates therefor. ‘
; {4 Bess 34e The Commiasioner shall conoent to the cancellation] -

S

'. : > Gf any Uand or oertificste of insurance or the Gommisa.toner ehall |

3 13 latvact ond the Territorial xmatmr shell return any money or
: 3 ? gscuritleax to the rerson antitl,ed. thereto; except that any bond
| | 2 | pasted fn complionce with Section & shall not mppiy to this 1 -
2t | megtiaons | '
2 {a} Upon aubstitution and mcceptance of other adequate
23 % praoft. of financial responsibility purjifght to this Act,f'or, A
.o o4 F {b)} In the event Qf th=2 death of ‘ths person on 't;rhgg_e | |
- A f Takalf the proof was filed, or the permanent. 1ncapac:.ty'.dr .
’ A such peraon to operate a motor wvehlele, or
vz e} In the svent the parson who hne Ziven proof o.f
74 . financial réanonsibllity surrenders his license to the

Py T
K;Bi N:ns

i ! Goxmissionar; providing, however, that no notice of court.
S
1
|
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i

gxtion haa baen filed with the Gomminaidnar. & judgment
_ in whick Would result in claim on such securities. *
g Bac, 18« Any poraon whme 11canae shall have besen sunnénaed -,
k“ baraln provided, ox vhaae policy of insurance or bond, when

f_m:mim& undar this Act, shall have been cafcelled or terminnted,
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ar vy a2l neaglect to furnish othesx proorf upbn' ths request of

ét"*s Geanisaloner ghsll lmmediately return his license to the
| Cozstaaionyr. I any perssn shall fall to return to the Commig~ |
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ss aarp the 1icenss am provided herein, the Commiesioner sha‘.t.l g
| fortimith direct any peace officer of this Territory to sscure ~
i possession thereol and to return the same to the Commlassioner,
anéi the cast of sush astion shell be horne by such person. -

Kas, 18. Any person who shall make any misstotement in or
mmit any forgery unon naotise required to be £11ed hepsunder -
shell he inad nat more than $500 or imprisoned for not more tharg
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g& myntha or bathe .

§ Any payasn who shall violate any provision of this Act :for
;ﬁziﬁb A3 penalty ia othorwise provided shall be fined not more
éﬁhm $300 ox i:sr‘ﬂscnaé. for not more than S0 days or both. :‘

f Bece 1% This act shall not apply with raapect to a.ny

E& aident azourring prior to the effective date of this Acks

; ¥ss, 18. If any pert or parts of this Act shall be hald. tm-
E sanstitutional, auch unconstitutionality shall not effect the °

¢ vallidity of the rexsining parts of this Aet. The Legislature

| fapaly declares that it would have pamsed the remaining parts of
this Aot L7 4 kot known thst such part or parts would have been |
Sexlarad unscnstitutional. o
E Cane 17: This Act may be cited an the Eotor Yahicle

l'.tnﬂmial Responsibility Act,
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