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m THE HOUSE . . pymEm RESOURGES commTEE : _t-;-f_z;._,i
| { BY IZE'G’UES—‘-_;‘}&L ST here

" HOUSE BILL xo. 7 SR A

IN THE LEGISLATURE OF THE TERBI‘}!ORY OF Amsm o
TYENTY-SECOND SESSION. i

| A BILL . R s

For an Act entitled: ‘"An.Act defining and,prohibxting‘the’wasﬁe ;}51?
| of oil and gas in the Territ&ry of‘Alaska, i

ereating the~Alaéka Oil and Gﬂs Gonserva~ ;g;df

tion Cnmmlsslon, placing the administrationjjff

and enrarcement of this act aa &g responsi~'§”}f

bilit? of the Al&ska Oil and. Gas Congervar- 1

tion Ggmmission, defining“pouers and ﬁutieslitf

of the Alaeka 011 and Gas Conservation ' 47:

,  Gammisaion with reapect to the conaervationéif_

ol oil and,gas, providing'for the enforce»éfff

‘ment of this. aot and the. rules, regnlations

- gnd arders of the Alaska.cil and. as Oon~.fjfj%

»aervation GQmmission, provi&ing for'the Afhai

'riling and.haaring of complainta concerning';ﬁf

the waste of oil and gas, and ror'oatha, |

'subpoenas, sults and appeals, providing forgi ¥

tax-anAoil and gas prod&eed,iﬁ,thia  f” ;i”:

Tarritory ror the- purposeior administaring . __

thls aat' providing,penaltiea for violationsfil

_ _ thereor, and other matters nroperly relatingfﬂﬁ

* ', thereta, | " ‘J 7}4. . ] ff' R
BE IT ENACTED BY THE LEGISLATURE OF THE TERRITORY W ALASKA:
Section 1. Vaste of Ol snd Gas Prohibited Tha'waste of | o
&@11 und=gas is prohibltad in the Tarritory of Alaaka* :} f'f{¥5ﬁi~ 'Y‘

I




* | | @ @ . } . :
% » "

oy Seatian 2. Detinitions or‘Words and Terms. Ag~gse&fin¢t§¢:jjgil
i fgaat, unless the context otherwide requlres. | B f_ Q;fA
0 i 1. “Comnission" shall mean the Aleska 011 and Gas Gonaerva~.§;¢;
3 {ti@w quwlsoion‘ | SRR
G § 2. Yoir ahall mean and’include crude petroleum 011 ana
6 J other hydrocarbonsg regardles° off gravlty'whioh are prqduced at
(1 T'tha*wallheaﬁhin liquid form and the 11qu1d hgdrocarhons known ag
& di&tillate or ocndenﬁate recovered or extraetea Irom gas, other

{ than gas producel in assooiation with oil and commonlynknown as ,f?;-,

L____
e

A~amaingheai gas. - L RN
SR .5,' “Gas” uhall mean and 1nclude all naxural gag an& all f?5¥

1t || hydrosarbons produged at thevwellhead.not detined.hereln as oil
i f 4, '“Person® jmeans and . includea any namural peraon,‘corpor— ;;
. 1 h&tiaa, aasaaiaﬁion, partnership, reaaiver, trusﬁee, exeautor, |

)it I alminiatrutor, guardian, riduciary or, other rapresentat*ve ofaany é

o IG ktmd, and 1n¢1udea any department, agenoy or 1nstrumentality qf |
i tbe Territory or any govarnmantal aubdivision thereot. The,magn

LR "culzne gender, in rererring ta aiperson, incluﬂsa the reminine

1 ;am the neuter pgenders. y /. 7 o
it § 5, “Gwner“ shall meon and. 1nclude the peraon who.haa the

) riﬁht to drill into and produce rron a,pool,and to. appropriate

s the~@11 end gag ke produces. therefrom,tor himself and others.A gl*f_3

i V% Ge “Praducer“ ahall mean and include the owner'of-a well or ﬁ5f
o4 ;welza eopable ot‘producing oil or gas or-both. '-.; - |
3 % 7. “P@@l“ shall meon an underground reaervoir*oont 1ning¢ or?ff
o3 egpFearing to contain, a commoxn secunmilation of oil or gas. Eaah

v ‘zone of a general structure whicH is completely separate& from aﬁy"fi

Pttt
o 1 ather zone in the structure ia cgverad by tne term pool"'as.here-;,;
oy

iin.uaaa. . | o S "Lif[ ,* 

s
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{ unneaessarx'disaipation of, reaervoir energy, aﬂa the‘1°°&ting';* {7%;
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| or pppecrs ta be unaerlain by at least one p001* ﬁnd—"field“,shalléég/
i tnclude the undergrcund regervolr or reservairs contalring 011 or iif
E gas.  The worde pcol“ and'“rield“ mean the same'thing when only o

ﬁ one underground reaarvoir 1s involved- however, “fieldﬂ unlike N

'f”p@olu nay relate to two or more pools.f
“;warﬁ "or' inoludes the word and.® >
|

. 0f the singular includes the plural._

i“phyaical woate® and shall incluae.

‘§ﬁuein? the quantlity’ of oil or gaa to be reeovered from any*poollf;?g53
“1n thio Perritory under- cnerations conducte& in acoordance with?!}lﬂw

’,gcei oil?rield engineering-practices.;

0
l‘-

8. ”Field“ ehﬁll mean the general area'which is underlain

L oo
9, The werd ¥arid¥ 1noludas the &ord “or“ and the use or the SRS

[~

10, The use of the'plural inoludas the singular ana the ase Lo
11, “Woste" ghall mean, in addition to 1ts ordinary meaninsa>;f
(a) The inerricient,‘excasaivs, or improper use. cf, or

ispaeing, drilling, equippingk/operating or proaucing<or~any 011 ]f¥}£§

_or gas well 1n & mgnner which,results or-tends to resuit in reﬁ? ?g ;

‘ l».-

L - ). The inefficient above-ground storage uf ail, and the :
{l@cating, spacing, drilling, equipping, operating or proaucing of
Fanv oll ob gas well in. a mannex causing, or tending to. cauae,  ': |
unnecessary or exceaaive surfage 1oas or destruction or oil or gas_;;ﬁ
{0} Pradueing‘oll or gag in such manner as to cause un-” !¢;?3
ne@assary water channeling'or coning o _' __' (zi;
(4} The aperation of an oil well with an inefricient gasﬂtvﬁfﬁi;
ail ratio, » ‘ U L ,' ‘”d""': |
() The drowning with water ot any‘pool or part thereof

canable of producing oil or- gas, xcept in su rar ag,‘and to the ;5 ¢
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ettent autharizeﬁ by ﬁhﬁ commiasion hereunder;15_1fﬁ_,l:_,wv.,

T g6 far as it is practicable o do sq, to the owner of’eachuprqpert
*in a»pool torproduce‘withnut'wastefhis just’and equitanqe share‘”

3

i
{

(2} Undergroung waste.

(g} The crestlon or unneceseary fire hazardg.q -Wﬁ5LU:fﬁf“
(h) The escape 4into the open air, from a‘WGllyPrqdncing Oi

r gas, of gas in exoeaa of the amount‘which is reasnnably ne~‘

00

f easgry in the erfricient production or the: weli ARG

i _ . (1) The use of gas for the manufacture bf carbon.bladk N
axaept as provided for in thls aqt. ) o .A,‘jlfj,. i
-1z, Correlative Rights shall mean the npportuniﬁg atforded

1

| of th& oll or ga&, or bqth, in the pool' being an amount so Iar
;as can be praoticaily detenmined, an&.so far as can prantieably
| ba cbtained withoat waste, sdbstantially 1n the'pranortign.thaﬁ

irthe quantity of rcco?qrabla 911 or~gas, or bbth nn&er euch;pro~A

| perty-beare to the total recoverable oil nqwgas, or- nn h. in tze .

19091! and for auch purposes ta use his qu* én& squitabla share’
i of the reservoir energy. ‘, e f ._“,“.,AL.
| Sectlon 3. Creation ot Gommisa aﬂk Hembers, Compensaﬁibnlﬁi

f
-ngr“‘ of Office; Election of Chainman, Apnainﬁmant of Seeretaryf‘f
! é

| Qu@rumv Seal; Employses and Legal Counsel. N
f 1. There is hereby oreated the, Alasﬂa 011 an& Gas Gonserzﬁij,

ﬁ

v:tlon Commigsion io be aonpesed of. tha'gqvernqr’ the Tep tnriai”'
fenmine&r and the comtissioner of the AlaakabDabartment ot.Hinn_f

"Ne ael&ry er'oompensatlon shall be-paia any membar of the commis-:jf*i

ri@n forfhla gervicesg g8 & member thareof, but tha actual and

; neeasaary gxpenses of the members of the commission 1ncurred or.

raxpendeﬁ in the perrornance of the dutles 1mposed on’ the commisﬂu?;ff*

utan, ahall he pai& out or the oil conaervation fun& hﬁreinazter
;_ L ) }

! : 7 :-‘ e . A." B ’ 2 . ’ __-‘.;': ¥
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On page k, add to line 23 the word Thighway" -
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'orexted, The term ar‘orriqe or eaoh nemhar of the commigéiom
sahall be~ccnourr¢nt*withﬁ§pg ottiae held by‘himg} The commlaaion -
 shall arg&nizc-by eltating'a chairman from itm meuberahip, and :~j;f“j

4gshna* xpooint a seoretary. Mwo.membery of the commission shall

ERTE= i SRy

b

:a@uutitute a quorun for all pﬁrposes.  Two arrirmative votes . shwll? V7
iﬁ&-neaessavy for. the adaption or-promulgation of any ruls, regu- J: ?
‘laticn or order of the commiaslan. The commission shall adopt a .
i scal ond such aeal offixed to any paper signed by the secretary  vf;'i
ger the c@mmiaaion shall be prima facie evidence of the dne exen

ic&ti@n thapeoot, Any membar or?employee of the oommisaion shall;“-l
itbaya powor to adminiater oaxhs to witneases in any. haarin 1n~i;

vaotipation or pracced ng'contemplated by this act, or by any o

{

f&thor-law'or this Territory relatlng toail and gas‘v~"' | e
fi 2, ?ﬁe commiasion may at any time, gLen it rinds that the ,;-*
!

i as are found tm be neoeasary to aasigt the commiaaion 1n-digchargefiv
ar ite reepeative duties. All‘employees or‘assistgnta'authorize& ["
by‘this cet phall be naia thelr necessary traveling and 1iv1ng
*axpensea when traveling on official business at auoh rates anﬁ

‘}wathln auch limits as may be fixe&,by thﬁ commission aubject to '; ?f
. '&xistinw Law, D \‘;,;' -

3y The attorney general shell ba the attorney fonr the ccm- |
misaicn, provided, hcwever, that the commission may, in cases of

SN vy e S

; emergenay or in apecial cases, from any fun&a,available to 1t

g{z*est;a.’:.n adiltiondl coungel to assist the attorney general.. wf"‘:V
)E 4, Until such time as oil or gaa is produoed.and marketed 1n';.
i

gonmerclsl quantities in this Territory, the commissioner of the

F yﬁlaak& Departnent of Hinea shall serve without pay ag the &1reetar?f

i af the Alaaka 11 and Gas GonaerVation Commisaion._"

n
!Z
It
T

ptblic interest will'ba served thereby,lhire au¢h4other employsas .



On page 5, 1in.e 2 strike Ywith ‘che office held by him™ and insert’

in lieu thereof the following: *his odcupancy

of the office by virtue of which he has nerber-
ship on said damm:x.ssmono
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i f Section 4. Powers or the Gommission. R ,'f; j"“' o
g 1. The commisslon has jurisdiction and authority-over~a11 ijf§ ’
G para@ra and property,, public and nrivate, neceasary to erfectuate uﬂ?

fﬁ..‘the purpuaes end intent of. this’ act;. o |
[e Z 2., The commiaalnn haa authority and 1t is its duty to maks

[~ T )

0 ¥2nvestigation te ﬁatermine whether‘waste exiate. or . 13 1mm1nent, |
7 mr‘whethev otbar facts exist which Juatify or require action by' ;J 5

b ¥£t hereunder.

o ;v 3. The commission shall make rulea, regulations and orders

i | - and shall toke other appropriate aotion to erfectuaté thB PurPOSQBQ ?

1t E ' af this aot. ' |
1 4 The commiasion has authority:
; .

. (&} To requiret ; B |
(1) I&entifioation of odnership of‘wells, producing-leaseg,lJi 
tanks, plants apd drilling structures. - i | ‘
(2} ‘The making=and\riling of reports, well 1055 and airect~ ;;i 
i@ﬁ&l surveys; providad, however, that loga of explaratory Ori 1f§5:‘
’wild@at“ wolls marked “conridantial“ shall be kept confidentigljyfi~

-

L
B e e T

tor‘ﬁ»mantha affer the filing thereof unless the owner gives
wrltten,parmiasiqn to releaae such logs at an earlier datehn;ﬁff

‘ S0
01 (3) The drilling, oasing and plugging of wells in.ﬁuch,a
ik manner ‘as to prevent the escape of oll or gas oat nr-one-stratumjﬁ;57

.

£ intg anathe§§ the intrusion of water 1nta an oil-or gas stratumriﬁ?:f
2% | the pollutlioh of rreah water supplies by oil, gas or salﬁ water,ﬁ:cf

]
]
'[.,

s e B

L3 -iand to prevent blowouts, cavings, seepages and Tires, -
o I .
28 | (4} The rurniahingﬁggiwa“raasonabls‘bonﬂ\vith.good.and
& & sufflcient surety conditions for thelperrbrmance of the duty—tc
a3 ? plug ench dry or abandoned well or-the repair»of,ﬂellaypgusins;.;.fV-
| |5
{
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< On page 6, line =6, substitute "furni‘shing:" for "furnishings® .
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o sonxission. Th& drilling of a well is prohibited until A Pemit

;mmtetl&l to the inte:pretation or enforoement of this act i
‘ dection 6. Permite to Drili Wells Required' Fees. A-ﬁerson L

(5 The operation of weils o eftictent sas~gil and-water—f};:

ell ratlos, ana ta £ix these-ratios.‘

{6} The gauging or other meaauring or oil and 8a5 ﬁo ﬂeter~*"fff

mine the quality and quantity thereof. A

() That every person who proﬁuces oil or‘gaa 1n this Terri—%lii

. tory shall keep and,maintain for o yperiod of 5 years uithin this
Terpitory complete and accurate record of « the quantities thereof

wiloh ahinll be-avallable for examinatlon by‘theqommisgign_or_;ts7?ff

agents at #11 reasonsble times. |
{0} “@‘regulate, for conservation?purposes. |
{1} The arilling, producing and plugging of wells. .
(2} Th& shooting and chemical tregtment ot’wells;‘.'
{3} The spacing of wells. | IO s
{4)  The aiapoadl of’ salt“water, nonpoﬁable water and 011
ti@1d4wastea. | L
(6) The cantamination or waste of underground waxer.

(o) To elamoify wella as oil or gas wells ror-purpcses

aeniring‘ta drill a well 1n aearch‘of oil or.gas ahall notiry 'v'”":
! the commission h inten on & Torm pre crib d b the commig- 9955
s commission of sue tent pres e Yy a8 2o mmi EE'

' #ion and shall pay a fee of $50 for a permit ror each.welygggupon

receipt of notification and ree, the commiéaioh shall promptly -
isgue guchk g person a permit to arill, unlesg the drilling of tﬁe
well is ocntrary to law or a rule, regulation or order of thg

Seation 6. Establishment of Drilling Unite ror-Poola.

1. For the prevention or'waste, to p"otect and enroroe the

. ) X v - ‘_
. _ T
. DN e . a T )

e P o a1 S
g C P . EA .

' to Grill 1s obtained in gecordonce with the provisians of this aotm f
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~ On page 7: line 22 sﬁrike periad and: add ‘bo that sentence "sought to
- be drilled. - !
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a@rrelﬁtiva righﬁe of legsees in a paol, and fo avoid,the ausment~fi'

; ing an@ aaaumulation of rieks ariaing rrom.the drilling of an f..f:.
f axgescive npumber of walls, or the'reduced rervery which.mighx

| result frox: too onall & number of wells, thqgcommisaion shalll_,.,,

aftler o hiearing, estsblish a drilling unit or units for each pool{ﬁ_{
The establishment of a uniy forfgas shall be limited to the~pra- jg j

uotion of gas. :
T Eaah'well,pernittad to be drilled on a drilling unit .

siall be drilled under such rules and regulatians and.in accorderJ"?

e with such spacing. pattern as the commissinn shall‘prescribe

ey the pool In which the‘well is 1ocated Exceptions tu the

. rules and Spacing‘pattern may be grantea,where it is éhown, after;;iA

notice and hanring, that the unit is partly-ouﬁside the pool, or ;ffg

for some other reascn, a well so located}on the<unit would be

nonprodeotive, or topographical conditions are sueh as to make ;'Qf.*

the drilling at spch a dooa tion unduly burdensome.f In the event 'fif
an exception is granted, the commisasion shall take: suchwaction b
as will ortset any sdvantage which the person securingfthﬁ ex~'°kr'kj
stﬂien may have over other producers by reaeon of the drilling '
of the well as an exception, and so that drainage rrom,dev310ped

- unlts to the tract with respect o whioh.the exchtion is granted j{i

will be praventaa or nti.nd.mi.zae.‘r_,l and the producer or the'well

'@ﬁallaﬁ as an exceptlon will be allowed to produoe no more than *f@

& Just and equitabla share of the oll. and gas 1n the podl

N thn twa or more geparately ownedttracts of land are .
enbroced within an eatabliahed drilling unit, persons owning the L
drilling rights therein and. the right to s\hare in the products.on
thorefrom may agree to pool their 1nterests and develqp their

1aré¢ aa o drilling unit In the ‘evend such.persons do not agree "Qﬁ

-8~
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| tc pool thelr 1ntarasta, the commisaion may}>ror the prevention 'f_ 5 

et waate, for the protection of correlative rights, o7’ to aﬁoiﬁ  5f_;3

e Pt B T T B Y W o et T S mE,

i therdrilliing of unnecessary wells, enter an ordar pool ng and

ltnteg*atina their interests for the davelopment of their 1anda'ff§»7

gy

as & drilling unit. Oraars ettectuating such.pooling sball bei];5525:
mﬁﬁ& after notlice and hearing, an& shall. be upbn terms and conaj%;f{;
- dLtions which will afford to the owner of eaoh‘tract the qppor“F73?*?

PPt P St Sy P

rtunity to recover or raceive hils Just and equitable share of the
E@Ll and gas in theApcdl'without unneoessary exnense.v 0perations ';i
i inqidant tq-the drilling of a.well qpon any~portion.of a unit "fj'
fa@?ara& by a paoling‘ordsr shall be deemed rorrall purnoees tn-be j? j
Etha~conﬁuct of suoh qperazion qpon each separstely'owned traat in iiff
'tha unit by the seversl lessees thereof The portion.of the pro~ ;ii;
E@uauon elloaated to the lemsee of each. tra.ct included in g Grilld
| ing unit formed by a pocling order shali when;produceﬁ be can~;;{5ﬂ;
'Eazaarea as 1f 1t had been produced.rrom such.tract by aﬁuell o
sﬁrlileﬁ thereon. In the event such pooling ia efrecuuated ths
caat of development and operationJor the pooled\unit chargeable
bx‘Tha operaﬁor to the qther"interested 1essee ﬁhall be 1imited o
to the actual and ressctiable expenditures required for euch.purbff{i;;

| pose, including a reasonable charge for BUPGIVision.,AAB to 1esseeafi.

{
;
|
%
J

who refuge to agree upon pooling, the order ehall provi&e fOr ,
B raimburaement for aosts chargeable to each 1esaee out bf, and only}g:f
vout of, praduction from the unit belonging to»such l&saee, {;pfi}:gfwi
the ovent of a dispute relative to suoh oosts¢ ‘the commissién t»\_
[ﬁhall, upon notice to all 1ntereste& partieswand hearing>thereon; ff;»
3 datarmina the’ nroper costs. Appeals may‘be téken rram such dewx;; f?¥

termination s from any other'arder o’ the commiasicn, If one
i * { S
?far,mere of the lessses ahall drill and onerate, or pay the expensejfT}
|

% . ‘ o
; | S =9 -
| |

}
I
i




E | A | ] o | - | 1
_?et dr41ling and operating, the well for the benefit of others, | -
j then in- adﬁitiun ta any cther right ccnferred by the pooling -
s@r ar, the lﬁﬂﬂBG or legsgees 8o drilling'or operating shaul have

L
ra iien on tha ahare of praduction from the uniu accruing to the

iparﬁigﬁate shiare of such expenaes. A1l the oil and gas subject
[ta the lien, or so much thereot as shall be necessary, shall be
wmqnaatei and sold by the creditor, and. the prooeeds avpliea in

U

{pavmemt of the expenges aecured.by such llen,‘with the balance, iff;f*

l any, poynble to the debtor, '~ R '_“ L B ? ;>Q::
4. The comniasioh shall, in all instances whers g unit has |

b&ealr@rmed out -of 1oﬁda or arecs of more than one ownerahip,

ceeds with regpect ta a lsssee in detault' as provi&ed in subq

i
?
hio pr@p@rti@ﬂnte ghore of the praauotion,rrom the uell common to
-tkc @rilling unit. The lassee reoeiving his share ahall'nrcvlde

'&t 4o cwn oxpense proper reoeptacles tur the receipt and storage -T;g

i
k
}
?

8. In tho event the persans owning'the drilling or'cther
righﬁa in separate tracts embraced,within 8 drilling unit fail to

faﬁrae up@ﬁ the paaling of the tracts and the drilling o£ & well
L

t

en the ﬂﬁiﬁ: and if the commission is without authority to reauire,?gﬂ
kp@a&ivs'as provided hy this section, then 8thect to (a1l other :

‘applicoble provisiona of this act, the leSﬁee of each tract em~’;;g;ff
broced within tha drilling unit may drill on his tract, but thé’ '

Ja*l@vuh&e production Trom the tract ehall be auchnprOPortion o£

tPa cllavable production for the u11 drillirg‘unit aa the area Eilfﬁ,

l

i

| tnterest of each 'of the other lesgees for the paymant ofmhia pro~-fi;1

reaaire the operater, upon request of a. lessee, but subJeet tn tha i

*ﬂighﬁ of the operator to market production and colleet the pro— f? fé;

saction 3 of thia eection, to deliver tovthe'lessee or his nsgignsii,'
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| of such aeu‘ uely awned tract beara te the full ariliing unit
Seczion,? Unitizatian ané Unitized Cperamion of ?ools, i
: xntegrati@n cf Interests byxﬁgreement- Grehxion by Commiasian‘,;kii'»

1. Te prevent, or to assist in prevepting waste,.aa»prc-‘ﬁ'-iﬁ‘m
hibited By this acth, tc.insure a greater ultimate’recovery of oil j_ '
and gos, and to protect the carrelative righta of persons owning Ta.j
intorests in the tracts of lend atreeted such.perséna may*validlyf :€

ntcgrate é%%}r 1ntereats to provide for the unitized manageme%t, ?fﬁ?

M

c‘f’i}‘ﬁ

orests, the csmmieaion, upon proper penition, arter nﬁtice anﬂ

E
{
i
E
%
}
‘
:
£
l
l\
¢
3
i
!
!
i
14
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i
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§
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h

tlon, power and authcritya anﬂ 4t shall be its éuty to make and

cnforce guch orders ond o such things as<may be necessarv or

‘l

*preﬁer to carry out ond efreetuate the purposes of this sectiun.:'“
g 2, If upon the £iling of a petition. therefor ana.after  ';J
n@tico an&.hearirg, ol in the-rorm and manner ana in accoraance |
*wltﬁ the preocedure and requirements hereinafter provided the :':fif
' ecmmisolen sholl findd | | v. ‘ ':;

~ {a} Thot the unitized'manegement, operation .and rurther ;:'hk

@ovelapment of o pool or portion thereof ig’ reason&bly neceesary

TR A e e ey T e i

in ordar Lo arfeetivelv carry on pressure control, pressure-»:"

‘maintenonce or rﬁpressuring operations; oyéling qgeratians, water .

A CIRN, e

ief Jeint errort calculuted to substantially-increase the u1timate ?f'*

;ra@@?ery mr 01l end gas from the pool; and

E () That one or more of the unitized methods of sparation ’ffff;

»

1&& rppliod to such pool or port*on therect are feasible,jwill

pravant woato an& will with raaannable prcbabzliny result in the

- 11 =~

evelanment, pnd.operatiun of such - traots of 1an& as a‘nnit Wherefﬁf_

IGNevor, outh parsone hare not agreed tn g0 1ntegrate their‘in- }lf_f~

 heardng, oo bereinafter proviﬂsa -shall be‘veste& wlth Juriadic~-77?3*

fkacﬁing cpergtions, or any combination tnereof, or any othsr form'f5]
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i

inareased racoveary of aubstantially more 011 and.gas rrom the pcol;;:i
t%%nfweula atherulse be reccvered* and ,‘.. ;_ '_j‘ ’:ft':
: {¢) That the estlmated additional oost,. 1r any, of conduct—aﬁff;
ing aua% operatione will not exceed tha value bf tha ad&itional :; {
f 0l end gao 8o recovered; and .\\_,;: o ’"'”

(d) Thet auch,qnitization and aﬁopticn<or one or mpre or |

mtick unLtizedAmethods of operation ig for the common good snﬁ wiilf:’7

:
{
%
}
i
fraaalﬁ in the generél edvantage of the owners of the oil and'gaa
t

frights within the pool or the portion thereor directly afrected,
f it shall. rake o rinding to that effect and make an order creating
{ the unit and providing for the<un1t1zation and. unltized.operation
qu the pool or»portlon thareor deacribed in the order, all upon

i aueh: torns and conditions, as may'be shown byfthe evidenee to he
I

falr, raaaoﬁabla, equiteble, and uhich are nenessary or proper'to

'-w “,‘ ™ g T —— ‘.,_.“..”,, <__~

tpmt;aet, aafeguara,and adjust the: respective rights and obligauionwfﬁf

ot the sevaral pergone offected, "tncluding royalty aner) ‘owners’ T
T of overriding rayaltiee, 0ll gnd gaa payments, carried interests,

n@“tgagea, 1lien claimants and others, 88 Wwell s the leasees. i;«\
| The petiticn ghall set forth a &eseription.or the proposed hnit
rarea with a nep or plat thereof attachea, nust allege the axistencrf;;

E
’or the'raata requirea,to he found by the. commission as h@reinabO?egjﬁ;

N e TG o e TN

- -\V ‘, - - e "
- H— O e, .

lpr@vided and ghall have attached théreto a'recommende&.plan.ot

Euﬂttlzatian applicakle to such.prbposed unit area‘and which tha

fﬁ&titi@nar considers to be fair, reasonable an&‘equitable. L

‘3. The order of thn commiéhion ahall aefine tha area of the

L

.ér@ol or p@rtien thereof to ba 1neluded'w1thin the unit area and -
iip resoribe with reascnable detall the plan or'unitization applicableﬁ}ﬂ
| thareto. ;Each urif and unit ares shall be limited to all or ' ,
%p@rtieﬁ ef a aingie:pnal. Only go much of‘a[poal aa has been jtiﬁﬁ“7?

it
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g m@thﬁ@ of Qperatian ror‘which the uuit is created -and that the

A T s e e R i i . e e e

'Ffairg reaacnable and eauitable prcvisions ror, o

‘aafimad and &eterminea to be produotive of. oil and gas by actual

anit nay be created to embrqce less than the'whole of a Daol only
whare it is showr by the avidence that the area to be §0 1ncluded

acnﬂu@t thereor-will have no materisl adverse effact upon the

fremaindar'or such pool, The plan of unitization,for eadh such

t
Izzenta of the particular unit dependent upon fhe rgcts an& con-
4
f

(a) The efficient unitized manegement or control nf the

the nctual operetions within the uniﬁ area may be carried on in

1 l

jlessees watbin the unit. area(as tha unit onerator-subject to the

?

"benefiolal or axpedient. The designationKGr the unit operator
¢
E shall he by vote of the 1eﬁaees 1n the unit in,a.manner provided

: in the plan of unitization and not by the commission. :f;;'””

[Tt wy S —_

J

’drllllng eperatiens may be 8o 1nclnded~w1thin the unit area._iﬂigfﬁfat

with&n the unit areq is of such size and,shape qa may be reasonabla:5ﬁ
ra ired for the suceessful and efficient cqn&uct or-the unitizedfﬁf;i

{ o -.
‘!anit and unit araa,ahall be cne sulted to the neeas and require— BN B

'ditions found to exist with respeot thereto, In additign to~3uch'5?fi
eth&r terns, praviaions, conditions and requirements found by theff?}
*aammiasian to be Jeasonably necessary or nropen to effectuate ér-.g:f&
nna@@mmliah the purpose of this qct, and subject to the furtﬁer }ﬁff;¢n
| roguirements horeof, esch such plan of unitizatian shall cqntainQMF

] b
! urtﬁer'development end operation of tha,nnit area for the.re_‘fggrp ;
; sovery of oil and gad from the pool affected Under such.a.plan fézﬂf
}

fwhale or in part by the unit itself: or'by one or. more or the f,]ﬁ~377
”rnuﬁervislcn and &1reetien of ‘the gnit, dgpendent upon. what ia,mcgtéf;i

{b)} The divlnlon of interest or rormula fOr the apportion~;}i:?-

r
!

i ®

I's

]

!

'nant and allocation of the unit prbduction, aMOng andAto the 3;;}53
i . ‘ Vo * . R ; ]

\

i
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_reaﬁ@nably*parmit persons otherwice entitled,to shabe=in or‘benefiﬁféé

0

’aﬁely~owned tract‘s talr, equitable and raasonahle share of the

‘v‘

‘able‘proviaian shall be made in the plan of unitization for carryxn;f%

v

‘aavaral sepgrately~QWned tracts'within the unit area such aS‘will

‘by the production from. guch BEparazely«owned tracts to pradnce and:¢;3
4 S RIS
rcae&va, ‘in lien thereor their fair, equitable gnd reasonéble

share of the unit production or other'henerits thereof .A separ~ :

uunit proﬂueticn shall be meaaured,by the value af'each such‘tract
rarfeil end gas purposes and 1ta contributing Value tc ﬁhe unit
.in Telntion to 1ike values of other traets 1n the unitl taking
into account screage, the quantity of 011 and gas recaverable
theretrom, lucatian ‘on tha strucﬁure, 1ta probable:produotivity
'Qf oil and gas in the absence of unit operations, the hurden of
qyorations %o whioh the tract will or ia likely to be sdbjected

f
for:ao nany of said tactors, Br suoh other pertinent engineering, |
fgaolcgical or-oPQrating Iantors, as may be reaSonably susontibla lf;f
*ot datermination. Unit produ¢tion as tbat term 13 used(in this i
%aet shall mean and inolude all ail and gas proﬁuced\from a nnit
faﬁea Trom and after the errective date of the order of the commis~ giﬁf
laicn creating the unit regardleas or the well or»tract miLhinfthe ;fg
junit area from which the sane ig produced ‘ K L S

(o) Tne manner 1n'Wb1ch the unit an& the further development f;ﬁu

4‘

and operation of the unit avea Bh&ll or may be financed an&.tha ;;gfﬁﬁ
basia, terms and conditlions on which the cost and sxpense therearl
fshpWI be anportioned among and asaessed against thﬂ traats and i“’
Einfer&afa'made chorgeable therewith, inCIQding 8 detailed acconnﬁﬂ_F;?
%ing pracedore governling 311 charggs and crediﬁa 1nciﬁent to such. e

ﬂ

bime and rate of intereat ‘as may be fair t0~a11 concerned reasan—,;lff

e

~ 14 & A;:C

|
:

A

‘eperations. Upon -and aubﬁeet to. suah terms and»conditiens as tOFEf]S?



wo
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|
b
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|

jlor atherwise rinancing 1eseeea who-are unable to\promptly meet li;{f
itbair finanolel obligations in connection with,the unit “" ‘
? (@) Tre procedure end ba!ts ‘upon which&ﬁella, eqnipment and
oether properties of the several leasees within the unlt area are

ta~be token over mnd used for unit onerations, inoluding-the methoa;[l

@r aﬁriving at the ccnpenaation thereror, or of atherwise pro~ f }§ E%
p@rtianatsly equalizing or adjuating'the 1nvestment of the severalif:i
lcaaa&s in the project as of- the effective date of unit opsration.fﬁ;i

(e} The creaﬁion of an.operating—eommittee to have<general §oor
a var-all management and centrol of the unit and,the eonduct of 1talff?
tusinens ond affelrs and the oyarations oarried on by~it, togetheri}::
lwith the orestien or deaignatian or such other subcommittees, 1

e e T e A T

fba«r&s or offlicers to tunction under the authority or the operaﬁinslff
E@emﬂittae ag may be nacessary, proper or ocnvenient in the‘efficiengyg
ﬁmaragemenz of the nnit, defining the powers and dutiesﬂof all such;ff\

ﬁcamm*fteea, boards ond officers,lund prescribing their tenure ana

;ﬁimﬂ ard method for their selection. T
ﬁ (£} The time when the plan of ﬁnitization sh&ll beeome

‘effoctive. . | | e B
E (g} The time when and the conditions under~wh1ch and,the  5lf§ff
mothol by which'the unit shall of mey be disaplved and 1ts arraim
wgur& up. R I

i
¢

" No order of- ‘the commiﬂsion*oreating 8 unlt anahprescribq

‘1ng the plan of unitization ,applicable thereto shgll become effectﬁgiﬁ
} ive unless and until the pyLn of unitization,has been signed ar in iﬂi
,xrlting ratifiad or apprqved,by*the 1esaees of reco*d nf not less f*?
“thﬂn 82,5 parcent of the anit area arfeated thereby anﬂ by the g
“ewnera of record of not less than 62.5 percent (exclusive of e

[ :
irsyclty 1nteresta awned by lesaeea or by subsidiaries of any leaselef

"*3.5'-*_-_
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: of the normal Qneuaighthllandownerl royalty interest 1n and toff?3ﬁf
tha unit area, and the commiesion.has mada a finding eithar in ;fgiff
. tho order creating the unit or in a supplemental orﬁer'thgt thefii;;;
Qlan of unitlzation has been BO signed ramified Or‘ﬂPPrﬁVedAbgﬁif;f,

- Logsees ond royalty cwners owning the required. percentage 1nterest@Af

S v = g e 7 s A Tt o

fln Dnd to the unit ares, Vhere the plan or unitization;has.mot
} bean so pigred, raxified or appru?ed by the leseeea and royalty b
r ewners owning the required percantage 1nterest in and to the unit fi 5
ﬁarea at the time the order- oreating the unit 1y made, the commisﬂ;;{;
i - afen shnll, upon petition and nctice, hdld such aﬁditional and ‘ “'_
g supplomentol hearings as may be reauested or requireﬂ ta aeterw cnﬁ"’?
.%min ‘4% ond ‘when the plan of unitiaation.has bEen 80 signaa, |
“ratified or opproved by 1easeea and royalty ownera owning the

| reouﬁred percentage interaest: in and to the unit area and ﬁhall,

in,respeet to such hearing, meke and enter a rinding or 1ts deﬁ.,f¥fb

b termination in such regard. In the event lessees and royalty

'0

ﬁawnora, er either, awning the reauired ypercentage 1nterest in'and  f:

i to the undt area have not sa aigned ratified or anproved‘tha I S
) plan of uniti“ation within aAperiod of 6 months. trom anﬁ arter i:"'.
§¥tha énte on which.tho ordsr creating the anit 13 ma&e, the order
\ oreating the unit shall cease to be or further force and effect
o ahall be ravoked,by the, commiaaion‘ s | |

iF 5. DExcept on otherWiea—herein expresely’provideﬁ all pro~ B

A s

caodings held under this act, 1noluding the filing. of petitions,ii“
’gthegivinq of nntieea, the conduet of hearinga and*ether action }f}[}f

 token by the comninsion ahall be in ‘the rorm and manner and inf,f*”

i vided In section 9, ar any amendment thereaf'with,rererence to:f;fﬁxfg
tﬁra;aeéings thercunder, - Such,additional notice shall be given}_fﬂ7f“f

b . : ~16~

fcea@rdancarwith the prccedurarand procedural reQuirementa Pron 5;1%;,.
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“aa may be required by the ccmmission.

F

X 6. Froz and after the effective dafe of an order of the
" egnmission creating-a unit and prescribing the pfan of unitization;ff:

I
_iegplicable ‘thereata, tha operation of any wellrproduclng from the
EF@@l or portion thereof within the unit ared defined in the grder:?~~'

hy rorsons other than the unlt or persona acting under 1ts authﬁ N

<§@Faﬁy or except in the menner and to the extent provided in auch
| pren of unitization shall be unlawful and 16 hereby prohibited

‘1 e ”ha obligation orvliability or the legsees or other
fcvnera of the oil aml gas rights 1n the several separately—awned
'ftraeﬁu for the payment of unit expense shall at all ‘times. De S
jgaaveml and not ‘joint or collective and in no event shall a leaseeéii

fcr gther cwner of the uil and gas rights in the sqparately_nwngd =
3 | troot Te chargeable with, obnsm:ed or liable,- directly or in- I

dkwﬁatly, for more than the smount aPPDrtioned asaeased or-tf ft"L'”

«atherwiaﬂ charged to hia interest in audh;separately-cwna& tract

j paraua&t to the plan of unitiz ation and then only to. the-extent
| of tho llen provided for in this act o u,,» fyl.‘i, _ |

8. Bdb&eat to such’ reasonable 1imitations as may be set out ;f{‘

1”1& the plan of unitizatlon, the unit ahall have a first and prior {Q*

. Jien upon the leasabald‘eatate and all other 011 an& gag righxs -
,gﬁexglusive of & one~cighth andawners‘ royalty interest} in andl

| to pach- &ey&ratelynaxned tract, the Anterest of tne ewners thereafj{;f

1(

L tn ond to tho unit proﬂuction arﬂ~a1? enuinment in*th¢~nosseesion ;;f'
_E@f the pnit, t¢ gecure the payﬂem* of the amount or tha unit 4
iexﬁbmaa ehorged to and aasessaa against suqh.egnarately#auned

h ’ I;':-f ‘
,ftra@t he intercat of the .lessee or oth rer persona‘whc‘by 1eesa, o

ra@ﬁtraea @r otherwise ars obligated or resnoneible for the caqt

!fand axpensa of @evelnping and onerating a separatelv-cﬂned tract 73555

“*;,.-

-1 -




J SV

f@w oL} oand gaa in tha nbsenea of unitization, shull hcwever, be

prim r&ly'reapgnaib1a Isr and, cherged with any asaeasment for unitTff]

%?‘@ﬁrg r@yalticn, 01l and gaa payments, royalty'intereste 4n excesﬁf:f
@f @ne-aightﬂ of the preiuction; or other intGIBBtB'Which cherWlsgkgl
Aﬁra nat chorgeable witﬁ,anch cast, only in the event the owner of _0'4
atorast pnimar;ly reap@nsible feils to pay suoh assessment or the :'f

i
i
1
¢

iprofuction te the credit thereof, or pro&uction is lnsurficient

I

Ff@r thet purpase. In the &vent the oyner ot any‘royalty‘interest |
~@Vewrﬁding-r@yg1ty, o2 0”‘888 payment, or any other intereat. which*‘;
i
! -
*yaya.zn whole @r'in.part the amount of an asaessment fpr unit ex~-~

‘@cmsa for tho purpaaa @t’nr@tecting sunh 1ntereat, or the amount

@r the ausesament in whale or in part is dedncted from-the unit

!
10
!
l
L

te-tba cxtont of auah.payment or—deduction be subrogated.to all ns
Eﬁﬁﬂ‘“ighﬁs of the unit with reapeet to the interest or interests R
rr«markly reap@nsible for such asaessment A,cne-eighth.part of
the undt preduction allacated to each separatelyhowned‘traat ahall f5f

in 81X eventa ba.regar&ed as royalty ta be distributed to ana

|axranﬁe mo &&-&gainst suoh traot and reaort mnv be had to'ovBr-ifﬁfQTIw

londer the plon of unitiﬁation s not nrimarily responsible thereforg“’

Jproivction to the credit of such interest, the owner tnﬁreof shall' : 

s&ﬂCPS} ar tfa progocis thereor paid to, the roya*ty owners Iraev;f'f"b

]

I |

ﬁanﬁ clesr of all unit expense and free’ of any 11en therefor.bﬂ , _’; 
" 8. Property rights, lenses, contracts and all other'righrs 1
[t

and oPligationa ohall b? regaraea ag ‘omended and modified to the,-fff'

i

%ex*ent necessary %o conforn to the nrovisions und requirements of
vBhiko oot and ta~any volld and anﬂlicable plan of unitiZ&ticn or

Fs
I

i

order of the cenmiocion mnde wnd adopteﬁ.pursuant haretq, but
i@ttérwica to remain in full Torce anﬁ effeat. |

“ 10. Nothing contained in this got shhll LE constrnea to
It . . - , ,
b T ' ' - 1a-a_

]
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ra@*zre a tronofer ta or vesting in the unit af title to the
g

act cut in the plan of unltlz ation, nor ahall the unit be~regardeaf T;

GQOGS freon tho sale thereof ahall be ownedcby the several nersons

t@-wham the same is all ccated under the plan or unitizaxinn.‘ All 3]}5

acmaire, hold or pcaaaas, shall nat be accuired held nr*possesseﬁij;

E gy T AP oo S Ve e S-S OU i v~ S RSP - M

by tho unit for its c¢wn account but shall be 8o acauired held _
&ﬁa possessed by -the anit for tqe account and as &gent of the L

aavcral legoces and shall be the nroperty of snch‘lesseas as’ their,i;ﬁ

S T =

i

fﬁ?ﬂr, %o the right of the unit tcrthe possession, manaaement, use

@r digpuocl of the seme in the proper conduob—of its aﬂfairs, and

ﬁﬁﬁh@@eﬁ to any lien the unit may'haye thereon to. secure the payn;;{if-
%mant ef unit expence. Naiﬁher-the unit praduotlon or brcceeds :
h'ﬁ@a tha sale'thereot, nor the—oﬁher receipts shall be treatea 1
bo vegarded, or baxcd ae tnceze or profits of the unit; but 1n_.§7f:1?

fﬁtaa@, cll ouch rsoeipts shall be the 1ncome of the several ner—:f;[yﬁ

fplan of unitization. To the extent the unit may,receive or &18“,-...
iburme gald receipta it shell only do 50 as & oommon admlniatrative {?;
agemt of the persons to whom fhe geme are payable. "“' R I

11‘ The amount of the unit producticn allocated ta eaah

oy AT T

s&pﬁrwtelv~5wned.tract‘within the unit, and only that amount

'regardlgsa of the woll or'uells 1o the unit areq from which it may ;zf
{b& proeducod and regardlesa or‘whether it be mor'e. or lese than the

H

ﬂmaant cf the prod uation.fram the well’ or wells, ir any; on any

; A : .
é : ﬂilQ -

apsruselymaunca trocts or leapes thereon within.ﬁhe unit areahgf_c&i

@thcr than tho right to Wse and oparate the same'tq the extent g,f?ff

&5 cuning the unit praﬁuqﬁian. The unit prqauetion and.the prow }ff:’

?r@pnrty; whathar real cr<persgna1,'which the unit may in-any Hay 4

interanta may apyanr undexr the plan of unitiZaticn, subject, how~".f;g

cens t whon er to WhC’S& oredit the same ara paya‘ble under f:he B




auQ% aeper&tely—o?nei tract, ahxll for all 1ngenta, usaa and

T N s e tame i

pﬁ“p@aaa.b& regorded and aonsidereﬁ as proauction irom such

l

J»mﬁaai@n, gholl be ﬂistributed among or the proceeﬂs thereof paid

) Lo the mevsrnl parsons antitled‘to share in the pro&nction from
Qaeh separoately-cWned tract in the same manner, in the;aame pro~
p@rtians, ani upon the same condition that they'would have partici o

?rateﬁ and shara* in the profuction or proceeds thereof from suck !
ruﬁﬁwrately-awqe? tract had not said unit been organized, and'withf  i
Etbe sane Legol fores and erract. Ir adequgte proviaions are madef;g'[
Et@v the recelpt therecr, +¥he share of the unit proauetion allo~ '
;cate& to eae%.saparaxelywownpa troct shell be delivered in kind

‘t@ the persons en&itlea thereto by virtue of ownersh ip of o1l andfffﬁ
i e

il

grifhtm of the unit to withheld and sell tha sam& in payment‘of |
i R
‘ *unit oxpeonao purauwnt to thﬁ plam of unif;zation, and sub;ecu jg',; t
rarther to the enll of the unit an such.portiens or tﬁe.gas for B S

Eamoroting purposes a¢ may he pravided in the plan ef unitization, ;"»_

@f o £ield or pool of o1l or gas as a»unit, ir approved by the l

SRR gy« o

ccwnisai@n f@r-the,purposa of oanserving oll or gas, shall be he1d~;'v
!En@ violate any of the statutes of this.Territony prohibiting _' _
5apncp@1£ea or nots arrangenenns, agreements, eontracts combinatianﬂ;?’

L

‘or conspiracios in restra;nt of trade or commerce." . ,:ia-;;f.f

saggrateiv-gqnad troet, and, except a8 may be otherwise authoriaed;-wl

1& this act, or in the plan of unitlzation approve&.by the nomyjf;*“'

'gas rights thereln or by purchase from such owners subjeot 6 theiﬁf%f

12, MNo sgreesent or plan: tor the develqpment and oneration Qt.}f

13. COpeprctions carried on unﬁer andzin acoordance with the 10

|
It
‘Epiaﬂ e} umitizatian shall be regardea and considered aa 8 fulu o

lﬁtzlzment of o gezmpllance with all of the provisiOna;‘aovenantg_gnagj-a
’E@@n&hﬁﬁena, express cr implied, of the Be§en§l cil‘ah&:gas‘leaseéﬂﬁfﬂg
; . T ST BER AEEREE

il

{
i
I
i
1
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‘;tauain# ta the develspnent tnareof insgofar aa aaid 1eases or TL

£
3
E
i
i

I @tﬁ@w acntroets nay relate to the pool ar portion thereor in~ -

il

[ elude in the unit area. Vells drilled or operated on any part-'

_fim auch unit orec.
L
F

i
€

ccm&fraed a8 ineroasing or deoransing the implied covenanta of a

91@ el within the unlt area of & nnit

ﬁéscin“ng'pa“tiana of the namegpool 1ncludine the. unit area of

e ey S g s~

e Gren -

PRGN

zm tha firat instonce; exeemt that where the amendment to the i

aa totwesn lcasees tho reauirement that the agme be signed

b =

i rutirieﬁ ani apprave& by royelty owners of record of no* 1ess
" than 62 8 porcent of the unit area ghall have no application
i

E Soction 8. Use of Gas From Well to Hanufacture Carbon

Pr@“uﬁts Without ?&rmiﬁ iy Frima Foele taste.” The uae of gaS'i &;r

l

é

x'

- 8],

gty eman

\. £l

? tzenﬁ oo heroin provided with redpsct to the creation of & unit ,-f”

| plaﬁ of anitiuatien relaten only to the rlghts and obligations ,

, Qucts rredfaivantly carbon, is ﬁeclared to constitute waste.prima.}fﬂf

'apen ands included with the unit area, or other contraets per- :;'7’”

: of the unlt orec ho matter where loc&ted shall for all purpoaea ;;.;
Ee regarded aa'wells drilled on ecach aeparately~awned tract withp ;__j

4. H@tﬁing hareiﬁ or-in‘any*plan ofuniﬁizaﬁibn‘sh;il;bef  ;
16&30 in regpoect to o common gource of supply or lands not 14-.}1:737~
15, The unit ares of a unit moy be ‘enlarged fo.includa-7_ {i':,
&ﬁ@tiar unit, and a‘nei unit ereated for. t@e unitized managemenn,i; 
@parat$91 and further development of such enlarged-unit area, or iffk

o plon of unitization moy ke ot%aruise ameﬁaed, all in. the sameﬁj
‘mﬁnver, up@n tho asmo conditlons and gubject 4o the same 1imitar 'ifﬂ‘

- S B
.

} £res o well produeing gns only, or from a well whiah is prlmarily I
& gan well, for the manufacture o‘ carbon.black or aimilar pro~;-1'7”

!

|

b

%*fﬁ@iﬁ, and such gaéﬂ§ell shall ndt be haed ror any such pu:pose B
j A v '

;

;
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uﬁleas 1% g cle)rly Bhawn at a public hearing to be held by tbe
lﬁe miaalion, on npplicetion of the person &esirinq tc use such gas,;f-,

FF“E“GQG or EGK?GGQG applied for, zn & that gas whichﬁuould other-~f o
; whgo be last 1s now available for snoh~purpose or purposes,‘ana  £['
1thgt the gao to bo ueed can not be‘use& for more beneficial '“.1;
!r parpese, such ag torJlight or‘fuel purposea, except gt prohibitive  ]1

e
ﬁﬂrmit, If the cammlsaionﬂfinds that the applicant has clearly |
aicwn o right to uaa such gas for the purpoae or purposes applie& Ef.j

e T Y e T g et gre e

°he found necesoary in order %o permit the use of the gas and at

’i Seotion 9. Rules and Regulations of Gommissian"motice,,» ;';f:}
 Hearing ond Entpy of Order.. N s
1. The conmigsion shall prescribe rules and regulationa 57

\

gawowﬁang-praatica and* progedure berore the commission,;

A

2‘ Ng rule, regd*ation or dr&er, or amendment thereo

@@th@ hearing upen ot leagt 10 days notice. The publio,hearing
hall be held at such tine and place ag may be preaoribed by the

e e e el Sy n
e e D

Q

c@:mlﬁa#@“, and any intereatai‘ggrson-shall,be‘entiyled to.beu, e

~

[N

=
)
5
fo
2

e

When an emerbanay requiring imme&iate action.ia found to ;j,J

exlat, the comnioslion . ia authorized to lssue zn amergency order

e e e e e -
o

witb@&t notico or hearing, whichéhall be effective upon promul~ ,5“f5
[ ?ata@“. halemerﬁoney orda# shall remaiﬁ erreative for more ﬁhan |
118 doys. I ol
}7 4. Any;nétice raaulired by ;his adf'ahgil be»gifén5by '
i'* g : - 22 ~ | o

{ .

!

L shnt unate weuld et take plaee by th e use of ‘such gas for the v,»fff

agt, and thot 1t would be in the publio 1nterest to grant such _Qi;f

Lf@r, 1t oholl issue g permit apon such terns and conditigns as may‘ ¢?

k?ma sorie time require conpliance with the intent of this- eection. }"

~°K@°@ﬁ in on ‘omergency, shell be made by the commigsion.withguﬁ<a ;ff




parscnal sorvice on-all interested persona, and in the event suoh ;g[?

S r@rscnal gervice cannot be made, then substituted servica may be

n‘maéﬁ in the menner provided for aubstitute service of procesa

i undar the Alaaka rules of civil procedure, The notice shall issuei};

' in tho nome of the Territary, shall be signeﬁ by the commissinn,""‘
ond shall opecify the atylc an&.number of the_proceeding, the ‘
jitime and ploge of the hearing, and ahell briefly . state the~pur- ~3'

|%n*ae of the pr@aeeding*

8. Al ruleg, regulationajand orders issued by the commis-'rl

i elon ohalld be in writing, shall be entered in full and indexed

' In hooks to he kept by the commlssion for that purpose, an&.shall fl;

% be public reccrde opon for 1nape¢t1qn at.all timeg*auring,reagqpﬁﬁj;:

; able effico haure. A copy of any rule, fegulatian‘or~ordef‘cebéj~*"

’%tificé,bg the comnlaslen, under its seal, shalk;be received in.

! evidionce In all courts of thia Territory with the same errect aa"

; tho optginal.

]

1
!
I
¥
i
i

&. The cagn isaion moy act unon 1ts own motion, or upon the
petitlon of any 4nterested person. On the fiiing of a.petition _
| cotiecrsing any metter'within th§ Juriadiction of the commissian,,;li*
E the c@muiaaicn ahall promptly fix.a aate for-a hearing thereon,.._jll

% anG ghall cauge nattce of the bearing‘to be given. The hearing

f sbnll De held without un&ua delay affer the-filing of the petitionir

. Phe ecawiooion sboll enter its or&er‘within 50 days arter the
1 heoriey. ‘ ‘ B

Boctien 10. Attenaance and Testimon& of w;tnéeseé;7,"

¢ Proluctien @t Books and Recards’ Punighment for Contempts.

A. The aemﬂissicn shall have po:er to summon witnesses, to

; adminiator antha, and to~reau1re the produetion of recorda, books i

f&n* dgcumonts *@vfexamznatien ax any hearing or investigatlon
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t | cenltucted by it. o person shall be<excusé&‘frdm;attenaing¥an&'
'teatirying, @rktr@m pr@ducinp bamﬁs, pspera arﬁ records berore

the aomisoion or o eours, br fr@n,abeﬂ&ence tn-the subpoena af

k
F
f
G ; the comuisplon or o courd, ¢n tha-graunu or tor the reason t“at
O tﬁa teatinony or evidence, aacLDEﬁ ary or ot.erwise, reauirea of
j e may tond t@»incriminate hin or subject him to & nenalﬁy or ”;fﬁiﬁ
~ ] “tartei*u“e* provided, thwt nothl tg herein conuained shall e’ fia
8 | ecmsﬂrued al. requiring any persan to prcduce any books, papers |
¥ i ek ra@@rda, gr to testify in rasponsa to any'inqpiry not_partiu,;

B f nont ta gome questlon 1aﬂtu11y-bafcre such commisaionnor court

; i34 ; f@r-&eterminﬁtian. Norngtural persen,shall’be subjeqted to f':l

u

13 l eriminal pr@sa@ntion ¢t to any penalty or.forfeiture “for or on. ;pf“

I raac@umt of any traneactiom, matter or thing concerning'which in

¥,

1% | epite of hia @bjeetlon, he may be reouired to- testify or~produce B

15 ifavidencc, aoeumentarv or otharwisa, before the. commission or court;yii
3 if@r in obedtence to its suhpoena, provided that no. person tesﬁify—?;f,l
w f ing shall be exempted from prasecution and.punishment ror Perjuryﬁif3‘
t! | qemaitted in go testifying, A

v ? Be In/caae'or fallure or retuaal on the part of any person  ff<

wo t@ m@mvly uith the subpeena issued by‘the commisgion, or in cage f?V”

(i @t the refusal of any witness to testify ag to any matter regard~;fﬂf'

in which he may be 1ntenrogated. any caurt ot*record 1n th& ‘fféi,[

s ¥Terrlt@ry)unon~application of the commission, may 1ssue an

“¥ attaa%ment for such person and eampel him to ocmply with such

o aubp@ana, and to attend beforgthe eommission and proauce suoh

3 *ra@@rﬁn, beo&g and documents for~examination, and to give his -

o7 temnimeny. Bach court shall.have the power to puniah.far contemntQEff

3 gﬂ& in the eage of disoheﬁience ﬁo a like subnaena issued by the r;gf;i
'qaunt, or for refusal tu teatiry therein. » R 3

. 24 ~
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1| Seatien 11.° Rehsarings and ﬁppeals:_Sgsggns;on of .

q  [Gommiaglon Grder._~‘ , S o
o : "~ 1. Within 20 days after'written nétice or the entry of uny

4 f@rgar or decision of the oommission, or such‘further time as the

G leozstascicn moy grant for good nauae ghown, any‘persan affécte&
‘n

thereby Bay file with the commission an application for the re~7}_jff§

G‘ P

} [ " - =
v Lhcar‘nﬂ~in raspect of any matter determined by euch ordar or 3,  ””;
& faeciuia 1, getting farth the reaspect in which guoh craer or de~ R
G 5c1nicn 1 belleved to be erroneous._ The commizsion: shall granx

¢ jor refuse any such apnIication in whala or in part'within 10 aays

I iofter, tha goana is riled and raﬁlure to acb thereon witain audh

garﬁai 1g dcemed o refusal thereof znd & final disposition or such? &;

b %

1 |appiicction. In the ovent the rehearing is granted the °°mmi881Q£ ﬁ?
12 %m ¥ onter auch ndw order or decision after rehearing as nay be  ?” :;f
a:ﬁ fraaaireﬁ under the Qircumstancea.s o | . - ""‘ ;71"? i£;:’
16 f 2. 4ny porty ta such rehearing prgceeﬁing} dissatisried‘with11 }
I ft&m Aisposition of the apPlication for rehsaring, may appesl "bhef’e";v‘.

B rr@n to the district court of the division wherein is.locate& any
g fgreperty affected by the deaiaion of the commisslon,'gg filing a
- ‘retitign for the review of the action of the ccmmissionﬁwithin 20

—

o }days after the entrySof the order rollcding‘rehearing or after 7‘-

et ey " o _\ by "
g . ! - R Y
o T . - e o
- ) S Syt o oo

oo %th@ rofusnl of rehearing na the ckse may be, Such petition shall 1

- hot&ta briefly the nature at the praceedings bérore the commission ;43;

ch fan shall aeﬁ forth the order or-ﬁecieion of the commiasion comr |
o3 ylaﬁnei of ond tbergreunda of 1nvalidity t?ereot upon'which the [eﬁ*f
3 | opplioant will rely; prnvided, hovever, that the questions reviewe&fAé

®n puoch apneal ahall be only'auestiuns presented,to the commissiun j*”

it e e - o e
lr‘r'

& by the application for rehearing. Notice of such appeal shall be ]:
_Pﬁorwe& upon the adverse parfy .or parties an&.ths ccmmiaaion.in the ﬁff
:}r | '._‘25__[ ‘ s ' ‘
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‘L ; | N : R
'maﬂﬁeﬁ-pr@v*ded for the serviee of summona in civil proceadings. fﬁ?;
& :Tﬁﬁ trinl anon appeal 9&&1’ be‘without a Jury, an& the transcrrﬁt f7f
& ‘sat preceedings befors the commisslon, including fhe evidence taken?f;
& in Pevrinwa by the cgmmiasion, shall be reoeived 1n evidence bv~ gi575
Y the aaurt in whola or 1n€part upon orfer*by either~party, sﬁbjeot
¢ i te legsol obleatlons to evidence, in the same manner'as it such
fy *evi&enca was originally errered in the aietrict court, The L
@ "acwzﬂadi@n’a aation complained of shallabe prima Iacie valid and i? l
O ftbe burden shell be placed upon thﬁ party or parties seeking E _'j |
fo §review to gstablich the invalldity of such action of the commis~ | .

I ai@m. The court ahall datermine the issues of ract and- of law ';;17'

i ‘:&nw gholl, ‘tpon n.prep@nderance of the evidenca introduceﬂ before f f1
05 ithe sourt, yhick may inoclude eviaence 1n addition to the trana-:-"’

i arx@t of prncaedinga herore the commlssion, and ‘the Law annlicable;[;.
el in%erst@, eator its order either-affirming or vacating tha order *.} r’
G *f@f the . gommisnlon, A@peals may be. taken Irom the Juagment or o

J

1
i .

1 f&tcilian of the district conrt{go the asupreme ch;§§in the same * }; 

,,,,a....

13 fnanntr F1) proyidnd‘ror appeals from any other £inal” juﬂgment

-%anteﬁei by a- aistrict court in this Territory. | | | |
s I - 3. The pendenoy of proeeedings to review shall not of itselffff

ot | *&tey or nuapend oreration of the order or decision being‘reviewed s
o ’E&t uurin@ the panﬂencv of sueh prcoeedings, the: district courﬁ in_@,f
3 lszma discretien nay, upon its owh motion or upon proper apnlicatian}}{
f@r any porty th era%c, atay or saspend, in whole or in part oper- 5
&3 ?atimm of the erdar or aeciaian pending review theneot, nn such

e terwa os the Qourt asems Just and,proper and in accordance‘with

o }

e ,th«-ﬁiaskghrulas of clvil procedure, prqvlded, that the court as

]*& cenditlion to any such staying or suanenaion of qperation of any

I |
ardexr er decigion, nay reauire that one ar more %;rties seoure,  ;f :

I
b
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| n page 26, ln}m_l?_, strike words "to the supreme court™
k |
* l’:
D ‘ K [y
- . * L+
. )
On page 26, line 27 strike the word "Alaska®
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E n ouch f@rr and amauvﬁ 28 the court may deem Just and.praner, .
leno or mere other pertiee against loss or damage due to the stayufﬁffﬁ

oy suanension of the commiesion 8 order-or decision, in the

§ ings oy review, and any appeal . therarrom4§:wghe aqpram& cqurt

1‘ 00t.

: sukjoa* to & penalty of not more tHan @l ODO:for eaoh,act of
vaaietian and ror eaph day that sach violation eontinuea, unless

!

tbe pennlty ror'Suoh violation ig: otherwise provided for anaamade

! 2. It any persnn, Tor the purpose‘of eva&ing thia aet por b

¥
r

i

¢an¥ rule, regulation or order ot the cqmmissiqn, shal}gma#&:O,jiimff’ﬁ

_¥eaude to te, made any ralse entry 1n any reoora,,aceount or meme-

rardum.reauirea bgg?his act, or. by any such rule, regalatlon or
. e ClaLed ¥

‘ordnr, or-shal%4onit, or cauﬂa fo be cmittea, fxom.any‘suah

3
ﬁ

»:record, account or memorandum, full trua ana corraot anﬁries”aa:",fﬂ5

sre@airea by thia act, or by any such rule, regulation Qr<ord¢r, B
fcr ghell remcve from this Territory or destroy, mutilate, alter i
ar'rals*ry any such reoord aecount or,memorandum, auch.person :
‘*ahall be guilty of a,misdemeanor and, upon convietion thereof

| ghnlkl ba punie“qd,by a rine notlﬁxceeding &5 0001 or imprisonmenﬁ

in tbnk@tvisicn rederal Jail ror'any term.not exceeains‘s mentha{f

.or by bath :uc& rine and impriaonment.,_f;

! : . o
L) . c v - .’2'?~

LSRR S

4, The applicable rules.or‘practica and procedurelln civil (ﬁj#f
i_::simim for the courta of tbis Territory ahall'govern the prooeeap}jgﬁﬁi

:ﬂ*’"‘”‘ M&-ﬂwﬁ‘ﬂﬁm Rhww :'f .
‘ta the extent. :uoh.rules-are cnnéistent-with»provlsiﬂns nf :hag {;{:af
Sootion 1. Pemlttes. L oo
| 1. Any person whc~willrully‘vidlatea any provieion Qf this*~£§ﬂf
‘aet, or any rule, regulation or'order of tne cammission shall befﬁ?fff

ﬁgexclaaive in this set. o .;ﬂ *"15Jf%f#ffff,?ﬁﬁik*7“
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o Onvpage-ZY,fline;7, strike comnas and the words ™o the-supreme

[

¥

-
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On’ page 27, line 18 ~- afterFWOrd “shail“'insert word Mywillfully”?

~  On page 27, line 21 -- after word "shall" insert word "x-.villfully’;1
) * X
L3 |
3
On page 27, line 28 strike word "Division™

1
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3. Any person know1ngly a;ding or'gbettlng’aBY‘Oﬁhﬁr.PerBOH,? f
: - 1n the violation of ony provision ot this act, or any rule, régﬂﬁé;;i_
elatiqn or ordor of the commigsion shall be subject to the same 'iT:.
‘ ﬁcnauty as thot prea%ribedby this act for the violat 03493J§n9§ ff;€f
/ @ticﬁ-person~ o | . L ”':r,, . ”‘;;i‘ 7{ifF$:;..t
4, The penelties_proviaea in this section shall be recover—ij;}j

}alle by oult £iled by the attorney general in the name an& on
it
£

:behﬁlr of the commlission 1n the ﬁistrict court of the ﬁiviﬁion
fiﬁ which tho defendant resides or in which.any deten&ant residee, ;f:?

7 any @iviaien in which the vialaticn occurred mhe payment of anyijﬁ}f

Laach.penolty oholl not operate’ to relieve a.nerson on whdm the

ponolty is impaeea,rrom 11ab11ity to any other person for damagesf iQf

,araaxrg—qut off such viclation. . _
Soctlion 13. InJunctiva Relief.

L 1. VWhonever it aprears that any PGrSOn(is Violatinw Qr ? fi§§fV
,fbreatanins’te violate any provision.of this act or any rule,,f o

i raﬁalatlan or order of the 00@&1@81ﬂn, the commisaion shall bringéé3fu
‘5u1ﬁ agalngt such person inm the distriet court of any aivision ‘

wbﬁra the viclatlen cocurs or-ia threatened to restrain sueh
EY

‘persen fro;m continuing aueh violation or from. carrying out tbe l’

B e L

]

Cthraat ef viglatien. Hpon the fi’lng'of any such’ suit, summons

P S

%giaguc& to Bngh.peraan may be directed a the marshal or any
| diviplon in thim Territory f2r service by such marsbal or his :‘»
xé@gaﬂiea, In ooy such suit, the court ahall Eave Jnrisdict*on “

;t@ gront te the ccmmiaaion, thhout bond or—other undertaking,

au@h=prohib tory ond mandatory 1n3unctions ag ﬁhe facts may narranf‘“ﬁ

1f thore be nore than ore derendant, or in the district court of ?5};;

2. If the commimsion shall rail\to brinp suit to enJein a . b

vi@laﬁi@n or threstened violation of any provision of this act, or‘

- 08 w




T3

Ld

EStotas Jnrie&icticn. f . R [,{,?;-ﬁ‘;_”*-15w57)5f5;:*“
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w;ta londs of the United States or to lends subject tc “the Juria—,fjfg.}
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will ko sdversely affected k; such violaxion, the peraon making |
Ieuch request may bring guit?in hig oun behalf ta rsstrain such ‘:ffi
. ation in any court 1n'which the ': |-
;aaumiaslon might hove brougtr.suit If; in such,suit, the oourt |
fcheal& hold thet 1ndunctive relief should be granted then thewaf‘:“¥

c@mnineicn)shall be made a phrty and ghall be sdbstituted far*the*;fgg

3v£claticn nr*threatened vio}

5-%

peraen who brought the aulit, and. the 1njunotion shall be issued ffff:
o8 1r the comatpaion had at all times been ‘the plaintiff. _:_' e
Scct46n 14, . Application of Act; Lands Subject to United

Thio act ehall apply'to all lands in the Territory or Alaskafffff
{lawruzly aubJeat to 1ta policerpowers* provided it shall apply '

{dictlon of the United Statea cnly to the extent that contrel and féf;f
zagpervision of conservation of' 011 and gas by the Unite& Sﬁetes : o
Qn Lte lponds shell f2ll to efﬂect the inzent and,purposeﬁ of this;
'laaﬁ ond othervige shall apply to such lands to auch extent as an i

officer of the United Statea having Jurisﬂiction, nrvhig duly

thia act or the order or, or&ers o£ the commlssion'uhich afrscts ?'w_
Sestion 15. 081 end Gos "qbnsm‘ﬁaﬁlm 'Fiﬁni#’:. m éfiif Gaaami
011 Frcduced, T : jt'jf_krffh‘if 1ﬁiik'.H
1, All moneya colleeted unﬁsr thé%;rovisions of this act
sholl be remitted to. the'Territorzal treaaurer and by him shali
ha eredited to a speeial rund Lnown a8 the 011 anﬁ-gas cqnservatianff
‘fund, which rund s hereby create@ JAll moneys credited to tﬁat

|

authorized representative, shall aPProve any of the pravisiona af?f:ii
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'.: in this Territory or oil in barrels and of- natural gas in,thou-;jf;ij

| time shall poy to the Tenritorial treasurer a tax on eaeh aﬁd

i

‘
1
)
i
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| viously been pai& by tne prauucer. Tha tax,rate ehgll be fiv& f}f%ff:

|
't
%

| natare* gas.
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{v;:&ons of thia adt‘, Thﬂ @erritory or Alaskaiigﬁgffiliatad.with
“the Interstote OX1 Gompact Commtas}on, as an éssociate (nan~f?kﬁ_,uwf
jrraﬂuaing) member, and any'and all expenses in connectian with g
‘  this atriliation ahall be paid from.the above fun& All_moneys

: - aholl remcin in the ofl and gos conservation funﬂ to cover future ?f}

_ @porating expenses af the commission, All moneya hereby apprau

| ggnag ot cubﬁa Teet during'the preceding manth an& at the ﬁamef_jfwg

! natural gas produced and morketed oy'him or ib during sunh pre-fgf§fd

in the oll and gas coneervation,fund are: apnrbpri ted tq the 1
 Aloeko Ol ond Gas Gonservatinn Gommission. Nb such mbnsys shall §1j§
 revert to the general rnnd at the,end of any fiscal perio& 'bu% &

pr*ate& shall ke expended un&er the &irection of the cammission
' in acoordance with atatutes of thia Territory relating,to the ‘
expenditure of approprlationS, anﬁruarrants shall be drawn againat{;;f
aaiﬁ &ppropriatid%faa now provided by law.‘ ;_ e ; _'_fkﬁ;.

- For the purpoee cr’paying the expenses oI a&ministratian i

of the pet, every prnducer of oil or natural gas in thia TerritvmyQif

shnll on or before the last day of each month report ta-tha com-‘3*3*

ﬂlﬂﬂa@ﬂ and %o the Territorial treaaurer his or‘its production

every barrel of oll end on each and.every 50 gﬂg-aubic fegt Df B

ecﬁimg manth Ever#*peraon Pégchasin?-such Gil Or«naxurai 2ag. » =
skrll te llsble for the payment of the tax ner harrel of oil op*_‘iff;f‘_f,,

FCZ‘ 593,0 0 Q&bic :feet Or na‘bural gaa, unleas i’h 813311 have DF&-.:‘::_;Z

11ls (§2.005) per-barrel of oil or ner 59 agﬁ cubie feet of ?1 3€}f';




| On;pagg,BO,Liné 2;f

P

y s

L S

e %

EY

after vord Tis" ingert words Vhereby declarcd® -

-

»

s

i i
—

. -
.
T ey =
3 ot .
. .
-
L
L
¥ [ - -
'
!
- [
[ - - "
]
-
~ - “

n

Ay

0

!



oAb S

3. For the_gurpose or paying axpenses 1ncidental tq the 5]
eatabliehment of the commission, funds shall be provided by'directii;
1egislative appropristion from the general fond, B bt

Seation 16 queal. | g | ,' ‘ﬂ'{ 1

" All acts or parts of acts in conflict*with the provisions of ,jj;
this act are hereby repealeﬁ “. B | - Cank

Sectlen 17, Separabllity of.Provisions. e | ‘ o

It any seetion, suhaection, sentence, clause,'phrase or word
c this act e adjudged to be unconstitutional or invalid such S
_ a&&udieaﬁion shall noﬁ affect the validity'of %he remaining*portlanf;;
at’thiﬁ act., The legiglature hereby deelares that itVWOuId h&ve o

A e s e R B T T T e T e e s T s s,

clause, phrase or“wcma thereor, 1rreapect1ve of the raot that any
%one or more sections, subseotions, sentences, clauses, phrases or
werﬂe might be adduaged to be uneonstitutional, nr for any othar
. jfremwn invalid. DD

Section 18, Etrective Date._

This get ahall beeome etfeptive April 1, 1955 upon its paSSageiQf

‘ard approval.
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\

.1pasaed this aet, and each division, aection, subaeetion, sentenae, %f;}



