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HOUSE BILL 'HO*

3 1  THE .RESOURCES CbHMITTEE

OF

TVJENTY-SECONI) SESSION -isn'.:V'."/

'■ ‘ A BIEL.' /v
. i* _ ■ .. 1 . ■■ ; ,.„ ; \ V'rV':r ; ; 'V^v‘:?

an Act entitled; *&it Act defining and prohibiting: the waste

Of oil and gas In the T'errltiryofAlasfca 

creating the Alaska Oil arid Gas Conserva~ 

tiori Commission; plaolng the atoihlstratiOtt 

and enforcement of this act as a respoftsir 

bllity or the Alaska Olt ahd 'Cas; SohsetTfe ’: 

tion Commission; defining powers and duties 

of the Alaska Oil and Cas'Conservation . - 

' , Commission with respect to the conservation 

of oil arid gas; providing for the enforce- 

ment of this act and the rules, regulations 

and orders of the Alaska Oil and Gas Con-* 

eervatlon Commission; providing for the 

filing and hearing of complaints concerning 

the waste of oil and gas, and for oaths, 

subpoenas, suits and appeals; providing for 

a tax on oil and gas produced in thia 

territory for the purpose of administering 

this act; providing penalties for violations 

thereof* and other matters properly, relating 

.thereto,"

‘f EJIACTEB BY THE LEGISLATORS OP 

Section 1* b'aete of Oil and Gas Prohibited. The waste of 

and gas is prohibited in the Territory of Alaska.

' 
■
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j Section 2. Definitions of Words ana Terms. As used in the 

| act* unless the context otherwise requires:

I 1*. #Goaoisai6n* shall mean the Alaska Oil and Gas Cons erva^ ;

] tiers Commission. •
I ■ • ' ' '■
1 S. "Oil11 shall mean and include crude petroleum oil and

f  other hydrocarbons regardless of gravity which are pfcdubed at : 
j the wellhecd-JLn liquid form and the liquid.hydrocarbons known as

\ distillate dr condensate recovered or extracted from gas, 'Other,' -| ' ; 1. ■ * ■■■■ ' ./ " ' -I r. ' . _ * V
|j than gas produced in association with oil and commonly known as 

-ji^oasinghead -gas. \

5. “Gas'* shall mean and include all natural gas and all •

| hydrocarbons produced at the wellhead not defined herein as oil*

| 4. "Person*1 Aesne .and - includes any natural person* corpor-

| ation, association, partnership, receiver, trustee, executor,

! administrator, guardian, fiduciary or, ether representative of.any 

{kind, and includes any department, agency or instrumentality of 

\ the Territory or any governmental subdivision thereof* The mass- :

| online gender, in referring to a person, includes the feminine 

{and the neuter ganders. /.■ ' . i.f- ’ . — ■ , .

| 5* "Owner* shall mean and-include the person who has the .
:v * 1 f
I right to drill into and produce from, a pool and to appropriate
r ••
r * * « * . * ' ' ' * ■  ;

, th® oil and gas he produces therefrom for Massif and others.

! S. "Producer" shall mean and include the owner, of a well or '

| wells capable of producing oil or gas or‘both.

I ?* "Pool* shall mean an underground reservoir containing, or

I appearing to contain, a common accumulation of oil or gas. Each 

; son® of a general structure whicii is completely separated from any 

I other none in the structure is covered by the term “pool1! as here-

>*■
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' 8. "Field" shall mean the general area which is underlain 

or appears to he underlain by at least onepool; and Afield11 shall 

include the underground reservoir or reservoirs containing oil or 

gas* She words "pool* and' "field mean the same thing when only 

one underground reservoir is involved} howevsr, "field*1' unlihe

"pool* flay relate to two or more pools. ;
U ' ' ' i '

0. The word “add" includes the word "or" and the use of the 

word "or" inoludes the word "and. " TT ■*fc* ■ ■ + V . ■’ -V
10. The use of.the plural includes the singular and the use 

of the singular includes the plural.

11. "Waste" shall mean, in addition to its ordinary meaning, 

"physical waste" and shall includes v'sA;

(a) The inefficient, excessive, or improper use of,.or 

unnecessary dissipation of, reservoir energy; and the locating, 

Spacing, drilling, equipping,, operating or producing of any oil . 

or gas well in a nanner which results or tends to result in re-? 

discing the quantity’ of oil or gas to be recovered from any pool 

in this Territory under operations Conducted in acobrdahoe with, 

good oil Afield ongineerlng practices.

(b) . The inefficient above-ground storage of oil; and the 

locating, spacing, drilling, equipping, operating or producing of 

any oil or gas well in a manner causing, or tending to cause,. - 

unnecessary or excessive surface loss or destruction of oil or gas.

(o) Producing oil or gas in such manner as to cause un-' 

necessary water channeling or coning. : >

Id) The operation of an oil well with an inefficient gas-:., 

oil ratio.

(e) The drowning with water of any pool or part thereof 

Capable of producing oil or gas, except in so far as, and to the

-» 3  - ' -
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extent, authorised by the commission hereunder 

(f J Underground waste.

(®j. The creation of unnecessary f ire

(h) The esoape into the open air, from ,&■well prodh^ag M i  

or gas, of gas in exoeea of the aaount which ia reasonably nê > 

oeasary in the efficient'production of.the-welli' .

(i)' The use of gas for the manufacture of carbon black,

I except As provided for in this apt. .

I 10» "Correlative Rights* shall mean the bpportunity 

|f so far as it is practicable to do so, to the owner of each property 

j In, a pool to produce without .waste his just and equitable share .

Jof the oil or gas, or both, in the pool; being an amount, so, far 

| as can be practically determined, and so f ar as can practicably 

i be obtained without waste, substantially in the proportion that 

fthe quantity of recoverable oil or gas, or both, under such pro­

perty bears to the total recoverable oil. o^gas*:;‘:or;'both*.l;ialthe;; 

pool, and for such purposes-1:0 use his just and aquitiabl^nshare 
of the reservoir energy. '

Section 3. Creation of Commission;-E-embers; Compensation; 

Terns of Office; Election of Chairman; Appointment of Secretary 

$aorua; Seal; Employees and legal Counsel.

1. There is hereby created the.Alaska Oil and Cas Conser-^u 

; vation Connlssion to be composed. of the governor, the Territorial^

I engineer and the commissioner of the Alaska S^arlmeht^of; Kineses i::; 

j Eo eclary or compensation' shall be paid .any member of the commis- 

itio® for hie services as a member thereof, but the actual and ■
I * \ ■ ' ' - *
jneqegaary expenses of the members ,of the commission incurred or. . 

jexpended in the performance of the duties imposed on the commis-V 

Sion, shall be paid out of the oil conservation fund hereinafter
* . ; ’ i :• /.

"* 4r *•*

V*
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On page 4, add to line 23 the word,"highway"
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P

Shall be ccnourrsat* withuJM? office held, by him,̂ -. The commission 

i shall organize by alsoting a ofcairmim from its membership, and

I fbull appolqt.ji Wb*»®wy« -Two-members of the commission shall ■
} . —■■■’■ _ . . . ... ; ... 
j oSKBtttute a quorum for all purposes, Two affirmative votes shall

{he Reooaoary fox*, the adoption or promulgation of any rulb, regu- 
| - •> ■ 
flation or order of the commission. The commission shall adopt a

\seal and such asal affixed to any paper signed by the secretary

t of the commission shall be prima facie evidence of the due exe-
f ■ 1 ' ■ ■ '
| cation thereof. Any member orfemployee of the commission shall 

jtowa power to administer oaths to witnesses in any. hearing, in- 

| vaotlgatiea* or prooeeding contemplated by this act, or by ptty 

law of. this Territory relating tooil and gas* -

commission may at any time, tfken it finds that the

, public interest will be served thereby, hire such other employees
1. - * '  ̂ r . . -
las are found to be necessary to assist the commission in discharge 

I of Its respective duties. All employees or assistants authorized 

j by this not shall be paid their necessary traveling and living- 

|expenses when traveling on official business at such rates and 

I within ouch limits as may be fixed by the commission subject to 

iexioting law, . v i-V.

* 3, The attorney general shall be the attorney for the ocm-

imission; provided, however, that the commission may, ip cases.bf 

[emergency or in special eases, from any funds .available to it, . 

retain additional counsel to assist the attorney general*

4, Until such time as oil or gas is'produced and marketed ip 

commercial quantities'in this Territory, the coipissioner bf 'the 

Alaska Department of Mines shall serve without pay as the director 

Alaska 4 il and Gas Conservation -Commission.11 of

-  5

*■*



On page 5, line 2 strike nxvith the office held by him1* and insert
in lieu thereof the fallowing; tthis occupancy 
of the office by virtue of which he has member­
ship on said Commission,”



( Section 4. Powers of the Commission.

j 1. The commission has Jurisdiction and authorltyoverall

(persona and property,.public and private, necessary to,effectuate 

i the purposes end intent of this' act, . *

S 2* The commission has authority and it is its duty to make;
* ■- , ■ .

’ investigation to determine whether .waste existe or is imminent,;. W 
I or whether other facts exist whioh justify or require- action by 

i it hereunder. ■■ _ - v\

| 3. The commission shall make rules, regulations and orders

( and ahall trie other appropriate action to effectuate the purposes 

| of this act.

j 4, The commission has authority?

I « (#) To-requiret

j (l) Identification of ownership of wells, producing leases,

| tanks, plants and, drilling structures. ■ -

f| (2) The making and filing of reports, well logs and direct-

| tonal aurveysj provided, however, that logs of e^loratbry or.; * -
f - if
j  9wildcat* wells marked 111 confidential9 shall be kept- confidential 

for 6 months after the filing thereof, unless the owner gives ,

 ̂written permission to release such logs at an earlier date.• .

I) ,(3) The drilling, casing and plugging of wells in such a
II ' , - ' . . : ' -■ >■ ■■■
J- manner as to prevent the escape of oil or gas out of one stratum 

| into another, the intrusion of water into an oil or gas stratum,

;! the pollution of fresh water supplies by oil,.gas or salt water, 

-•f̂ aaS to-prevent blowouts, cavings, seepages and fires. /■; r ,v

j| (4) The. furniahing^of^areasonable bond wlth? good and

|| sufficient surety conditions for the performance of the duty to | 

!t plug each dry or abandoned well or’the repair of wells causing
)j 1 * . . . V ■ .-.r- -■■■■•■. . ;■ , I'-';
I- waste, \ ^
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The operation of wells with efficient gas-qil and water-
■;'■■■•■ V" :.. ■ ■ .-: :Z

oil ratios, end to fix these:ratios. ." .
‘ - t ' J • -• t- ‘ -i- ' '

C®J The gouging or other measuring of oil and ga s to deters 

mine,the quality and quantity thereof.^ ‘

(?) That every person who produces oil or gas in this Terri­

tory shall keep .and maintain for a period of 5 years within this 

Territory complete and accurate record of > the quantities thereof^, 

which shell he-available for examination by the commission or its
* _ -V''

agonts at all reasonable times.

To regulate, for conservation purposes*

The drilling, producing and plugging of wells*

£2) The shooting and chemical treatment of wells.

£3} The spacing of wells.

£4) The disposal of" salt water, nonportable water and oil - 

field wastes. . .

£8} The contamination or waste of underground water,

(c) To classify wells as oil or gas wells for purposes 

material to tho interpretation or enforcement of this act* . .

Section 8* Permits to Brill Ifells Required}'Pees. A  person 

desiring to drill a well in search of oil or gas shall notify 

the commission of such intent on a form prescribed by 
Sion end shall pay a fas of |50 for a permit for each weii^^upon 

receipt of notification and fee, the commission shall promptly 

Isaac such a person a permit, to drill, unless the drilling of the 

well is contrary to law or a rule, regulation or order of the 

ccamlsston. The drilling of a well is prohibited until a permit 

is obtained in accordance with the provisions of this not 

Section 0. Establishment of Brilliiig Units for Pools,V
prevention of waste, to proteat and enforce;the 

“ ? « ‘8 I

ConpiS:



On page 7, line. 22 strike period and- add to that sentence ’'sought to
be drilled."
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correlative rights of leasees in a pool, arid, to avoid the augment* 

lng and accumulation of rlaha arising from the drilling of an ■; 

excescive number of wells, or the reduced recovery which might 

result froct. too small a number of wells, the/ commission Shall,

after a hearing, establish a drilling unit or unite for

Che establishment of a unit for gas shall be limited to
lf

duction of gas. , '

0, Each well permitted to be drilled on a driliinj

shall be drilled under such rules and regulations and in accord­

ance with such spacing pattern as the commission s^all-prescribe - 

for the pool in which the well is located/ Exceptions to the 

roles and spaaing pattern may be granted where it is shown; after 

notion-and hearing, that the unit is partly outside the pool, or

for some other reason, a well so located on the unit would be
■ > . . ̂ ■' # 

nonproductive, or topographical conditions are suoh as to make

drilling at such a location unduly burdensome. In the event

exception is granted* the commission shall’tahe such action

as will offset any advantage which the person securing the ex--

Oeptlon may have over other producers by reason of the; drilling

of the well ad an exception, and so that drainage from developed

units to the tract with respect to whioh the exceptioh is'granted-*? ‘ * '
will be prevented or minimized, and the producer of the well 

drilled as an exception will be allowed to p r o d u c e  no more than 

m Jitit and equitable share of the oil. and gas in the pool.
ff. When two or more separately owned tracts of land are 

embraced within an established drilling unit, persons owning the 

drilling rights therein and the right to share in the production ;; 

therefrom may agree to pool their interests and develop their 

lands as a drilling unit. In the event such persons do not agree



j; to pool their interests* the commission • may, for'the 

j.of waste, for the protection of correlative■:rights#:;'or to 

j the'-drllllng of unnecessary wells* enter an order pooling and  ̂

iIntegrating: their interests for the development of their lands 

| as a drilling Unit. Orders effectuating such pooling shall be 

| made of ter notice and hearing* and shall be upon terms and. con-*

| ditions which will afford to the owner of each tract the oppor- 

j tuaity to recover or receive his just and equitable share of the 

j oil and, gas in the pool without unnecessary expense. Operations 

j incident to the drilling of ajtrell upon any portion of a unit 

1 covered by a pooling order shall be deemed for all purposes' to be 

the conduct' of suoh Operation Upon each separately owned tract in 

jthe unit by the several lessees thereof* Ihe portion of the pro-J . . s V- v ■ ■ v. .... 3-'
fauction allocated to the lessee of each-tract included in a drill**

■h
ing unit formed by a pooling order shall, when produced, be con- 

{ sidered as if it had been produced ,f rom such tract by a well 

i drilled thereon. In the event such pooling is effectuated., the 

; cost of development and, operation of the pooled unit chargeable 

; by the operator to the other interested lessee shall be limited 

to the actual and reasonable expenditures required for such purr 

pose* including a reasonable charge for supervision. As to lessee^ 

[who refuse to agree upon pooling, the order shall provide for 

freimbursement. for costs chargeable to each lessee out Of, and only 

tout of, production from the unit belonging to suoh lessee.. In 

‘ the event of a dispute relative to such costs, the coinmia'sion 

i dtecll* upon notice to all interested parties and hearing' thereon,:

, determine tho-proper'costs. Appeals may be taken from such de- 

; termination as from any other order of the commission. If one 

®r of the lessees shall drill and operate, or pay the expense



] of drilling and operating, the well for the benefit of others,
j: . '■ ' v ■ • '
| then In-addition to any other right conferred by the pooling
JC
Jorder, the lessee or lessees so drilling or operating shell'J ‘ .i • ■ •
ja lien on the share of production from the unit accruing to 

[ interest of each of the other lessees f or the payment of 

j partleaate. share ®f such expenses. ' All the, oil and gas 

jto the lien, or so mush'thereof as shall be neoessary, 

fmarketed and sold by the creditor, and-the proceeds applied 

I payment of the expenses secured by such lien, with the balance 

{any, payable to the debtor* • *' ■ • ' :

j d* She ooEnigsloh shall, in all instances ■where a unit has ;
I ■ . . ■
{been formed out of ladds or areas of more than one ownership,-
j. “ * *  '

jrequire the operator, upon request of a lessee, but subject to the 

jright of the operator to market production and collect the pro- 

|needs with reopeot to a lessee in default, as provided in sub-*

I section 3 of this section, to deliver to the lessee or his assigns 

| feta proportionate share of the production from the well common to 

|tho drilling unit. The lessee receiving his share Shall provide 

fat his own expense proper reoeptacleei for the receipt and storage 

,• thereof. ■ . . -' :

I 8* In the event the persons ’owning the drilling or other ■

!rights in separate tracts embraced within a drilling unit fail to 

.agree upon the pooling of the tracts and the drilling of a wellV
i I :
[on the unit, and if the commission is without authority to require 

(pooling as provided by this eebtlon, then subject tovall other 
japslioable provisions of this act, the lessee of each tract eia**’ ' 

(braced within the drilling unit may drill on his tract, but the 

ijallowable production from the tract shall be such proportion of 

jtffco allowable production for the full drilling unit as the area 7

*!• 10 **
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of such separately owned tract bears to

Section *?*, ’ Unitization and Unitized Operation of Pools;* ' * i
Integration of Interests by Agreement; Creation by 000.11188100.

1, fo prevent, or to assist in preventing waste, .ss-pro-. 

by this aot, to insure a greater ultimate recovery of oil 
, and to protect the correlative rights of persons owning 

interests in the tracts of land affeoted, such persona nay validly 

integrate fl&lr interests to provide for the unitized management, 

development," and operation of such traote of lancfjas..a lihit; Wivere 

hssievor, ouch persons have not agreed to so integrate their in­

terests, the commission, upon proper petition,, after notice and 

t hearing, as hereinafter provided,-shall be vested with juria&ic- 

| tion, power and authority, and -it shall be its duty to male and 

I onforee oueh orders and do euch things as may be'neoessary or 

[proper to onrry out and effectuate the purposes of. this section-;.-;: 

| 2* If upon the filing of a petition-therefor and after

I notice and hearing, all in the form and manner and in accordance 

I with the procedure' and requirements hereinafter .provided:, the .
P1 « ' ‘ 
iosamisolcn shall find; /
i . ' . ; ’ . , • W
I (a) Shat the unitized management, operation and further >
t - ’ , ' ; • — ■"
fdevelopment of a pool or'portion thereof is' reasonably necessary
[is order to effectively carry on pressure control, pressures

|maintenance' or represeuring operations, cybiing op e ra tio n s , water

[flooding Operations, or any combination thereof, or any other form

■ of joint effort calculated to substantially,increase the ultimate
! • : ' :;v V:,-.
;recovery of oil and gas from the pool; ’and'

|| (b) That one or’more of the unitized,methods, of operation
u s ' . ‘ . ■ * ■■ ■' - - v.',.
|,aa applied to such pool or'portion thereof are feasible, will 

,1 prevent waste and, will with reasonable probability result in the
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.increased recovery of substantially more oil and g a s .from the pool

fthan would otherwise be recovered; and "-■";■■■ ■ . '
t I • .'? ■ ■ ■•■■ ■

the estimated additional cost,, if any,- of conducts

each operations will not exceed the value. of the additional ;v 

so recovered; and ■

That such ujnitization and adoption of one or more of '

; ettOh unitized.methods of operation la for the common good-and -will 

result in the general advantage of the owners of the oil and gas,
- ' ' . ■ '' \V'L; ../■ v:’

{rights within the pool or the portion thereof directly affected/ 

jit shall.nahe a finding to that effeot and make an order creating 

; the unit and providing for the; unitizatlonand unitized operation 

jof the pool or portion thereof described in the order, all upon ‘ 

such terms and conditions, as m a y 'be shown by the evidence to be 

[fair, reasonable, equitable, and which are necessary or proper to 

protect, safeguard and adjust the respective rights and obligation 

of the several persons affected, "tnoludlng royalty owner,owners' 

of overriding royalties, oil and gas payments, carried, interests, 

mortgages, lion claimants and others, as well as the lessees. ! 

the petition-shall set forth a description of the proposed 

[area with a map or plat th ereof attached, mast allege ’the existence 

f of tho facts required to be found by the. commission as hereinaboveI 1 . * . ' ’ ■ ‘ ■ ' r'1 ' " ■ ■ ■
j provided and shall have attached thereto a recommended plan, of: 

f unitization applicable to such proposed!unit area and which the ■
f ’ 1 • 5 .. ■ . ■ '
jpetitioner considers to be fair, reasonable and equitable.

3. The order of the commission shall define the area of the 

(pool or portion thereof to ha included within the unit area end

if prescribe with reasonable detail the plan of unitization applicable
11 ® ’
if thereto. (;,£aeh unit and unit area shall be iimited to all or a 
j * -
• portion of a single pool. Only so much of .a pool as has been
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defined and; determined, to be productive of oil and. gas by actual 

3 operations may be so included within the unit area. A . 

may be created to embrace less than the whole of a pool only 

!where it is shown, by the evidence that.the area to he so inolnded 

: within the unit area is of such eiz,o and shape as may be reasonably

rogulred for the successful and efficient conduct of the unitized;** ■* ' * ’

method of operation for which the unit is created,, and that the ( > 

conduct thereof will have no material adverse effect upon the 

remainder of such pool. The plan of unitization for each such 

Unit and unit area ehall be one suited to the needs and require­

ments Of the particular unit dependent upon the faots and con­

ditions found to exist with reepect-thereto. In addition tosuch 

other terms* provisions, conditions and requirements found by the 

■aomnlaoion to be.reasonably necessary or proper to effectuate or 

paaccmplieh the purpose of this act* and subject to the further : 

{requirements hereof, each such plan of unitization shall contain 

;fair*.reasonable and equitable provisions fort *

| (a) The efficient unitized management or control of the

;further development and operation of the .unit area for the re- ,.

| eovery of oil and gad from the pool .affected. Under such a plan *

|tho actual operations within the unit area may be carried on in 

• whole or in part by the unit itself* or by one or more of the 
ileseees within the unit, .area as the unit operator subject to the
{ ' * ■■ • T" '
|supervision and direction of the unit, dependent upon what is most 

(beneficial or expedient* ®h» designation of the unit operator .

5 Shall be by vote of the lessees in the unit in' a manner providedf 1 * . -* *.*■ . ■ ■ ' \V:'
I i -r *  '

I in the plan of unitization and not by the commission. '1! - - * ■ '■ - - .(if-
j; (b) The division of interest or formula for the apportion­

ment and allocation of the unit production, among and to the

u . - 13 - ■- ‘ J ■■■■■■-■■ ..'■■■■■
I?. \ - ■■■
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several s epa r at ely-ownsd tracts within the unit area such as ' 

{reasonably permit persons otherwise entitled to share ln or 

hy the production from, such separately-owned tracts to produce 

receive, in lien thereof, their fair, equitable and reasonable 

{.Share of the unit production or other benefits thereof. A separ­

ately-owned tract*s fair, equitable and reasonable share of the 

)unit production shall be'measured by the value of each such tract 

Ifor oil and gas purposes arid its contributing value to the unit • 

|in'relation to like values of other tracts.in the unit, taking 

|into account.acreage-, the quantity of oil and gas recoverable, 

ftherefrom, location "on the structure, its probable productivity
| " ’{ ■ '■ >■ ■ v - ■ ■. v- ‘
|of oil end gas in the absence of unit operations, the burden of 

|operations, to whioh the tract’will or is likely to be subjected, . 

{or so many of said factors, dr suoh other pertinent engineering, 

{geological or operating factors, as may be reasonably susceptible 

|of determination. .Unit production as that term is used in this 

jaot shall mean and inolude all oil and gas produced from a unit

[area from and after the effective date of the order of the commis-

Ision creating the unit regardless of the well or tract within the 

{unit area from which the same is produced.

5 (c) She manner in whioh the unit and the further developmentI: ‘ V ■-v ; v-:- v..v-'y
and operation, of the unit area shall or -may■be financed -arid;:the ’ ̂ - 

{basis, terms and conditions on which the cost and expense thereof 

[shall be apportioned among arid assessed against the tracts and 

[interests made chargeable therewith, ' including a detailed account­

ing procedure governing all charges and'credits incident to subh 

operations. Upon and subject to suoh terms and conditions as to 

and rate of Interest as may be fair to all concerned, reasori- 

proviaion shall be made in the plan of unitization ;for carryinfe
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qx* otherwise financing leeseee who are unable to promptly meet

their financial obligations in connection with the unit.

(&) The procedure and ba^s upon ifhlch wells, equipment and 

other properties of the several lessees within the unit area are 

to be taken over ■and used for unit operations, including the •

(of arriving at the compensation therefor, or of otherwise pro-. '
!j ‘ I - ■
I'gortlonately equalising or adjusting the investment of the s e v e r a l

{loaoees in the project as of the effective date of unit operation.

| (e) The creation of an operating oominittee to have general

'over-all management and control of the unit and the conduct of

[■business end affairs and the- operations carried on by it,

with the creation or designation of such other subcommittees,

fbcards or officers to function under the authority of the

(committee as may be necessary, proper or convenient -in the

management of the unit, defining the powers and duties of* all

[committees, boards and officers*. and prescribing their tenure and

[time and method for their selection. v- -:;V-

j C?> Ihe time when: the pier, of urltleetlor shell become 1

[effoctive. . 7

j! (g) She time when and the conditions under which and the

'method by whioh‘the unit shall or nay be dissolved and. its.affairs

[wound up, . ;(,

? 4. ilo order of • the oommlosion or eating a unit andprescrib-

;i»g the plan of unitization, applicable thereto shall become effect

jive unless and until the pipn of unitization has,been sighed or in

writing ratified, or approved by the lessees of record Of not less

{than S2.5 percent of the unit area affected thereby and by the

Owners of record of not less than 62.5 percent (exclusive of

royalty interests owned by lessees or by subsidiaries of any lessee!)

~  15 «



\ of the normal one-eighth landowners* royalty interest in 
| t&o unit area, and the commission has made a finding either in 

j tho order creating the unit or in a supplemental order that the

S plan of unitization has been so signed, ratified or approved %
; . ■ ."-v.
| looeees and royalty owners owning the required percentage 

i in and to the unit area, Where the plan of unitization 

| bees so signed* ratified or approved by the lessees and royalty 

I owners owning the required percentage interest in and’to the unit 
I ores at the- tine the order- creating the unit is made, the commis-: ' * 'v *

| sion shall, upon petition and notice, hold suoh additional and 

| supplemental hearings as may be requested or required to deter- 

I mine if and when the plan of unitization, has been so signed,\ - - . • , ■ ; ; ■ - v. v  ; : ■ ;
'ratified or approved by lessees and royalty owners owning the

| required percentage interest in and to' the unit area and shall,

1 in respect-to suoh hearing, make and enter a finding of its de-

termination in such.regard* In the event lessees and royalty

f owners, or either, owning the required percentage interest, ip’ and

; to the unit area have not so signed, ratified or approved the

of unitization within a period of 6 months from and after

on which, tho urder. creating the unit is made, the-order

the unit shall cease to be of further force and.effect

shall be revoked by the. commission* -

i 5. Except as otherwise herein expressly provided, all pro**

J eeedings held under this act, including the filing of petitions,

[ the giving of notices, the conduct of hearings and VtKer action

| taken by tho oommiQeich shall be in the form and manner and in

S accordance with, the procedure and procedural requirements pro-f ' ***i ■ ’ .' ' '
;vided in section G, or any amendment thereof with reference to 

{proceedings thereunder. Such additional notice shall be given

16



as day fee required fey the commission.

G. Proa and after the effective date of an order of the

i eecESisaion. creating a unit and prescribing the p i p  of unitization
[ ’ ' >V*' "
| applicable -thereto* the operation of any welir producing from the

j pool or portion thereof within the unit area defined in the order 

-jby persons other than the unit or persona acting under its authr*

[ ority or except in the Banner and to the extent provided in such 

I plan of unitization shall fee Unlawful and is herebyprohibited,:

| 7. She obligation or liability of the lessees, or other .

[ tamer* of the oil and gas rights in the several separately-owned 

! tracts- for the payment of unit expense shall at all times, fee : .

I several and not Joint or collective and in no event shall a leasee 

i -er other owner of the oil and gas rights in the separately-owned ;

| tract he chargeable with, obligated or liable, directly .or in- .

; directly* for more than'the amount apportioned, assessed or.,- 

| ethorwioe charged to his interest in such separately-owned tract 

; pursuant to the plan of unitization and then only to the extent 

| of tho lien provided for'in this act-. : ■

; 0, Gufejeat to such reasonable limitations as may fee set out

in the plan of unification, the unit shall, have a first and prior 

lien upon the leasehold estate and all other oil and gas rifehts 

jj Cexclusive of a .one-eighth landowners*, royalty interest) in and 

Jf t» each•separately-owned trace, the interest of the nwners thereof 

i in and to tho unit production and all. equipment truths possession.;:; 
? of tho pit* to secure the payment of the amount' of the unit; - :

■ exponae charged to and .assessed against such sep:arately-otnied..^_:'::: 

j tract. The interest of the-lessee or other .persons1 who- fey leased"-;

1 a attract, or otherwise are obligated -or responsible f or the costjt  ̂ -  ̂ ,\ t *v ■* . ■•••-• ■ t
; and expense of developing and operating a separately-owned tract

; *i, ■



y

ifas* oil and go* i» tho absence of unitization, shall however, be
j v , ‘ ■ ' ' t -
jpriaarily responsible for and, charged with any assessment tor unit
! expense made against such tract and resort may. be had to brer- *
i • ' ■ ■ ■ : "
iriding royalties, oil and gas payments, royalty Interests in excess 

of one-eighth of the production* or other interests which otherwise 

lane not chargeable,with such oust, only in the event the owner of

jSntoroat primarily responsible fails to pay such assessment of the
I ■ ^
Jprca^atiott to-,the credit thereof*, or production is insufficienti.i J. ■ -X
jjfor that purpose. In the event the owner of'any royalty interest,

If overriding royalty* oil or-gas payment, or any other interest^whlct 

j| under the plan of unitization is not primarily responsible thereto*
I - • ‘ ' : ■
Ipayn in whole or in part the amount of an assessment for unit ex— 

ijpofiS* for tho purpose of protecting such'interest, or the amount , • 

j* of the assessment in whole or in part is deducted from the unit
j [ - * * - ’ ‘
Ifpraduotien t® the credit of such interest* the .owner thereof., shall
i’ • ’ - '' - ' ■
iita the extent of such payment or deduction be subrogated, to all}; * ** ’ 
it ‘ • ■ ,
lithe righto of the unit with respect to the interest or; interest# 

''primarily responsible for such assessment. A one-eighth part of
!r * , . • • •'. '
the unit production allocated, to each separately-owned tract shall

ft *
all events be regarded as royalty to be distributed to and 

or the proceeds thereof paid to, the royalty owners fre# ;

3 clear of all unit expense .and tree' of -any‘lien therefor.' 0 '* . *
0. Property rights, leases, contracts and all other rights

li
and obligations shall be regarded as "amended and modified to the 
i, I * ■ *
.extent neoesBary to conform to the provisions and requirements of
i ■ >,*■ ' ■

;t^£c net: uni to any valid and applicable plan ofunltizatlonor 

;ord0r of the coniaiaaiatt made and adopted purenant hereto* but 

sorariot to remain .in full force and effect. .

IJotbiinsLCorttained in this act shall be construed to
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| VCKSaifcG a transfer to or vesting in the unit of -title to ;.tlie

aoprratoly-ewnsd tracts or leases thereon within, the unit area, 

j other than the right to Use end operate the sane to the extent • 

t act eat in the plan of unitization; nor shall the unit he regarded
i ■ ■ ■' r . - ■.; . ■■■'
| aa earning the unit production. The unit production and--the pro-* 

j ooods tram, the sale thereof shall he owned, by the several persons
;j ta whoa* the some is allocated under the plan of unitization,; ;
'1 * f * ■ ■ ■ ■ * ■ v T 1 1 ‘
property, whether real or personal, which the unit may In any stay 

acquire, hold or possess, shall not he acquired, held- or possessed 

hy tha unit for its own account hut shall be so acquired, held 

and possessed by-the unit for the account and as agent of the :* IT-. ' ■’ ’ J‘ \ '
Sseveral leaooeo and shall he the property of such leeseas as their 

interests cay appear under the plan" of unitization, subject, how- 

|ever, to the right of the unit to the possession, management, See 

iaj? disposal of the sane in the proper condueb of its’affairs, and 

| subject to any lien.,the unit nay have thereon to secure the. pay-
f ' ' . - ^
;ncnt of unit expense. Neither the unit produotion or p r o ceed s - ■

jfroa the aale thereof, nor.the other receipts shall he t r e a t e d ,

Ihe regarded, - or taxed as income or profits of the unit; hut in-

lotead,- all ouch reoeipts shall he the income of the several per-

[oona to whoa or to whose credit- the same are payable-under the 
f ' •* ■ • ■ ■" " a :: ■■
[plan of unitization. To the extent the unit mayreceive or die-
t ** ■ ■ '' ■
ihurco said receipts it shall- only do so ae a common administrative 

Of the persons to whoa the sane are payable.

.» The aaount of the unit produotion allocated to each 

iOQparately-O’.med tract within the unit, and only that amount, 

regardless of the well or wells- In the unit area from which it may 

:b<j produced and regardless of whether it he more, or less than the 

'aaount of the produotion from the well" or wells, if any/ on any

i - 1 9  -  .. . -

i}



i

such separately-owned tract, shall for all intents, uses and ̂  ^

pappuses he regarded and considered as production from such 

jseparately-owned tract, and, except asmay be other wise authorized 

ia this act, or in the plan of unitization 'approved, by the com-?, 

mission, shall he distributed among or the proceeds thereof paid 

to the oevornl persons entitled to share In the production from

t 0twli separately-owned tract in the same manner, in the. same.pro*ft ,
||portions, and.upon the same condition that they.would have partleif 

pote.d and shared in the production or proceeds thereof from suoh 

:separately-owned tract had not said unit been organised, and with; 

the ease legal force and effect, If adequate-provisions are made:- 

for the receipt thereof, * the share of tho •unit production alio*;,' 

catel to each separately-owned tract shall he delivered in kind
Is '

to the persona entitled thereto hy virtue'5’ of ownership of oil .and.;

gas rights therein or by purchase from suoh owners subject to? the’* • ' ' ■■
j righto of the unit to withhold and sell ttys same in payment of
it ' ■ V '

{unit oxpenoo pursuant to the plan of unitization, and subject 

| further to the call of the unit on such portions of the gas for 

} opcroting purposes as may be provided in the plan of unitization,:/ 

IS, «© agreement or plan-for the development and operation 

' of a field or pool of oil or gas -as a unit, if approved by'the .

S ©smmiscion for the purpose of conserving' oil or gas, shall be held 

; to violate any of the statutes of this Territory prohibiting •
i ■ ; ■ -
^esnspslies or acts arrangements, agreements, contracts combination^
i * 1 ■ - '
for oonspiraoioe- in restraint of trade or commerce. _ „ ^

13* Operations carried on under and in accordance with the<■+
A of unitization, shall be regarded and considered as a ful- 

| flllnent of-a compliance with all of the provisions, covenants and 

ij conditions, express or implied, of the several oil and gas leases"



« f

! ttgea lands included with the unit area, or other contracts per-*

} tsitting to the development thereof insofar as' said l e a s e s  or : .
 ̂ ‘ ■ ■ ’\ otfeei» ©stttraets may relate to the-pool or portion thereof in--. 
i * ' ’ ■' ■ . ■ ■ .'
[ eluded in the unit area* Ifello drilled or operated on any part

| of the unit area no natter where located shall for all purposes .

Ibe regarded as wells drilled, on each separately-owned tract with-
; in such unit area. '• ^
f ' ' . .

{ 14. Nothing herein or in any plan of unitization shallbe ,

j eanstruod m  in c r e a s i n g  or decreasing the implied covenants of a
f ■ .• : +■■ '
; Zeaoo in respect; to & common source of supply or. lands not- in- 
j eluded within the unit area of a unit,- :;
i . • ■-
[ 10* The unit area Of a unit may he enlarged to include

I adjoining portions of the sane pool, including the unit area of' 

j another unit* and a new unit created for tfye unitized management*f „ii operation and further development of such enlarged unit area* or
| tho- plan of unitization may he otherwise amended*, all'in-the same 

j coaster* upon the same conditions and subject to the., same limita- 

j- tiehe oa heroin provided with respect to the creation of a unit 
in the firat instoneoj oxoept that where the amendment to the . 

plan of unitization relates only to the rights and obligations - 

i: go between leasees the requirement that the same be signed,
• J J  . * _ ‘ ' : 1
j! •
j* ratified and approved by royalty" owners of record of nof •less . - 

l> than ©2*5 percent of the unit area shall have no application, '

{ Section, 8. Nso of Gas PSroa- ¥eil to Manufacture Carbon .
j * *

! Products Without Permit io Priaa Paoie Waste. .The use of gas 

I fras a well producing gas only, or from a well whioh: is primarily 
13 gas well, for tho m a n u f a c t u r e  of carbon, blaok o r  similar p r o - '
I ducts predominantly carbon, is declared to constitute waste primsj * & > ‘
\£kcsto* g®4 such ge^tfeXX shall n6t be used fur any such purpose
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j unless It 1® clearly shown at a public hearing to be held, by the 

leQOiolasion* 'on application of the person desiring to use such gas,

I that waste weald not take place by the use of such gas for the 

fpurpeso or purposes applied for, and;that gas which would mother- 1 

I wise fee loot is now available for suoh purpose or purposes, and

' that the gao to fee used can not be used for a more beneficial
l ♦ ■ V' . '  ■■ ■■'■’- ■■
ipurpose, such as for light" or fuel purposes, except pt prohibitive

j oast, and that it would be in the public, interest to grant such.
} * ■ *»'
‘ permit* If the commission finds that the applicant has clearly 

: shown a right to use such gas for the purpose or purposes 'applied

I for, it shall issue a permit upon such terms and'conditions as may
\ J . : ' ;

found necessary in order to permit the use of the gas and at 

dead time require compliance with the intent of this section. : 

I Section #* .Rules and Regulations of Commission; Notice;

:Roaring and Entry of Order.. '
* * ■ \

1, The commission shall prescribe rules and regulations 

; gavonnlng practice and-procedure before the commission* 

li 2* No rule, regulation or order, or amendment thereof, v 

|i except in on 'emergency, shall fee made fey the Commission without a 

pafeiic hearing upon at least 10 days notice:. The public hearing 

shall’fee held at such time and place as may be prescribed by the 

coaaiosion, and any interested^person shall be .entitled to be; 

hoard* ' ' . . ■ *. ..

3* When an emergency requiring immediate’action is found to 

exist* the commission is-authorised to issue eft emergency order 

| without notice or hearing, whlohhhall be effective upon promul** 

j, gatian, No emergency order shall-remain effective, for more than 

ij IS day s. ’ .; ; -v ■:/./

I- 4* Any notice required by this aot: shall fee given by

{ - 2 0  -  '



\ personal oorvice on all XntorootoA personal and in tho event such, 
j porocnal aorvioo catinot be aader then substituted service may be 
i m d o  In the nanaw provided for substitute service of process ,

> under th© Alaska rules of civil.procedure. The notice shall' issue
[ • ’ ‘ ' ' ■ : • ■ ■ ■ ■: 'V
| in tha name of tho Territory, ihall be signed, by the commission,

| and shall opacify the style ond number of the proceeding, the -
f ( - .. : * ‘ * ' >■ " , ■
j time and place of the hearing, and shall briefly state the pur- 

t pcao of tha proceeding.   ^
v v

I 5. All rulas, regulations and orders issued by the commis- 

j stdtt ohatl. be in writing, shall be- entered in foil and indexed- 
I in bodies to be kept by the commission for that purpose, and shall j
K
j{ be public records open for inspection at all times during reason-

i able office hours* A copy of any rule, regulation or order cer- 
H * . ■
titled by the somaiaolon, under its seal,^shal\be received in

O'*
evilesce in all courts of this Territory with the same effect as 

tha original. .

6.' The commission may act upon its own motion, or upon the
Ii . * ** ; v,

I petition of any interested person. On the filing o f  a  petition
I, ' * h
ii aohsorning any matter within th^ jurisdiction of the commission, 

i{ the commission shall promptly fix a date for a hearing thereon,

and shall cause notice of the hearing to be given. The hearing 

I shall be held without undue delay after the filing of-the petition 
| The Qpaaiosiott shall enter its. order within 50 days after the '

\ hearing. - S' .
} Section 10. Attendance and Testimony of Witnesses; .
' .. ' . r :  ' .
' Breduotien of Books and Records; Banishment for Contempts.

1. The oommiaoien shall have power to summon witnesses, to 

I a&mlhiator oaths, and to require the produotion of records, books
* * V

J dhl d o cu o sn t s t or e x a m in a t io n  at any h ea r in g  .or i n v e s t i g a t i o n ' :



•
c

. a

0©Sdtt0te& by it. person shall-be excused attending, and' 

beatifying, or from producing bodka, papers and records before 

the aonmisaion or a court, br from obedience to the subpoena of 

tho eeBaleeion ©r a court, cn the ground‘br for .the reason, that. 

the testimony or evidence, documentary or',otherwise, required of. 

hits any tend to inorinlnate hiri or subject him to a . penalty or 

forfeiture? provided, that nothing herein contained shall'be' = 

construed os requiring any person to produce, any boohs,'papers : 

or raccrda, jjp to testify in response to any inquiry not-pertid;...-. 

Rent to acne question lawfully before such commission or court 

for determination. No natural person shall be subjected to 

orimincl prosecution or to any penalty or forfeiture'for or on 

account of any transaction, matter or thing concerning which, in
t ■, . < - ~v

Spite of hio objection, he may be required to testify or produce 

evidence, documentary or otherwise, before the. commission or court 

or in obedience to its subpoena; provided that no. person testify-■ 

lag shall be exempted from prosecution and punishment for perjury' 

committed in bo testifying. •“ ' /' ■

2. In ease of failure or refusal on the part of any person 

ta comply with the subpoena issued by the commission, or in case 

of the refusal of any witness to testify as to any matter regardsi 

ing which he may be interrogated, any oourt of* record in the: 

territory,upon application of the commission, may issue an 

attachment for ouch person and compel him to' comply with such 

subpoena, and to attend beforejthe commission and produce stioh 

records, books and documents for examination, and to give .his 

tootilraonjr* Bach court shall have the power to punish for.contempt 

t%& in the Gaoc of disobedience to a lihe subpoena issued hy the 
court, or for refusal to testify therein.
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Section ll.- Rehearings and Appeals} Suspension of . 

Cennlaolott Order. * _ ' ■ . . . r

* 1. Within 20 days after written notice of the entry of any 

order or decision of the- commission, or such further time as the 

oo23lsoicn nay grant for good cause shown, any person affected 

[thereby Bay file with the.commission an application for the re­

hearing in respect of any natter determined hy such order or « . 

[decision, setting forth the respsht in which suoh order or de- 

solaion is believed to be erroneous. The commission .shall grant h 

jor refuse any such application in whole or in part within 10 days 

!after .the sane is filed, and failure to act thereon.within sOott 

period is deemed a refusal thereof and a final disposition of such 
application. In the event the rehearing is granted, the commission

*■ .  t- i -  ■ ' '

{may eater such new order or decision after rehearing as may he 

1required under the circumstances.* , ..

\ 2, Any party to such rehearing proceeding, dissatisfied with

itfeo disposition of the application for rehearing., may appeal there-
; . ■* - '■ f - ”,:
jfroa to the dietrlot court of the division wherein is located any
r  ■ ' ': ■ ■ ■ ■■ -■■■*. - ■
!property affected hy the decision of the commission, hy filing a 
f . • ' '  .

{petition far the review of the action of the commission within 2Q *
|days after the entry®o3**the order following rehearing or ■after ‘. * l - v V'
If the refusal of rehearing as the efcse may be. Such petition shall
If ^
jj state briefly the nature.of the proceedings before the commission

3 I and ohall set forth the order or decision of the.commission, com-

tplained of and the ground's of invalidity thereof upon Which the 

applicant will rely* provided, however, that the questions reviewec|app*xcar
j :ip on suoh appeal shall' he only questions presented to the commission 
jjby the application, for rehearing. Notice of such appeal shalX'bw,.:: 

[[served upon the adverse party *or partieg.an&the*commission in the 

I- ’ ~ 25 *- v



(aaaae* provided for the service of summons in. civil proceedings

| The trial upon appeal shall he without a' Jury, and
1 ' 'I of proceedings before the commission, including the
II is hearings by the commission/ ahsil be received in evidence...by
i • ■ U ■ _ . - : - ' - ' / -
J tho court in whole or in part upon offer by either party, subject
( ’ • • . ' : ■ : 
fto legal objections to evidenoe, in the same Banner as if .each

; evidence was originally offered In the dietriot court* $he

|oeK3l8oienrQ notion complained of shall be prina facie valid .and ‘

the burden shell be placed upon the party or parties seefcins

I review to establish the invalidity of suoh action of the commis-
(• . • . ' 
iSion* 2ho court.shall determine the issues, of fact- and of law .
I ’ ■ 1 ■■■ . '' •
I and shell* upon a preponderance of the evidence introduced before
i * - . ••
| tho court* which may include evidence in addition to the trans-

j; oript of proceedings before the commission, and the law applicable
\ #
I thereto* eater its order either affirming-or vacating the order .

| of the• aosstaslott. Appeals may be.'taken from-the judgment or

; deoltion of the diefcyict court ifothe. euDreme court) in the same ”

manner as provided for appeals from any-other final' Judgment ■

| entered by a-district court-in this- .IPeryitprjr.

j 3, fhe pendency of proceedings to review shall not of.itself

I stay or oaspend operation of the order or decision being.reviewed,
\ • ■. - ' - ■
(hat during the pendency of such proceedings* - the'district -.court,-in.

h lisoroticn nay* upon its own notion or upon proper application..i r - : '
3 of any party thermo, stay or suspend,' in whole or in pert-, oper^

\ fttloa of the order or decision. pending review thereof, oh such 
| terms as the court deems Just and proper and in accordance with
I ... . . ' . . : ;.;t'
| the ;'jlttaifca\rale* of civil prooedure; provided, -theft' the

||a condition, to any such staying or suspension of operation of any
ii - *"•“  ■ . . .
jt order or decision, may require that one or more parties secure,



On page 26, line 17, strike words "to the supreme court"

t .

On page 26, line 27 strike the word "Alaska"
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fid such f o m  and mount no the court may deem
f ’..■■■, '■.. - . i '.■.-■■•
I ojio or more other parties-against less or damage" due to the stay-
f- ’  ̂ ' * ’ ’’ ■'
ing or suspension of the commission*s order or decision,; in the >.. 

event that the action of the commission shall "be affirmed,

4. The applicable rules of practice and procedure, in 

| o#a«* for the courts of this Territory shall' govern,the 

lags for review, and any appeal therefromj-fb the supreme court, 

ia the extent suoh rules are consistent wltk-provisions of

Section IS*. Penalties. , V :

1. Any person who willfully violates any provision of this 

act,: or any rules, regulation, or order of the commission shall be 

[subject to a penalty of not more than §1,o d o for e&oh act of 

| violation and for eaoh day that such violation continues, unless.

{the penalty for suoh violation is -otherwise provided for and made
* . ' • ‘\ exclusive In. this act* ;'A^aaa— >;:;-\̂ v.:a:aa:! -. a: - C - a - . f y : .
1 2. If any person, for the purpose‘of evading this act, or
1 ■ ■■'■ ~
any rule, regulation or order of the commission, shellymake or 

: cause, to he, made any false entryinany reoord,raccount: or raenio-'

pro:rendum required hy, this, act, or by any such rule,.
' 1 - A ■!'-v AAA-A

j order, or shall^oalt, dr cause to he omitted, from any such - ; . 

record, account or memorandum, fu|l, true .and., correct . entries-as,, 

rscyjired hy this act, or by any such rule, regulation.or order, 

ior shall remove from this Territory or destroy, mutilate^ alter a
i • ■ .. .. .. «■ ■' A Av- ■ A-/.:; : v--..;V.:;:..A;A
> or falsify any ouch record, account or .memorandum, such person

| shall ho guilty of‘a misdemeanor and, upon conviction thereof

i shall be punished by a fine not-exceeding ffcpQtio.f -or imprlsonmenfc.
in tfe* ̂ division',federal jail" for any term not exceeding 6 months, 

or hy both such fine and imprisonment. yyA a'-̂-'Va-vC- v -::



* *

On page 27, lin e  7, strike
court”

commas and the words "to  the supreme a

On' page 27, lin e  18 — a fte r  -word "sh a ll"  in sert word " w i l l fu l ly ”

Qfi page 27* li&e 21 — a fte r  word ns h a lln in sert v;ord ^willfully**

♦ %

On page 27, lin e  28 strik e  word "D ivision"
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S. Any person knowingly aiding or .̂betting any other person• • I * , * . ’ ' .: V - ' '* '•’.■■• \ ' -  ̂ t i '
im the violation of any provision of this act,- or any rule, regtfc*

lotion or order of the commission shall be subject to the saine

penalty oc that prescribed by this act for the violation by such

\ other person*. • > g/v-v

j 4. Tho penalties provided in this section shall'be recover-

^ablo by ouit filed lay the attorney general in the name and. on 
i ■ .
jbehalf of the comaissionin the district court of the division 

| in whioh tho defendant resides or in x-rhioh any defendant resides, 

if there b® more than one defendant, or in the district court of 

| any dlvioion in which the violation occurred* The payment' of any'

| sash penalty shall not operate’to relieve a person on whom the 

I penalty is imposed from liability to any other person for damage® 

f arising oat of suoh violation..- '. . ■ - >-v

! Section 13. Injunctive Relief. >t. i ' * - e.t; ; ~
i 1, Whenever it appears that any person is Violating-or

fthreatening to violate any provision-of this act, or any rule,I '■**.
I regulation or order of the commission, the commission shall bring 
| suit agaiaot such person in the district court of any division5

■ whore the violation occurs or is threatened, to restrain suchi & •......
jperson from, continuing such violation or from, carrying out the "

| threat of violation, Upon the filing of any such suit, summons '.
I - ■ ■ ■ • - ’ ; ; ■
Isoued to such person may be directed to the marshal of any ■* * •

j divioion in this Territory for service'by such marshal or his . 

j deputies, In any each suit, the court shall have, jurisdiction 

j to grant to the commission, without'bond or other undertaking,,

| each prohibitory end mandatory injunctions ss the'facts may ■■Warrant 

j 2. If the commission shell fail >tb bring suit to enjoin a 

i 'violation or threatened violation of any provision of this act, or

2££ **■

■!(



■* •*

any rale, regulation or order of the commission within 10 days 

otter receipt of Witten request to do so by any person who is or 

will bo adversely affected qy such violation, the person making 

such request nay bring suit/in his own behalf to restrain snoh 

[violation or threatened violation in any: court in Which the - 

{commission might have brought suit. If, in such suit, the .court

| should hold that injunctive' relief .should be granted, then the-
I ■ • .. '' - ̂
I commission shall be made a party and shall be substituted for the
i . ' ' ' •• , v . .. ' \
{person who brought.the suit, and the injunction shall be Issued

m if the commission had at all times been the -plaintiff*
*  . ■«. * \  . . . .  ■

; oeeticr. 14. . Application of Act; Lands Subject to United

States Jurisdiction. . . _

Shis act shall apply to all lands in the Territory of Alaska

{lawfully subject to its police powers; provided, it shall apply .I * > ' v; t * * '• ' - - * ' ’ '
| to lands of the United States or to lands sabject to the Juris>- 

j diafticn of the* United States only to the extent that control and 

jsupervision of conservation of oil and gas by the. United Spates. 

Son its lands shall fail to effect the intent and purposes of this 

|cot and otherwise shall apply to suoh lands to such extent as an 

jofficer of the United States having Jurisdiction, or his duly 

{authorised representative,. shall approve any of the provisions of 

(thia act or the order or.orders of the commission which affects 

[such lands. . - ^

( Seoticn IS. Oil and G-as Conservation Fund; Tax on Gag and .
t _ . '. ■ '• • - • ■'/ ' ;
jOil Produced* . ’ -

|. 1* All moneys collected under tb^p^ovljSXona of

| shall be remitted to .the territorial treasurer, and by him shall 

jbe credited to a special £un& brown as the b iX &h&■■$&&;

whioh fand is hereby created. All moneys credited to that



I fu n d  sh a l l  he expended for th*. p u r p o se s o ^ a t o i n ^ i g l h g ^ 't h e  pro-s: 

|  v i s i o n *  o f t h is  a c t * ,  The Ter r it o r y  of A l a s k a . is j\a f  f i l i a t e d  with 

|  the In t e r s t a t e  O i l  Compact C o m m is s io n ; a s  an a s s o c i a t e  (non-? 

j p r o d u cing ) member, and any and  a l l  e x p e n se s i n  c o n n ec t io n  wii:ii: ' , 

t h is  a f f i l i a t i o n  sh a ll h e p a id  from the above fund. A l l  moneys 

i n  th e o il  and g a s  c o n se r v a t io n  fund are appropriated to th e 

A l a s k a  O i l  and G a s  C o n se r v a t io n  C o m m is s io n . No auch moneys Ghall•’ 1' p'>*. ^
r ever t to th e g en er a l fund a t  the en d  of any f i B o e l  p e r io d , hut 

|  s h a l l  r em a in  i n  the o i l  and g a s  c o n ser v a t io n  fund to cover future 

{ o p er a t in g  e x p e n s e s  of the c o m m iss io n . A l l  moneys h ereby appro- 

|  p r ia t e d  s h a l l  he expended under .the d ir e c t io n  of the c o m m issio n  

j i n  accordance with st a t u t e s of t h is  Ter r ito r y  r e l a t in g  to the 

ex p en d it u r e of a p p r o p r ia t io n s , and warrants sh a ll b e drawn a g a in s t  

| s a i d  a p p r o p r ia t io n ^ a s now p r o v id ed  by law.

j • 2 .  Fo r  the p u rpose of p a y in g  the e x p e n s e s  of a d m in is t r a t io n

j of the p o t / ever y  producer of o i l  or. natural g a s  i n '  t h i s  Territory1 

j sh a ll on or b efo r e the l a s t  day of each  month r e p o r t t o  the comr 

I m i s s i o n  end to the T e r r it o r ia l  tr easu r er  h i s  or i t s  p rod uction 

i n  t h i s .Ter r ito r y  of o i i  i n  b a r r e l s a n d o f  ■ h a t » b a $ ;g a s ’ I n ' :thpul:v; 

s a n d s  of c u b ic  f e e t  d u r in g  the p r e c e d in g  month, and at the s a m e  

t i n e  s h a l l  pay  to the T e r r it o r ia l  tr easu r er  a  tax  on each -add 

ever y  b a r r el o f o i l  and on each  and  every 5 0 ,0 0 0 -  c u b ic  f e e t  of 

j natural g as produced and marketed by  h im  or i t  d u r in g  such p r e -  

c e d in g  month. Ev er y  p e r s o n  p u r c b a s in g .s u c h  o i l  or n atu r al g a s  

sh a ll b e  l i a b l e  for the payment o f  the tax p e r b a r r e l  o f 'o i l  or 

i p e r  § 0 * 0 0 0  c u b ic  f e e t  o f  n atu r al g a a , .u n l e s s  .it  sh a a l'h a v e ' er a — ; ' 

j v l a u s l y  b e e n  p a i d  by th e p r o d u c e r .,T h e  tax r a t e  shall- b e  f i v eI ’ *' ‘ ,’T J]. ■<6 * • -s  ̂. • :
| m i l l s  ( $ 0 , 0 0 5 )  p e r  b ar r el o f o il  or p e r  5 Q , 0 3 0  c u b ic  f  eet. Q f  ’ ' .: 

j n a t u r a l .g a s *  * : .





3, For the .purpose of paying expenses incidental tp the 

establishment of the commission, funds shall be provided by direct 

legislative appropriation fro® the general fund* :;

Section 16. Repeal, ; v'■■■■

All acts or parte of. aots in oonfliet with the provisions of 

this act are hereby repealed.

Sootion 17. Separability of Provisions.

, If any section, subsection, sentence, clause, phrase or.word 

jof this aot le adjudged to be uno on s t itutional or invalid, such 

[adjudication shall not affect the validity of the remaining portior 

|of this act. The legislature hereby declares that It would have 

passed this net, and each division, section, subsection, sentence,

[clause, phrase or word thereof, irrespective of the fact that any 

one or more sections,; subsections, sentences, Clauses,' phrases ,ov 
wards might be adjudged to be unconstitutional, or for any other 

reason invalid. .

Section 18. 'Effective Pate. ■ .>

: This act shall become effective April 1, 1955 upon its passage

and approval. ^  ̂

V*
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