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LEGISLATIVE COUNCIL

IS 180 SOUSE b x  M e s s r s

So u s e  b i l l n o *

IK THE LEGISLATURE OP THE TERRITCRXOFf A
TKENTT-SECOND SESSION 

A BILL

Pot*- Aa Act entitled; ”An Act: fto create an Alaska Industrial
*  *  -  • * • > . . .

Development Corporation; defining its
j . s - * v-

purpose, Organisation, powers, and llmita* 

tions; staking an appropriation! declaring 

severability; and sotting an effective 

date.” .

BE If EXACTED BI THE LEGISLATURE OF THE T2BRIT0RI OF ALASKAt

Artiola I
* * T -

TITLE AXD FURPOSE 

Section 1* Short Title. This Act may be cited as the "In­

dustrial Development Act of 1955**

Sec. 2, Intent* The purpose of this Act is to establish a 

public corporation empowered to provide broadly for the further­

ing of industrial and commercial developtsent of Alaska and to 

increase the taxable wealth of Alaska by constructing^ equipping 

furnishing, maintaining, and acquiring public utilities; portarj 

airportej narket facilities; tourist hotels and lodgesj roada, 

trells end bridges; and. manufacturing, mining and industrial 

facilities; for the purpose of.selling, leasing, renting or 

otherwise disposing of its facilities to persons, firms or cor­

porations, private or public; and to provide guarsnteea for 

loans on investments deemed necessary or desirable to father 

the lnduetrial and coeseeroial development of Alaska; Provided * 

however, that the purpose and intent of this Act being to
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benoflt the people of Alaska by# among other things, increasing 

their commerce end prosperity, and not to burden or interfere 

with existing business by the establishment of competitive enter** 

prises| none of the powers granted hereby shall be exercised in 

the construction! improvement, maintenance, extension or opera­

tion o f any facility deemed to be injuriously competitive to 

established enterprises; and, Provided further, that all powers 

of operation of such facilities hereinafter granted shall be 

exercised only, and in the event, Vhen such direct operatidn is

neeeasary to protect Investors in the notes or bonds of the
' ' ' ■ ■ 

Corporation and when such facilities cannot reasonably be rented,

sold, or leased to private persons, firms or corporations, or ,

to an agency of the Territory of Alaska or political subdivisions

of the Territory cfAlaska#

_ Article II ■

* 0R0AMIZAT10H ADD OFFICERS ,

Section 1# Public Corporation established* There is here*

by created the Alaska Industrial Development Corporation with

such public and corporate powers aa hereinafter set forth* The

Corporation shall be a body politic and corporate, and apoliti*

eal subdivision of the Tsrritory of Alaska* The Corporation

may aue and be sued, plead and be impleaded, and shall have theI
power and authority to contract and be contracted with and to 

exercise and discbarge all the powers and duties imposed and . 

conferred upon it and hereinafter provided# .

Sac* 2# How governed* The Corporation shall be governed 

b y e  board of seven commissioners to tie selected as follows*

(a) one member to be selected by the Board of Directors of the 

Alaska Chamber of Commerce! (b) one member to be selected by

•*2** ■

. ■ ■ -j ” ' - :

■ / . II ' .
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the Alaska Territorial Federation of Labor) (0} one member to
be selected by tha Alaska Visitor* a Association} (d) one member

to be seleoted by the Alaska Banker’s Association} (e) one mem*

bar to be seleoted by the Alaska Miner’s Association} if) one

membsr to be selected by thet- Governor of Alaska to represent the

fishing industry} and, (g) one member to bo seleoted: by. the ,

Governor of Alaska to represent the luabor industry* All members

•elected shall be residents and inhabitants of Alaska} and no

member shall he an official of any political party, or, during

his torn, engage In partisan politics in any manner whatsoever.

Sea* 3* Confirmation* All appointments to the board Of
* - t . S ,

cowiseioners shall be subject to confirmation by the Legiaia* 

ture, If it Is In session at the time of selection* If the e 

Legislature Is not in session at the tine of the selection of a 

member or numbers of the board of commissioners, the member or 

members shall, in all respects, carry out the functions, popart '

and dtttles aa in this Aot provided until the next regular sea-* * 4 •r 1
•Ion of the Legislature at which time the name or names of the

member or members selected shall be presented to both Houses of
* - *£V •

the Legislature and unless M s  or their selection shall he

rejected, the member or members shall continue to carry out the
<=* ** M

factions, powers and duties in this Actprorlded.
* *

Sec* 4* Term of members. The term of each member.ofthe 

board of comslssiogMra shall be .four years, and retiring
.Ik

bars shall be replaced in the same manner and by -the ease 

authority as original appointments} except that the terns of 

the first seven members shall be as follows 1 Xmmedlatsly after

qualifying as members, the commissioners shell assemble and -
\ * * .

shall by lot draw the numbers 1, 2, 3, 4, 5, 6, and 7* The
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members drawing number* X and 2 shall hold of flea for a tens of
N, i •

[four years; tha menbers drawing numbers 3 and 4 shall hold office 

[for a term. of tkraa years) tha taeabera drawing numbers §■ and 6 

'•hall hold offlea for a term of two years; and the member draw­

ing number 7 shall hold office for a tarm of one ye'ar* The
r ' * „ ' . - * • • • .  
terms cf all members shall commence on January firet of each

year* except that the flrat members no selected, shall commence

their duties from sad after organisation of the board, and the;

terms of tha first'members shall sad on the December thirty-♦ ~
first as tboughP they had bean appointed on danuary first, 1955* 

Sat« 5* Vaoanoy. If any of the appointing authorities

should fail to make sa appointment within 60 days after the
*

taking effect of this Act, ths Governor of Alaska shall appoint 

a person te fill the office* In case a vacancy shall occur 

the appointing authority, being that body making the original 

appointment, shall appoint a successor Who shall serve for the*
W j *' v. •

period for whish the member succeeded has been appointed* If 

the appointing body for any reason falls to appoint-a successor
V

the Governor of Alaska shall appoint a member to serve the* 

unaxpired term*

Sec* 6* Organisation of the. Board* Immediately after

their appointment tha oommlsaioners shell enter upon the per* 

romance of their duties* Tha Gomsissioners shall annually 

elaot one of the members of ths board as chairman and another 

as vice-chairmen, and shall also elect annually a secretary and

a treasurer* In the absence fronvfche Territory, or vacancy in
$ 4 .

tha office of chairman, the vice-chairman shall serva as acting* ** t1 ^

chairman* Tha secretary and treasurer may or may not be one
a

and the asms person* four commissioners sh a ll co n stitu te  a  '

$■
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<piorun for tho transaction of business* _ Tho board*shall makei i ' ; r ' ' *
rules and regulations and by**laws for its own government and

• *  ̂ wyt-,

procedure, shall hold at least one regular aaating each six 

■oaths,'and nay hold.such spacial Quotings as it may deem neees*

Sec* ?. Par die* and expenses.* The. comissioncrs shall re* 

calva no salaries but shall bo entitled to roiahurseraent for 

necessary traveling expanses incurred while engaged in the por* 

foraanoe of their duties* and a per dien of twenty ($20*00) 

dollars per day during the tins in-attendance at such meetings* 

including the tine traveling to and from Greetings*

Sac* d. ^aaoval for .ca^e* Any of the cojanlssionera may 

be rswovad from office by the Governor of Alaska for malfeasance, 

■isfeaeance, incoopetency or gross neglect of official duty* but 

a coaniaslonar m y  be removed only after he shall .have been given 

a copy of tho charges against him at least ten days prior to the 

hearing thereon before the Governor and had an opportunity to be 

heard In person and by CJounsel* In««veat of the raaoval of any 

cownissicner a record of the proceedings, together with the 

charges and findings thereon* shall, be filed in the office of 

Attorney General of Alaska*

Sec* 9* Treasurer's bond. The Corporation shall require a 

surety bond of the member elected as Treasurer In aueh amount as 

the commissioners may fiat* and the praniue or premiums thereon 

ehell be paid by the Corporation as a necessary expense of the 

Corporation* a » * t
Article III 

« PCWS8S Of CORPORATlOit 

Section 1* Oeoeral powers* The Corporation shall have

•5-" • ’ ;

// ' . v\;:Vv-'S:



power t (a) to adopt and usa a corporate seal, and to alter ths 

•ana at Ita pleasure; (b) to acquire ( hold and dispose of such 

I personal property as «*y be necessary for its purpoBOsjte) to 

aoquira by gift, purchase or lease, on such tspas and conditions
i ~ a

and in such manner as it nay dees proper, such real property, or 

aueh rights, easements or aitates therein, aa nay be neqessary 

for ita purposes, and to sell, le^se and, dispose of the sane or 

any .portion thereof or interest therein, whenever it shall he- 

cone expedient to do aof (d} to exercise the power of eminent 

domain, provided that such powsr nay not be exercised within 

ths linits of any incorporatsd city without firatobtainiag tha 

consent of the governing body of such city} (e) to fix and 

eharga tolls, fees, rentals, and any other chargee for the use 

of or for services rsndsrsd by, any of ths facilities it ia 

authorised hereunder to maintain, operate, lease, sell or rent; 

(f) to appoint and employ such officers, agents and .employees fa 

nay be nactsaary to carry out the purpose of the'Corporation, to 

fix their compensation and to prescribe their duties; (g) to do 

all other acts and things which may be reasonable, necessary and 

Convenient to earry out the purposes and powers given in this 

Act* . '

I See* 2. Public utilities* The Corporation shall hate power 

to aoquira, lease, Construct or maintain and operate public 

Utilities, including electric, gas, water, telephone, sewers, 

and structure a and appurtenances necessary or appropriate there­

to including, but not limited to, dam*, generating unite, trans­

mission lines, pipelines, roads and trails, stations,‘sub­

stations, administrative buildings, ooepressor stations and 

pumps, switchboards, lift stations, drains, and other facilities



of svery kind and description nec«3sary oruaeful in the nain*

[tenance and operation of ouch utilitiss*and to rent* lease,
i . . ,  ' :
Mailt or otherwise diapoae of any and all of inch facilities to 

any peraon* firm or corporation for maintenance and operation of
|
a n y  and all aueh facilities on snch terns and conditlona as it 

nay deeai proper*

Sec* 3* Porta. Tha Corporation shall hate power to acquire, 
*» . * 

lease* construct* or Maintain and operate* landing** wharves*

dooka* and piara* andhtKa approached to and appurtenances there*

of* tracks* spurs* crossings* switchings* terminals, warehouses

and temlnal facilities of every kind and1 deecriptlon necessary

or useful in tha transportation and atorage of goods* wares*

produce and Merchandise# perform any and a U  services at said

facilities in connection with receipt* deliveryyahipaent and

transfer in transit* waiting* narking* tagging, ventilating,

fuMigatlngf refrigerating, icing, storing and handling of

goods, wares, produce and Merchandise, to pres crib* and collect

chargee frqn vessel* •onlng into or using any of the other faci-

litiee of the Corporation* and to rent* lease* or sell any and

all of such facilities or any concession properly incident

thereto to any person# firm* or oorporaticn for the nalntenance

and operation of any and all of such Utilities on such terms

and conditions as it may deea proper*

I Sec* 4* Airports* The Corporation ahallbave powsr to ac-*

quire* lease* oonetruot or maintain and operatic airport and air

navigational facilities including, but not United to* landing

a tripe# runways, warehouses and terminals, coa»uniqatioi and

electronic equipment* hangars, firs equipsient* and terminal

facilities and equipment of every kind and. description necessary

V ..V



or useful in the transportation of parsons, goods, wares and 

Merchandise, including any restaurants, shops, or stores, or
«  ̂ , fr ■ • ..

other concessions necesssry or useful to the operation of an 

airport, and to prescribe and collect charges, fees, and rentals 

for use of any of ita facilities* and to least, rant or soli, any 

and all of attch facilities or concessions properly incident 

thereto to any person, fifn. or corporation for the maintenance 

and operation of any and all of aueh facilities on such terns 

and conditions aa it aay daen proper, ■

Sac. 5# Industrial. jft&BSy 4B& »3m&2SB|&aC« TheCor^ 
poration shall hava power to acquire, for the purpose of en* 

couraging industry, Mining, and nanufaeturing,real property
* ’ ’ • t -

and to construct tbarson any structures« including all equipment, 

' appurtenances, and accessories necesssry or appropriate for such 

uses and purposes and to acquire, lease, or rent equipment, ap* 

purtsnanoes, and a«sesaorlea necessaryor appropriate for such 

uses and purposaa, and to sail or least the sane, or any part 

thereof, for Industrial, Mining, and manufacturing uses and pur­

pose#, to any parson, firm or corporation on such terms and 000**. 
ditiona as it May dtfn proper.

5*8* 6* Market facilities* The Corporation shall hava 

power to acquire, Construct, lease, opiate, or Maintain any. 

Market facility for dealars and farMers engaged priMarlly in 

the Marketing of perlshable food products at wholesale, and to 

Make charges for the use thereof, and to lease, rent, or sell 

such facilities or any soaceasions properly incident thereto on 

aueh tanas and conditions as it any dean proper.

Sec. 7. Tourist hotels and r_eogiifclQn» The Corporation 

shall have power to aoquira, construct, lease, operate or main-
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tain any -hotels and lodges including tha land, and including all 

equipment, appurtenances, accessories, and concessions necessary 

Or appropriate for such uses and purposes including, but not 

United to, shelter cabins, picnic and camp grounds, stoves, 

toilets, community buildings, swimming pools, observation points, 

•mall boat landings, water systems, fireplaces, organization 

buildings, winter sports lodges, lodges, roads, ski trails, 

Indian community houses and village sites, totem poles, historic 

{and aoenle spots, and to least, rent or sell any and all of such 

facilities or any conceaaions properly incident thereto to any 

person, firm or corporation for the maintenance and operation of 

such facilities on such terms and conditions as it may deem 

proper.'

See. $m SStilv trails 4wt* Corporation shall

have power to construct, Improve, equip, furnish, maintain and 

operate roads, trails, bridges, maintenance sheds, offices and 

garages and roadside rests, and shall have and may exercise all 

powers necessary or convenient for the carrying out of the afore* 

•aid purposes, and may lease, rent or sail any and all of such 

facilities to any firm, person, or ^>rporation , or to the ter­

ritorial or federal Qovamaent, or any local government snb* 

division, under such terms and conditions as it may deem proper.

Sec. 9* ifaitn- Corporation shall have, and

is hereby given, the same right of eminent dosain as granted 

under Chapter 7, Title 57, Alaska Compiled haws Annotated, 1949, 

as amended (being thoss section* namtered 57-7-1 to 57*7*53, as 

amended), and the purposes of the Coxporation are. hereby deter­

mined to be public uses for which such power may be exercised, 

and the Corporation shall proceed in the same manner as provided

•9** *. .
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for firat class citiesf except that the, Corporation shall not* 

exercise the right of eminent domain against property of the 

territory of Alaska or any political subdivision thereof or 

property already devoted to public useeg and except that the 

Corporation shall not egifilks the right of eminent domain, within 

the, boundaries of any inoorporated. municipality without the con* 

sent of the governing body thereof, which consent may be granted 

by resolution or ordinance Of the city council*

Sac* 10. Solving and disposing of facilities! notice and 

,« In selling, disposing of or leasing for a period of more 

one year any of the facilities owaed by the Corporation, 

bids shall be first advertised for by publication in one or more 

newspapers of general circulation in Alaska far at least fire

consecutive days# The Corporation shall have the right to re*
+ -■ ■ ■ ,f ? * '' ■ ':

Ject any and ell bids* * .

Sac. 11» Ixahanr.e aB& removal of Jgyp.<?£& ̂  ikCilities. 

The Corporation nay exchange anypropartyorfacilitiesac- 

quired for other property Op faeilitie* usable in carrying out 

tha powers hereby conferred, and also may reaove from lands 

needed for its purposes and raconstruct on other locations:any 

facilities, if in Ita Judgment, it Is; necessary or desirable so 

to do in order to carry out any of its powers tUJdcr iUtthbri^ 

tion of thia Act.

' Artlole If 

PIllABCIAh KWiaa 

Section 1. The Territory of Alaska is hereby authorised to 

make eontrlbntions or appropriation* or grwts-in-aid and to 

provide such funds for the operation of the Corporation as the 

Legislature may deem proper. Any and all political subdivisions

O A s / j
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of tha Territory of Alaska art hereby authorised to make such ap* 

propriatlons, contributiona* 6rants»in*tld and to provide gUch 

funds for the operation of tha Corporation aa the governing 

bod its of suoh polities#, subdivisions may doom proper*

Sac* 2, Sondst rower to leeue. The Corporation shallhave 

tha potter to borrow woney and to Issue bonds endnotes from time 

to tins is its discretion( for any of Its corporate pnj^osss^ 

including the payment or ratiremsnt of bonds previously issued 

by it* Tha Corporatio n say issue such types of bonds as ip may 

determine* including* but not limited to* bonds payable, both 

as to principal and interest* (a) fromits revenues generally j

(b) exclusively from the income and revenues of u particular 

^facility"! Uhieh term shall mean a particular building or strut*- 

tore or particular buildings or structures including all equips 

msnt, appurtsnanoss and accessories' necesaary or appropriate for 

the operation of suoh facility) or (cl exclusively from the in- 

come and revenuea of certain designated facilities whether or 

not they are financed in whole or in part from the proceeds of 

suds bonds* Any aueh bonds may be additionally secured by a 

pledge of any grant or contributions from the Federal Government, 

Territory of Alaska, or political subdivision or agencyor in* 

etrtssentality thereof! or a pledge of any income or revenues of 

the Corporation, or a mortgage of any particular facility or 

faeilitiaa or other property of the Corporation, Ths issuance 

of such notes or bonds shell not directly or indirectly or con­

tingently obligate the Territory to lery or to pledge any form 

of taxation whatever tharafor or to make any appropriation for; 

their .payment,

• 3* Bonds! liability* Keithir the Commissioners of the

m m //



Corporation nor any person odp cubing the bond* SlalX -be' liable
. 1

personally on tho bouts by reason of tho issuance thereof# The*
[bonds and other obligation* Of the Corporation shalf not be « 

debt a£ tho Territory OK* any political st^ivislon tborael^ and 

neither tho Territory non any political subdivision thereof shall 

bo liable thereon* noi* in any event# shall such bond* Or oblige* 

tion* bo poyabl* opt of any fund# or propwrtia# other than thoee 

of tho Corporation# Tho bonds ahall not constitat* an indtbted* 

ntoa within tho poanipe of any debt liBitation or restriction* 

Bonds of tbs Corporation are daolared to bo issued for an oasen* 

tial public and coverwwutal purpose and to be public inetru* 

pentalitios* snob bonds and tha lncoa© therefrom shajLlbe exempt 

fron all taxation within tho Territory*

8oc* 4* Ifpndif provisions* Bond* of tha Oorporation ahall 

bo authorised by resolutions adopted by the board of comais* 

sionere andray bo issued in one or More.eeri.es and shall bear 

aueh data or dates# pature at tuob tips or tines* baar interest 

at such rate or rates# not exceeding six per centum {6jC}_ per 

annee* bo in ouch danoaination or denoninatioRe* be in such form* 

either eoupon, or registered* carry such conversion or registrar 

tioa privileges* hat* each rank or priority* bo executed in such
■ - ' ' h ' ' k \ * ' V

pannar*: ba payable ip suoh »fdi»i or payneat* at such place or 

plates* and bo subjoet to such teres of redeuptioa (with or 

without preaim) ad speb rosolution or ita trust indenture or 

portgsge pay jcovidt* Tbo bonds pay bo sold at public or pri*
\ * r' • d • • • 1

vatasalo*

Sec* 5* Boadst validity* In oasa any Of the commissioners 

or officer* of tho Corporation Whose signature# appear on any , 

bonds or coupons shall ooasa to be such comics icnero or officer#.

mXZ* . •
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before tbe delivery of suoh bonds* such signatures shallfnever* 

theless» be valid and sufficient far all purposes* the sane as 

if such coamissionersor officers had remained in of flea until 

such delivery* Any provisions of any law to ths contrary not* 

withstanding# any bonds Issued pursuant to this' Act shall be 

fully negotiable within the Maning of Chapter -1* title 27*
Alaska Coapiled Laws Annotated* 1949* as now or hereaftor emended* 

See* 6* gpadit w w w  & $ m 8 2 S & m  Io order to steure 

the papient of * uohbonds the Corporation shall have power by 

provision or provisions included in any resolution authorising 

suoh bonds or la any indenture pads to secure their payments 

To pledge all or any part of its gross or net rents# fees dr re* 

vsauee tat which its right then exists or may thereafter cope into 

exist ante | (b) to Pertffge all or any part of its real or per*

■oral property* then owned or thereaftar acquired) (c) to cove*
* „ ; 

neat against pledging all or any part of its rents* fees and re­

venues* or against mortgaging all or any part of ita rail or 

personal property* to which its right or title then exists or 

pay thereafter c o m  into existence or against permitting or suf­

fering any lien on such revenues dr property; to covenant with 

respect to limitations on ita right to sell, lease or otherwise

dlapoae of aay facility or any part thereofj and to covenant as
-*• . . . .  ‘

to What other* or additional debts or obligations nay be incurred 

To covenant as to the bonds to be issued and a* to 

the issuance of such bonds in escrow or otherwise* and as to the 

use and disposition of tha proceeds thereofj to provide for the 

replaseaent of loat* destroyed or mutilated bondaj to covenant 

against extending the tint for the payment of its bonds or in« 

terest thereon; and to redeea the bonds* and to covenant for
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their redemption and to provide the teras and conditions thereof j 

(a) To eovenent as to the rant* and fees to ba charged in tha
f i ’ \ ' l r ''
operation of a facility or facilities* the anount to be raised 

•ash year or other period of tine by rants, feet and other re-i

venues* and aa to tha tat and disposition to be aade thereof; -
a 1 .

to create; or to authorise tha oreation of speeiel funds for• r '
noneye held for eonsiroetiea or operating coats, debt service, 

reserves* or other purpoeea, and" to covenant at to
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dispseitlon of tha nomaya hald in inch fundai if) To praacribe
/ ■

tha proaeiure* If any* by *fcich tha terns of any contract with 

bondholders nay be amended or abrogated, the Mount of bonds 

tha holder* of afcich past eontant thereto end the naxmer in 

which anah aoneeat nay ba glvenf (g) To covenant aa to the use 

of any or all of Ita real or paraonal proparty; and to covenant 

aa to tha . malnteaentt of ita raal and personal property, the 

raplasemen* thereof, the iaaaraace to btearried tharaon and tha' 

use and disposition of inahranca money*f (h> To cpvanant as to 

tha right a,■ liabilities, powers and duties arising upon tha. 

breach by it of any covenant* condition, or obligation; and to 

oovanast and praasriba aa to avanta of default and terns and 1 

aooditlona upon which any or all of ita bonds or obligations 

shall beseas ar nay ba declared dua before naturity, and as to

tha teems and conditions npan thiah aueh declaration and its
■» ‘ . ,

eonae^ueacea nay ba. waived; (i) To vest in a trustee or trustees 

or tha holdara of boadb or any proportion of than the yightto 

•nforse the payneah «f the bonds or aay covenant securing or 

relating to the bondsf ta vaat in a truatea or trustee* the \ 

right* in tha event of a default by aaid Corporation,to take 

possession end neat operate and nanaga any facility or part



thereof* and to aolleet the fasts ssft rerenuee arising therefrpa 

isd to dispose of suoh »Oneya in aicerdance with ths agreeaant 

Of ths Corporation with said trustee} to provide for the powers 
sod duties of * trusts# or trustees or the holders of bonds or 

any proportion of' the* who say enforce any covenant or rights 1 

scouring or relating to ths bonds| (j) to exercise all or any 

part or eewblsstios of ths pavers herein grsntedj to make.cove- 

nsnts othar than and In addition to tha coTenants herein expressly 

sutherlaedf of Hies or different eharaeterf to sake such core- ■ \ 

nants and to do any and all aueh sobs ind thiagea# nay be neces- 

aary or ecnvenlent or desirable Is order to escort its bonds, or 

in tha absolutt dlseratloa of said corporation, aa will tend to 

nakt tha bonds sort narketable notwithstanding that aueh cove­

nants* set* or things nay not ba enuaerattd hsretn#

Sate 7* lights eblicsfs« in oblige# of the Corporation 

ahall hart the right in addition to all other rights whlch nay 

ba conferred on aueh obliges* subject asly te any contractual' 
restrictions binding upon such obligeei (a) Byaandanusi suit* 

action* or jarooaading at law or in equity to compel tha Corpora- 

tlon and tha aoapisaionara* .officers* agents or esploycea ths re of 

to perfor* each and ersry tsm* prorision and corenant contained, 
in any oontraot Of tha Corporation with or for the benefit of 

such obligee* and to require the carrying out of any orall euch^ 

eorenanta and agraasenta of the Corporation and tha fulfillment 

of sll duties ispoaad upon ths Corporation by this Aot} (b) By 

suit* set Ion or proceedings in equity*to enjoin any acts or 

things which nay be unlawful* or the riolstion of any of the 

rights of auah obliges of ic»a (^rporation* '
* aa

Sec* d* ICfgBHSls The Corporation ah a ll hare th e power to



fix  and revise froai tine to tine tha rents* fee# and other charges 
to ba paid by piraca# fo f tha use o f the various fa cilities  Of 
tha Corporation and tor any Other aartica. furnished or provided . 
by tha Corporation* Sixth rente* faaa and chargee ahall be fixed 
ao aa to provide at least su fficiest fvnds to  pay the coat o f 
■aintaining, repairing and operating aueh fa cilities  -and- tha 
prinaipal and interest o f any bonda iaaued by the Corporation or 
other dabta aontraatad aa tha saape ahall beeone due and payable*
A. reserve aay be aaeiwulated and Maintained out o f  the revenues 
o f au«h Corporation far axtri«rdliawy rapaira and expenses and 
for aueh .stbor purpoaaa aa aay be provided inany. resolution 
authorising a bond issue or- la  aay trust indenture securing such 
bonds* Subj act to aueh provisions and restrictions as aay be , 
■at forth in  the reaolution or in the trust indenture authorising 
or saouring any of' the bonds or other obligations issued here* 
under* tha Corporation ahall havo exclusive control o f the re«? 
tenues derived from any faeiliby or faoilitiea operated and con* 
trolled by i t  and tha right to nee aueh reveausa in, the exercise 
o f ita'powers and duties #st forth in this Act* No individual,* 
Ifir** aaaooiatioa or aorporation shall receive any profit or 
dividend froa the revenuest earnings or other funds or assets 
o f the Corporation othor than for debt* contracted* for services 

! rendered* far Materials and auppliee furniahad and for other ■ 
valve actually received by tha Corporation! except for tha opera* 
tioa wad naintsnsnee o f fa cility  or faeilitlaa under sel*f lease, 
or rental occstraet with ths Corporation under auch teraa and 
ooaditioas as the ooaadsaicaars deaa proper.

gee* 9* jid  froa Federal /r9ry iflin lA iu addition to the 
: other powers conferred by this Act* the Corporation ahall have j

*16* ■ ■■ - I
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the power to borrov money end to aewpt contributions# granfcsand 

othtr financial aaolatanoo frontfae federal government and agency 

or agencies or other instrumentality thereof for or in aid of the 

construction and eqoiptteht of its facilities or the retirement or 

refunding of its bonds# To these ends the (Corporation ehail have 

the power to comply with suoh conditions and to execute ouch mort­

gages# trust indentures and agreements as nay be necessary# con­

venient or deairablsf and, without limiting ths foregoing powers* 

to set as agent for the tfoitad States of America or any agency# 

department, corporation or instrumentality thereof, in any natter 

cosing within the purposes er powers of the Corporation*

Sec* 10* Aid from Territory and political subdivisions*

The Corporation shall hats ths power sad authority to accept" 

funds fro* the Territory Of Alaska or agency thereof, or any city 

or other political subdivision or agency thereofWherein any of 

the facilities of the Corporation are located# and to use the 

game in such manner# within the purposes of the Corporation# as 

shell be stipulated by the Territory or agency# or politic! 

subdivision or tgs»ty# . aad to sst so agent or indnrtsaectsllty# of 

any such governaktotal units In any sattar cosing within tha pur* 

pdsesof the Corporation# ►
Sso# 11* -CcooClt of fUnds* All Corporation funds shall be

* * ' m •
deposited in * bsnje or banke to be designated by the Corporation* 

funds of the Corporation shall be paid out only upon warrants 

signed by ths Treasurer of the Corporation and ahall he counter- 

oigaed by the Chairmen Or the Acting Chairman* JKo warrants shall 

be drawn or issued disbursing *ny o f tha funds nf the Corpora­

tion except for a purpose authorised by this Act apd only when 

the account or expenditure for which the sea# is to be given inK
•*17*
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paynant has been audited an! approved by the Corporation. Any 

I «Bd all net revenues or earnings* not necessary or desirable for
t ■.■■■■ ■ •' - ■ ..

[tha operation of its business shall be held subject to tho fur* 

thar notion of tha Legielatura of Alaska*

Sac. 12* Financial atatewant* At least once in each year

tha Corporation shall publish in s o t s newspaper published in
■ * ^
Alaska a. complete detailed stateaant of all moneys received and
i " . •*.
disbursed by tha Corporation, during the preceding year* Such 

i statement shall alao ahow tha several sources fro* Which such 

funds vara received,* and tha balance on hand at the time of pub- 

liahlng tha stat«Meht| and ahall show the coeplete financial
*

eondltion of tha Corporation* .

Sec. 13. 4ndit of ftmmalai records. The official of the 

Territorial Ooverment having authority to oonductpoat-audita

of Territorial agencies ahall have the power and authority to -
'

1 Conduct audits of ths financial records of the Corporation at 

such ti*a or tints daaaad neesssary by suoh official or by tha > 

f legislature to inaura financial ?!4tagrity in ths handling Of 

the funds of tha Corporation* or to naae a oartiflad public

I accountant or accountant* to conduct such audits* The expanse 

of sudd audits shall be paid by the Territorial government.

Sac* 14* pjreot prohibited. Tha Corporatioa shall

: have no power to M k a  direot loans pt any of its funds to any 

parson* fir** or corporation*

See* 15# Wav mranfeee loans. Tbs Corporation shall haye 

I ths -power and authority to provide guarantees for loans wade by 

I any bank or lending institution under such terns and conditions 

as ths hoard of ooaniaslohafs nay* by regulations* orders* and 

by*lawv prescribe} Provided* however* that the total amount of J



jaay such guarantee ahaIX aot bo in excess of ?0 par coat of tbs
j . ' 1
[total lueouat of aay lea* give* by any bank or loading institu*
■ f • ■ ;
| tioaj and, provided further* that tho-Corporation ahall not load
i . . . -
itha credit of tha Territory of Alaska .either directly or indirect­

ly or contingently} nor tha property, or earnings of tho Corpora* 

tion J nor pledge tha faith of the people of Alaska, but such
j r * - **- ' !
[guarantee# when. due ahall ba payable solely froa the special. :

| fund, aa herainaftax* provided#

3«<*« Ida llBJmaE. MHfc, SL llfltUttl the

Corporation, shall hate power and authority to ooatraot with banks* * ,

or othar landing institutions and to covenant in suoh warmer as 

nay ba necessary or desirable to insure aueh banks cor lending 

institution* that suoh guaranteed will be. net* and to provide 

and covenant regarding tha method or methods of payaent of such 

:guarantees when due) and to provide the awthod or methods of 

determining the Meaner in which such guarantees ahall be Suidef 

including guaranteed of the principal sup and iotsrest on loans
v

guaranteed! and to do all other acta and things necessary or; 

desirable in aerrying out the provisions of thia Aot*

Sec* 17* Types of leans acproved* The Corporation shall 

have power and authority to provids guarantees for loans for*

industrial and coneereial purpoeea deemed necessary and deairable 

|to advance tha soansrc# and industry of Alaska* and no other! 

provided^ that tha Corporation shall have no power to guarantee 

leans for agricultural purposes, or for- the purpose of purchasing, : 

raaodeliag, repairtagy build ingy furni Stingy or equipping bones 

or farpSy nor- far aay purpose pot directly intended to advance-r . . T"
tha ccaMerae and industry of Alaska*

Sec* l i e  S p ec ia l JQgti* Corporation e h a ll keep a l l



i

moneys Used for the purpose of loan guarantees in a segregated 

account or accounts and such funds shall be used for no other 

purposes then to provide such guarantees; except that tho Cor* 

per*tion say invest such funds in negotiable bonds and securities 

of tfce United States of A»«rica or in negotiable bonds and securi* 

[ties of any political subdivision of the Territory.of Alaska,

| except bonds of the Corporation, end aay ate the income derived 

jfroii interest on suoh inveshBemiB for tbs purpose of administra*

; ti ja of phe function* of the Corporation*

See# 19* feoroiriati^ Shore is hereby appropriated from 

any Moneys in the General Fuad of the Territory of Alaska not 

otherwise appropriated the sum of five hundred thousand 

{1500,000,00} dollars to be Used exclusively for ths purposes set 

forth in Sections 15 through If of this article; and there is 

further appropriated from any moneys in the General Fund of the 

Territory of Alaska aot otherwise appropriated the sub of teh 

thousand dollars {$10,000»00} for the purpose of carrying out
tl;e provisions of this Act*, v

Gee* 20* FtlTMlT to QorporatloB* Upon affidavit of the 

Chairman of the Corporation that the board of cooaiosioners has• a • - •
Mat and organised pureuant to the terms pf this Act, and .that 

said board has designated*. bank or banks as required by this 

Act, the Treasurer of Alaska shall draw warrants on the General 

runi of the Territory, in the amounts appropriated in the last 

preceding: aeition of thin’ Aot, payable to the Treasurer of the 

Gorperatien who shall, upon receipt of Such warrants, make 

deposit or deposits in such designated bank or banks as herein*
I* * . ;

above require! and provided,

S«c« 21* ĵy a s e a j i . The Corporation i s  hereby authorized
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empowered to pay a m  notesaary costa and expenses Involved 

in and incident to tha formation and organisation of said So** 

peratioxi# and incident, to tha edr.»iniBtration and operation there* 

of § and to pay all other ooata and expenses reasonably necessary 

or expedient in carrying out and accomplishing the ptcppose oft 1 V
thia Act# subject to the limitation on uses of the funds of_the 

Corporation hereinabove aet forth#

| ' Article I

| ' cwsnmmoit of act \ *. .

Section 1, liberal construction, It is intended that the 

provisions of thia Act shall be liberally construed to accomplish 

tha purposes provided for# or intended to be provided for# here* 

in# and where atriet coaatruction would result in the defeat of 

the aeconplislawnt of any of Ohmaots authorised herein# and a 

liberal comtruction would permit or assist in the accomplish* 

rent thereof# the liberal construction sliall be eho»en# It is 

further intended that the enmcratioo of the above purposes# 

powers# authorities# and objectives ahall not limit or ciroum* 

scribe the broad objective of developing to the utmost the in* 

dua trial ard ooswercial development of Alaska,

Sec, 2, psvarajbllltY of parte. The powers granted and the 

duties imposed in any of the foregoing sections and articles 

shall be construed to be independent and severable* If any one 

of more sections# pub##otions# acntenoea# or parts oi* any of the 

foregoing stations shall for any reason be questioned in an y, 

court and shall be adjudged invalid# such Judgment shell not 

effect, impair or invalidate the remaining provisions thereof# 

but shall be confined in its operation to the specific provi*

eicnp so hold invalid.

*21*
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