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IK TH3 I£§XSIAm.3 OF TUB Ta’ffitlTOBY OF 'ALASKA '

fnesir-oscesa 'lsciislati&b, FEts? bxtbaokbimsy ̂ session •-.

A BILL ' ' " ■
* •*» * . • ' ■ y - • , 

JLFor m  Act entitled: *Aa Act to -|£roir|d«’ a production taac-
> <•« • ■ 'Of fmm*

m  producing oil and j^»prejaw'ties£Jn ad* 

ditioat© oth*r tax«5} te/provide for the 

' iui»inistratibn 'td"p^4a#';fpy

the deposit of the proceeds of such tox.t 

»S IT SHAGTL8 BY TH2 1EGISIATURS OF THE TBBHITOat OF ALASKA:'. 

Sectin 1. DEFINITIONS. As used ift this Act: '

(1 } "Oil* shell moan petroleum* crude oil, mineral 

oil, sad caainghsad gasoline}

(b) *Ga«* shall mean natural gas and casinghead gag} 

(ci *Berrel of oil” shall mean L2 IL S.gallons of 

231 cubic inches per gallon computed at a temperature ofsixty 

degrees fafcrenheitj

(dj eperaan* shall include partnership, corporation, 

association, fiduciary,: trustee, and any combination of indi*' 

vidualsj

(e) *Q<mtSM9io&oxn shall mean the. Twtfttorial'?«*.- 
Conwissicner.

(f) The words "quarter" and "quarterly” as used in j

this Act shall man quarter annual periods of- three calendar.,; /
* * ' < ' ’ ‘■r“' 

mnths each, and the first such quarter shall- comenco:

AUtUSt lr 1955-1 _ .;W

Sec. 2, G10SS r & m c t m i i i  TAX. There is hereby iovied T-l
#* ' 4 %

every person producing oil and gas a tax of oho percent
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C?t-30 voltao at tho voll e£ all ail and ga3 produced within tho 

,?c rotary cf ulactia,, looo tha valuo'sf any port thereof, the - 

’ctf.orc>t.£p 02* right to which io ojranpt fTon taxation*. ?he tax 

homely levied, ohall attach to ant io horoby levied upon the whole 

■rs’c,3e?ti^n, itttltrJiog that io eorsronly hnown no the royalty in~
j* t**t

It lo cxr-rcady provided that tho gross production tax 

c.ot i,c in liou &£ incase taxes nor excise taxes upon tho .

no I# t-f cl I m u -J ;>3 ...relucts ua rot ail. •

S e c *  3* PA»^:r? cf t*i ^AftsaLT’i&sxs* uh&'BiX a m ?4-

.■ la LAtt-SbT LIT S* P2CD80S3: KO’J GASHICr*.

o'iAj i a.j fAiiii# The c f s o o production tax on oil or gas* as 

r.treln r raviied, ohall fee paid on a cjuartarly basis* 'Said tax 

v1-.... It t3c:se due cn tho last day of tho calendar couth foUotdLns 

't: o • receding quarterly period on all oil or gas produced in and 

lv*¥-? during tho * recoding quarterly period, ani if the Sax is ; 

not pal'j ua os* before tE:o end of tho nonth succeeding .the month 

In the o x d  toaoaeo duo tho tax shall boccao dolinuuont and
i; -

a'. La csllccteii aa heroin provided* 'On oil or gas- sold at the;

of l aoauctS.cn, tho gross production tax thereon shall, he 

r̂ i-; ty t'ro purchaser* and such purchaser shall and is hereby 

•ut'.rl^fd to deduct in caking settlement with the producer and/or

royalty oxxior* tho araunt of tax 00 paid; Provided, that in the 
event oil on which such graso production tax becomes due is- .not 

_ci5 at t-ho tlco of production but is retained by the producer,.' 

t'.o tax cn ouch oil not go sold atoll bo paid by the producer for 

hlooolf including tha tax duo on royalty oil not sold; Provided 

further* that in settlement 'with tiro royalty owner ouch producer ’ 

cl.alt hijco tho right to doduct tho amount of such tax so paid on 

ecyoity oil or to deduct thorofrox royalty oil equivalent in

y



the

:%jr the ferritoryy ■ eitiftf, tovn,** fohooi ai«triet»f :iind other

£*$£$/im#$: toiilipeldt property

herej.nheforf in. ̂ Ma. per^aj^ W8nti<me& ordesoribod* m $ .  '

the liLna. othor̂ thftit thiil! hor«in entmer«teet, ahull. 

b» aB»asaed and taxed. *» other property wttMn- th* taxing
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.’ eoJ&o ot tho tSco aust. teas boeenoc duo tdth the amount of the tax 

!pa£d* u23 when produccx! asd utilised in any manner, except when 

C3Cj fos* fuel. ©r ©t&crriiaa uocd in"the operation of any lease or; 

'f'2C"£0C3 in tlio drilling for or product ion of oil or gas thorn-
i *
| fran* g p for rops*C3CtEri«3 thcroon, shell.bo considered for tho
i i •
| sno off thio ilGfe* q o to tho amount utilised,: as caa actually' .'
i * ’
■ tpcsusC'J arJ aavc-2*. Ik ease oil or naa in cold under eircum- •i ^ 0

|. Gtatisca t;hos*a the caia pries deoo rat represent tho eaoh ’price 

thereof prorcilistG for oil or cas of like ldiid, character or
I ■

| (uality in tho fic&3 froro trlicfe auch product is produced, the
* *

?o>! Gcr,:J3Glc.Kor nay racjulre tho oaid tea to be paid upon the
t:.i3lo q S the provailinc prieo tfooa bain" paid at tho time of pro- c 

! ■ ; 
! 'dustier* tfnrcaf in said fiold for oil, or cos liiso kind,
I j -
j.i calify aaa ekarcetos*# •
! • ■'■■■.
j; Cog* 4. W  PAIj3 TO TOX C C S a S S K M i  SSftSSraSB KST PSHSOB't -

j luCIC XuSi &2/&CCXX3 XX KICPlblEJ*. Kio tax heroin provided for
; ‘ - ' I '
[' t. ,  0 pai'2 t© the cec.. iosioncr and tho person paying.the tax;
I .. nail fi-Lu tilth oaid eec.rlocienor at tho tine the -tax -is required,

; to to rai'Jf o otasccont, m d e r  oath, on fores proscribed by said

j q z~  iooicn r, clt’lcc tilth otfcor information required, the

I Ca> Fall doosription of tho proporty by lease norae,
ii .
, otildirioicis of quarter ocotion, section, totxiship and range, or. , 

Gthor local do'erlptioa by notes and hounds, from thick said oil 

cr raa tics pvsJuccd; ' ■

•foe b q c o of the producer j •

She gross amount of said "oil or gas purchased* ;

1 2ho total value of such oil or gas at tho price \t 

r ;y>id therefor, if purchooei at tino of production; and



; Co) Tiso prevailing carfcot price of oil-or g o o  sold at

t l o  of prrJwsticn} Provides!, that £a lio& of suoh etateaoat, a 

, r cvztz-ZQ?t. at tins of production, cay furnish a trite verified 

eg y c? tho regular oottlosont -shoot in use-by such purchaser, :

tC cuot'. at'cot contains all tfeo information- required*.

’Ary parson ensnared in tha production vjithin this territory 

of cil ci* CuO, o^all on tho last day of tfeo; calendar noath follow* 

tC, c <-aoPtQrJy ported fflo tilth tho CoEniscioner a statement 

er.-or coth upon ferns prescribed by caid coisaisaionor, giving,, 

•aiosg vdtl: other informatics ro'iiiircd, tho following* ’

fa) n.iao ©£ the proporty,. description by subdivision 

cf ejgrtcr ejection, ooetioa,. totjnc&ip and range, or other legal •
I

desert pticr. by cetca end boundsj •

ft) ‘i’rj grass ca&tint of oil or gao produced and saved?

Cs) £i;c e i s o  of tha purchaser and tho prico received

t! _.:'OfC5** ' _ C>

Ocporea frcn either purchaser ond/or producer, as the case,

r,..,f 1:0, coil ho delinquent thirty days after .tho. tine fisted for

"lay toe cono, end ovory parson required to file, such report 

.1 ! u ouaiJoat .to penalty of twenty-five dollars per day-for ' * 

a act: proporty upsn %:liah ouch person shall fail or refuse 

tc fBLo ouo!i reports. Tao penalties, heroin prescribed shall he 

i .:r P.itluro to Sito repents cud shall ho in addition to- the• 

realty t e - w d  at the rata of seven per cent, per annua for do- 

iIc/ccb tan, end shall likewise aenctituta a lien against the 

c iota of oucti prrcon failing or refusing to file such reports*

3os. &• CC';Z3 m  ffEEKCaxai.. Sitit GCS.Xtelfc&5U She octanin 

G'/' a;-? hero fewer to racuira any person cngac®* in ouch 

i rCJuat' '.-a nul tr:o op.oat or employee ©f ouch-person, and/or.

( >

I i ■



‘fX’G.iacc? of oust; Gil er gas, or the owner of any royalty-interest 

t'.:.:Go£n tc,. furnish cay ailitienol information by hixx doomed to bo ' 

cysosssrs' Cos* tho nursaac of correctly computing the amount of 

cot "' tea, arid tc enaniLna t-Jio bsekD, records and files of such 

i'cvcr.cn, Dei shall hsvo yotor. to conduct- hoarinco and compel tho 

atfcciunco oS wltneesoo, tho Kreciucftion ©f books, records ani 

fC~c.?o cf any pcrccn, end full authority to make any inveotlga« 

tfcn cs» f’C-lol cay Imruiry tlcceoi noecssary to a full arid complete 

c'/ clcccco of tiro t w o  facts aa to tho amount of production from 

;.r/‘ ell cr gas lecotucia,. or of any company or other producer 

t'— rc^ff cci do tc tho rendition thereof for.ta3d.ng purposes.

Gee* e* ^ a a i’ic- a m  ?a e  sGrissxetisd. shoi&  c a m s  m  cn '

TticlGG3f CufilXS#. fi.o eecniooioner shall have the pewor .and 

>r'ut' crlty tc ascertain and dotcrniao whether or net any return 

i:; coin rc.yi3.rcd to do filed with him is a true and correct return 

c£ C o  fCGSD p':scdU3tGt and of the valuo thereof, of ouch person? 1

uu 'i l£ cr.e r crcon tea cado C.& untrue or incorrect return of the
 ̂ €

C?>~?o rrDcucticn or valuo thereof, as hereinbefore required, or

D'cc't ti-vo failed cr rafuaca to echo ouch return, tho coKmissioner

C' .1.1 esccr rules and regulations prescribed by him, ascertain

C! e Gc;’PC3t aysuitt of either, ani compute said tan*

Coe* ?* 3?^3nc3ir:i3 a® pGrdKf eti sstn^Bsccr* lihoro 'the ;*
c:.. v presided for in tr.ia Act shall feaccoo dolinquont it shally as ; 

a r cssSty fey ouch cBolinqucacy, hear interest at the rate of ■ 

ewer: / r coat per annum, ok! shall bo collected in tho manner 

it. ;*o£g After provided. If any person shall fail to coke any re­

fers heroin roejsired* within tho tino prescribed/by law for’such 

cm :rt, it chsl2 > o tie duty af tro ccnnlocicncr to c&taiaiae the

i CDi?i, reGcrfo c&ri, files of ouch person to aocertain tho amount

I



v o l m  of oti2h prc-Juofeiea to ecopttto the tax thereon as pro-

v’lclci heroic, and ho Chat! Qt3& thereto tho. cost of auch • eMttaincw
T t

,1-4 n* together with cay penalties- accrued thoroon.

Ooou C, EA&E F02 'IX., Tho tar heroin referred to shall/ at

,.r l tlr.ea* ho cud corotltuto a firot and paramount lien against
*

too rffs’2h'j:tcs*, 0 or r^heor*** property os the ease ifiaybc^-both... 
rcal.cci re-racna!; at;d tho provisions hereof, caking tho purchaser 

ISr.yic to  pay auch tan, m i  tho provisions requiring''the producer' 

to ray tl o- royalty otcaor*s tax, in no tray releases tho producer 

cs* ; oa’cLacor* fran liability to payujaao,. in oil cases where such

tau So r.ot paid, ani it nay bo recovered at tho suit of'the „
t «

'Territory* uoca rolotien to tho commissioner, in any court of
* ' 

ccrpatent ^uricdicfcion in tho judicial division whoro any such

pycrorty* ooooto otzd offoots aro located* .

Sco* 9. PAIS3 JfeTO? Q i & m  K&JBS*. Any person who shall

kr.ralnyly coho any faloo oath to any report required by the pro*-

claEccs of trio Act choll no deemed guilty of perjury*'

oao. 10. 0353.1s c? TaaiTcaiAt m  oozasstotca ae> m m * .

T/AIAE, iribiOtQCO* It shall bcs tho duty of tho conaissioner to 

(.‘croaSt with tho 'Territorial Treasurer all moneys collected by . 

UId  tsrJScr tola Act* Tho Torriterial froosuror,. _ quarterly, .shall 

Coicsit tl o nonoyo in tho Gcnoral Fuad. s ■ .-

003# 14* 0 3 0 3  ©? G?l3HW!3CS9» 3hTLXGATS PA33!;j?3, At®- •r ,-
C.;:.I'4T'JA lAlllATS* In ail casoo of overpayment, duplicate pay*

1.1̂ 'Yh5 C/ v,̂ L.«CW in error, tho eoceiooionpr may issue his

certificate atatln.;: therein tho facts and,tho amount of the reb
fr ~ .

Curl to which tho tosspayor cay so entitled. Upon presentation 

c£ cueh Gort.ifl.cato to tho Bircetor of Finance, the Director of 

?;'toiHca choll itouo a.warrant for tho- purpose of refunding any

***
*
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CLi2ti overpaid* claniisato os* orroaoaua tost, out of tho unappdr- 
ticned L?cDr prsduatlca toss in tho Storritorj.(ii firoasuryv

Sos* 12« SSAr*u32C33 AS SO ?AK <511 S322IS23SS:' ACCBPI&KCB ■ 

C~ LC3JJ7: O *  All otatctoouto sr cottlenant aheato for oil or 

si a it L.vo atanped or written thereon tho following words: 

(redacttea tas deducted curd paid* m i  payee accepts auch _ 

GcJaselcn and DuilssricscD paynaab thoroof to tho Territory of

f v f*-tv 'y^jj

i- ?j ̂ r “. ,jt ( Ui. J JUU*1 ■ ■

I S:,a. 13* m K D  Jia U^bE^TEfli: m Z B t  iiSF&;?3« ASSxillS.

j 'l. -j errriraianer 2.0 hereby authorised ani ongouorcd. to 'proscribe
J

| rrarulpatq, ell cceecoary rules--.ani regulations for tho pur- .

t*

ts

f-uh n

20 C5 voyir.2 orJ ffcliBG cf oil reports required horoundor ani 
ct' j ntioo•n>Gcco>'i?p to tho cnferccmnt ©f this Act; osKS.my, at ‘

■’ to c,;tleo cei GiocrotScSi roquirc a cufficicnt bond frosa any 

sreso ebarcai tlth tho nakinj and filing of rogcrtc m i  tho pay- 

r_-ot cf the toiroo herein 1 noocdj ani oaitl bond shall run, to the 

‘•sj’ritrs’y c? iiteo!:a ani choll bo eendifcitned upon tho caking and 

7.ilr:_ cf repaefco oo roeulrci by low, upon cennlianco with the 

rcico etui rcruloticno of the aoreaicoionor, and for tho pronpt

CD

Ci

22

r»-»

<r
the prlaoipal therein, of all taxes juabiy duo tho

'Territory by v ’rhua of the provioiono horoof; and when any ro- 

1 of63 roc/.irecSi hero not fccoo filed, cr cay bo insufficient to fur- 
cioh otl the infornution required by*tho ectsaloqienor, tho cwa- 

■ uoo'-cnor aiaSL inatituto* in tho uoco of tho territory of'Alaska" 

L'oa ret ..Sica of tLo senaiooiancr, any necessary action or pro- ■ 

ccerMnpa in bl:c courts having Jurisdiction, to disjoin ouch parson 

frcr: ccntinuicc. operations until auch reports have boon filed as 

required* ard in all proper eaooo* injunction shall issue without 

tor.: free tfco Tcrritary of Ale aka* Bpon showing that tho

Ci

C5

f»7.

C 9



;'?cc,s*ifcG.5*F 4d 4» cJarspor of losing its'claims of the property is"► (
.̂ Lo£.n3 rjLQonngcJtj yicDipatcl or concealed, a receiver shall be. - 

, op alntci ct tho suit of tho Territoryv

sco, ia* K r s e M s s  w  v a s m m ,  rbfihsbs, mooEssoss*
* < *

1 Q ? Pv0v3L'iiS'Z3* U i l f o L  failure* on the part o f  any ouch' producer,

1 r e f i n e r *  p r cscao cr  or purchaser o f o i l  o r 'q s s  t o  comply x-zitb the 

' prctflaltEO o f  t h i s  Act S h e l l  bo doomed a. m isd em ea n o r . Bach d & y rs  

, fui&tarct tc f i l e  a report w ith in tho p er io d  o f  tim e' fisced in ^ t h ie  

AGE- u U d U  c er o t it u t o  a  aaporatcf o f f e n s e .

ji 003. Ig* fl&XIO&EEIJ OF A&P. Too to* imposed by this Act
! .

!; GL;?.wl apply  to o i l  and oac produced from and a ft e r  tho e f f e c t i v e .


