
XX ffHS H O U S E  B X  M I S S  PRIOR

HOUSE BILL MO. /  S ~ 0  

X X  S H E  LEGISLATURE O P  SHE SERRlTORX Q F A L A S K A  

SWEHTX-PIRST SESSION

A  BILL .
.j - ■■ - ; ■''

F o r  m  A e t  entitled: H A n  A c t  providing f o r  a  h e p d  t a x  to bo

knows as the Alaska School Sax* providing 

for oortain exemptions.^outlining the manner 

of collection a n d  reporting, providing p en­

alties for failure to p a y  or report, and f or 

disposition of funds collected* establishing 

an effective date and repealing Sections 

37-A-l* 37-4-S* 37-4^5*

37-4-6, 37-4-7, 37-4-8, 37-4-9, 37-4-0.0 .

; -and 37-4-ll.>fv Alaska Coinpiled Lass Annotated

' 1949.*

B E  I S  ENACTED B £  SHE LESISLASURB OP SHE TERRlTORX O P  ALASKA: 

Section 1. S A X  IMPOSED; PERSONS' SUBJECT THERETO; AMOUNT 

O P  SAX* Shore is hereby imposed o n  all persons over the age of 

16 years and under the age of 65 years who are employed i n  the 

Territory off Alaska or the raters adjacent thereto, unless exempt

fr o m  such tax under the provisions contained in Section 2  hereof,
... ■■■'■'.. . • =. 

a  he a d  ‘tax of S e n  Dollars ($16.00-) per 'person per annum, to he
' •• , ' . -V

k n o w n  as the Alaska School Tax. The tern "employed” shall be 

Interpreted to mean anyone who shall receive remuneration as the 

result of labor or services,, whether employed, self-employed, or 

offieersor directors of corporations or from management and super­

vision of their onto properties a n d  investments within. Alaska.

Section 2. EXEMPTIONS. She following classes of persons .
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u>t exempt frost the payment of the A l a s k a  School Tax: \ ';

(1) Persons whose incomes are less than $600.00 

I n  any one calendar year and w h o  are employed as here­

inabove defined. ' *

(2} A l l  blind- persona. t ".

(3) Persons whose sole Income is f r o m  pensions,’work- 

m e n 1# compensation benefits or retirement annuities.

(4) Persona Shoes only source of income i3-pay for-
m -e«lltJb#6t4L ■■ > /

«ervices^in',the(United State’s Army, Air Force, ITayy or 

O o u t  Guard.

Section 3. COLEECTIQK O P  TAX. The Alaska S c h o o l T a X  shall

be deducted from the earnings of e v e r y  employed person i n  Alaska
% * ' '  ' ^  \  ’

fosrthe payroll period falling nearest to June 15 in each year.

She deduction shall be made, by t h e .  employer, and wh e n  the tax .

is deducted esch employer tasking the deduction shall prepare
» ’ • ’ V  '

receipts i n  quadruplicate on forms furnished b y  the Tax. Commis­

sioner, S u c h  forms shall bo similar to form Deptax 500, and 

shall contain the following information:

Name of employee.

Mailing address of employee. ■. 'l' ■■

Social Security number of employee,

Feme of employer. v--'- "' ■■■ '■>"V

Mailing address o f  employer. ■ ,

Alaska Business License number o f  employer, 

i f  h e  i s  required to obtain a  business license.
S ’I '

employee shall b e  given tbs original and one copy of this
-1 v

for m  at the time h e  receives h i s  p a y  check for the period i n  whicjx 

the deduction was made, One copy of the f o r m  shall be retained 

the employer for h i s  records and the fourth copy shall be

p. ^  V  'F v - 2 -



forwarded to tha S a x  Commissioner of Alaska, dL ong with a  summarj 

report thereof n o t  later than July 31 following the date of de­

duction of the tax, Wh e n  m a k i n g  this tax remittance, all. self- 

employed persona shall likewise pay the Alaska School Tax due 

u p o n  their own earnings*

During the first w e e k  I n  September of each year all employ­

ers shall stake an examination of- their payrolls a n d  ascertain if 

any of the persons who are on their payrolls during: that m o n t h

SXAj
a n d  from W h o m  they did not m ac e-a deduction in June, have h a d  the 

deduction made h y  another employer or a  receipt obtained for the 

payment of the tax in acme other manner f o r  the current calendar 

yeari i f  the names of any persons appear upon the payroll who 

shall n o t  have p a i d  the school t a x  for the current calendar year, 

the employer shall make the necessary deductions from the earn­

ing# o f  such employee for the period falling nearest to September

X$t a n d  receipts shall h e  furnished i n  the same m a n n e r  as are
* * * T ; ■

required f o r  deductions made i n  June. Deductions ma d e  i n  the

month of September ahall be reported and transmitted to the Tax
■ * i

Commissioner not later than October* 31 of the sane year* The ’
i . . .

tax shall b e  d e d u o t a d a n d  p a i d  over to the T a x  Commissioner w h e­

ther or not the employee shall have earned or is likely to earn

* )0.Q0 f o r  the tax year.

flection k, ACCQUHTIHO OK INCOME TAX BETOBN. Every person .

i n  Alaska w h e n  Idling hi a Alaaka income Tax Be turn shall att ach 

thereto the original copy of his receipt f o r  the school tax de­

ducted. Should he or she not have pa i d  the tax, and if tie IS

liable f o p  the payment thereof, he shall p a y  it a t  the time of 

filing his income tsx return f o r  the oalendar year, and i f  he
4 '

shall have overpaid hie Alaska n e t  income tax and a  refund is

-  3
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due him* h e  shall deduct the amount of the Alaska School Tax 

from the amount of the refund due h i m  on any overpayment of Alask^ 

Income tax. Should th* Alaska School T a x  have heen deducted b y  

the employer, end the employee Is blind, over the age of 65, or

ha a  earned leas than $600.00 during the oslendar year, this fact
-■ *' ■ ■■

shall b e  eatabliehed from information the taxpayer is required 

to act forth i n  his Alaska Individual Income T a x  Return, form 

S * p t « X‘No* 600, and h e  m a y  request refund o f  such school tax

from the Tar Commissioner b y  checking the appropriate s p a c e s’o n
* * *

the J U a s k a  Individual Income T a x  Return.

Section 5. FAILURE TO jDEDCCT OR P A X  TAX} PENALTIES TREREFOR 

The fact that an employer dose not deduct the Alaska School T ax 

frost payments due the .employee, as provided herein, does not r e­

lieve the employee from liability for* the taxi hut should the 

employer hot have deducted the t a x  through his negligence, and „ 

the. T a r  Coamissionsr is unable to collect fr o m  the employee b e­

cause h e  has |Sft tha Territory, then the employer shall be 

liable for the payment of the t a x  and a  50/* penalty shall he 

Imposed and collected f r o m  the employer upon the demand of the 

T a x  Commissioner. • :

Se c t i o n  6. NSSLECT OF EMPLOYER TO REMIT TAX: PENALTIES THERE-
.  N l H  I I  I I ,  ' ^

•** Should any employ*? nob file a report of school tax deducte 

and slake remittance therefor w i thin the time specified herein, he 

shall p a y  a penalty of 5j£ for each month or fraction thereof .that * 

h e  withhold* making the remittance* Sh o^l d ^ h e’̂l i nqueney^con^ ^
.£M * A - . * > - * -»* -* - - - — * *** - * » ‘ "“***

t l a w e  f m r i a u X Ke  ■ t h a n

the employer shall be deemed guilty of a  misdemeanor, and upon 

conviction shall b e  fined not n v m  than $500.00 or imprisoned 

for a period n ot to exceed 90 daya i n  the Federal jail.

* &
-4 w.



. Section 7. NEGLECT OF INDIVIDUAL TO F A T  T A X  WH E N  IT HAS NOT
;> ■■'.'■ \ \ ■ —  V . , 'v|::
EBE8 EEDCCTED FRQ1! HIS EARNINGS* All persona who are subject to 

the provisions of this Act and to the payment of the tax, ;and • 

from who® i t  b e e  not bee n  deducted and who dpes not remit the tax 

;wlth h i *  Alaska Individual income T a x  Return o r  provide for its 

; deduction fro® an overpayment o f  Alaska net income tax, and who, 

whe n  notified b y  the T a x  Commissioner of this neglect and omis*

; slon to p a y  the tax w h e n  due, shall refuse or neglect to p a y  t h e  

[ tax* shall he deemed guilty of a  misdemeanor and upon conviction 

thereof shall h e  punished b y  a fine of nob more than #iOO.Q0 or 

Imprisoned i n  the Federal jail f o r  a period n o t  to- exceed 30 days

Section 8. TERRITORY T O  PROSECUTE} CRIMINAL ACTIONS i. A l l  

criminal proceedings brought under the provisions of this Act 

shall be prosecuted in the name of the Territory of Alaska.

Section 9. SEIZURE A R E  SALE O F  PROPERTY FOR TAXES* To
• M M M M M M M O M M M t l

enforce payment of school taxes from persons owing t h e m  or from 

; any* employer whose duty i t  i s  under this Act to pay the tax" for 

M s  employees, the T a x  Commissioner or any of M s  deputies or 

: agents m a y  seize so much- of the personal property of the person 

;; neglecting or refusing to p a y  t h e  tax, or of the employer who 

neglects o r  refuses to remit the tax, as is of sufficient value.

; to p a y  the tax, penalties and costa of seizure and sale, Upon.

complaint of t h e  T a x  Commissioner or any of his deputies or agen‘

: or of the Attorney General or any o f  M s  assistants, the United 

i States Commissioner in whose court the complaint is filed shall 

; issue a  <warrant for the seizure and sale of the property herein-* 

above mentioned for the purpose of enforcing the payment of the : 

tax, and the u n i t e d  States Marshal or any of M s  deputies , shall 

l execute the warrant and seise the property and cause it to.be

-



. sold, After giving not less than IS days* public notice of the 

Stale to the owner of the property and to ail other personsj/by . 

posting notice of the time and place Of the sale .and the purpose 

: thereof, within the preolnot within which the property is found,, 

immediately preceding the date of the sale. The time and place 

-Of the sAle~ih*ll h e  set by the Marshal after the seizure i s  

- n a d e . She fees and costs of the Commissioner and the Marshal 

shall h e  t h e  same as ars provided, h y  law for levy and sale of 

personal property o n  execution, end from the proceeds of any such 

sale there'shall first h e  deducted the cost o f  seizure and sale; 

ne x t  the amount of taxes due, together with accrued penalties and 

interest; and the residue, if any, shall he pa i d  over to the p er­

son, firm or corporation owning the property at the time of the- 

seizure and from wh o m  the tax is due. She Commissioner shall • / 

Immediately transmit to the Sax Commissioner the amount of taxes 

returned to him, together w i t h  the penalties and. accr u e d  interest 

provided, however, that the remedy b y  distraint, seizure and 

sale, provided in this section, shall not bo exclusive, and the- 

S a x  Comaisaionsr, his dsputlss and agents, m a y  employ any other 

method provided h y  l a w  for the collection o f  a debt. . . '

Seotlon 10. DISPOSITION OP FOMDSCO E b E C T E D .  A l l  funds . 

collected under this A o t  shall be.remitted b y  the Tax Commissione. 

to the Territorial Treasurer for deposit in the general fund of 

the Territory, to help defray the costs of support o f  the schools 

o f  the Territory, ■

Seotlon 11. SEVERABIDIT3C CLAUSE. If any provision of t h i s . 

Act, or the application thereof to any person, corporation or 

circumstance, is he l d  invalid, the remainder of t h e  Act and its 

application to other persons, corporations or circumstances shall

/ & £  <t- S -
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1 n o t  b e  affected thereby.
■ ■** * * * ■ ■ 1 ' '

Section 1 2 . REPEAL OP ACTS I N  CONELICT. Sections 37-lj.-l,3 7 -^ 2 * 3 7 -lf-3 , 37-M k* 3 7 -L-5 , 3 7 - M , 37-lf-7» 37-lp-8, 3?-l|.-9»
^ t 37** p w v "f'37-^-lQ^ *nd^37~4~13ftACLA I # #  and all other acta a n d  parts of 

act* I n  conflict herewith are hereby repealed*

Section 13» EFFECTIVE BATE* This Act shall take effect oh
January 1* 

after*

and,It shall he i n  full force and effect there.*
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