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I N  TEE M Q u . s e B Y

BILL NO:

IN TBS LEGISLATURE OP TBE TERRITORY OF A L A S K A

«

A  Bill.

P o p  *r  Aot entitled: "An A o t  pertaining to the Teachers*

Retirement System amending Sections .

37-5-22, 37-5yJ24 as amended B y  Chapter

S B  SLA 1951, 37-5-26, 37-5-27, 37-5-2$

37-6-30, 37-5-31, 37-6-32 and 37-5-33 
• - »» "  - -

A C L A .1949, -ana- dpelurlna; an emopgertoy.

B E  If ENACTED B Y  THE LEGISLATURE OF T H E  TERRITORY OF ALASKA:

Seotlen 1 . Section 37-5-22 ACLA 1949 is amended to read

as fbllaw*; - ' V ' ' *
section 37-5-22, DEFINITION OF TERRS, Whenever in
O’ . > '

this ^ct the following words a n d  phrases are need, u n l e s B  

ia different meaning 1* plainly required by the contents* 
they shall have the following meanings:

* 1* *BubIlc School* ahall mean any day school w i t h i n

the Territory under the supervision and control of the 

Territorial Board of Education, (OR) the school board of 

any . incorporated city, incorporated eohool district.*, 

independent sohool district, or the board of regenta 

the University of Alaska* This term shall also include

K

jsL7.p3.g,>-Unly?.r.gltl.es...,apa-C.pl3r«.o:eg..dn.a.ny-7tb£r.

UPite4.,$lftteg.and_,aqhsL^jt 

operated on property under, control of the United States

aqyjismgDl,ta_lprg.lftn ■.sauBtrlea,flPd Alaska.

2* 9 Teacher* shall mean any certified ifctacher,



•  •

* principal, supervisor, or superintendent employed on a 

full time basis in tbe public schools of the Territory, • 

(INCLINING) the Commissioner of Education, the Deputy 

Commissioner of Eduoation (EDUCATIONAL- SUPERVISORS) 

Supervisors of the_Depsrtment of Education. and all 

resident teachers and instructors, including the 

administrative head, librarian and extension service ,

personnel of the University of Alaska. This definition . 

shall also include veteran teachers not so employed who . 

have already rendered the years of service required 

for retirement as hereinafter set forth.

3. The "Board11 shall mean the "Teachers* Retirement. 

Board* provided for in Seotion (3 O F  THIS ACT) 37-5*«23 

herein, to administer the retirement system.

4* "Retirement Fund* shall oonsist of all matching 

contributions from f u n d s  appropriated by the Territorialt. * m ' * •* ' "
. Legislaturej contributions by incorporated cities, from - -

the Sohool Tax Fund (Chapter 33, SLA 1943), and from the 

Rural Sohool Fund *as provided in Section (10.OF THIS ACT) 

57-5-30 herein} contributions from teachers' salaries; 

payments of arrearages as provided in Section *4(0F THIS 

ACT) (37-5-24 herein);, income and interest derived from 

investment of moneys contained in the fund; and all ' 

moneys derived or contributed for the same purpose from 

any other souroe. . ■ ' .'■

5. "Member* shall mean any teaoher included in the

membership of the system as p r w i d W  in Seotion (S OF THis

ACT) 37-5-28 herein,

6. "Service" shall mean service as a  teacher,

• ‘ ' V ■■ - ■" ■ ■ ' \i, ■ f j  ̂ ,  . . f  . -.I' ' C-.O-i ■■ ■■ ■■ ■ *:' • "■' ■ ' -2- '
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7. "Year of Service" shall be construed to mean 

(1SB SCHOOL TERM OF H O T  LESS THAN SEVEN MONTHS) service ;:

of at least 140 sOhool d a y s *,h o w e v e r n o L H O r e  th.an.J3ne
* •' ̂  ,' '

year credit nay he obtained during any one school year.

If service Is l e s s  than 1 4 0 a a v & ,  credit vlll be_ .glyea. 

f o r  the actual number Of months of service, baaed on a 

twenty-day school months

S. ~ "Retirement Salary*' shall mean the m oney received 

b y  a  retired, teacher from the fund,

9, "Non-Rev ert ible Funds* shall mean that portion

of the Teachers1 Retirement Fun d  not subject to wi t h *  
drawal b y  teacher# w h o  might discontinue teaching service

and membership in the system prior to retirement,

10. "School-year* shall benln on July lst of^each

year, and ena on C u n e  30th of the ensuing year.

1 1. "Teaching* shall _be con strued to., mean service 

in the cauaoltv of the positions stated in Subsection.2 of Seotion 37-5-S2 herein.

Section g . Section 37-5-24 ACLA 1949 as amended by 

Chapter 2D SLA 19.51 is amended to read as follows:
Section 37-5-24. RETIREMENT A C E  BENEFIT^, 

Eligibifity; Payments: Service credits. E v e r y

(CERTIFIED) teacher w h o  has (TAUGHT SCHOOL TWENTY-FIVE 

SEARS, OF- WHICH PERIOD AT LEAST FIFTEEN YEARS H A V E  

BEEN SPENT I N  T H E  PUBLIC SCHOOLS OF THE- TERRITORY OR '

T H E  UNIVERSITY O F  ALASKA) h a d  tventv-ftve years of 

service In nubile sohools or the Territorial Department 

of Education, of yhioh service at least fifteen years -:

have been in the Territory of Alaaha. shall be .
*  ■ • ' ^

. -3- '
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eligible to retire from active teaching Hervioe 

reaching the age' of fifty-five years shall he. 

receive f o r  -life from the {Teachers*Retirement 

retirement salary of (SHELVE HUNDRED DOLLARS

upon 

entitled'to 

Fund a  

,2G0.

Cne Thousand Five Hundred_Sjxty_DollaE|- 560

year payable in fo u r  equal quarterly installments, October 

1 * January 1, April 1, and July 1. T o  be eligible to 

receive retirement salary under this Aot a  teacher must 

p a y  into the Retirement Fund an amount equal to twenty-five 

times (NINETX DOLLARS. (25 x  $90) > O n e  Hundred. Seventeen 

Dollars (25 i  til?) and no teacher shall b e  required to ' 

pay a  greater sum. All teachers actively engaged in the 

profession in Alesha, and those who may later come into 

the Retirement System, and all aged teachers not so engaged 

w h o  have already rendered the required years of service 

and apply for retirement benefits, shall be given credit 

hereunder f o r  all previous teaching service in the Terri­

tory; provided that all such teachers may also claim and 

he given credit f o r  teaching service not exceeding ten 

years rendered b y  them respectively in any other political 

subdivision of the United States, including schools operated 

on -property under the control of the. United States govern-*

pent in foreign countries and-Alaska? provided, further, 

'that in* every case the last five years of teaching prior ■ 

to retirement w h i c h  are claimed and credited must have been 

IP Alaska* All teachers shell have the privilege at any 

time of paying into the Retirement Fund, for eaoh year of 

previous service, not to exceed twenty-five, and equal 

amounts ahall be paid b y  the .Territory into s a i d F u n d *  as '

. i
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provided in Seotion 37-5-30 (10 OF THIS AOT) herein? .or, 

in the alternative, the quarterly benefits-payable;t q  " 

teaohere after retirement m a y  be withheld and credited' on 

arrearagee until auoh time as the total' teacher's contrl- 

button in each case shall equal the suo due hereunder. 

Exemption from taxation and prooeas,. 

retirement salaries shall be exempt* from any

or municipal tax and shall not be subject to execution,
1 s * . . - . . •

attachment, garnishment or any other process whatsoever. 

Retirement. To be eligible f o r  these benefits a 

teacher roust retire from 'teaching service, except as 

hereinafter provided. After becoming eligible for 

retirement from active service a teacher m a y  be retired 

or retained in service at the discretion of the employer

and the employee, Retirement is compulsory at the age of
*  ^  , * '  .... r  ■

ovided, however, that there shall be ho restric­

tions on the occupation of eC teacher who has reached the:
. ■<? yy-^V-— ■

compulsory retirement age offSll/Ayears and who is otherwise 

eligible f o r  retirement benefits, except w i t h  respect to 

teaching on a  full time basis, in the Alaska Public School 

System P r o v i d e d ,  however, that he be-allowed to finish

out the spflool y e a r  If  he becsiaeg^p^^/\years..gf age duri n g  

that ^ohool vear. (PROVIDED, HOI'TEVER, THE) The oompuisory 

retirement provisions of this seotion shall not apply to 

(THE ADJONISTRATIVE HEAD, TEACHERS, INSTRUCTORS, LlRRAHlAli, 

-EXTENSION SERVICE AND EXPERIMENT STATION PERSONNEL OF THE 

UNIVERSITY OF A L A S K A ; ) TJnlver«ltv o f  Alaska teachers, the 

CoafliPSlofter of Education. Deputy Commissioner of Education; 

Supervisors of the Department of/Education and full time

-5«*
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admlni^tratore In the Alaska Publlo Soho o l : System, except 

for th® purpose of determining whether or not they shall 

become participating members of the. Retirement System as ; 

prescribed in Seotion (9 HEREOF) 37-5-28 herein: provided, 

however, that (UNlVERSlTI. CONNECTED) teaohers of advanced 

years who have been admitted into the System prior hereto 

may hereafter elect whether to r e m a i n  or withdraw. In ease 

of withdrawal, the withdrawing teaoher shall be refunded 

all money heretofore withheld from him or otherwise paid 

by h l m  into the Retirement System.

Section 3 . Section 37-5-26 ACLA 1949 is amended ..to read as. 

follows;

Section 37-5-26. RETIREMENT SALARf SUSPENDED IF RE- 

EHPLOYED, If a n y  retired teaoher shall be re-employed as 

&  teacher in (THIS) the public schools of the Territory 

(OR ASI STATE) of Alaska, his retirement salary shall 

immediately be suspended for the period of such re-employ- 

sent.

Section. 4 . Section 37-5-27 A C L A  is amended to read as 

fellows;

Section 37-6-27. RETIREMENT SjfcLAHX OP DECEASED TEACHER 

T O  E E  PAI D  TO BENEFICIARY. When a teacher who has become 

eligible for retirement salary under ’this Aot (V) dies 

before receiving in quarterly payments an amount equal to 

(TsSNTY-ltfO HUNDRED FIFTX DOLLARS (§2,250.00), (25 x 

twent-T-nine.. hundred twentr-five dollars (*2.925^00)

(25 x  4117). the remaining amount shall be p a i d  to his 

beneficiary in quarterly payments as provided in Section 

(4 OP THIS ACT) 37-5-24 herein. J

_6-



Section 5. Section 37-5-28 ACLA 1949 ife,amended to read

a« follows*

Section 37-5-28. MEMBERSHIP. Membership In the*
Retirement System shall be compulsory for all toaohere 

contracting for service coimenoing on or after September 

1 , 1945, unless the teaoher1a age Is such that he cannot 

teach the required twentjr-five years by the time he has 

reached the compulsory retirement age as f ixed herein*- 

v i t h  this one exception* no person ihall teach in any public 

sohool of the Territory or the University of Alaska (AFTER 

• SEPTEMBER l, 1948} w h o  shall hot have executed a  contract 

authorising the deduction and withholding for deposit in , 

■aid Teachers1 Retirement Fund (OF NINETY DOLLARS 
P E R  YEAR) the cam o f  On p. Hundred Seventeen Dollars

BS2L2sac» _ '' ' c'

Section 6- Section 37-5-30 ACLA 1949 is amended to read

aa f o llowsr . v'-- ;■ :

Section 37-5-30. SOURCE OF FUNDS. (THE RBTIREMENT 

FUND SHALL B E  CREATED JOINTLY By 't H E  TEACHERS OF THE TERRI­

TORY, T H E  INCORPORATED CITIES, THE UNIVERSITY OF ALASKA,

THE OFFICE OF T H E  COMMISSIONER OP EDUCATION A N D  THE 

TERRITORY' AND PAYMENTS) The Retirement Fund la created 

and shall OonslgrtLof moneys contrlbqted jointly'by the 

teaohers of t h e Territory of Alaska, the oubllc ecboole i n  ̂ 

Alaska, the-Territorial Department of Eduoatlon ana other > 

aoprooriwt'ea funds. Payments shall be made into' the . 

Retirement Fu n d  (,) as follows:

1. Contribution b y  the teacher, (NINETY DOLLARS. 

($90.00)) One Hundred Seventeen DollareC$117.o6) -per year ;
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I as provided in Seotion (8 OP THIS ACT) 37-5-28 herein. 

This sun (TO) shall be deducted by the employer pro-rata

on a  monthly basic# and the same shall b e  f  i 

annually on or before the first day of duly and the f i r s t : 

da y  of January of eaoh rear by said employer to the 

(TERRITORIAL TREASURER) office of the Secretary of the

Teachers1 Retirement System, who*will forward the money to
- * * ‘ '

the Territorial Treasurer for deposit-in said Teaohers* 

Retirement Fund.

S. (CONTRIBUTIONS B E  THE TERRITORY B E  SPECIAL 

APPROPRIATION) Special appropriation b y  the Territory- of 

(FORTE-FIVE DOLLARS (#45*00) ANITOAIliE PER. TEACHER) one-

hrtf ..the.fluj .̂ pntEtLated..fty,.thg -teaohsre. until a  (#ioo, 

►•.odo reserve has been reached as provided i n  Seotion

(13 OP TH I S  ACT) 37-5-33 herein. This amount is to be 

covered ihto the Retirement  ̂ Fund^oonQurre!

3. Contributions by (THE INCORPORATED CITIES).oity 

schools and b y  Incorporated and Independent school

Of (TWENT3WCW0 A N D  ONE HALF DOLLARS ($22.50) P E R  EEAR) one- 

qusrter of the sum contributed b y  teachers f o r  eaoh teacher 

in the (CITE) aohoola and sohool districts. The sum d u e . 

(FROM EACH CITE T O ) hereunder shall be deducted b y  the 

„Commissioner of Education semi-annually from Territorial 

funds due the-(CITE) schools and district a a n d d e n o e l t e d  

‘ by Ma|\the Teaohers * Retirement Fund. ,

4. Contributions from the Territorial % c h o b i  Tax futtd 

(Chapter 3S SLA* 1943), (TI.12NTE-TN0 AND ONE HALF DOLLARS

22.50) P E R  EEAR) one-quarter of the euik contributed bv
"■■■■■ ;■ v,; ■' '

1 *  ̂ t . ‘ •



■ tewcherg for eaoh; teaoher. Concurrently on receipt of the 

teaohers1 contribution the sum due from the School T a x  • 

F u n d  shall be ooverad into the Retirement F u n d  garni- -

•ypnualiy.

’ 5. Contribution from the Rural Sohool Funds, (TWENTY-

T W O  A N D  ONE HALF DOLLARS ($22.50) PER YEAR) one-quarter of 

.the sum Contributed b y  teaohera for eaoh rural school ^  

teaoher. Concurrently on receipt of the teachers1 contri­
bution the sun d u e  from the Rural Sohool Fu n d  ahall be 

covered into the Retirement Fund semi-annually.

6. Contributions fr o m  the Territorial School f ax 

F u n d  (Chapter 39 SLA 1943) to match 100# .arrearage payments 

b y teaohers for prior service as provided in Section (4 OF 

THIS ACT) 37-&t*24 herein. Concurrently On.receipt of the r 

teachersr contribution the amount due from the School T a x  

Fund shall be covered into the Retirement Fund, provided •- 

that the amount from this fund for this pdrpose shall not 

exceed. $12,000.00 i n a n y  one year. , • .

7, Contributions by University of Alaska, (TWENTY- 

T W O  ABi> ONE-HALF DOLLARS ($22.50) P E R  YEAR) one-oUarter of 

the sum oontrlhuted b y  teaohers for each, fimcher o r  ' 

employee of the University under the Retirement System,- I* * '
t o  be oald semi-annually. ' i

S. Contribution by the office of the Commissioner of 

Education, (TWENTY-TWO A N D  ONE-HALF DOLLARS ($22.50) R E R  

YEAR) one-quarter of the sum Contributed (FOR)' by'each 

employee under the Retirement System^ to b e  p a i d  semi- ; 

snnuallv.

Seotion 7 . Section 37-5-31 AC L A  1949 is amended to rea^.
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as follow®i' ■•* • ■■■, ■:* .

Seetiott 37-5-31, (FIRST PAYMENT* RETIREMENT SALARIES 

SHALL B E  P A I D  A T  A N Y  TIHE/oN <}R AFTER O C T O B E R ! ,  1946, F O R  

THE QUARTER CCM!EK0lH8 JULY X, 1946.) APPLICATION F O R  

RETIREMENT. Persons eligible for retirement salary shall 

make written applications to th,e (BOARD ON FORMS PRESCRIBED 

B Y  T H E  BOARD AND BODY SWORN TO.) Secretary of the Teaohers. 

Retirement System, w ho will present the applioatlbna^ta ; 

the Territorial Retirement Board for approval* The burden 

of proof of eligibility ae defined in this' Aot shall fall .. 

entirely upon the teaoher. ' :: ./

Section 8. Seotion 37-5-32 A C L A  1949 is amended to read . 

as follows* *

8eotion 37-fe-3&. WITHDRAWAL F R O M  SERVICE.- A ny 

teaoher w h o  h a s  been a contributing member for three or more 

years, upon leaving the profession (,) o r  leaving the 

Territory -before receiving any retirement salary^ shall 

b e entitled to a  refund of seventyvfive per cent (75#) 

suoh contributions*. without interest*. upon written appli­

cation t o  the (BOARD) Secretary of the Teachers* Retirement

System made within twenty-four months after date of such 

(CESSATION) leaving. The beneficiary of a  person w h o  has 

died In service before becoming eligible for retirement/. ’, ^  

salary shall be entitled t Q ^ 'iooven ^ f ^ e-p er^tten t - w S ^  

of the contributions, withotri* interestT t ^ t ^ the teaoher 

has mode'. Teachers with less t h a n ^ b r ^ l V e a r s  -membership 

shall be entitled to a  refund of thirty-three and one 

p e r  cent (33 1/3#) o y  the amount of their contributions, 

without interest, provided claim is presented t o  the



Seopetppr of the Teachers1 Retirement System within twelve 

months of the termination of servioe. ' ',

Seotion 9 . Seotion 37-5-33 ACLA 1949 is amended to read 

follOWS:

Section 37-5-33. SUSPENDED CONTRIBUTION BE. TERRITORY 

Whenever the portion of non-revertible funds, as defined 

in Seotion (2) 37-5-22 herein, shall reaoh ($100.,000) „ 

t600.000. payments into the funi by the Territory h y  * 

Special appropriations as set forth l n s u b - s e c t i o n  2 of ; 

Seotion (10) 37-5-30 herein shall be suspended and shall 

not he resumed unless and until the portion of the ’ 

Retirement Fund w h i c h  is non-revertible falls below

(flOO^OOO) *600.000; provided, however, that the-other* , % ’’
provisions for matching teachers1 contributions, as set 

forth in Seotion (10) 37-5-30 herein,, shall at all times 

remain in effect.


