
IK THE HOUSE BIT COMMITTEE, GK JUNES ASP
KANUFAOTHBlKGr 

COKilXTEli; SUBSTITUTB FOB HOUSE' BILL H O « 32

IK THE LBMSIAIURE QF THE TERRITORY OF ALASKA

  TWESTI-FIFtBT SESSIOK

A  BUI*

Fop an Aot entitled: “An Aot to amend Section 35-1-51 (s.) A C M

1949, aa amended by Chapter64 SLA 1951, 

end Seotion, 35-1-31 (b), (e) and 

ACLAI949, imposing a  ,raining;-license tax»{£ 

.—  a«d> declaring: an eaergenojy^vc

BE  I f  EKiCTEO BX THE Ll&ISIATtJRS OF THE TESRITCBX OF ABASIA: 

’Section 1* Section 35-1-31 (a) AOLA 1949, as amended 

Chapter 64*. SLA. 1951, ia hereby amended to read aa follows*

Section 35-1-31. MISIHO LICENSE B3J5HUtEDi *MI»IWJ*

SEFUIED: AHOUHf OF FAX: BEPLETIOK ALLOHAHOE; GROSS ABO
f . ‘ .... v-: -

IKOOKE DEFIKED: DEDSOFIOKS: ’ TAXIS TJPOH RQIALTIES.

(a) Any person, firm or corpQratiQr,proaeotttihgor4- 1 ^ ‘ ■ •• • . .
attempting to prosecute, op engaging in the business. of min i n g .. 

i» the Territory of Alesha during the calendar year 19A7, and 

in all aubeequent yeePe,shall apply fon and obtain from the . 

Uepartaent of Taxation, a  license and thereafter pay. for suoh r 

license for the said business of mining. :

“Hining" aa used in this section means any. operation by 

which taluable metals,* ores, minerals,.asbestos, gypsum* coal, 

marketable earth or atone, or any of them, are extracted, mined c 

from the earth# Provided* howeverf that (BASE) jdLJ‘ 

mining operations .(ttETALS) shall be exempted from. t h e W ^ S i ^ p  

(ARTICLE 3, CHAPTER 1, TITLE 35».)/Seotl«m 35-1-31 ACLA 1949 

as amended by this Aot, for a peri at three and— 1
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',zK year* from the date production begins .1 (THE TERK "BAHE HETAtS^' 

A S  HEREIH USED SHALL IJfOLUDE ALL METALS EXCEPT <H)LD, PLATBHBi,
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For the purpose of Administering this Aot, the

Cotanissioner of Mines shall certify to the Tax Commissioner,

the date (8) upon whioh Production begins (THE PROPERTIES ERte

DUCXWJ BASE METALS) as herein deflnedj. (, SHALL HAVE COMB 3 1 0

PRODUCTION;) and -the Tax Commissioner shall issue a certificate

of exemption to the producer, accordingly.

Seotion 2* Seotion 35-1-31 (b), (o) and (e) AOLA, 1849

hereby attended to- read as follows: .

Seotion 35-1-31 (b)» The License tax on mining as

followst
A.

the net income of the taxpayer from

or ($1,000.00) i m m m  and no^ovef. 

ao,000.00) faftumssa *

($20,000*<

($360 PLUS OJt'JgOESB OVER $10,000.00)

,000. and not over
v-v. ' ■f. ‘

(ISQ.OOQ.Oof  <1 J0«»»»V6tr. » * . ,«•*

ttm 
»

* ($860 PLUS 6jfOF EXCESS OVER “■

($100,000) * j* * ♦

h u s s ^ o f e e o ^ ^ A.
*■ * A ■ A • .it

Where mining operations are oonduoted in two or aore places. ■ .  r ’ ■"■ ......
' -  * -  \ ; ; k :'
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1 b y  the Same person, association, or company, or affiliated

2  association or company, suoh operations shall be treated, as a

3  single mining operation end the tax hereunder shall be computed

4 upon the aggregate income derived from all such mining, operations

6 provided, further, that the lessor of any mine operated under a  

$  lease shall be deemed to be engaged in mining- within the ■

7 provisions of this Aot, and the royalties received by him shall

8 he deemed to be the net inamae hereunder of h i s * said mining :

8 operations, and whore-suoh lessor receives^ royalties from more • ̂ * ’ • 11 ! - " *■» * "
10 than one mine or mining operation, the tax, payable hereunder by 

Id sttoh lessor, shall be computed upon the eSEregate royalties .

12 received b y  ouch lessor from ell such mines or mining operations

13 as though they constituted e single raining operation,
V '* ■ s ' ' * ■' a ;

I d  (c) The allowance for depletion included as an allowable 

1® deduction from gross income shall be, in the Case of. coal 

13 mines, (6) per centum,, in the case of metf! mines, fluorspari 

, W  fiexe graphite, vermioulite, beryl, feldspar, mica, tale,. v 

18 lepidolite, spodumene, barite, ball aid sagger ciay, or rock 

18 asphalt mines, and potash mines or deposits, 15.per nnutumj and

20 in the case of sulphur mines or deposits, 23 per centum,, of the

21 gross income from the property during the taxable year, excluding

22 from auoh gross income an amount equal to any .rents or royalties

23 paid or incurred by the taxpayer in respect of the property,

2d Such allowance shall not exceed 50 per centum, of the net income 

26 of the taxpayer (computed without allowance for depletion) from ; 

26 the property, except that in no case shall the depletion allow- .t '
2? able be less than it would be if computed on a reasonable cost 

■ 28 basis, ^

29 (e) .“Net income of the Taxpayer (computed jdthout ellowan-

-  5 -
♦ * ' V * " • J ‘
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091 for depletion) from the Property", aeons the *&roes income 
from the property* as defined in paragraph (d) iess.$he 

allowable deduotione attributable to the mineral property upon 

the depletion is claimed and the allowable deductions 

utable to the processes listed in paragraph (d) insofar ' 

as they relate to the product of suoh property* including over­

head and operating expenses* development oosts properly oharged; 

to expense* depreciation* taxes* losses sustained. etb> and.lu 

the caee of an individual or nartnershlio, a reasonable' 

allovanoe for the salary or wages of the individual o r  partners 

the are actively engaged in. carrying o ^  the 

buelnees of the IndlviaTml or -partnershlr^ nut- excluding an y  v  

allovanoe for depletion* and any deduction for F l o r a l  income 

taxes* or for the tax imposed hy this Act* 'Pedttetiobs n o t ' ;

shall be fairly allocated* So illustrate:. In oases-where the 

taxpayer engages, in actlvitiea in addition to M n e r a l  extraction 

in the lerritory of Alashh and t o  the processes listed in 'para­

graph (d)> deduotiona for depreciation, taxes*'general expenses*, 

and overhead* which cannot he directly attributed to.any > •••••:'•

speolflo activity* Bhall be fairly apportioned between (1); thC - 

mineral extraction and prooesses listed in paragraph (a.)r, and. ;; 

(2) the additional .activities taking into account the ratio? * ; 

which the operating expenses directly attributable ‘to .the ainei?ai 

extraction and the processes listed’in paragraph (d) bear ho /. .. 

the operating expenses directly attrlbntajidO'\tOy^fe>hidiM0naS^% 

activities* If more than one mineral' property ■

prooesees listed in paragraph Cd) shall, in turn, be fairly > 

H* B* Bo* 22* Comaltteeflubfltitute For .



apportioned to the several properties taking into aocount their 

relative production. " f

'Section 3* EMERSEarOY CLAUSE, A h  emergency is hereby de-

effectclared to exist* and this Act
//. .{f jr*3 * '

from And after tl/a date-of'-lta paeeage - and approval.
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