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HOUSE BILD NO. é.:b
IN THE LEQISLATURE OF THE TERRITORY OF ALASKA
TWENTY-FIRST  SESSTON |

]

A BILL

-
=1 -

e, as amended by chapter 64 Sesaion. Lavs’ of

1 tu:(m& declaring an emergenoy. - -}
,Bt I’I‘f ENACTED BY m IEGISLA.'BURE OF THE TEBRITORY OF ALASKa.. SR

jrend xs follows: | SN N
|  Section 3551-31. RINING LIGEI\TSE HEQUIRED - "mm&"f;_‘"f o
LEFINED: AMOUNT OF TAX:  DEPLETION ALLOWANCE:  GROSS mm B

| NET INGOWS DEFINED: DEDUCTIONS: TAXES TPON ROYALTIES.
(%) &ny person, firm or cor,porntion, prasacuﬁing or |
attempting to proucute s or engaging :!,n the bns:tneas o:f:
mining in the Territory of Alaaka, during the ca’lenda,r
year 1947, and in a1l subsequonb yesrs, ahan apply

A1bense for -che sa.:!.d business [ -

e

snd thereafter pay for such

"Kining® as used in ti Section means any operation

by which vﬂuabl& mettls, ores ’ m:!.nerals, ;aabastos s gypsum,

fracted, mined or taken from tha aa:cth‘ Provided, however,
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;rar an Aot entitled: "An act to amand Section 55-1-51 AGLA 1949,

ﬂaSkg, 19& impoaing 2 min:lng lioense .

| Section 1. () Section 35-1~51. Acm 1949, aa amandad; byj]—fl,_';
. -Gh’ptw 84, Suaiorr Laws of Alaska, 1951, is heroby amended to;_ 10

for and obtaln from the Department of Taxntion a liconso

_q\*aou]., nerketable earth or stone, or any oi‘ them; are: ex- L

that (BASE) all mining operations (EETAIS) shall bo exempted
from the provisions of Artiqlg. 3*"3113@1?31? 1» 'Title 35! | .&G : ;




1949, as. amended by thiu Act, I'orv.a‘ perio(I nf three ' a‘n

»r,, de ona-half (33‘) yoars i’rom the &a.be groduetion. begins.

q7e 155 - " For ‘the purpose of adminiatering th:!.a Act, ‘the

o ‘I‘em-itoriul Gomiuioner of liines ahal:L oe:ttiry to the
Tax Gcmmiuioner, the datos upon which the properties
producing (BASE) all metala aa harolr; der.tnad, ahall

have come into pmduction, md the ‘,t'a:c comiasioner

shall iaaue £ cerbiﬁ.cate of axemption to the producer,

Iccordinglr. o I B Sl LN
| (b} The license tm: on mini.ng shall ‘bQ as fol‘lows;
- Tpon the net income of the taxpayor i‘rom the prope;cty
in Alaske: (oompuﬁod with allowable deplo’cion) plus roy..
| ulty rocelived in connoct.ion 111:11 mining property 1n :
Alaske, | o N SRR
over (#l,ooo.oo) {lOLOOO.OO ana noi; oven e
($10,000.00) jzo,oooaoo 5 oemoa g ‘(4%) 2
Over (§10,000.00) $20, 000,00 ancI not. over " ) ", ’ :~‘
(tao.ooo.om $50,000. oo O W . .
~ ($360 PLUS 5% OF E{GESS OVER sm,ooo.oo) 'b
Over ($20,000.00) §50,000.00 and mot over . © .
(§50,000,00) $100,000.00 .+~ » » e
. ($860 PLUS 6% OF EXCESS OVER on,oocn | ﬁg
Over s:.oo,oqo..oo (§6160 m‘.us &% or EXGESS QVER
$100,000) + 4 v b 4 ke e eis e b .\p. é
Where mim.ng operations are con&uctéc‘t 1:1 two or more.i

plteu by the nma poraon, lassouiation, or company‘, or

affiliated usociation or company, such opor&t‘iona shall
be.treated nw. aingle J:aining oporation and the tax here-i':
under shall be computed upon the aggregate income derived., |




[

T e

I T - S R

- from lll such mining oparationa, pro‘vided, rurther, the.t

tie lessor of any mine operated under a lease. ahall e ‘, " ;i'ff."’z .

dcmed to be engnged in mining within the provisionk |

of this Aot, and the royalties reaoa.ved by him ahal]. be |
deemed to be tha net income herennder of his qaj.d mj‘m_ng% |

operations, and whore such lessor ret:eivom roya’ltiea |

Lfrom mox'e thm onse mine or mining cpere;tion, the ta.x, L S

payable hevgiundex by such lesaor, shall be com'bute&p |

upon ' aggrega.ta :roxaltiaa received by Such 1%801‘ : :, 1
from a1l such mines or nining Ope!‘ationa an thoush thqy .

constituted a uinsh mining qporation. L
(c} The sllowande for depletion included es an IRt
allowable deduction from gr':'os's income shall be > hi the

cage of coal minas, (5) 10 por centum, in thé case’ of

motal mines, fluorspar, flaks graphite, vermiculite, : .ﬁ o
berrl, feldspar, mios; talc, lﬂpidol:tte, BPcdmnena, 'bar-"_?

.tto, bull and sagger ala;', or rock aaphalt mines, and

potash mines or depaxita, 15 per contum, and in. the case

of sulphur mines or deposits, 25 per oontum, of the grass -

income firom-the property during the taxable yaar, X~
cludiny frow such gross income an amou.nt- squal to any |
renta or royalties i:‘mid oi* incurred hy'tﬁe taxpayorin
reapaot oi" tﬁe p’roperty. Such allo#ance shall not ox-
ceed 50 per centum of the net income of ‘the taxpayer- T

B ¢ c:umputed without allowance for dopletion) from the ’
- property, exoept that in no oasé shall the depletion‘i-”

allowable be less than it would bé ‘4L cémputea on a N

reasonable cost basis. | T ,‘.;.' D
(62) lleﬂ.nition of Gross Inoomo from propertﬁz. -
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As used in this eeot;lon the term groas ;t.ncome i‘rom the

property” means the groes inceme ifrom. mining in the

ferritory of Alaska. The term “mining“ a8 nsed ‘.m .

thia section, shall be considered to include not meraly

 the extraation of the ores’ or minerala from 'bhe g:cound

but also the ordinn."s‘ treatment proceesee nomally

the commercially marketable mineral pro&uct on products.

The term "ordinary treatment proceesea“ ) &8 used in

this aeqtion, shall include ‘the i‘ollowzlng. B

(1) "In the cue of. coal--cleaning, ‘breald.ng, eiz- _'
ing ana loading for shipment; (2) in the case of sulphvr

-=-pumping to vats, oooling, breaking and 1oading i'or
shipument; (3) in the case or iron ore, bauxite, ball
sndsagger clay, rock asphalt, and minex-ala which are
cultomrily sold in the i’orm of a crude mi:neral product
-=norting, concantrating and sintering ’t:o bring to
shipping grade and form, and loading for shipment, and
(4) in the case of lead, zinc, copper, go}l.d, silver,‘ |
platimm metala, or fluorspan ores s potash anét‘ oras |
which are not customarily aold in the .fom of tha cmde
sineral pzsoduct-~cmehing, grinding, anét beneficiation
by concentration (gravity, flntation, amalgamation,
electrostatic, or magnetic), cyani.dation, leaohing,
cryatnlliza:bion, precipitation (bui: not: mcluding as‘

roasting, thermal or electric amalting or re,fining),,
or by mbatantially equivalent proceases or c::mbination

.of processes used in the aeparation or extraction of

..;ppli#d, by mine owners or operators in oréar to bbtain ‘:

an ordinary treatment progess electrol'ytiq depoaition :1_{';;. R IR
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out allowances for depletion) from the Property“, means

shall bs fLairly apportioned between (1) the mineral

the produot ox producta from the ore, i‘ncluding the

furnacing of q_uiokailver ores. S TP ; ,‘ I

() "Net income of the Tazpayer (computed 'i‘bh,- 4:

the "Gross income rrom tho property as deﬁnad :t.n P&I'&-e
graph {(d) leas the a:!.lowable de duo‘c;ions attri‘butable 'hc
" the mineral progorby upon ‘which the depletion ia claimed

 and the allowable deductions a’ctri‘butable to tho processea

liuted in paragraph (d) inadrar as the:r re'late to the

product of such property, including overh,ead and operat- _‘
ing expenses, development costs propeply charged, to‘

expense, depreciatidn, taxes, losses austained, and in

the case of sn individusl on p”fn”’hip, a reasonable ’ S
lllowmoe .f.‘or the aalerf_or wages of the individual t:!z-."‘.~ |

‘pmtnora ¥ho are actively engaged in cargying out tha -

activi.ti.n or buaineas of the individual or partnership, N ’.'

stc., but pxcluding any allowance i‘or depletion; and
any aeduetion foxr Federal income taxes, or for the ‘ha:c

imposed by thls act. Deduc’biona not direc‘bls' attri.‘bnt..
_sbie to particular Pl‘opertias op proceaaea shall 'be =y B 5

f&irly allqm.ted. To illuatrate‘ In cases where the
taxpayer engagen in activities in a.ddition to minerai

extrtotinn in the Territory’ nr Alaska. and to tha ‘pro- o

cesses listed in paragraph (d), deductions :r;‘or depreicia- O |

tion, taxes, general oxpenaas, and, overhead, ‘lvhich can-

not be directly attributed to any apeciﬁ;c aetivrby, :

- extraction and procssses 11sted 1n paragraph (cl'): and o

(’2) the additional aativitiea taking inta aecount tha

- & -
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H | theinr relative production. ’ R E RS
] (£f) Taxes upon royalties shall be paid 'by the taxe I

*

‘ ratio wh:tch. the operating axpentses directly attributable s
| ' to the mineral extraction and the proceasu listed in | |
| paragraph (4) bear %o the operating expenses diroctly 1‘ |
attributable to the additional act:kvﬁ::lan. I more . =
than one mineral property is :I.nvolved, the ded:xm’bions
appartionad to the minaral ex{-,raction and the procosses 7
Iisted in paragrnph (a) nhall, in turn, be fairly s.ppor-

tioned to the several properties taking into account
§.° :

payer receiving same and no doductions ’ excapting dap]_e..s
. tlom, shall be allowed. (L 1947, ch-64 5 1, p 182, =
effective Karch 22, 1947.) | a |

Eriar to the effective date of this Lct* and to all ensuing

ftaxable years,

Seotion 3. An eznargency is heredby declarod to exis{:, and

.bhu Aot shall ke in full Torce and aftact rrom and aft:er the £ o .h .

-

.dﬂ:& of ita passége and approval. S

F

v -

Section 2. The provisions of this Aot shall apply - to the -
ta.xa.blo yonr 'baginning January 1,” 1953, and i.b ‘shall he applica‘ble‘-'_'_}g,} 5
ta the sntire ourrent yean 1ﬂc1udj.ng ‘that part which has elapsed




