


- “ 1949, as. amended by thig Ac{-,, ror, a pel*io ¢ of three a.’ad, o

%, d ono-half (5&) Yesaxrs from the dabe agroducti.on begins. e g-‘
2l code O0® S
Bty Fifga 164 For tue purpose of admm.stering this Act), the el
~ 4 Territorial comiuionar of lilnes ahall cortii‘y to the
Tax Gomminionor, the dates upon which the propertios Y |
producing (BASE) 81l metals as herein aormad, ahall 1.')4_ e
have come into production; aud the Tax Gowiaaionon o

shall lasue a °°""1ﬂ°“° of ?xemption to the pr?du?;er; NS s

sccordingly. . . s ‘ . RIS
_ (b) The license tax on mining shall ba as rollors-!" o]
Upon the net income of theé taxpayer trom the propert;y ' ‘ | S
in Aluku. (oomputod with allowable daplotion) plus ro;y?—- i];_
_alty rTeceived in connoct:lon tif;h. mining property fm S
Alaska. S i
over (51,000.00) §10, 000.00 and nob over
($10,000,00) $20,000.00 . + . % o .o .(4%) j
Over (§10,000.00) $20,000.00 and not over -
($20,000.00) $60,000.00 "+ & o4 v o e e w0l s
,, ($360 PLUS 5% OF EXCESS OVER slo oco.oo) RN
Over (tzo,oqo.oo) §50,000.00 and not over ~
($50,000.00) $100,000.00 + + +v v e v 4 s ﬁ{:f{”
($860 PLUS 6% OF EXOESS OVER gzo,ooo) |
over #100,000.00 (§6160 PLUS § 8 OF EXCESS OVER
*100,000)c-...‘...‘-g..--.\p. .
Where mining operatiouns are conauetéd in hto or mo:ce
places by the ume poraon, ,assouintion, or oompsny*, or
affillated association or company, such’ opora.tions uhall N
be.treated as-e single wining operation and the tax ‘hero- :
under -shall bo computed upon the nggregate incoma deri‘ved
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. from all such mining operationa, providod, nmther, that

the lessor of any mine operated under a leass. ahall bo _
doqned to be engaged in mining within the provigion&
of this Aot, and the royalties received 'b;r him ahal:l. be _
deéemed to be the net income herenndor of his aaid mining\ .
opsrations, and whara ~such lessor recoivoa» ro‘ya’.{tiea
from more than oné mine or mining ¢peration, the tex,
paysbtle hetounder ‘n',r such lessor, shall be 4:4:.111'1:»111;0&.;~
upon cife aggregato royalties received by such 1esaor “_
from all suoch mines or mining operationa as though they
conatituted a aingle mining operation. ‘A
(¢} The allowance for deplstion inclﬁd'eci:; an
sllawable deduction Irom srou Incoms- sliali bb, 1ﬂ th'e
case of cosl minas, (8) 10 per centum, in thé case oi‘
wotal minea, ﬂucrapm, Ilake graphite, vemic.ulite,

beryl, foldspar, mioa., talo, lepidolite, upcdumena, ba:o- N

:Lto. ball and sagger nla;,r, or rock aaphalt mines, md

patash mines or deposits, 15 per centum, and ;I‘.n the case B

of sulphur minu or deposits, 23 per oent‘um, of f;.he groas , '.

income from the property during tha taxa.blo yesar, ex=-
cludink from much grozs income an amou:gt aqual to any
rents or royalties paid or incurred by the baxpayer tn-
re:peot of the p’roperty. Such ‘a'llo#an‘ce shall not ox; ’
ceed 50 per centum of the net :l.ncomo of the taxpayer
(computed without allowsnce for depletion} from- the

' property, cxoept that in no case ahe.ll the dopletion 3

allowable be less than it would bé if compu'ced on a.

I

Teasonsble cost basis. R L
(d) Definition of Gross Income from propert?.

N
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As used in this section the tem Hgroas income fram the S

propecty™ mesns the groaa income rrom mining in the £
Territory of Alaska. The term "mining", 28. used :m )
this section, shall Ve considered to 1nc1udo nod monely_

" the oxt;raction off the ores or minerals Trom the ground ;

but alsc the ordinary tron.tmon_t. procesaas_ nommy\ N

»ippliqi by mine OWNATE Or operators i'n 6r‘def trobﬁain SR
the commercislly marketable mineral product ox products. o

The term, "ordinery treatment processes”, am used in

thia aection, shall inciude ‘the .t‘ollawing. -

(1) "In the case of, oonl—-cleaning, ‘braaking, aiz- o {

ing and loading for ahipmont, (2) in the case of snlpmn'
--pumping to vats, cooling, brealc:!ng a;zd,load:_!.ng for -
shipuent; (3) iz the case of. iron ox;a_, 'bauxi{:'a_,. ball

sndsagger olay, rock asphelt; and mina:ials 'wh.ir‘:h P |

oult:omarily #old in the form of a crudo minoral prbduci;
--sorting, concentrating and sintering to bring to
sbhipping srudo and form, and :Loading for ahipzneni:, a.nd
{4) in the cass of lead, zinc, coppor, gold, s:!.lver,
platinmg metals, or i‘luorspa.tr ores, potash an& orea v
wiich are not oustomarily aold :Ln the .f.'om of"the cmde
xineral product--orushing, gunding, and beneﬁciation
by concentration (grs.vity, flotation, amalgamation, _
electrostatic, or megnetic),: cyanidation, leaohing,. S
crnt;nizaﬁon, preacipitation (but: not anluding as

an ordinsry treatment procéss electrolyeiu depoaition
romsting, thermal or electric smelting or raﬁning) s

or by mbatmtially aquivalent procpsses or combination

of processes used in the separation or extr&ction oi‘




the produot ox proﬂuots from the ore, 1nc1uding tha
Turacing of quiokailver ores. ;
(e} "Net inccae of ‘the Tm:payor (computed wi,-bh- :

out zllowances for depletion) from the Property!, msans 1

tae "aross income Lrom the property” as deﬂn&d in para« O

geaph (d) less the allo'a‘ble deduotions ab‘hri‘bu‘bable o . [REY B

the mineral prog.rty upon which the deplation i,s claimed -

. and the ﬂllow&blo deductions abtributable ‘to the prooeﬁses

ifsted in paragrnph {d) insofar as they Telats to the
product of such property, mcluding overhead an& operat- .
ing expenses, devolopment costs properly cha.rged. to' :

expense, depracia.tion, tExes, J.oaaea aua-bainod, and ;mj_ ,

the case of sn individusl or partnorahim & roaaonable R |

allowance for the. aalm or wiges of the indlvidual or_' ‘

*purtnora who are aotiv 1 angaged in oarrying out . tha

activitiss or busineas of the individual or part:nérahg,_ N I

sto., ‘bui; pxcludlng any allowance for depletion, and
any deduetion for Faderal income taxes, or "Tor the tux
imposed by this act. Deductiona not directly nttribnt- -
tth %o plrticulu' propertias or yrocesses shall. be B L
i’airl:' tllocntgfl. Ta illuatrata_: In cases whera tha K .
taxpayer engsges in sctivities in additfon o minmeral:

. extraction in the Targitory' 61".&_1&:1:& and te tha 'pz'_'-o-.,_. o '
cun; 1isted in peragraph (d), deductions for &éprocia- " .

tion, taxes, 3enera1 oxpenses, and overhead, which can~ :

not be directly attributed to any- apeciric aetivi'by, '
shall be Lainrly npport:loned betweon (1) the mineral

.v ,xtrm‘bian and proosnses liatod in peragraph (d) 3 and D

(2) -the ndditionul gativitiea taJ-::Lng inta e.ocoum: th.a
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ratio ll';io_h ths opsrating ox,pe‘ﬁr_soa diregtly attribﬁtéfb»lé

te the mineral extraotion and the processes iistisd'in"
paragraph {d) bear to the opera.ﬁing expenaas direct;ly
attributable to the mdditlonal activities, If more »
than one mineral properiy is involved; ‘the dedi‘zctiona»} :
apporbionod to the mincral exﬁraction and the procossea
1iated in parsgraph (d) shall, in tura, be rainy appox--»_""'
tioned to the seversl properties taking into acsount -
their relative production. A .fi S _
{f) Taxesz upon royslties shall be pald ‘by the; tax- |
payer receiving same and no deductions, excapting, daple-v '
tion, shall be allowed. (L 1947, ch 64 21, w182,
effective Nexch 22, 1947.) S a
Section 2. The provisions of this Act ﬁhall apply to ‘;i:he- -1
sxable year boginniné January 1,“.5;53,53, and 1t shall be .a';;xplicaﬁle_:
to tHe entire current yesv S.ncludizilg that part which im:i ala'ps'ed' ]
prior to the effective da.te of this Lct, and to.all ensui:ng o
e axable Years. » ' N
| Seotion 3. An emergency is hereby diaclnred to exist,. and
khix Act shall be in ful‘.t Torce. n.nd efrect: rrom end after the :

,dato of ita passage and approval.
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