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ACTION NARRATIVE 
 
3:18:55 PM 
 
CHAIR IVY SPOHNHOLZ called the House Labor and Commerce Standing 
Committee meeting to order at 3:18 p.m.  Representatives Gillis, 
Hannan, Story, and Spohnholz were present at the call to order.  
Representatives Stutes and Fields arrived as the meeting was in 
progress. 
 
3:19:48 PM 
 
The committee took a brief at-ease. 
 

HB  94-ELECTRONIC SMOKING PRODUCTS EXCISE TAX 
 
3:19:55 PM 
 
CHAIR SPOHNHOLZ announced that the first order of business would 
be HOUSE BILL NO. 94, "An Act relating to the taxation of 
electronic smoking products; and providing for an effective 
date." 
 
3:21:20 PM 
 
REPRESENTATIVE HANNAN as prime sponsor, introduced HB 94.  She 
paraphrased the sponsor statement [included in the committee 
packet], which read in its entirety as follows [original 
punctuation provided]: 
 

House Bill 94 would enact an excise tax on electronic 
smoking products. 
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Use of E-cigarettes, commonly known as vaping, is 
booming in the United States, most troublingly among 
young people. 
 
Between 2017 and 2018, the Center of Disease Control’s 
National Youth Tobacco Survey saw a 78- percent 
increase in use of E-cigarettes by high school 
students—from just below 12 percent to nearly 21 
percent. Nationwide, 80 percent of high school 
students do not perceive a great risk from using e-
cigarettes regularly. However, according to the Truth 
Initiative—the nation’s largest nonprofit public 
health organization committed to ending tobacco use-
teens who vape are four times more likely to start 
smoking conventional cigarettes. 
 
Despite claims that e-cigarettes help adults quit 
smoking or offer adults a safer alternative to 
smoking, E-cigarettes have not been found by the Food 
and Drug Administration (FDA) to be effective in 
helping smokers actually quit, and neither is there 
evidence that they are safer. Almost all e-cigarettes 
contain some amount of addictive nicotine, and some 
contain as much nicotine as a pack of cigarettes. 
 
Meanwhile, tobacco taxes are proven to reduce youth 
tobacco use, resulting in fewer kids becoming life-
long smokers, and thus ultimately reducing healthcare 
costs. In addition to deterring kids from beginning to 
use these products, tobacco taxes measurably encourage 
adults who want to quit to do so. 
 
Cigarettes and Other Tobacco Products (OTP) in Alaska 
are taxed at 75% of the wholesale price. HB 94 
proposes to add electronic smoking products to the OTP 
definition and in turn to tax them at the current rate 
of 75% of the wholesale price. 
 
Thank you for considering this legislation. 

 
REPRESENTATIVE HANNAN noted that HB 94 is projected to raise 2.5 
million dollars per year once it is fully implemented.  She 
stated that currently, Alaska’s statutes fail to include e-
cigarettes.  She said this bill would add them into the state’s 
current tax structure as a category of nicotine taxation. 
 
3:23:38 PM 
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TIM CLARK, Staff, Representative Sara Hannan, Alaska State 
Legislature, presented the sectional analysis for HB 94 
[included in the committee packet] on behalf of Representative 
Hannan, prime sponsor, which read as follows [original 
punctuation provided]: 
 

Section 1 amends AS 43.50.150(c) so that the state can 
enter into agreements with municipalities that also 
tax electronic smoking products (ESPs). Such 
agreements would be to jointly audit a person (a 
business) responsible for paying the excise tax the 
bill addresses. Essentially, this is an enforcement 
tool both the state and local governments can use to 
their mutual benefit. 
 
Section 2 amends AS 43.50.300 to include “electronic 
smoking products” among the other tobacco products 
already taxed by the state at 75 percent of the 
wholesale price. This section also describes what 
types of transactions make a business liable for the 
tax. 
 
Section 3 amends AS 43.50.310(b) to describe 
exemptions from the excise tax for electronic smoking 
products. These exemptions include 
 
• electronic smoking products that are subject to 
taxation under AS 43.61.010 - 43.61.030, meaning 
marijuana-related products; 
• or electronic smoking products that don’t contain 
nicotine; 
• or an ESP approved for sale by the U.S. Food and 
Drug Administration as a drug or product used to treat 
tobacco dependence; 
• or if the U.S. Constitution or other federal laws 
prohibit the state from taxing the product. 
 
Section 4 amends AS 43.50.320(a) to require a person 
who engages in business as a distributor of ESPs 
subject to the tax to be licensed by the state. 
 
Section 5 amends existing licensed distributor 
reporting requirements (AS 43.50.330(a)) to include 
sales reporting of electronic smoking products. 
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Section 6 adds ESPs to provisions in 43.50.335, which 
addresses procedures for receiving refunds or credits 
for taxes paid on products that have become unfit for 
sale, are destroyed, or are returned to the 
manufacturer. 
 
Section 7 amends AS 43.50.340 record keeping 
requirements for licensed businesses selling tobacco 
products to include businesses selling ESPs. Such 
records include tracking sales and product information 
on ESPs being sold. 
 
Sections 8 and 9 perform “housekeeping,” in that they 
update the definitions of “distributor” and “wholesale 
price” under this chapter to include ESPs as among 
products related to them. 

 
3:28:39 PM 
 
The committee took an at-ease from 3:28 to 3:35 p.m. 
 
3:35:28 PM 
 
MR. CLARK resumed the sectional analysis on Section 10, which 
read as follows [original punctuation provided]: 
 

Section 10 adds to AS 43.50.390 to provide a 
definition of “electronic smoking product” consistent 
with use of the phrase elsewhere in statute. It 
specifies that an ESP means a: 
 
“(A) component, solution, vapor product, or other 
related product that is manufactured and sold for use 
in an electronic cigarette, electronic cigar, 
electronic cigarillo, electronic pipe, or other 
similar device for the purpose of delivering nicotine 
or other substances to the person inhaling; 
 
“(B) product under (A) of this paragraph that is sold 
as part of a disposable integrated unit containing a 
power source and delivery system or as a kit 
containing a refillable electronic smoking system and 
power source.” 
 
Section 11 specifies dates of applicability of various 
sections of the bill, in order to preempt any 
confusion about when these measures become effective. 
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Section 12 provides an effective date of January 1st, 
2021 for the act. 

 
3:36:59 PM 
 
REPRESENTATIVE FIELDS directed attention to Section 3, the 
exemption for “electronic smoking products that don’t contain 
nicotine.”  He asked if that is consistent with exemptions in 
other states that tax vaping products.  He also asked if there 
are similarly addictive substances that tobacco companies use in 
lieu of nicotine for vaping products. 
 
MR. CLARK shared his understanding that in other states, there 
are exemptions on vapor products that are nicotine-free; 
however, that's not the case in all jurisdictions. 
 
REPRESENTATIVE FIELDS questioned whether it's a necessary 
exemption or if it creates a loophole that makes it easier to 
sell a vaping device with different addictive products and 
similar dangers. 
 
CHAIR SPOHNHOLZ announced that HB 94 would be held over. 
 

HB 301-ELECTRICIAN & PLUMBER APPRENTICESHIPS 
 
3:38:33 PM 
 
CHAIR SPOHNHOLZ announced that the next order of business would 
be CS FOR HOUSE BILL NO. 301(L&C), "An Act relating to 
certificates of fitness for plumbers and electricians." 
 
3:39:05 PM 
 
REPRESENTATIVE GABRIELLE LEDOUX, Alaska State Legislature, as 
prime sponsor, provided a brief summary of HB 301.  She said the 
bill is about adding the current apprenticeship regulations into 
statute. 
 
3:39:41 PM 
 
REPRESENTATIVE FIELDS added that the purpose in putting forward 
this legislation is to ensure that apprenticeship is the 
standard for trainees, as it has been in Alaska for decades.  He 
noted that he does not support any attempt by the Department of 
Labor & Workforce Development (DLWD) to create workarounds 
around apprenticeship. 
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3:40:35 PM 
 
REPRESENTATIVE STUTES directed attention to a letter from the 
Alaska State Home Building Association (ASHBA) [included in the 
committee packet].  She asked how HB 301 affects the ASHBA. 
 
REPRESENTATIVE FIELDS said there might be some confusion about 
HB 301, because as written, the bill changes nothing in terms of 
how any industry practices in Alaska today.  He noted that [the 
ASHBA] has a separate bill that would change the standards for 
plumbing.  He offered his belief that the ASHBA is objecting to 
HB 301 because they would prefer to go in a different statutory 
direction.  He reiterated that the current bill changes nothing 
about the way in which the industry operates today. 
 
3:41:27 PM 
 
CHAIR SPOHNHOLZ opened public testimony. 
 
3:41:44 PM 
 
VICTOR BANASZAK, President, Alaska State Home Building 
Association, read the following prepared statement: 
 

The Alaska State Home Builders Association appreciates 
the opportunity to comment on HB 301, relating to 
certificates of fitness for plumbers and electricians. 
We also support apprenticeships. 
 
We support fewer statutory barriers for training 
skilled trades.  We have long supported state funding 
for programs in workforce development. 
 
Getting good qualified workers and trades for our line 
of work is very difficult.  It’s become a national 
crisis.  We are here to ask you not to make it more 
difficult. 
 
Residential construction contractors do not want and 
do not need to be included in AS 18.62 for 
certificates of fitness.  We are already well covered, 
and don’t wish to be included in legislation that 
tightens controls on apprenticeships and other 
possible avenues to skilled trades. 
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We would propose that HB 301 be amended to remove 
residential construction from certificates of fitness.  
Residential construction is licensed separately under 
AS 08.18.025, and we also comply with municipal 
residential building codes, which include inspections.  
Mortgage financing requirements also typically include 
code compliance and energy efficiency standards. 
 
In other words, residential construction has plenty of 
government and regulatory oversight on construction 
standards that are outside the requirements for 
certificates of fitness. 
 
Conversely, state law exempts certificates of fitness 
for residential construction performed by owner-
builders, and it even prescribes how owner-builders 
can list and sell new construction that includes self-
installed plumbing and electrical.  Anyone who says 
that certificates of fitness should be mandated for 
licensed, bonded, and insured home builders is welcome 
to explain why unlicensed contractors in the state are 
exempt and allowed to install their own plumbing and 
electrical. 
 
We feel that HB 301 strengthens federally registered 
apprenticeship programs, but it does not necessarily 
help housing. 
 
If enacted, HB 301 should remove residential 
construction from the certificates of fitness for 
plumbers and electricians. 
 
Thank you for your consideration. 

 
3:44:32 PM 
 
REPRESENTATIVE HANNAN questioned whether under current state 
law, licensed and bonded commercial home builders are required 
to use certificated electricians and plumbers. 
 
MR. BANASZAK confirmed that they are required to use licensed 
and administrated electricians and plumbers.  He explained that 
they risk getting inspected by the city or the state, during 
which the inspector can ask what entity is performing the 
plumbing and electrical.  He added that if they are not using 
someone who is fully licensed and bonded, the inspector can shut 
down the project. 
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REPRESENTATIVE HANNAN sought clarification as to whether the 
state requires Mr. Banaszak to use electricians and plumbers who 
have certificates of fitness, even if they are subcontracted. 
 
MR. BANASZAK confirmed that. 
 
3:45:41 PM 
 
REPRESENTATIVE STUTES sought to clarify that the ASHBA is asking 
to use employees or subcontractors that do not have a 
certificate of fitness.  She asked if they no longer wish to be 
held to that current requirement. 
 
MR. BANASZAK said their biggest issue is the severe workforce 
deficit, adding that it’s the number one bottleneck in the 
industry.  He said that while they respect this body of 
government’s desire to keep the highest standards for builders - 
he would hate to see avenues for high school students and new 
builders reduced. 
 
3:46:47 PM 
 
CHAIR SPOHNHOLZ asked if Mr. Banaszak is suggesting that high 
school students should build residential housing in Alaska. 
 
MR. BANASZAK maintained that there are programs for them to 
begin learning about building and selling homes.  He reiterated 
that he opposes regulating to the point where kids coming 
through those programs will not have avenues to continue on if 
they choose not to join a union. 
 
3:47:33 PM 
 
REPRESENTATIVE STUTES asked if Mr. Banaszak is asking to be 
exempt from what he is currently required to do. 
 
MR. BANASZAK confirmed that. 
 
3:48:16 PM 
 
BRAD AUSTIN, Training Coordinator, Plumbers & Pipefitters Local 
Union 262, expressed his support for HB 301.  He offered his 
belief that when the plumbing trainee certificate of fitness is 
tied to an apprenticeship it guarantees that properly trained 
apprentices will become journeymen.  He explained that the state 
requires a minimum of 8,000 hours; however, their program is 
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five years long and requires at least 10,000 hours.  He said 
that since 1999, they have turned out 45 apprentices that have 
become journeyman.  To conclude, he reiterated his belief that 
“it’s a great move tie the trainee certificate of fitness to an 
apprenticeship program.  It’s a very proven way to train and I 
think we turn out superior skilled tradesmen.” 
 
3:50:44 PM 
 
RYAN MCGOVERN, Plumbers & Pipefitters Local Union 375, offered 
his belief that relaxing these standards will ultimately 
jeopardize the quality of craftsmen and potentially, public 
safety. 
 
3:52:15 PM 
 
PETER JURCZAK, Project Manager, Ketchikan Mechanical Inc., 
informed the committee that he was a state inspector with the 
Department of Labor & Workforce Development (DLWD) for 29 years 
and that he is strongly in favor of HB 301.  He said when the 
state adopted requirements for the apprenticeship program to be 
part of the certificate of fitness requirements for trainees, 
the workmanship improved greatly.  Furthermore, it brought 
continuity into the program.  He added that the technology in 
these trades is changing rapidly.  To keep up with the 
technology, he said, both the journeymen and apprentices should 
keep in mind that an apprenticeship program gives them a solid 
basis to continue on with their careers.  He said he thinks that 
the state of Alaska should support and encourage that.  He 
emphasized that the apprenticeship program leads to careers that 
allow these individuals to work anywhere in the country.  He 
went on to say that it’s important to have trained workers on 
residential projects.  He reiterated that he strongly supports 
HB 301, the apprenticeship requirements, and the accompanying 
regulations. 
 
3:56:56 PM 
 
REPRESENTATIVE HANNAN noted the concern about having enough 
skilled tradespeople available.  She asked Mr. Jurczak for his 
insight, as a previous state inspector, on how to ensure that 
there are skilled tradespeople available for both the commercial 
and the residential industries while still adhering to the 
statutory standards that Alaska has had. 
 
MR. JURCZAK offered his belief that schools are trying to steer 
students in that direction.  He said more people are realizing 
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that they can get paid while learning through an apprenticeship 
program, adding that it’s just a matter of educating students 
and encouraging them to try a trade class. 
 
3:59:01 PM 
 
TOM FISHER, Owner, Aaron Plumping and Heating Company, said from 
a contractor's perspective, HB 301 is instrumental and essential 
in ensuring a properly trained workforce for the plumbing and 
electrical trades, which will minimize the probability of 
endangering public health and property, as well as themselves 
and others.  Registered apprenticeship programs provide on-the-
job training, mentoring, structured standards, and trade-
specific improvement training programs aimed at making sure the 
participants are given the tools and resources to be the best 
tradespeople they can be.  He said registered apprenticeship 
programs provide benefits to career seekers and employers, as 
well as social and economic benefits to the communities they 
serve.  He said that, as a contractor, he pays benefits into a 
fund to support the apprenticeship program that he draws his 
labor pool from.  The participants are committed to a five-year 
program with classroom time and a learning facility equipped 
with the latest technology in front of professional well-trained 
instructors and staff.  To conclude, he reiterated his support 
for HB 301. 
 
4:02:32 PM 
 
VINCE BELTRAMI, President, Alaska AFL-CIO, informed the 
committee that his prior job was the statewide training director 
at the NECA-IBEW apprenticeship program in 2003 when the 
regulations were modified to require all certificate of fitness 
holding trainees to be registered in a federally registered 
apprenticeship program.  He said the number of trainees and 
apprentices grew quickly during that time.  The new requirements 
did not stifle training opportunities for Alaskans – 
opportunities increased significantly.  Furthermore, it ensured 
more safety on the job for workers and safer buildings for 
occupants to inhabit.  He noted that those standards have 
remained intact, regardless of the governor or commissioner, for 
17 years.  He stated that it’s been a tremendous success story; 
however, the recent efforts by the DLWD to derail those 
regulations threatens to undo that gold standard.  He said he 
applauds the effort to codify the current regulations into law.  
He encouraged members to move HB 301 from committee. 
 
4:06:13 PM 
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CHAIR SPOHNHOLZ closed public testimony. 
 
REPRESENTATIVE FIELDS said it’s been made abundantly clear that 
this bill maintains the status quo, which is an apprenticeship 
system that works.  He addressed the public comments from 375 
Alaska construction workers and contractors that opposed 
watering down existing regulations.  He further noted that HB 
301 supports an ecosystem that flows from high schools to 
colleges and provides Alaskans with the opportunity to get good 
careers in the building trades. 
 
4:07:46 PM 
 
REPRESENTATIVE STUTES moved to report CSHB 301, Version 
LS1506\E, Fisher, 3/6/20, out of committee with individual 
recommendations and the accompanying fiscal notes.  Without 
objection, CSHB 301(L&C) was moved from the House Labor and 
Commerce Standing Committee. 
 
4:08:07 PM 
 
The committee took an at-ease from 4:08 to 4:10 p.m. 
 

SB  52-ALCOHOLIC BEVERAGE CONTROL; ALCOHOL REG  
 
4:10:31 PM 
 
CHAIR SPOHNHOLZ announced that the final order of business would 
be CS FOR SENATE BILL NO. 52(FIN) am, "An Act relating to 
alcoholic beverages; relating to the regulation of 
manufacturers, wholesalers, and retailers of alcoholic 
beverages; relating to licenses, endorsements, and permits 
involving alcoholic beverages; relating to common carrier 
approval to transport or deliver alcoholic beverages; relating 
to the Alcoholic Beverage Control Board; relating to offenses 
involving alcoholic beverages; amending Rule 17(h), Alaska Rules 
of Minor Offense Procedure; and providing for an effective 
date." 
 
4:11:49 PM 
 
KONRAD JACKSON, Staff, Senator Peter Micciche, Alaska State 
Legislature, on behalf of Senator Micciche, prime sponsor, 
presented the sectional analysis for SB 52.  [Because of its 
length, the sectional analysis is provided at the end of the 
minutes for SB 52.] 
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MR. JACKSON explained Sections 1-10. 
 
4:25:03 PM 
 
REPRESENTATIVE FIELDS questioned whether the Alaska Center for 
the Performing Arts in Anchorage would be able to continue to 
sell alcohol under SB 52. 
 
MR. JACKSON confirmed that.  He directed attention to AS 
04.09.250 and explained that the bill codifies the theatre 
license from 3 AAC 304.695. 
 
4:25:36 PM 
 
REPRESENTATIVE STUTES referencing Article 2, asked for an 
explanation of AS 04.09.020-040. 
 
4:26:37 PM 
 
The committee took a brief at-ease. 
 
4:26:55 PM 
 
ANNA BRAWLEY, Senior Associate, Agnew::Beck Consulting, 
explained that the brewery manufacturer license [AS 04.09.020], 
the winery manufacturer license [AS 04.09.030], and the 
distillery manufacturer license [04.09.040], take the retail 
privileges that currently exist in the brewery, winery, and 
distillery statutes and split them into separate licenses. 
 
4:27:38 PM 
 
REPRESENTATIVE HANNAN directed attention to AS 04.09.420 and 
asked for a description of multiple fixed counters. 
 
MS. BRAWLEY said the concept exists in current Title 4; however, 
it’s being renamed and created as an endorsement under SB 52.  
She said a beverage dispensary license (BDL) is defined as one 
room with a fixed counter with plumbing, by which they provide 
service.  Currently, licensees can pursue a duplicate license, 
which essentially is a second version of their license.  She 
added that they pay the full $2500 fee for each duplicate 
license and they cannot be transferred independently.  She 
explained that under SB 52, the proposal is to use the 
endorsement system to create a replacement for the duplicate 
license that essentially does the same thing. 
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MS. BRAWLEY responding to a follow-up question from 
Representative Hannan, noted that an example of multiple fixed 
counters is Anchorage’s Chilkoot Charlie’s, a bar with multiple 
rooms. 
 
4:30:14 PM 
 
REPRESENTATIVE STUTES directed attention to AS 04.09.270 
[sporting activity or event license].  She questioned whether 
the 8-year sunset is a new proposal. 
 
MS. BRAWLEY said the 8-year sunset does not exist in statute 
now.  She explained that the current license with the same 
privileges is called a recreational site license, adding that 
the bill recommends renaming that to sporting activity or event 
license to better reflect what the existing statute says.  She 
said, “the 8-year sunset is proposed for any businesses that do 
not meet the existing statutory definition to be able to change 
their business model, pursue a different license, or provide a 
rationale for how they meet the statutory definition.” 
 
REPRESENTATIVE STUTES referencing AS 04.09.310, asked if the 10 
p.m. closing time is a “hard closing.” 
 
MS. BRAWLEY offered her understanding that existing law is 
unclear; however, she said that under AS 04.16.010 a new section 
has been inserted to clarify that a hard close is required. 
 
SENATOR MICCICHE clarified that it went from a soft 8 p.m. to a 
hard 10 p.m. closing. 
 
4:32:26 PM 
 
REPRESENTATIVE STORY questioned whether SB 52 makes any 
significant changes to penalties. 
 
SENATOR MICCICHE explained that no changes were made to the more 
serious penalties.  He added that there are penalties associated 
with some of the new license types. 
 
MS. BRAWLEY stated that essentially everything in Title 4 is a 
class A misdemeanor unless otherwise defined. 
 
4:33:54 PM 
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REPRESENTATIVE FIELDS expressed his support for the bill and 
more specifically, applauded the extended 10 p.m. closing time 
for breweries. 
 
4:34:36 PM 
 
REPRESENTATIVE STORY sought clarification on Section 6 and the 
and the corresponding subsections (g-j).  She specifically asked 
if the online fetal alcohol spectrum disorder (FASD) information 
is a new proposal.  
 
MS. BRAWLEY explained that the stakeholders’ intent was to avoid 
duplicating efforts that are happening now.  The idea, she said, 
is to implement better coordination with the Alcohol Beverage 
Control (ABC) Board, and to ensure that both the ABC Board and 
the Alcohol and Marijuana Control Office (AMCO) who are the 
subject matter experts on Title 4 and Alaska’s alcohol laws can 
provide information to the public, licensees, and local 
governments.  Regarding FASD information, she said, that is 
something that AMCO currently provides.  She offered her 
understanding that the document was produced by the Department 
of Health and Social Services (DHSS) and offers information 
about FASD to women who are pregnant.  She further noted that 
the aforementioned information must be included in package store 
deliveries. 
 
4:36:46 PM 
 
REPRESENTATIVE STUTES sought clarification on the new permit 
that would allow license holders to have live entertainment four 
times per year between the hours of 9 a.m. and 10 p.m.  She 
asked how that would be regulated. 
 
MS. BRAWLEY confirmed that this bill creates a new type of 
permit.  She added that it would be regulated like other 
permits, including catering permits that beverage dispensaries 
obtain. 
 
4:38:09 PM 
 
MR. JACKSON resumed the sectional analysis on Article 7 and went 
on to explain Sections 11-114. 
 
4:55:03 PM 
 
CHAIR SPOHNHOLZ proposed taking a break from the sectional for 
invited testimony. 
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4:55:14 PM 
 
TIFFANY HALL, Executive Director, Recover Alaska, stated that 
[Recover Alaska] has been working on the content of SB 52 for 
many years, hand in hand with other proponents of public health 
and safety, as well as with members of the alcohol industry at 
every level.  She reported that alcohol costs the state 2.4 
billion dollars every year in lost productivity, health care, 
public safety, and early death.  She said SB 52 will limit youth 
access to alcohol, promote responsible alcohol use, and reduce 
the harms of over consumption.  She emphasized their support for 
the proposed regulation of online alcohol sales, statewide keg 
registration, mandated training for every individual selling 
alcohol to the public, increased license fees, new penalties 
that hold license holders responsible, and closing the current 
loophole on population limits.  She offered her belief that the 
entire bill works to create a Title 4 that’s easier to 
understand, which reduces the burden on both license holders and 
the state.  She stressed the importance of passing SB 52 now. 
 
4:58:37 PM 
 
REPRESENTATIVE HANNAN asked for further explanation on why 
inspections aren’t occurring. 
 
MS. HALL offered her understanding that the federal funding, 
which was used for underage compliance checks, ran out.  Since 
then the compliance checks have been nonexistent. 
 
CHAIR SPOHNHOLZ, in response to Ms. Hall, said that’s a large 
public health concern. 
 
5:00:34 PM 
 
REPRESENTATIVE STUTES asked if there's any provision for 
enforcement in SB 52. 
 
SENATOR MICCICHE said there are pages of enforcement 
requirements in this bill; furthermore, the fiscal note funds 
the ability to enforce, which was a primary issue for many 
organizations and industry members.  He offered to provide a 
document that outlines the requested information. 
 
5:02:13 PM 
 
CHAIR SPOHNHOLZ announced that SB 52 would be held over. 
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SECTIONAL ANALYSIS 

 
The following sectional analysis for CSSB 52(FIN) am was 
presented during the hearing [original punctuation provided]. 
 

Title 4, Chapter 6: Alcohol Beverage Control Board 
 
Section 1: Declaration of Policy; purpose; finding. 
Adds a new section AS 04.06.005 (Pages 1-2) 
 
Section 2: Authority of director. Adds a new 
subsection AS 04.06.075 to require that the director 
of the Alcoholic Beverage Control board (ABC board) 
shall include in the agency’s budget resources for 
administration, enforcement, education, training, and 
prevention activities under Title 4. (Page 2) 
 
Section 3: Delegation of Authority. Amends AS 
04.06.080 to add endorsements to the delegated powers 
of the director of the ABC board. (Page 2) 
 
Section 4: Powers and duties. Amends AS 04.06.090(b) 
to relocate existing language in 04.11.070 and adds 
endorsements to the powers of the ABC board. (Page 2) 
 
Section 5: Powers and duties. Amends AS 04.06.090(e) 
to add endorsements. This section requires the board 
to notify all licensees and municipalities of major 
changes to Title 4. (Page 2) 
 
Section 6: Powers and duties. Amends AS 04.06.090 to 
add a new subsection (f) that directs the board to 
prepare a Title 4 education plan for public safety, 
industry, youth, municipalities, and the public with 
annual revision. 
 
Adds new subsections (g-j) which direct the board to 
review fees every 5 years, allow opinions on 
legislation amending this title, requires the board to 
provide notice of violations to licensees after 
receiving from the court system, and to post FASD 
information online. (Page 3) 
 
Subsection 7: Statewide database. Amends AS 04.06.095 
to allow for certain information from the statewide 
database to be retained for 10 years, only identifying 
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information will be purged annually. Adds a reference 
to a package store shipping endorsement. (Pages 3-4) 
 
Subsection 8: Statewide database. Adds a new 
subsection AS 04.06.095(c), which directs the board to 
produce a report of aggregate regional sales of 
alcohol in local option areas, based on information 
retained in database and not including identifying 
data about an individual purchaser or seller. (Page 4) 
 
Section 9: Regulations. Amends AS 04.06.100(b) 
Regulations, to add endorsements, removes the board’s 
power to create additional licenses and permits in 
regulation, and adds the power to restrict 
manufacturing, packaging, sale, and distribution of 
products containing alcohol intended for human 
consumption. (Pages 4-5) 
 
New Chapter 9: Licenses, Endorsements and Permits 
 
Section 10: Adds the new Chapter 09 to Title 4 – 
Licenses, Endorsements and Permits. Relocates and 
renumbers many existing licenses and permits from 
Chapter 11. Organizes into articles of licenses listed 
by the 3 tiers: manufacture, wholesale, retail; 
endorsements; and permits. (Pages 5-51) 
 
Article 1. License Types. 
 
AS 04.09.010. Types of licenses. Gives the definition 
of license, three tiers, and limits license types to 
those listed in this chapter. (Page 6) 
 
Article 2. Manufacturer Licenses. 
 
AS 04.09.020. Brewery manufacturer license. Relocates 
the brewery license from 04.11.130, moves other 
provisions from current brewery license to new retail 
license and endorsements, sets the biennial fee at 
$1,250 and requires that fermentation must occur on 
the licensed premises. (Page 6) 
 
AS 04.09.030. Winery manufacturer license. Relocates 
the winery license from 04.11.140, moves other 
provisions from current winery license to new retail 
license and endorsements, sets the biennial fee at 
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$1,000 and requires that fermentation must occur on 
the licensed premises. (Page 6) 
 
AS 04.09.040. Distillery manufacturer license. 
Relocates the distillery license from 04.11.160, moves 
other provisions from current winery license to new 
retail license and endorsements, sets the biennial fee 
at $1,250 and requires that at least 80% of the final 
product of distilled spirits sold be manufactured on 
licensed premises in Alaska. (Page 6) 
 
AS 04.09.050. Authorized sales. Retains existing 
privileges for smaller manufacturers to self-
distribute to retail, wholesale, permitted and out of 
state or country licensees. Requires large 
manufacturers to go through wholesale distributors. 
(Pages 6-7) 
 
AS 04.09.060. Unlicensed manufacturing. Relocates 
existing penalty for unlicensed manufacture from 
04.11.010. (Page 7) 
 
AS 04.09.080. Unauthorized manufacturer sale. Defines 
unauthorized manufacturer sale as violating 04.09.050 
and sets the penalty. (Pages 8-9) 
 
AS 04.09.090. Definition. Defines “packaging” in this 
section, which is the process of containing alcoholic 
beverages in bottles or other containers for sale. 
(Page 8) 
 
Article 3. Wholesale Licenses 
 
AS 04.09.100. General wholesale license. Relocates the 
general wholesale license from 04.11.160, moves other 
existing components to other places in the chapter, 
maintains $2,000 biennial fee, maintains $10,000 
maximum fee, and reduces annual transaction fees for 
smaller businesses. (Pages 8-9) 
 
AS 04.09.110. Limited wholesale brewed beverage and 
wine license. Relocates limited wholesale license from 
previous wholesale license section (AS 04.11.160(b)) 
in a separate section, maintains $400 biennial fee, 
maintains maximum $10,000 fee, and reduces annual 
transaction fees for smaller businesses. (Page 9) 
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AS 04.09.120. Annual fee and affidavit. Relocates 
existing affidavit requirement from previous wholesale 
licenses section (AS 04.11.160(c)-(d)), requires a 
wholesale licensee to submit an affidavit to the board 
stating total value of annual sales, including tax. 
(Page 10) 
 
AS 04.09.130. Wholesaler supplier declaration. 
Relocates the wholesale supplier declaration from 
previous wholesale licenses section (AS 04.11.160(e)), 
maintains current fee structure, and simplifies the 
required reporting process. (Page 10) 
 
AS 04.09.140. Unlicensed wholesale sale. Relocates 
unlicensed wholesale provision from 04.11.010 and 
maintains penalty. (Pages 10-11) 
 
AS 04.09.150. Failure to pay annual fee or file 
affidavit. States that failure to pay an annual 
wholesale fee or file an affidavit is a violation and 
sets the penalty. (Page 11) 
 
AS 04.09.160. Failure to pay biennial fee or file 
declaration. States that failure to pay a biennial fee 
and failure to file a declaration are violations and 
sets the penalty. (Page 11) 
 
Article 4. Retail Licensees 
 
AS 04.09.200. Beverage dispensary license. Relocates 
and simplifies the BDL license language from 
04.11.090, maintains the $2,500 biennial fee, 
references the multiple fixed counter endorsement, and 
sets the penalty for unauthorized beverage dispensary 
activity. Sections in current BDL for bowling alley 
and hotel licensees relocated to become separate 
endorsements. (Pages 11-12) 
 
AS 04.09.210. Restaurant and eating place license. 
Relocates license from 04.11.100, sets biennial fee at 
$1250, defines the 1:1 food to alcohol ratio, limits 
the number of annual allowed after-hours entertainment 
events to six, defines when minors can be on the 
premises, and sets penalty for failure to comply with 
license terms. (Pages 12-14) 
 



 
HOUSE L&C COMMITTEE -24-  March 11, 2020 

AS 04.09.220. Club license. Relocates license from 
04.11.110, sets biennial fee at $1,500, defines what 
qualifies as membership, and sets the penalty for 
failure to comply with license terms. (Pages 14-15) 
 
AS 04.09.230. Package store license. Relocates license 
from 04.11.150, maintains biennial fee of $1,500, and 
sets penalty for failure to comply with licenses 
terms. Sections in current AS 04.11.150 for delivery, 
shipping and other activities relocated to become 
separate endorsements. (Pages 15-16) 
 
AS 04.09.240. Pub license. Relocates license from 
04.11.220, sets biennial fee at $1,250, and sets 
penalty for failure to comply with license terms. Adds 
provision allowing designation of alternating 
premises, which allows a second location on a 
university campus that must be operated during 
mutually exclusive hours from existing license. (Pages 
16-17) 
 
AS 04.09.250. Theatre license. Relocates license from 
regulation (3 AAC 304.695), sets biennial fee at 
$1,250, defines theater as including live performance 
events, and sets the penalty for failure to comply 
with license terms. (Pages 17-18) 
 
AS 04.09.260. Common carrier dispensary license. 
Relocates license from 04.11.180, maintains current 
fee schedule, removes “vehicle” as a qualifying 
premises, and sets penalties for unauthorized common 
carrier dispensary activity and common carrier 
dispensary noncompliance. (Pages 18-19) 
 
AS 04.09.270. Sporting activity or event license. 
Relocates and renames recreational site license, sets 
biennial fee at $1,250, sets penalty for unauthorized 
sporting event activity, and establishes 8-year sunset 
dates for licenses issued under former AS 04.11.210 
that do not conform to statute. (Pages 19-20) 
 
AS 04.09.280. Outdoor recreation lodge license. 
Relocates license from 04.11.225, sets biennial fee at 
$2,500, and sets penalty for unauthorized outdoor 
recreation lodge activity. (Page 20) 
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AS 04.09.290. Golf course license. Relocates license 
from 04.11.115, sets biennial fee at $1,250, and sets 
penalty for failure to comply with license terms. 
(Pages 20-21) 
 
AS 04.09.300. Destination resort license. Relocates 
license from 04.11.255, sets biennial fee at $2,500, 
and sets penalty for failure to comply with license 
terms. (Page 21) 
 
AS 04.09.310. Brewery retail license. Creates new 
license type based on relocated existing language in 
AS 04.11.130 for brewery retail activities, sets 
biennial fee at $1,250, requires retail license to be 
adjacent to manufacturing location, extends brewery 
closing time to 10pm, allows limited presentations, 
classes and fund raising events on premises and sets 
penalty for failure to comply with license terms. 
(Pages 21-23) 
 
AS 04.09.320. Winery retail license. Creates new 
license type based on existing language in AS 
04.11.140 for winery retail activities, sets biennial 
fee at $1,000, requires retail license to be adjacent 
to manufacturing location, defines sales volume limits 
for cider and mead depending on alcohol content, 
extends winery closing time to 10pm, allows limited 
presentations, classes and fund raising events on 
premises and sets penalty for failure to comply with 
license terms. (Pages 23-24) 
 
AS 04.09.330. Distillery retail license. Creates new 
license type based on existing language in AS 
04.11.170 for distillery retail activities, sets 
biennial fee at $1,250, requires retail license to be 
adjacent to manufacturing location, extends distillery 
closing time to 10pm, allows limited presentations, 
classes and fund raising events on premises, and sets 
penalty for failure to comply with license terms. 
(Pages 24-25) 
 
AS 04.09.340. Beverage dispensary tourism license. 
Relocates license from AS 04.11.400(d), maintains 
biennial fee at $2,500, maintains exemption from 
number of rooms required for renewing licenses, and 
sets penalty for unauthorized beverage dispensary 
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activity. Other language in AS 04.11.400(d) relocated 
to Hotel or Motel Endorsement. (Pages 25-27) 
 
AS 04.09.350. Seasonal restaurant or eating place 
license. Creates new license type, sets biennial 
license fee at $1,250, defines which communities can 
qualify for having this license type, sets out formula 
for determining number of allowed licenses per 
community, and sets penalty for failure to comply with 
license terms. (Pages 27-29) 
 
AS 04.09.360. Winery direct shipment license. Creates 
new license type authorizing direct to consumer 
(including online) sales of wine for in-state or out-
of-state winery, sets biennial license fee at $200, 
directs the board to develop an application form 
specifically for this license, prohibits sales by this 
license type to local option areas, and sets penalty 
for failure to comply with license terms. (Pages 29-
31) 
 
AS 04.09.370. Unlicensed retail sale. Relocates 
existing unlicensed retail sale from 04.11.010 and 
maintains misdemeanor A penalty. (Page 31) 
 
Article 5. Endorsements. 
 
AS 04.09.400. Types of endorsements. Defines 
endorsements, clarifies that endorsements must be 
exercised with a license. (Pages 30-31) 
 
AS 04.09.410. Manufacturer sampling endorsement. 
Creates new endorsement for onsite sampling relocated 
with existing language from manufacturing licenses, 
defines per person per day volume limits by product 
type, sets biennial fee at $200, sets penalties for 
unendorsed sampling and endorsement noncompliance. 
(Pages 32-33) 
 
AS 04.09.420. Multiple fixed counter endorsement. 
Creates new endorsement for multiple fixed counters 
with language relocated from duplicate license section 
in AS 04.11.090, sets biennial fee at $200, sets 
initial application fee of $1,250 per counter, sets 
penalties for endorsement noncompliance and unendorsed 
service. (Pages 33-34) 
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AS 04.09.430. Hotel or motel endorsement. Creates new 
endorsement using some language relocated from AS 
04.11.090, sets biennial fee at $200, sets penalties 
for unendorsed hotel or motel service and endorsement 
noncompliance. (Pages 34-35) 
 
AS 04.09.440. Large resort endorsement. Creates new 
endorsement using some language relocated from AS 
04.11.090, defines a large resort, sets biennial fee 
at $200, sets penalties for unendorsed large resort 
service and endorsement noncompliance. (Pages 35-36) 
 
AS 04.09.450. Restaurant endorsement. Creates new 
endorsement using language from the Restaurant 
Designation Permit currently in regulation, defines 
which license types may qualify for the endorsement, 
sets biennial fee at $200, defines situations in which 
minors may be present on licensed premises for 
employment or dining, and sets penalties for 
unendorsed restaurant service and endorsement 
noncompliance. (Pages 36-38) 
 
AS 04.09.460. Package store shipping endorsement. 
Creates new endorsement by relocating language from AS 
04.11.150, allows licensees to accept online orders, 
sets biennial fee at $200, maintains requirement to 
enter orders to customers in local option areas in 
written order database, and sets penalties for 
unendorsed package store shipping and endorsement 
noncompliance. (Pages 38-39) 
 
AS 04.09.470. Package store delivery endorsement. 
Creates new endorsement by relocating language from AS 
04.11.150, sets biennial fee at $200, sets penalties 
for unendorsed package store delivery and endorsement 
noncompliance. (Pages 39-40) 
 
AS 04.09.480. Package store repackaging endorsement. 
Creates new endorsement by relocating language from 
regulation, sets biennial fee at $200, sets penalties 
for unendorsed package store repackaging and 
endorsement noncompliance. (Pages 40-41) 
 
AS 04.09.490. Package store sampling endorsement. 
Creates new endorsement, defines per person per day 
volume limits by product type, sets biennial fee at 
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$200, sets penalties for unendorsed package store 
sampling and endorsement noncompliance. (Pages 41-42) 
 
AS 04.09.500. Bowling alley endorsement. Creates new 
endorsement using language from AS 04.11.090, sets 
biennial fee at $200, sets penalties for unendorsed 
bowling alley service and endorsement noncompliance. 
(Pages 42-43) 
 
AS 04.09.510. Golf course endorsement. Creates new 
endorsement using language from AS 04.11.115, allows a 
beverage dispensary to serve alcoholic beverages on 
its course, sets biennial fee at $200, and sets 
penalties for unendorsed golf course service and 
endorsement noncompliance. (Page 43) 
 
AS 04.09.520. Brewery repackaging endorsement. Creates 
new endorsement by relocating language from AS 
04.11.135, limits availability to licensees currently 
operating brewpubs as of the bill’s effective date, 
sets biennial fee at $200, sets penalties for 
unendorsed brewery repackaging and endorsement 
noncompliance. (Pages 43-44 
 
Article 6. Permits. 
 
AS 04.09.600. Types of permits. Defines permits, 
establishes application process, requires servers to 
have an alcohol server education card, and sets daily 
fee for all permit types at least $50 per event day. 
(Pages 44-45) 
 
AS 04.09.610. Beverage dispensary caterer’s permit. 
Relocates caterer’s permit from 04.11.230 and renames. 
(Pages 45-46) 
 
AS 04.09.620. Restaurant caterer’s dining permit. 
Relocates permit from regulations, renames to allow 
service of meals other than dinner, and requires 
counting sales from permit events as part of food to 
alcohol ratio sales requirement. (Page 46) 
 
AS 04.09.630. Club caterer’s permit. Relocates permit 
from regulations, limits permitted events to 3 per 
year, and simplifies existing language for application 
process. (Page 46) 
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AS 04.09.640. Art exhibit permit. Relocates permit 
from regulations, removes option for annual $100 fee, 
and simplifies existing language. (Pages 46-47) 
 
AS 04.09.645. Music festival permit. Creates a new 
permit, allows a restaurant or eating place to serve 
beer or wine at a festival held off the holder’s 
licensed premises. Requires the festival must take 
place in an unorganized borough, may not exceed four 
days, festival must have taken place at the same 
location for at least the last ten years. (Page 47) 
 
AS 04.09.650. Nonprofit organization event permit. 
Relocates special events permit from 04.11.240 and 
renames, simplifies existing language for application 
process. Expands the number of nonprofit organization 
event permits per year. (Pages 47-48) 
 
AS 04.09.660. Alcoholic beverage auction permit. 
Relocates wine auction permit from regulations and 
renames to allow all alcoholic beverages to be 
auctioned and simplifies existing language for 
application process. (Pages 48-49) 
 
AS 04.09.670. Package Store Tasting event permit. 
Creates new permit, allows a package store to host a 
tasting event on the package store’s licensed premises 
with service from its own inventory, sets a time limit 
and food requirement, and limits to six events per 
license per year. (Pages 49-50) 
 
AS 04.09.680. Inventory resale permit. Relocates 
retail stock sale license from 04.11.200, maintains 
$100 fee, and renames the permit. (Page 50) 
 
AS 04.09.685. Live music or entertainment permit. 
Creates new permit, allows holders of a brewery retail 
license, winery retail license or distillery retail 
license to hold up to four live entertainment events 
per year, on premises, between the hours of 9am and 
10pm on a single day. (Page 50) 
 
AS 04.09.690. Conditional contractors permit. 
Relocates permit from 04.11.250 and sets the fee at 
$1,250. (Pages 50-51) 
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AS 04.09.700. Failure to comply with a permit 
requirement. Sets the penalties for failure to comply 
with permit requirements. (Page 51) 
 
Article 7. Common Carrier Approval 
 
AS 04.09.750. Common carrier approval. Requires the 
board to approve a common carrier to transport and 
deliver alcoholic beverages to consumers within the 
state in response to a consumer’s order, and sets 
requirements and penalties for common carriers. (Pages 
51-52) 
 
Chapter 11: Licensing 
 
Section 11: License or permit required; presumption 
concerning possession for sale. Amends AS 04.11.010(a) 
to state that a person may not knowingly possess for 
barter, traffic in or barter an alcoholic beverage 
unless under license or permit. Maintains existing 
misdemeanor A penalty. Other provisions regarding 
illegal sales and manufacturing are relocated to new 
penalty sections in Section 10. (Pages 52-53) 
 
Section 12: License or permit required; presumption 
concerning possession for sale. Amends AS 04.11.010(b) 
to add a reference to the package store shipping 
license for soliciting and accepting shipments of an 
alcoholic beverage in a local option area. (Page 53) 
 
Section 13: License or permit required; presumption 
concerning possession for sale. Amends AS 04.11.010(c) 
to add a reference to unlicensed sale, corrects term 
“half-keg,” adds clarification to the type of 
alcoholic beverage (formerly “malt”), and adds barter 
to local option violation. (Page 53) 
 
Section 14: Purchase from nonlicensee prohibited. 
Amends AS 04.11.015 to prohibit the purchase or barter 
for alcoholic beverages from a nonlicensee and sets 
penalty as a violation with $250 fine. (Page 54) 
 
Section 15: Death of licensee. Amends AS 04.11.030(b) 
to increase the period of time for a transfer of 
ownership of a license from a deceased licensee to 180 
days (from 90 days). (Page 54) 
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Section 16: Board approval of transfers. Adds new 
subsections to AS 04.11.040 (d) and (e) to make it a a 
minor offense and provide for a penalty for the 
unauthorized transfer of an alcoholic beverage license 
or permit. It is a violation. (Page 54) 
 
Section 17: Reports required of limited liability 
organization. Adds new subsections to AS 04.11.045 (c) 
and (d) to set the penalty for failure to report a 
change in member interest or manager at a $250 fine. 
(Page 54) 
 
Section 18: Reports required of corporations. Adds new 
subsections to AS 04.11.050 (c) and (d) to set the 
penalty for failure to report a stock transfer or 
change of officers or board members at a $250 fine. 
(Page 54) 
 
Section 19: Reports required of partnerships. Adds new 
subsections to AS 04.11.055 (c) and (d) to set the 
penalty for failure to report a transfer of 
partnership interest or change of general partner at a 
$250 fine. (Pages 54-55) 
 
Section 20: Nonresident distiller, brewer, winery, or 
wholesaler. Amends AS 04.11.060 – Nonresident 
distiller, brewer, winery or wholesaler to add the 
reference to renumbered general wholesale license. 
This section requires out-of-state distillers, 
brewers, wineries, and wholesalers to obtain a general 
wholesale license if their principal operations is 
located outside of Alaska. (Page 55) 
 
Section 21: Nonresident distiller, brewer, winery, or 
wholesaler. Amends AS 04.11.060 to add a new 
subsection (b) to maintain the existing misdemeanor A 
penalty for violating the previous section. (Page 55) 
 
Section 22: Application for new license or permit. 
Amends AS 04.11.260 – Application for a new license, 
endorsement, or permit to include the new 
endorsements, multiple fixed counter endorsement fees, 
and requirements for a conditional contractor’s 
permit. This section requires the mailing address, 
phone number and e-mail of the applicant, requires 
annotated licensed premises illustrations and adds 
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license references with individual application 
requirements. (Pages 55-57) 
 
Section 23: Application for new license or permit. 
Amends AS 04.11.260 to exempt winery direct shipment 
license from the application process for other license 
types, defined instead in AS 04.09.360 (Page 57) 
 
Section 24: Application for renewal of license or 
permit. Amends AS 04.11.270 to add endorsements, adds 
conditional contractor’s permit, and allows 
applications to be sent via electronic mail. (Page 57) 
 
Section 25: Application for renewal of license or 
permit. Amends AS 04.11.270 to exempt winery direct 
shipment license from the renewal process, defined 
instead in AS 04.09.360. (Page 58) 
 
Section 26: Application for transfer of a license to 
another person. Amends AS 04.11.280 to add 
endorsements as transferrable with a license. (Page 
58) 
 
Section 27: Adds a provision for automatic transfer of 
a REPL or seasonal REPL license if the board takes no 
action within 90 days. (Pages 58-59) 
 
Section 28: Criminal justice information and records. 
Amends AS 04.11.295(a) to clarify issuance and renewal 
of a conditional contractor’s permit as it pertains to 
criminal justice information records. (Page 59) 
 
Section 29: Criminal justice information and records. 
Amends AS 04.11.295(c)(1) adds reference to 
conditional contractor’s permit to the definition of 
“applicant.” (Page 59) 
 
Section 30: Notice of application. Adds new subsection 
AS 04.11.310 (c) to exempt winery direct shipment 
license from notice requirements that do not pertain 
to this type of license. (Page 59) 
 
Section 31: False statement on application. Adds a new 
subsection to AS 04.11.315, relocating AS 04.16.210 
and defines the crime of making false statements on an 
application as perjury, with the existing felony C 
penalty defined in AS 11.56.200. (Page 59) 
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Section 32: Denial of new licenses and permits. Amends 
AS 04.11.320(a) to add references to endorsements in 
the currently existing denial of new licenses and 
permits statute. This section also requires disclosure 
of the identity and financing of a licensee. (Pages 
59-61) 
 
Section 33: Denial of license or permit renewal. 
Amends AS 04.11.330(a) to remove reference to public 
convenience licenses. [Effective immediately] (Page 
61) 
 
Section 34: Denial of license or permit renewal. 
Amends AS 04.11.330(a) (duplicate section) to add 
endorsement, adds reference to beverage dispensary 
tourism license, and adds reference to seasonal 
restaurant or eating place tourism license. [Effective 
with other licensing changes 1/1/2021] (Pages 61-62) 
 
Section 35: Denial of license or permit renewal. 
Amends AS 04.11.330(b) to include outstanding fees or 
penalties due to a state or local government in 
addition to unpaid taxes as grounds for denial of an 
application or renewal of a license. (Page 62) 
 
Section 36: Denial of license or permit renewal. 
Amends AS 04.11.330(d) to allow for a theater license, 
a common carrier dispensary license, and a sporting 
event license to be renewed if it was exercised at 
least once during each of the preceding two calendar 
years. This is existing statute in relation to a 
recreational site license. (Page 62) 
 
Section 37: Denial of license or permit renewal. Adds 
new subsection 04.11.330 (e) to exempt a winery direct 
shipment license from certain provisions in the denial 
of an application section that do not pertain to this 
type of license. (Page 62) 
 
Section 38: Denial of request for relocation. Amends 
AS 04.11.340 to remove the reference to public 
convenience license regarding a denial of request for 
relocation. [Effective immediately] (Page 62) 
 
Section 39: Denial of request for relocation. Amends 
AS 04.11.340 (duplicate section), to add a reference 
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to 04.11.400(k) and removes reference to 04.11.400(d), 
which exempts certain licenses from population limits. 
[Effective with other licensing changes, 1/1/2021] 
(Pages 63-64) 
 
Section 40: Denial of transfer of license to another 
person. Amends AS 04.11.360 to remove the public 
convenience license reference regarding denial of 
transfer of a license to another person. [Effective 
immediately] (Pages 64-65) 
 
Section 41: Denial of transfer of license to another 
person. Amends AS 04.11.360 (duplicate section) to 
remove the reference to a public convenience beverage 
dispensary license under former 04.11.400(i) or to a 
brewpub license regarding denial of transfer of a 
license to another person. [Effective with other 
licensing changes, 1/1/2021] (Pages 65-66) 
 
Section 42: Licensed premises in multi-unit 
residential housing development owned or financed by 
the Alaska Housing Finance Corporation. Amends AS 
04.11.365 to rename restaurant designation permit to a 
restaurant endorsement as a licensed premises in 
multi-unit residential housing developments owned or 
financed by the Alaska Housing Finance Corporation. 
(Pages 66-67) 
 
Section 43: Suspension and revocation of licenses and 
permits. Amends AS 04.11.370(a) to add endorsements to 
the suspension and revocation of licenses and permits 
section. (Pages 67-68) 
 
Section 44: Conditions or Restrictions. Amends AS 
04.11.395 to change the section title and adds a 
reference to endorsements. (Page 68) 
 
Section 45: Adds a new subsection AS 04.11.395(b) to 
allow the board delegate authority to the director to 
impose conditions or restrictions on any permit other 
than a conditional contractor’s permit. The director 
reviews permit applications and issues all permits. 
(Page 68) 
 
Section 46: Population Limitations. Amends AS 
04.11.400(a) to remove references to a public 
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convenience license. [Effective immediately] (Pages 
68-69) 
 
Section 47: Population limitations. Amends AS 
04.11.400(a) (duplicate section), to edit subsection 
references, adds new population limit of 1:12,000 for 
new manufacturer retail licenses, adds licenses exempt 
from population limits and exempts local option 
populations from calculations. [Effective with other 
licensing changes, 1/1/2021] (Pages 70-71) 
 
Section 48: Population limitations. Repeals and 
reenacts AS 04.11.400(i) to list licenses exempt from 
population limits, including manufacturer (production 
only) licenses, wholesale licenses and currently 
exempt retail licenses that primarily cater to 
tourists and travelers. (Pages 71-72) 
 
Section 49: Population limitations. Amends AS 
04.11.400(k) to edit reference to beverage dispensary 
license, allows relocation of a package store, lowers 
borough threshold population for qualifying boroughs, 
restricts number of licenses eligible for transfer to 
those exceeding population limits and defines number 
of allowed transfers by city, not borough. (Page 72) 
 
Section 50: Petition for additional restaurant or 
eating place licenses for certain local governing 
bodies. Adds new section AS 04.11.405 that gives first 
class cities, home rule cities, or unified 
municipalities the ability to petition the board for 
additional restaurant or eating place licenses 
allocated to their jurisdiction. [Effective 
immediately] (Pages 72-74) 
 
Section 51: Petition for additional restaurant or 
eating place licenses for certain local governing 
bodies. Amends AS 04.11.405(a) (duplicate section) 
that gives first class cities, home rule cities, or 
unified municipalities the ability to petition the 
board to grant additional restaurant or eating place 
licenses allocated to their jurisdiction under the new 
Article 9. [Effective with other licensing changes, 
1/1/2021] (Page 74) 
 
Section 52: Petition for additional restaurant or 
eating place licenses for certain local governing 
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bodies. Amends AS 04.11.405(b) (duplicate section) to 
allow the board to issue additional restaurant or 
eating place licenses under the new Article 9. 
[Effective with other licensing changes, 1/1/2021] 
(Pages 74-75) 
 
Section 53: Zoning limitations. Amends AS 04.11.420(a) 
to disallow a new or location transfer of a license, 
endorsement or permit in a municipality if a zoning 
regulation or ordinance prohibits it. (Page 75) 
 
Section 54: Zoning limitations. Adds new subsection AS 
04.11.420(c) to allow a license to be renewed if it 
was initially issued prior to the effective date of a 
local zoning regulation or ordinance that would 
prohibit it, if it was issued in compliance with local 
zoning regulations and ordinances at the time. (Page 
73) 
 
Section 55: Person and location. Amends AS 04.11.430 
to allow licenses to be issued to government entities 
and tribal organizations. Place residency requirements 
on corporations and limited liability organizations. 
Adds a reference to endorsements in relation to 
information required, including telephone number, and 
email address. [Effective immediately] (Page 75) 
 
Section 56: Prohibited financial interest. Amends AS 
04.11.450(b) to clarify that a wholesaler cannot own a 
manufacturer license or a retail license, removes 
restrictions on manufacturers owning a retail license, 
and removes references to repealed licenses. (Pages 
75-76) 
 
Section 57: Prohibited financial interest. Amends AS 
04.11.450(e) to clarify that a holder of a general 
wholesale or limited wholesale brewed beverage and 
wine license cannot be employed by or act as the agent 
or employee of a manufacturer or retail license. (Page 
76) 
 
Section 58: Prohibited financial interest. Adds new 
subsections to AS 04.11.450 (g-h) to restrict 
manufacturers above a certain annual production level 
from owning a wholesale license or retail license and 
defines thresholds for production by product type. 
(Pages 76-77) 
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Section 59: Prior public approval. Amends AS 04.11.460 
to exempt a winery direct shipment license boundary 
restrictions that do not pertain to this type of 
license. (Page 77) 
 
Section 60: Objection. Amends AS 04.11.470 to add 
endorsements to allowable objections and protest. 
(Page 77) 
 
Section 61: Protest. Amends AS 04.11.480(a) to include 
endorsements regarding a person objecting to an 
application for issuance, renewal, transfer of 
location or transfer to another person. (Pages 77-78) 
 
Section 62: Protest. Amends 04.11.480(b) to include 
endorsements in the existing boundary limits for 
requesting a public hearing to protest the issuance, 
renewal, or transfer of a license. (Page 78) 
 
Section 63: Protest. Amends 04.11.480(c) to include 
endorsements in the existing section that allows a 
local governing body to establish conditions on a 
license’s issuance, renewal, or transfer. (Page 78) 
 
Section 64: Protest. Adds new subsection 04.11.480(e) 
to clarify more than one local governing body to 
protest the issuance, renewal, relocation or transfer 
of a license if the location or proposed location is 
within the boundaries of more than one local 
government. (Page 79) 
 
Section 65: Local option. Amends AS 04.11.491(a) to 
insert renumbered references for license types that 
can be exempted from restrictions on sale in local 
option elections in a municipality. (Page 79) 
 
Section 66: Local option. Amends AS 04.11.491(b) to 
insert renumbered references for license types that 
can be exempted from restrictions on sale in local 
option elections in an established village. (Pages 79-
80) 
 
Section 67: Local option. Amends AS 04.11.491(d) to 
insert references to license types. (Page 80) 
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Section 68: Local option. Amends AS 04.11.491(g) to 
insert references to license types. (Pages 80-81) 
 
Section 69: Procedure for action on license 
applications, suspensions, and revocations. Amends AS 
04.11.510(b) to clarify the timeframes for immediate 
written notice of a denied application, and inform the 
applicant that they are entitled to submit a request 
to the director within 15 days for an informal 
conference. The applicant is then entitled to a formal 
hearing conducted by the Office of Administrative 
Hearings if they are dissatisfied. This section 
establishes timelines for these procedures. (Pages 81-
82) 
 
Section 70: Procedure for action on license 
applications, suspensions, and revocations. Amends AS 
04.11.510(c) to correct the statutory reference to the 
Administrative Procedure Act, allows a licensee to 
submit a request for an informal conference to the 
director within 15 days after an accusation that may 
lead to a suspension or revocation of a license. This 
section establishes a timeline for this procedure. 
(Pages 82-83) 
 
Section 71: Notice to local governing body. Amends AS 
04.11.520 to require the board to notify the local 
governing body of an established village, incorporated 
city, an organized borough, or a unified municipality 
within 10 business days after receipt of an 
application for the issuance or renewal of a license, 
endorsement, license with endorsements, or the 
transfer of a license to another person or location. 
(Page 84) 
 
Section 72: Suspension and revocation based on acts of 
employees. Amends AS 04.11.535(a) to add endorsements, 
reference to permittee as applicable and clarifying 
language. (Pages 83-84) 
 
Sections 73: License, endorsement, and conditional 
contractor’s permit renewal and expiration. Amends AS 
04.11.540 to add endorsements and conditional 
contractors permit to the existing statute regarding 
renewal and expiration of an application. (Page 84) 
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Section 74: Appeals. Amends AS 04.11.560(b) to add 
endorsements to the appeals procedure in the event of 
a board decision relating to the issuance, renewal, 
transfer, relocation, suspension, or revocation of a 
license or endorsement. (Page 84) 
 
Section 75: Refund and forfeiture of fees. Amends AS 
04.11.570 to add endorsements to existing statute 
regarding the refund and forfeiture of fees in the 
event of a denied application. (Pages 84-85) 
 
Section 76: Surrender or destruction of license. 
Amends 04.11.580(b) to clean up time limit language to 
“not later than 10 days” from “within 10 days.” (Page 
85) 
 
Section 77: Disposition of money. Amends AS 
04.11.590(a) to include money collected from 
endorsements and permits to be transferred by the 
board to the Department of Commerce, Community and 
Economic Development and deposited to the general 
fund. (Page 85) 
 
Section 78: Refund to municipalities. Amends AS 
04.11.610 to change “refund” to “allocation” 
throughout and specifies content of already-required 
reporting by municipalities for how license fee funds 
were used for alcohol-related education and 
enforcement. (Page 85) 
 
Section 79: Accessibility of license and licensed 
premises to inspection. Amends AS 04.11.630(b) to 
require easily available posting of a license, 
endorsements, permits, designated premises during a 
permitted event. (Pages 85-86) 
 
Section 80: Duration of licenses and permits. Amends 
AS 04.11.680 to add endorsements, conditional 
contractors permit, states that permits must be issued 
for a specified time and removes fee reduction for 
seasonal licenses. (Page 86) 
 
Chapter 16: Regulation of Sales and Distribution; 
Prohibited Acts 
 
Section 81: Hours of sale and presence on licensed 
premises (standard closing hours). Amends AS 
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04.16.010(c) to clarify the hours that a person cannot 
be on the licensed premises outside of allowed 
operating hours (8:00 a.m. to 5:00 a.m.) unless to 
conduct business with the licensee, maintenance or 
improvements or is the holder of a common carrier 
license, and adds restaurant endorsement reference. 
References new subsection (e) to AS 01.16.010. (Pages 
86-87) 
 
Section 82: Hours of sale and presence on licensed 
premises. (Standard closing hours) Adds new 
subsections (e) and (f) to clarify the hours that a 
person cannot be on the licensed premises outside of 
allowed operating hours (10:00 p.m. to 9:00 a.m.) of a 
brewery, winery or distillery retail establishment 
unless to conduct business with the licensee, 
maintenance or improvements. Amends AS 04.16.010 to 
add new a penalty section (f), making it a violation. 
(Page 87) 
 
Section 83: Pricing and marketing of alcoholic 
beverages. Amends AS 04.16.015(a) to exempt 
manufacturer and package store sampling endorsements 
from the prohibition on providing alcohol free of 
charge, and defines a week as seven days for pricing 
and marketing of alcoholic beverages. (Pages 87-88) 
 
Section 84: Pricing and marketing of alcoholic 
beverages. Amends AS 04.16.015 by adding a new 
subsection (e) to set the penalty for violating this 
section as a violation. (Page 88) 
 
Section 85: Trade practices. Adds a new section AS 
04.16.017 to specify illegal practices by 
manufacturers as defined in federal law, and directs 
the board to adopt regulations defining exceptions to 
these rules and define administrative penalties for 
violations. (Pages 88-90) 
 
Section 86: Solicitation of alcoholic beverages; 
purchase on behalf of another. Amends AS 04.16.020 to 
set the penalty ($100 fine) for unauthorized 
solicitation or purchase of alcoholic beverages. (Page 
90) 
 
Section 87: Online sale and purchase of alcoholic 
beverages. Adds a new section AS 04.16.022 prohibiting 
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online purchase and sale to Alaska consumers unless 
the licensee has a winery direct shipment license or 
package store shipping endorsement and sets penalties. 
(Page 90) 
 
Section 88: Illegal presence on premises involving 
alcoholic beverages. Amends AS 04.16.025(a) to add 
statutory references to all penalties involving sale 
without a license. (Pages 90-91) 
 
Section 89: Prohibited conduct relating to drunken 
persons. Amends AS 04.16.030 to change existing 
penalty for prohibited conduct relating to a drunken 
person, adds administrative penalty to licensee if 
employee is convicted of a violation of this section, 
and adds misdemeanor penalty for licensee who 
knowingly allows employees to violate this section. 
(Page 91) 
 
Section 90: Possession of ingredients for homebrew in 
certain areas. Amends AS 04.16.035 to change statutory 
reference to all local option areas, consistent with 
AS 04.21.025 restricting private manufacture of 
alcohol in all local option areas. (Page 91) 
 
Section 91: Possession of ingredients for homebrew in 
certain areas. Adds new subsections to AS 04.16.035 
(b-c) to clarify current penalty for possession of 
ingredients for homebrew. (Page 91) 
 
Section 92: Access of drunken persons to licensed 
premises. Adds new subsections to AS 04.16.040 to 
relocate and change the penalty for prohibited access 
by a drunken person. (Pages 91-92) 
 
Section 93: Obligation to enforce restrictions in 
licensed premises. Adds new subsections to AS 
04.16.045 (b-c) to relocate and change penalty for 
permitting consumption not authorized under a license. 
(Page 92) 
 
Section 94: Access of persons with restriction on 
purchasing alcohol. Amends AS 04.16.047 to reference 
the existing penalty for entering and remaining on 
licensed premises defined in AS 04.16.160. (Page 92) 
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Section 95: Access to persons under the age of 21 to 
licensed premises. Amends AS 04.16.049(a) to add a 
reference to restaurant endorsement and club license. 
(Pages 92-93) 
 
Section 96: Access to persons under the age of 21 to 
licensed premises. Amends AS 04.16.049(c) to add 
additional license types allowed to have underage 
persons on premises as employees, ages 16 and 17, 
provided they are not serving alcohol. (Page 93) 
 
Section 97: Access to persons under the age of 21 to 
licensed premises. Amends AS 04.16.049(d) to add 
additional license types allowed to have underage 
persons on premises as employees, ages 18-20, provided 
they are not serving alcohol. (Page 93) 
 
Section 98: Access to persons under the age of 21 to 
licensed premises. Adds a new subsection to AS 
04.16.049 (j) to additional license types allowed to 
have underage persons on premises if traveling, 
provided they are not served or consume alcohol. 
(Pages 93-94) 
 
Section 99: Furnishing or delivery of alcoholic 
beverages to persons under the age of 21. Repeals and 
reenacts AS 04.16.051(d) to define existing offense of 
furnishing or delivering alcohol to a minor. (Page 94) 
 
Section 100: Furnishing or delivery of alcoholic 
beverages to persons under the age of 21. Adds a new 
subsection to AS 04.16.051 (e) to relocate the 
existing C felony penalty for furnishing or delivering 
to a minor by a person, for situations involving 
serious harm, repeat offenses, and if the violation 
occurs in a local option area. (Page 94) 
 
Section 101: Furnishing of alcoholic beverages to 
person under the age of 21 by licensees. Amends AS 
04.16.052 to change the penalties for furnishing or 
delivering alcohol to a minor by a licensee or 
employee, adds administrative penalty to licensee if 
an employee is convicted of a violation of this 
section and shifts misdemeanor penalty in AS 04.16.150 
to the licensee who knowingly allows employees to 
violate this section. (Pages 94-95) 
 



 
HOUSE L&C COMMITTEE -43-  March 11, 2020 

Section 102: Room rental for purposes of consuming 
alcoholic beverages. Amends AS 04.16.055 to maintain 
the current penalty of class A misdemeanor for renting 
a room for the purpose of providing alcoholic 
beverages to a person under 21 years of age. (Page 95) 
 
Section 103: Permitting minor to illegally possess 
liquor in a dwelling. Amends AS 04.16.057(b) to 
maintain current penalty as a violation and adds $500 
fine. (Page 95) 
 
Section 104: Purchase by or delivery to persons under 
the age of 21. Amends AS 04.16.060(e) to reference 
existing requirement that a person under the age of 21 
years of age may not misrepresent their age or having 
parental consent in order to enter and remain in a 
licensed premises under AS 04.16.049(a)(2). (Page 95) 
 
Section 105: Purchase by or delivery to persons under 
the age of 21. Amends AS 04.16.060 to add penalties 
for violating this section. For adults (at least 21 
years of age) penalty cannot be reduced. For minors 
(under 21 years of age) penalty can be reduced if 
youth completes an alcohol safety action program or a 
community diversion panel. Applies the same penalty 
changes as previously enacted in 2016 for AS 04.16.049 
and 04.16.050 for minors. (Pages 95-96) 
 
Section 106: Consumption at school events. Amends AS 
04.16.080 to edit the title for the section and 
prohibits alcohol sales at a school event if it is 
expected to attract attendees under 21 years of age. 
(Page 96) 
 
Section 107: Consumption at school events. Amends AS 
04.16.080 by adding two new subsections (b) and (c) to 
define the penalty for violating this section. (Page 
96) 
 
Section 108: Prohibition of bottle clubs. Amends AS 
04.16.090(c) clarifies the definition of 
“consideration” in relation to bottle clubs. (Pages 
96-97) 
 
Section 109: Prohibition of bottle clubs. Adds new 
subsections to AS 04.16.090 (d-e) to define the crime 
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of maintaining a bottle club, relocates and maintains 
current penalty. (Page 97) 
 
Section 110: Sale of certain alcoholic beverages 
prohibited. Amends AS 04.16.110 to define sale of a 
prohibited alcoholic beverage, relocates and maintains 
current penalty. (Page 97) 
 
Section 111: Removal or introduction of alcoholic 
beverages. Amends AS 04.16.120 to define removal or 
introduction of alcoholic beverages, sets penalty and 
exemptions. (Pages 97-98) 
 
Sections 112-114: Alcoholic beverages transported by 
common carrier. Repeals and reenacts AS 04.16.125(a) 
to allow for delivery to a person over the age of 21 
and adds clarifying language to how the delivery must 
be labeled. Maintains penalty for unauthorized 
transportation of alcoholic beverages by common 
carrier into a local option area and makes 
noncompliance a violation. (Page 98) 
 
Section 115: Stock confined to licensed premises. Adds 
a new subsection to AS 04.16.130 (c) to set the 
penalty for unauthorized storage of alcoholic 
beverages as a violation. (Pages 98-99) 
 
Section 116: Sale or consumption of alcoholic 
beverages in a warehouse. Amends AS 04.16.140 to add 
sections (b-c) to set the penalty for consuming 
alcoholic beverages in a warehouse as a violation. 
(Page 99) 
 
Section 117: Licensee responsible for violations. 
Amends AS 04.16.150 to set the penalty for failure to 
ensure compliance as a violation. (Page 99) 
 
Section 118: Restriction on purchasing alcoholic 
beverages. Amends AS 04.16.160 to add new sections 
(cd) to maintain existing penalty for noncompliance on 
a restriction for purchasing alcohol. (Page 99 
 
Section 119: Source of alcoholic beverages. Amends AS 
04.16.170 to exempt winery direct shipment license, 
maintains penalties for sale of alcoholic beverages 
from or to an unlicensed person. (Page 99) 
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Section 120: Source of alcoholic beverages. Amends AS 
04.16.170 to add new subsections (c-d) to maintain the 
existing penalty for violating this section as class A 
misdemeanor. (Page 99) 
 
Section 121: Restrictions on purchase and sale of 
alcoholic beverages. Amends AS 04.16.172 to renumber 
and statutory references to the new license types and 
maintains current misdemeanor A penalty for licensee 
obtaining alcoholic beverages from an unlicensed 
seller. (Pages 99-100) 
 
Section 122: Restrictions on purchase and sale of 
alcoholic beverages. Amends AS 04.16.172 to add new 
subsections (b-c) to maintain the existing misdemeanor 
A penalty for violating this section. (Page 100) 
 
Section 123: Furnishing alcoholic beverages in aid of 
gambling enterprise. Amends AS 04.16.175 to add new 
subsections that maintain the existing misdemeanor A 
penalty for the crime of furnishing an alcoholic 
beverage in aid of a gambling enterprise. (Page 100) 
 
Section 124: Penalties for violation. Amends AS 
04.16.180(b) to add statutory references to prohibited 
conduct related to drunken persons and furnishing 
alcoholic beverages to persons under the age of 21 by 
licensees. (Page 100) 
 
Section 125: Penalties for violation. Amends AS 
04.16.180(b) to add definition for “conviction.” (Page 
100) 
 
Section 126: Penalties for violation. Amends AS 
04.16.180 to add new subsections (f-g), adds 
clarification that licensees are subject to 
administrative penalties imposed by the board for 
violations of AS 04.16.030 and AS 04.16.052, and adds 
mitigating circumstances for licensees. (Pages 100-
102) 
 
Section 127-130: Forfeiture and seizures. Amends AS 
04.16.220 to renumber and cross-reference the new 
license types. (Pages 102-104) 
 
Chapter 21: General Provisions 
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Section 131: Keg registration. Adds a new section 
04.21.012 establishing a keg registration process 
including proof of age, registration form 
requirements, identification tags, and establishes the 
penalties for possession and sale of alcoholic 
beverages in an unregistered keg. (Pages 104-106) 
 
Section 132-133: Civil liability of persons providing 
alcoholic beverages. Amends AS 04.21.020 to renumber 
and cross-reference license types. (Page 105) 
 
Section 134: Alcohol server education course. Repeals 
and reenacts AS 04.21.025(a), which requires a license 
holder and their employees to check ID’s, including a 
conditional contractor permit. (Pages 105-106 
 
Section 135: Alcohol server education course. Amends 
section AS 04.21.025(b) to require permittees (along 
with licensees, agents, and employees) to keep the 
alcohol server education card on the licensed premise 
during working hours. (Page 106) 
 
Section 136: Alcohol server education course. Amends 
section AS 04.21.025(c) to require permittees (along 
with licensees, agents, and employees) to take and 
pass an alcohol server education course within 30 days 
after being licensed, permitted, or employed. 
Additionally, a person may not sell or serve alcoholic 
beverages, or check the ID of a patron at a permitted 
event unless that person possesses a valid alcohol 
server card. (Page 106) 
 
Section 137: Alcohol server education course. Amends 
AS 04.21.025 to add new subsections (f-h), which 
exempts manufacturer license holders from the server 
alcohol education course requirement unless they also 
hold a sampling endorsement, defines failure to comply 
and sets the penalty as a violation. (Pages 106- 107) 
 
Section 138: Proof of age and of not being restricted 
from purchasing alcoholic beverages. Amends AS 
04.21.050 to renumber references to license types. 
(Pages 107-108) 
 
Section 139: Warehousing of alcoholic beverages. 
Amends AS 04.21.060 to add a new subsection (b), which 
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define the penalty of storing alcoholic beverages and 
sets it at a violation. (Page 108) 
 
Section 140: Posting of warning signs. Repeals and 
reenacts AS 04.21.065(a) to update the license and 
permit types required to post warning signs and adds 
statutory references. (Pages 108-109) 
 
Section 141: Fines and other criminal penalties. Adds 
new sections AS 04.21.072, 04.21.074, and 04.21.076 to 
set penalties for other violations, misdemeanors or 
felonies, unless otherwise specified. Directs the 
supreme court to establish a bail schedule and places 
requirements on the courts for suspending fines or 
imposition/execution of sentence. (Page 109) 
 
Section 142: Court records for persons under 21 years 
of age. Amends AS 04.21.078 to add statutory reference 
to violations of AS 04.16.060, Purchase by or delivery 
to persons under the age of 21, requiring that charges 
under this section for an underage person is not 
published on Court View, consistent with changes 
passed in 2016 related to minors charged under AS 
04.16.049 and AS 04.16.050. (Pages 109-110) 
 
Section 143: Definitions. Amends AS 04.21.080(b)(6) to 
add permit holders and license holders. (Page 110) 
Section 144: Definitions. Amends AS 04.21.080(b)(15) 
to add endorsement to a licensed premises. (Page 110) 
Section 145: Definitions. Amends AS 04.21.080(b) with 
definitions: bona fide restaurant, brewed beverage, 
calendar year, cider, distilled spirit, golf course, 
kombucha, mead, sake, and wine. (Pages 110-111)  
 
Changes to Other Titles 
 
Section 146: Definitions. Amends AS 05.15.690(48) to 
renumber statutory reference for a vendor to include 
an establishment that holds a beverage dispensary 
license. (Page 111) 
 
Section 147-155: Amendments to various other titles. 
Amends references to Title 4 and license types in new 
Chapter 04.09 in Titles 9, 11, 12 and 18. (Pages 112-
117) 
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Section 156: Winery direct shipment tax; statement; 
audit. Adds a new section AS 43.60.060 to establish 
tax collection on direct wine shipments from out of 
state business holding this license and outlines 
requirements for the Department of Revenue. (Page 117) 
 
Section 157: Exemptions. Amends statutory reference to 
Title 4 for new Chapter 04.09. (Page 117) Section 158: 
Definitions. Amends statutory reference in the 
definition of “business proprietor.” (Page 118) 
 
Transition and Effective Dates 
 
Section 159: Adds a new section to the uncodified law 
of the State of Alaska, adding a Direct Court Rule 
Amendment, amending Rule 17(h) Alaska Rules of Minor 
Offense Procedure, to add AS 04.16.060(g) to joinder 
limits, similar to changes passed in 2016 for AS 
04.16.049 and AS 04.16.050. (Page 118) 
 
Section 160-161: Repeals various sections of AS 04.11 
amended by the sections of this bill. (Page 118) 
 
Section 162: Repeals the AS 04.09.270(f) to sunset 
licenses issued as recreational site licenses before 
the effective date of the legislation. The repeal is 
effective 1/1/2029. (Page 118) 
 
Section 163: Repeals the transition sections (165 & 
166) of this legislation on 1/1/2021. (Page 118) 
 
Section 164: Applicability section for offenses 
committed on or after the effective date of certain 
sections. (Pages 118-119) 
 
Section 165: Adds a new section to uncodified law 
regarding transition. The ABC board may begin to 
immediately implement certain sections that are 
effective 1/1/2021 through applications under the new 
licensing structure and collecting fees at the newly 
established amounts. [Effective 9/1/2020] (Page 119) 
 
Section 166: Adds a new section to uncodified law to 
provide transition language for the ABC board to 
convert certain licenses under this Act within 90 days 
of the effective date of this section. (Pages 119-122) 
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Section 167: Adds a new section to uncodified law to 
provide transition language for the ABC board to issue 
a seasonal restaurant or eating place tourism license 
before new section AS 04.09.350, seasonal restaurant 
or eating place tourism license, takes effect. (Pages 
122-123) 
 
Section 168: Adds transition language for the 
department to promulgate regulations. (Page 123) 
 
Section 169: Effective dates for sections to be 
implemented immediately. (Page 123) 
 
Section 170: Effective dates for board to initiate 
application process and collect new fees for licenses 
beginning 1/1/2021. (Page 123) 
 
Section 171: Except as provided elsewhere, effective 
date of this Act is 1/1/2021. (Page 123) 

 
[End of sectional analysis – SB 52 was held over.] 
 
5:03:09 PM 
 
ADJOURNMENT 
 
There being no further business before the committee, the House 
Labor and Commerce Standing Committee meeting was adjourned at 
5:03 p.m. 


