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Commttee neeting to order at 1:31 p.m Present at the call to
order were Senators Gardner, Stevens, Meyer, Hughes, and Chair
Costel |l 0.

SB 16- FI DUCI ARY ACCESS TO DI G TAL ASSETS
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1:32: 06 PM
CHAI R COSTELLO announced the consideration of SB 16 and noted
that this is the first hearing of the bill.

1:32:15 PM

SENATOR HUGHES, sponsor of SB 16, provided introductory remarks.
She related that she believes that technol ogical advances are
key to Al aska's economc future. Wth advances in online digita
tools, storage devices, social nedia sites, nusic and photos,
she noted that current |laws do not provide guidance for what
happens to their technol ogy when sonmeone passes away. The bil
clarifies options for digital assets after wusers die. She
explained the need for an overarching law in order to provide
access to |loved ones in other states.

She listed the entities that support the bill: the National
Acadeny of Elder Law Attorneys, Facebook, Google, the Center for
Denocracy and Technol ogy, AARP, and others.

1: 35: 01 PM

BUDDY WHI TT, Staff, Senator Shelley Hughes, Alaska State
Legi sl ature, delivered the sectional analysis for SB 16:
[Original punctuation provided.]

Section 1 of the bill adds a new chapter, the Revised
Fiduciary Access to Digital Assets Act, to AS 13.

Sec. 13.63.010 sets out user direction for disclosure
of digital assets. This proposed section addresses the
rel ati onship of online t ool s, ot her records
docunenting the wuser’s intent, and terns of service
agreenents. The section establishes a three-tier
priority system for determning the user’s intent with
respect to a digital assets. Subsection (a) gives top
priority to the user’s w shes as expressed using an
online tool. Subsection (b) gives next tier priority
to user’s direction in will, trust, power of attorney,
or other record. Subsection (c) recognizes the terns-
of -service agreenent if the wuser left no other
direction.

Sec. 13.63.020 sets out the relationship of the ternmns-
of -service agreenment to the fiduciary. This section
clarifies that to the extent a custodian gives a
fiduciary access to digital assets, the ternms- of -
service agreenent apply as well to the fiduciary.
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Sec. 13.63.030 sets out procedures for disclosing
digital assets. Subsection (a) gives the custodian of
digital assets a choice of nmethods for disclosing
digital assets to an authorized fiduciary. Subsection
(b) allows the custodian to <charge a reasonable
adm nistrative charge for the <cost of disclosure.
Subsection (c) states that a deleted digital asset of
t he user need not be disclosed, because deletion is a
good indicator that the user did not intend access to
the fiduciary. Subsection (d) addresses requests that
are unduly burdensonme and authorizes a process to
obtain court direction on the request.

Sec. 13.63.040 sets out process for disclosure of the
content of electronic conmunications of a deceased
user. This section gives the personal representative
of the estate access to digital assets if the user
consented or if the court orders disclosure. Certain
procedures set out in the section nust be net.

Sec. 13.63.050 sets out procedures for the disclosure
of other digital assets of a deceased wuser. This
section gives the personal representative access to
the catal ogue of electronic conmunications and other
digital assets, if the requirenments of the section are
met .

Sec. 13.63.060 sets out procedures for disclosure of
content of electronic comrunications of a principal
under a power of attorney. The procedures and process
are simlar to those given a personal representative
under Sec. 13.63. 040.

Sec. 13.63.070 sets out procedures for disclosure of
other digital assets of the principal under a power of
attorney. The procedures and process are simlar to
those given to a personal representative under Sec.
13. 63. 050.

Sec. 13.63.080 sets out procedures for disclosure of
digital assets when held in a trust when the trustee
is the original wuser. This section provides that
trustee who is an original account holder can assess
all digital assets held in the trust.

Sec. 13.63.090 sets out procedures for disclosure of
content of electronic comunications held in trust
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when the trustee is not the original wuser. The
procedures and process are simlar to those given a
personal representative under Sec. 13.63.040.

Sec. 13.63.100 sets out procedures for disclosure of
other digital assets held in trust when the trustee is
not the original user. The procedures and process are
simlar to those given to a personal representative
under Sec. 13.63.050. The trustee also nust supply
i nformati on about the trust specified in this section.

Sec. 13.63.110 sets out procedures for disclosure of
digital assets to conservator of a protected person.
This section applies when a conservator is appointed
by the court to handle the assets of protected person
who is physically or nmentally unable to manage those
assets. The proposed section provides an opportunity
for a hearing concerning disclosure. Oherwi se the
procedures and process are simlar to those given a
personal representative under Sec. 13.63.050. The
proposed section finally sets out a process to suspend
or termnate an account of a protected person for good
cause.

Sec. 13.63.120 sets out standards of a fiduciary's
duty and authority under this chapter.

Sec. 13.63.130 sets out the standards for the
custodian of digital assets conpliance with the act.
Subsection (f) 1imunizes the custodian of digital
assets and its officers, enployees, and agents from
liability for an act or omission done in good faith in
conpliance wth this chapter

Secs. 13.63.140 and 13.63.150 are standard provisions
included in uniform acts to facilitate their
i npl enentati on anong the states that enact them

Sec. 13.63.050 sets out procedures for the disclosure
of other digital assets of a deceased user. This
section gives the personal representative access to
the catal ogue of electronic conmunications and other
digital assets, if the requirenents of the section are
met .

Sec. 13.63.060 sets out procedures for disclosure of
content of electronic comunications of a principal
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under a power of attorney. The procedures and process
are simlar to those given a personal representative
under Sec. 13.63. 040.

Sec. 13.63.070 sets out procedures for disclosure of
other digital assets of the principal under a power of
attorney. The procedures and process are simlar to
those given to a personal representative under Sec.
13. 63. 050.

Sec. 13.63.080 sets out procedures for disclosure of
digital assets when held in a trust when the trustee
is the original wuser. This section provides that
trustee who is an original account holder can assess
all digital assets held in the trust.

Sec. 13.63.090 sets out procedures for disclosure of
content of electronic communications held in trust
when the trustee is not the original wuser. The
procedures and process are simlar to those given a
personal representative under Sec. 13.63.040.

Sec. 13.63.100 sets out procedures for disclosure of
other digital assets held in trust when the trustee is
not the original user. The procedures and process are
simlar to those given to a personal representative
under Sec. 13.63.050. The trustee also nust supply
i nformati on about the trust specified in this section.

Sec. 13.63.110 sets out procedures for disclosure of
digital assets to conservator of a protected person.
This section applies when a conservator is appointed
by the court to handle the assets of protected person
who is physically or nentally unable to nmanage those
assets. The proposed section provides an opportunity
for a hearing concerning disclosure. Oherw se the
procedures and process are simlar to those given a
personal representative under Sec. 13.63.050. The
proposed section finally sets out a process to suspend
or term nate an account of a protected person for good
cause.

Sec. 13.63.120 sets out standards of a fiduciary’s
duty and authority under this chapter.

Sec. 13.63.130 sets out the standards for the
custodian of digital assets conpliance with the act.
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Subsection (f) inmunizes the custodian of digital
assets and its officers, enployees, and agents from
l[tability for an act or om ssion done in good faith in
conpliance with this chapter.

Secs. 13.63.140 and 13.63.150 are standard provisions
included in uniform acts to facilitate their
i npl ementati on anong the states that enact them

Sec. 13.63.160 establishes the coverage of digital

assets under the chapter. In the chapter, a digital
assets does not apply to the wunderlying asset or
l[iability unless the asset or liability is itself an

el ectronic record. The chapter does not apply to the
digital asset of an enployer used by the enployee in
the ordinary course of the enployer’s business.

Sec. 13.63.170 sets out the application of the chapter
if the user resides in Al aska or resided in Al aska at
the tinme of the user’s death

Sec. 13.63.190 sets out definitions of terns used in
the chapter. 3

Section 2 of the bill sets out applicability of the

Act .
1:41:.27 PM
MR WH TT said Deborah Behr wll answer technical questions
about the bill.

SENATOR GARDNER asked if a fiduciary would have access to al
financial information and whether the bill provides that they
woul d not have access to other property.

MR VWHTT clarified that a fiduciary is appointed to nanage
property when soneone dies or |loses capacity to nanhage it
hi m herself. The bill provides access to anything the fiduciary
was aut horized to manage.

SENATOR GARDNER asked how the fiduciary knows what has val ue and
is relevant. She questioned the executor's role in the process.

MR. WHI TT deferred the question to Ms. Behr.

1: 43: 51 PM
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CHAI R COSTELLO said the definition for “fiduciary” is on page
13.

SENATOR STEVENS said he, too, is concerned about the privacy of
certain records.

CHAI R COSTELLO asked about the effective date and applicability
cl ause. On page 13, line 6, it nmentions "a person acting under a
will or power of attorney executed before, on, or after the
effective date of this Act." She asked if SB 16 will be a
retroactive statute.

MR WH TT said he would follow up with an answer.

1:45: 25 PM
SENATOR MEYER asked how ot her states handle this.

MR WHITT replied 16 states have passed simlar |egislation.
Most states saw a problem with what would happen with digita
assets.

1:46: 11 PM

DEBORAH BEHR, Menber, Alaska Uniform Law Del egation, said the
issue of how to handle digital assets when someone passes away
has been a problemin many states because it's not addressed in
the typical will. She provided an account of what happens when a
spouse can't get access to digital photos because they do not
have a contract with the service provider; the deceased spouse
has the contract. The typical will does not work, nor does the
busi ness partnership.

She clarified that 23 states have passed this nodel |law and 17
others are considering it. The Alaska Uniform Law Del egation
approached the sponsor saying this bill wll be good for
seni ors.

Wth regard to applicability, SB 16 becones effective 90 days
after it 1is signed. It is not retroactive. It applies to
existing wlls and contracts.

She said the question about privacy is inportant. SB 16 is an

opt-in statute. If nothing is in the will, the terns of service
agreenent will apply and the spouse or famly or business
partner will not have access to the digital material. It is

simlar to the designated beneficiary in retirenment accounts
that is separate fromthe wll.

SENATE L&C COWM TTEE - O- DRAFT March 7, 2017



She enphasized that this is a thoroughly vetted process.

CHAIR COSTELLO said she is still confused about t he
applicability. She ref erenced page 13 and asked for
clarification.

1:53: 24 PM
SENATOR STEVENS stressed the inportance of wupdating wlls to
i nclude digital assets.

M5. BEHR said it is not necessary, if you have no digital
assets, but nost probate attorneys are asking how the person
wants digital assets handl ed.

SENATOR GARDNER rel ated her personal experience as a trustee for
her sister. She asked who judges who has access to digital
assets.

M5. BEHR stressed that the bill provides for an opt-in system A
person can determ ne whether they want anyone to see their
emails after they die. If a person does not give consent, the
nost a fiduciary can do is get a catal ogue of comuni cation. She
provi ded exanples of who would be a fiduciary; the husband if
the wife died, or soneone appointed as a fiduciary. To be a
fiduciary requires a court order and includes specific duties.

CHAI R COSTELLO asked whether a person is liable for unknow ngly
accessi ng a Facebook page of a decedent.

M5. BEHR said she believes that is controlled by other federa
| aws, not this statute.

CHAI R COSTELLO asked if this law will change the forns that are
avai l able at the office supply stores.

M5. BEHR said this bill does not address fornms. It’s an overlay
stat ute.

CHAI R COSTELLO asked if there have been uni ntended consequences
in other states that have passed simlar |egislation.

MS. BEHR said she is not aware of any uni ntended consequences.
2:01: 35 PM
SENATOR HUGHES said the third tier in the bill is the terns of

servi ce agreenent. She asked how she woul d get photos on Flicker
if she isn't designated and her husband passes away.
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M5. BEHR said she could hope that her husband used the online
tool designated in the bill or updated his will, otherw se she
woul d be deni ed access to those phot os.

MR. WHI TT added that with advances in technology conmes the duty
to look at this sort of thing and ensure the famly has access
to records.

SENATOR STEVENS asked if the online tool is done generally or
whet her each provider has its own style.

M5. BEHR sai d each provider has its own style.

2: 05: 33 PM
MR. VWH TT added that you can designate who has access to your
Facebook page.

SENATOR STEVENS said only his staff has been on his Facebook
page.

MR. WHI TT suggested he di scuss access with his staff.

SENATOR HUGHES asked if there is an educational effort to ensure
that seniors, in particular, are aware of these online tools.

MR VWHTT said it is becomng a larger issue and AARP is
addressi ng how to educate nenbers.

2:07:32 PM
CHAI R COSTELLO opened public testinony for SB 16

SENATOR HUGHES t hanked the commttee for hearing the bill.

CHAI R COSTELLO held SB 16 in conmittee for future consideration.
Public testinony was hel d open.

2:08: 32 PM
At ease

SB 32- PRESCRI PTI ONS FOR Bl OLOd CAL PRODUCTS

2:10:18 PM

CHAIR COSTELLO reconvened the neeting and announced the
consideration of SB 32. She noted that this is the first
hearing. The intent is to hear from the sponsor, take questions,
and hear public testinony.
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2:11:16 PM
SENATOR SHELLY HUGHES, sponsor of SB 32, introduced SB 32
speaking to the followi ng sponsor statenent:

Senate Bill 32 allows for Al askans to have access to
safe, new, and effective treatnent options called
i nt erchangeabl e biological products. Under current
state law, pharmacists are allowed to substitute a
generic product for drugs that are identical to their
proprietary product, but cannot do the sane wth
i nt erchangeabl e bi ol ogi cal products. Under SB 32,
pharmaci sts will be able to dispense an FDA approved
i nterchangeable product as a substitute for the
proprietary biol ogi cal product.

Due to the <conplexity and nature of biologica
products, an exact replication of these drugs is
inpossible, so a new category of interchangeable
products was created by the FDA. This category of drug
allows for pharmaceutical conpanies to create safe and
affordable substitutes for drugs that help treat
conditions including cancer, multiple sclerosis,
severe rheumatoid arthritis, heart disease, and other
i mmuune system neurol ogical and hematol ogi ¢ di sorders.

In addition to the clear benefits to patients, the
| ower costs and conpetition should also bring
nmeasurabl e costs savings to Al aska' s Medicaid program
and budget. The Center for Medicare and Medicaid
Services recommends that state Medicaid prograns “view
the launch of biosimlar biological products as a
uni que opportunity to achi eve measurable cost savings
and greater beneficiary access to expensi ve
t herapeutic treatnents for chronic conditions.”

SB 32 allows pharmacists to dispense interchangeable
bi ol ogi cal products if they conmmunicate this with the
prescri bing doctor. This bill only allows a pharnmaci st
to substitute an interchangeable product if it 1is
approved by the FDA, and it allows for doctors to
require t he phar maci st to only di spense t he
proprietary product if they feel it is a nore
effective option.

Patient consent wll also be required before any
substitution is made for an interchangeable over the
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proprietary product. Senate Bill 32 allows for
Al askans to have access to safe, new, and effective
treatnent options called interchangeable biological
products. Under current state law, pharmacists are
allowed to substitute a generic product for drugs that
are identical to their proprietary product, but cannot
do the same with interchangeabl e biological products.
Under SB 32, pharmacists will be able to dispense an
FDA approved interchangeable product as a substitute
for the proprietary biol ogical product.

It is inportant for Alaska to address this issue now
as nore interchangeable products becone available to

patients. Senate Bill 32 wll allow for new and
ef fective options at a | ower cost, wi t hout
jeopardi zing patient safety, and wll allow for

measur abl e Medicaid and budget savings for the State.
Please join in supporting access to an affordable
medi cation option for Al askans.

SENATOR HUGHES said there has been a lot of talk about the
bal ance between pharnmaci sts and physicians and their respective
ability to prescribe interchangeable biological products. An
agreenent is that the physician retains control about whether or
not an interchangeabl e biol ogi cal product can be prescribed. The
pharmaci st can nmake the substitution with consent from the
doct or.

CHAI R COSTELLO asked if biologics can be offered now.

SENATOR HUGHES said not yet, but a nunber are in the pipeline.
The reason not to wait on this legislation is to ensure that
pharmaci sts can provide the biologic to patients once there is
one avai l abl e.

CHAI R COSTELLO asked about the types of conditions for which a
bi ol ogi ¢ woul d be prescribed.

2:19:01 PM

SENATOR HUGHES |isted serious conditions: cancer, Lupus,
multiple sclerosis, rheumatoid arthritis, autoimune diseases,
and neur ol ogi cal disorders.

2:19: 13 PM

SENATOR STEVENS asked why a pharnaceutical conpany would create
cheaper [biol ogics].
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SENATOR HUGHES said they realize how helpful and affordable
bi ol ogics are. The expectation is this could help states wth
their Medicai d budgets.

SENATOR STEVENS asked if drug conpanies will be willing to | ower
costs.

2:21:12 PM

Al MEE BUSHNELL, Staff, Senator Shelley Hughes, Alaska State
Legislature, said part of the reason for the legislation is to
open up conpetition and eventually bring about |ower prices.

SENATOR STEVENS said he would |ike a better explanation.
SENATOR HUGHES deferred the question to Rylan Hanks with Angen.

SENATOR GARDNER said her understanding is these are often
expensive drugs that are used as a |last resort.

SENATOR HUGHES said that’'s correct and added that biosimlars
have changed people’s lives. “It is definitely sonething we want
the people in Al aska to have access to.”

2:24:52 PM
M5. BUSHNELL provided a sectional analysis for SB 32 speaking to
the foll ow ng docunent:

Sec. 1 - AS 08.80.030

Adds a new subsection requiring the Board of Pharmacy
to have a link on the board s website to the United
States Food and Drug Adm nistration’s (FDA) list of
approved i nterchangeabl e bi ol ogi cal products.

Sec. 2 - AS 08.80.294

Amends this section by requiring a pharmacist to
include on the | abel of a biological product container
the proprietary or proper nane of the biological
product. This section also includes |anguage to
differentiate between drugs that are and are not
bi ol ogi cal products to ensure that statutes regarding
equi val ent generic drugs are not substantively
changed.

Sec. 3 - AS 08.80.294

Adds a new subsection to define the term “proper nane”
bei ng t he name t hat reflects scientific
characteristics of a biological product. This new
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subsection also defines “proprietary nane” which is
the trademarked and regi stered nane of the product.

Sec. 4 - AS 08.80.295
Adds | anguage to differentiate between equival ent drug
products and i nterchangeabl e bi ol ogi cal products.

Sec. 5 - AS 08.80.295
Adds new subsections to provide guidelines as to how

pharmaci sts or their designee will need to comunicate
with a prescribing doctor when dispensing a biol ogical
or i nt er changeabl e bi ol ogi cal pr oduct i f an

i nt erchangeabl e product is avail abl e.

Under subsection (c), a pharnacist nust comunicate to
the prescribing doctor the nanme and manufacturer of
the biological product provided to the patient. This
comuni cation rnust happen wthin three days after
di spensing the product by an entry through an
interoperable electronic mnedical records system an
el ectronic prescribing technol ogy, a pharnmacy benefit
managenent system or a pharmacy record. If an entry
under this subsection is not possible, the pharnacist
may conmunicate by e-mail, telephone, fax, or by any
ot her prevailing nmeans.

Under subsection (d) provides an exception to the
communi cation requirenent under (c) if the dispensed
bi ol ogi cal product is a refill of the prescription and
is the sanme biological product . Subsection (e)
provi des that comunication provided under (c)(1l) of
this section is providing notice to the prescribing
doctor. Under subsection (f), a pharmacist is required
to maintain a record for two years after a biologica
product is dispensed. Finally subsection (g) defines
“desi gnee” as an agent or enployee of a pharnmaci st who
has been authorized to conmmunicate information under
subsection (c).

Sec. 6 - AS 08.80.480(34)

Changes | anguage, and gives option to change the term
“drug” and “equivalent drug” to “biological product”
and “i nt erchangeabl e bi ol ogi cal product”.

Sec. 7 - AS 08.80.480
Adds new subsection (37) to define term “biol ogical
product”.
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Adds new subsecti on (36) to defi ne term
“i nterchangeabl e biological product” as a biological
product as determned by the United States Food and
Drug Adm ni stration.

Under subsection (A) provides that it neets the
standard for i nt erchangeability under US code
(Regul ation of biological products, Safety standards
for determ ning interchangeability).

Under subsecti on (B) provi des t hat it is
t herapeutically equivalent in the nost recent edition
of the United States Food and Drug Adm nistration
eval uati ons.

Sec. 8 - AS 08. 80.480

Amends this section by adding transition regul ations
if necessary to inplenment changes nmade by this Act.
Havi ng changes take place in accordance with AS 44.62
(Adm ni strative Procedure Act) but not before the
effective date of this Act.

Sec. 9 - AS 08.80.480
Adds | anguage that section 8 of this Act takes effect
July 1, 2017.

Sec. 10 - AS 08. 80. 480
Adds | anguage that this Act wll take effect January
1, 2018, except for a provided in section 9.

2:26:57 PM

M5. BUSHNELL noted SB 32 follows nodel consent | anguage which
has been agreed to by nunerous patient advocacy, prescriber, and
pharmacy groups throughout the country. Biologics are used
primarily for treating specialty and serious conditions. There
has also been significant outreach and discussion with Al aska
st akehol ders. The bill preserves the ability for the prescriber
to have control over what their patient is taking, but it also
allows options for the patient if there are other things they
coul d be taking.

She said there aren’'t any approved interchangeabl es because the
regul ations were only recently rel eased.

SENATOR GARDNER asked who Section 1 is for.
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M5. BUSHNELL said it is to be used by the public as well as
prescri bers.

2:29:26 PM
CHAI R COSTELLO opened public testinmny on SB 32.

2:29:46 PM

ASHLYN ANTONELLI, representing herself, testified in support of
SB 32. She is a brain cancer survivor who believes that Al aska
should follow the |ead of the states that have passed simlar
| egi sl ati on. She descri bed how expensive her drug treatnent wll
be without this option. She expressed surprise that Senator
G essel did not support this legislation when it was heard in a
previous commttee. This class of drugs has been around for 10
years, yet there are no studi es being done in the U S

CHAIR COSTELLO explained that this is the first tinme the
committee has taken up the bill and there is a process to
foll ow.

M5. ANTONELLI asked the conmittee to represent the interests of
people like herself. In response to Senator Stevens’ question,
she explained that drug conpanies wusually have a return on
research and devel opnment in two years and can afford to sell the
drugs at a lower rate.

SENATOR STEVENS noted that the conmmttee has honest questions
that need to be answered before noving the bill forward.

M5. ANTONELLI voiced appreciation for the commttee's tine and
efforts.

2:35:22 PM

BECKY HULTBERG, President and CEO Al aska State Hospital and
Nursing Home Association (ASHNHA), testified in support of SB
32. She commented that ASHNHA consulted wth hospital-based
pharmaci sts and physicians to ensure that SB 32 would supply the
gui dance needed to ensure safe and effective treatnent for
patients while providing the potential to |ower pharmaceutica

costs. Following this consultation, they nade the decision to
support the bill. Critical to their support is the comrunication
that is needed in a variety of settings, including a three-day
timeline for the pharnacists to notify the prescribing

physi ci ans. The bill offers flexibility in comunication
met hods. SB 32 strikes the right balance for notification and
comuni cat i on. Biosimlars and i nt er changeabl e bi ol ogi cal
products offer potential for increasing accessibility and
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affordability, as well as conpetition. SB 32 protects patients
and wi |l benefit Al aska.

CHAI R COSTELLO asked if biologics are available in a prepackaged
Medi set .

MS. HULTBERG said she didn't know.

2:38: 04 PM

MARK GUIMOND, Director, State Legislative Affairs, Arthritis
Foundation, testified in support of SB 32. He distinguished
between biologics and other nedications. Biologics have the
ability to change lives. Biosimlars offer the opportunity for
biologics to conme to nmarket, and because they are copies or are
simlar to the original product and they cost |ess and are nore
avai lable. He explained that a biologic is a very conplex
product derived from living cells. They are not chem cal
conmpounds and not pills, and they are infused or injected. There
is a very small market of biologics in Alaska. A concern is that
a doctor nust understand what they are prescribing for a person
who has other prescriptions and therapies. He spoke in favor of
the notification provisions in the bill.

CHAlI R COSTELLO asked whether M. @inond feels there could be a
hi gher | evel of patient protection.

MR GUMND said there are two levels of protection; one is
inherently the initial dispense as witten. I|If the prescriber
wants only the referenced brand nane product, he/she can request
it. If there is an opportunity for a biosimlar to be used, the
prescriber can allow it. The order to "dispense as witten"
cannot be changed.

CHAI R COSTELLO asked if the 13 biologic prescriptions in Al aska
are statewide or centered in a particular area.

MR GU MOND said he does not have that data, but nost are
distributed from specialty pharmacies. They are extrenely
expensi ve because they are derived fromliving cells.

2:42:49 PM

SHAINA SMTH, Drector, US. Pain Foundation, testified in
support of SB 32. She read testinony into the record from the
chronic pain patients, Robert Tons and his wife from Wasill a.
Ms. Smth described his treatnment with a biologic for chronic
pai n.
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CHAI R COSTELLO asked Ms. Smith to provide that witten testinony
to her office and it will travel with the bill.

2:46: 24 PM

PH L SCHNEI DER, Associate Dean and Professor, University of
Arizona Health Sciences, College of Pharmacy, and Chair
Advi sory Board, Alliance for Safe Biologic Mdicine, testified
in support of SB 32. He said, as a pharnacist, he believes that
i nterchangeabl e biosimlars are not generic biologics because of
their nol ecular conplexities. They are a new category of drugs.
Hi storically, pharmacists have been able to substitute generic
sinmpl e nol ecul es without conmunication or prior approval from a

physician. Wthout this bill a pharmacist would need to contact
the prescriber before any change could be nade. This results in
delays in patient care. SB 32 will provide an efficient way for

pharmaci sts to substitute interchangeable biosimlars that are
| ess expensi ve.

He discussed the amount of work that has gone into crafting this
bill, and the inportance of the "dispense as witten" provision
that is included. He concluded that the bill retains control
anongst health care providers and the patients they serve. He
encour age support of SB 32.

2:50:46 PM
SENATOR STEVENS asked if these drugs would typically be used in
an urban setting.

MR. SCHNI EDER said you’d be surprised how wi despread the use of
these drugs already are. There is also the potential for at
home, self-adm nistration

2:53: 04 PM

CAREY MCCLELAND, Healthcare Advocate, testified in support of SB
32. He described his colon cancer and said if it recurs he wll
consider a biologic and would like to be able to have access
here in Al aska.

2:55:12 PM

LEIF HOLM Menber, State Board of Pharnmacy, testified in support
of SB 32 if the |language in Section 5 is anended. In particular,
the language in Section 5 wundermnes the intent of federal
legislation, [the Biologics Price Conpetition and |nnovation
Act], which is to increase access to biologics. He stressed the
i nportance  of the difference between an interchangeable
biological and a biosimlar. He opined if a nedication is
i nterchangeable, it is substitutable. The Board sees the benefit
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of this legislation and wants it to pass, but the |anguage in
Section 5 of having to notify the physician of wuse of an
i nt erchangeabl e bi ol ogi c, needs to be anended.

SENATOR HUGHES asked if nost pharmacists have the electronic

system that provides notification of an interchangeabl e
bi ol ogi c.

MR HOLM said it will work if everyone has access to electronic
medi cal records. If their software is not able to do that, it

would be an extra step of notifying a physician of an
i nt er changeabl e.

SENATOR HUGHES said this wll be infrequent at best, not even
one per nonth.

MR. HOLM said he sees the point that it could be infrequent, but
his goal is to increase access. He did not agree with the
assunption that interchangeables are inferior

SENATOR HUGHES said she appreciates the concern, but defended
t he consensus | anguage in the bill.

3:02: 03 PM

DR. DAVID CHARLES, Chair, Alliance for Patient Access, testified
in support of SB 32. He said he is a neurologist and he
prescri bes biologics every week. This bill is tinmely because it
will get at the interchangeable aspect of biosimlars. He
clarified the issue between the pharmacists and the physicians
and stated support as it is listed in the bill. He explained the
inportance of notification to the physician of a switch in
medi cation. The bill strikes the right balance with three days
after dispensing for the pharmaci st to provide the notification.

SENATOR STEVENS asked him to describe how the notification
occurs.

DR. CHARLES said it could be a variety of ways, including
tel ephone call, fax, email, or via electronic nedical record.

3:08: 20 PM

RYLAN HANKS, Pharmacist and Director of Policy, Angen, Inc.,
testified in support of SB 32. He related that he was fornerly
with the Food and Drug Adm nistration (FDA) in the Ofice of
Generic Drugs. He explained the history and the science behind
the intent of the bill, which was ease and affordability. In
2010 Congress passed the Biologics Price Conpetition and
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| nnovation Act which allowed for the FDA to designate and
approve biosimlars. The intent of the BPCI Act was to increase
conpetition and affordability for nedicine. He enphasized that
generic drugs are not the sane as interchangeabl e biologics and
biosimlars.

MR HANKS said SB 32 is inportant now in order to have
guardrails in place for the use of interchangeabl e biologics and
biosimlars. He discussed the fact that the FDA has disclosed
that there are 64 biosimlar prograns under developnent to 23
difference reference products and 10 are currently under active
review. Having proper legislation is key.

He noted it is inportant to nake clear how biosimlars should
not be used, such as being inadvertently substituted. He said
the bill is balanced and patient-centric and woul d provide cost
savi ngs to Al askans.

3:13:16 PM
SENATOR STEVENS asked him to address the issue whether he finds
the three-day notification onerous.

MR HANKS said, as a pharmacist, he does not find that onerous or
bur densone.

CHAIR COSTELLO pointed out that there is a provision that
addresses notification options, including the tel ephone.

3:15:16 PM

CHAI R COSTELLO cl osed public testinony on SB 32 and held the
bill in commttee for further consideration.

3:17: 24 PM

There being no further business to conme before the commttee
Chair Costello adjourned the Senate Labor and Comrerce Standing
Conmittee nmeeting at 3:17 p. m
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