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CHAIR DAVID WLSON called the Senate Health and Social Services
Standing Comrittee neeting to order at 1:30 p.m Present at the
call to order were Senators Begich, Gessel, Mcciche, and Chair
W | son.

PRESENTATI ON: The Econonmi ¢ Costs of Al cohol and Drug Abuse in
Al aska

1:31:21 PM

CHAIR WLSON announced that the conmttee wll hear a
presentation on the economc cost of alcohol and other drug
abuse in Al aska.

1:32: 11 PM

JEFF JESSEE, Legislative Liaison, Al aska Mental Health Trust
Aut hority, Anchorage, Al aska, provided an introductory overview
of the McDowel|l Goup's report as follows:

The Al aska Mental Health Trust has been interested in
t he econom c costs of al cohol and drug abuse in Al aska

for a nunber of years. The MDowell Goup is an
i ndependent or gani zati on dedi cat ed to obj ective
research in a nunber of areas. | want to stress that
we did not direct them to come wup wth any
predeterm ned answer; in fact, you will see sone data

in here that was a surprise even to the trust, but we
feel this is inportant work because it starts to
guantify what the cost to all of Alaskans are to
al cohol abuse and drug abuse.

The nunbers are quite staggering. The econom c cost
al cohol abuse alone is $1.8 billion, the cost of drug
abuse is $1.2 billion; together that's $3 billion in
costs. Now that includes lost productivity, traffic
accidents, health-care costs, crimnal justice costs,
child-protection costs, the inpacts of alcohol and
drug abuse are felt across the entire econony both at
the private sector and in the public sector as well.

W think that as you are nmaking difficult decisions
around the budget |ooking at how to reduce the cost to
the state, different parts of governnment, that at
| east arguably are trying to do sonething positive for
the state, we need to start really looking at this
area of cost and how do we drive down this cost of
al cohol and drug abuse. To put this in perspective,
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the entire alcohol tax produces just less than $40
mllion a year, that's a $40 nmillion tax to try to
deal with a $1.8 billion problem The tax has not been
i ncreased since 2002, it was not inflation proofed,
and those funds buy considerably fewer services today
than they did 15 years ago.

1:34: 31 PM

DONNA  LOGAN, Vice President-Anchorage Qperations, McDowel |
Group, Anchorage, Al aska, comenced with the MDowell Goup's
report and addressed the purpose of the report. She explained
that the report is the subject matter's fourth generation wth
i mproved information that nore accurately reflects the economc
costs than what was done previously.

She set forth that there are costs associated with al cohol abuse
and the cost can be tangible and intangible. She explained that
tangi bl e costs exanples are nedical costs and |oss of property.

She added that intangible cost would include quality of life
issues and pain and suffering. She pointed out that the $1.8
billion that M. Jesse noted does not include the intangible

costs associated with al cohol abuse.

She referenced the nmany adverse health and social consequences
from al cohol abuse as foll ows:

* Increased health care costs - injuries and chronic health
condi tions.

* Property damage - fire and notor vehicle collisions.
* Increased crine and crimnal justice system costs.

 Lost or reduced worker productivity - absent eei sm
di m nished output while at work, and reduced earnings
potenti al .

* Increased public assistance and social services - social
wel fare support.

* Increased public sector costs - alcohol-attributable

expendi t ur es.

1: 36: 55 PM
She addressed page 3 in her presentation, "Wy Understanding the
Econom c Costs Matters"” and referenced the foll ow ng:

» Assessnent of the extent of the problem

e Valuable insights into factors that may influence al cohol
abuse and its adverse effects.
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e Inform pl anni ng and i npl enent ati on of prevention
strat egi es.

» Assessnent of the cost of prevention strategies relative to
t he cost of al cohol-attributable harns.

* Builds awareness of the public/private sector costs.

M5. LOGAN remarked that everyone is aware of the public costs
associated with al cohol abuse, but enphasized that al cohol abuse
is quite a cost to the state's enployers as well.

1:38: 04 PM

SENATOR G ESSEL addressed fetal al cohol syndrome (FAS) and noted
that legislation was recently put into effect that put pregnancy
testing into restroons of alcohol establishnents. She asked if
the inmpact from the restroom testing program was part of the
McDowel | G oup's anal ysi s.

M5. LOGAN replied no. She noted that the MDowell Goup did
capture sone of the inpacts related to fetal alcohol spectrum
di sorder (FASD) that will be addressed in her presentation.

MR. JESSE added that research evaluation done for the program
Senator G essel referenced was done by the Institute for
Crcunpolar Health Research. He pointed out that results from
the research are available and opined that the program was
i ncredi bly successful.

SENATOR G ESSEL commented that the report M. Jesse referenced
woul d be beneficial for comittee nenbers to hear what the
results are because the pregnancy testing program was initiated
by the Senate.

M5. LOGAN referenced the report's nethodology wth regard to
al cohol consunption and noted that the National Survey of Drug
Use and Health (NSDUH) was used for the report. She specified
that the survey captures ages 12-plus wthout mxing data
sources which nakes nodeling easier. She added that NSDUH is a
rigorous survey with close to 1,000 households surveyed in
Al aska on an annual basis. She noted that surveyors go into
househol d, selection is random and a good cross section is
surveyed throughout the state. She added that surveyors are
trained to do sone clinical diagnosis work which enables
reporting on al cohol dependence and al cohol abuse.

1:41: 58 PM

She referenced the nethodology used for nodeling productivity
| osses as foll ows:
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 Mrtality Causes and Potential Years of Life Lost (PYLL):
Health Analytics and Vital Reports and Al cohol -Attributable
Fractions (AAF).

e Incarceration: Departnment of Corrections (DOC) data and
Al cohol attributable rates from the Lewin Goup's 2010
report, "Econom c Cost of Excessive Al cohol Consunption in
the United States, 2006."

* Dimnished Productive Causes: Lewin report adjusted for
Al aska's denographics (Al aska Departnment of Labor and
Wor kf orce Devel opnent, Anerican Comunity Survey (ACS), and
the National Survey on Drug Use and Heal th (NSDUH)).

* Hospitalization and Treatnent Causes: Alaska Hospital
Facilities Data Reporting Program (HFRP), Al aska Depart nment
of Labor and Workforce Devel opnent, and AAF.

1:43: 21 PM

SENATOR M CCICHE stated that Alaska is different and conmmended
Ms. Logan for the use of data from Al aska. He asked how nati onal
data is adjusted for a state with a "challenged denographic"
that has higher health-care costs per capita and nore donestic
vi ol ence, sexual assault, alcoholism and suicide rates.

M5. LOGAN admtted that the MDowell Goup was reliant on
national nodels with the know edge that the Al aska experience
was not captured, but Alaska inputs did go into the nodels that
hel ped make all owances for some of the differences such as wage
rates and popul ation. She agreed that an Al askan nodel would be
better than the national nodels.

MR. JESSE renarked that the feeling was the reported costs were
"under estimated" and that part of the thinking was for the
report to be a conservative estimate with "just the facts" for
an accurate picture w thout exaggeration.

SENATOR M CCICHE noted that his next question was addressed by
M. Jesse regarding "what side of the horizon"™ the state's
nunbers fell in the report, conservative or liberal.

M5. LOGAN stated that she would point out sonme of the
limtations in the report and why the nunbers are considered
conservati ve.

1:45: 53 PM

M5. LOGAN continued to address the report's nmethodol ogy and
detailed as foll ows:
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* Crimnal Justice and Protective Services:

= Ofenses and Arrests: Departnent of Public Safety
(DPS), FBI, and Lewin Goup's alcohol attributable
rates.

= Crimnal Justice System HH report, "The Cost of
Crime to Society: New Crinme-Specific Estimtes for
Policy and Program Evaluation,” and Lewn Goup's
report.

= Crimnal Victimzation: Bureau of Justice Statistics,
Al aska Department of Labor and Wrkforce Devel opnent
(DOLVWD) and the Anerican Conmunity Survey (ACS), and
Lewin Group's al cohol attributable rates.

» Protective Systens: "National Survey of Children and
Adol escent Well-Being," National Data Archive on Child
Abuse and Neglect, Ofice of Special Counsel (0SSO,
National Institute on Drug Abuse (NI DA).

* Health Care:

= |npatient, Energency Departnent (ED), and CQutpatient
Costs: HFDR, NI DA, and Lewin G oup's AAF.

= Treatnent for Al cohol Abuse: D vision of Behavioral
Heal t h (DBH) and Medi cai d.

= Skilled Nursing and Long Term Care: N DA and Al aska
Department of Senior and Disabilities Services (DSDS).

= FAS/ FASD-BVS and Health Analytics, Vital Reports, and
Canadi an Study, "The Burden of Prenatal Exposure to
Al cohol : Revi sed Measurenent of Costs.

1: 47:39 PM

M5. LOGAN continued to address the report's nmethodol ogy and
detailed as foll ows:

* Public Assistance and Social Services:

» Federal Governnent Costs: NIDA and O d Age, Survivor
and Disability | nsur ance (QASDI ), Suppl enent al
Security Inconme (SSlI), Tenporary Assistance for Needy
Fam lies (TANF), and Supplenmental Nutrition Assistance
Pr ogr am ( SNAP) .

= State Governnent Costs: NDA and Division of Public
Assi stance (DPA).

* Underage Drinking:

= Pacific Institute of Research and Evaluation (PlRE)
2010 study on Underage Drinking in Al aska adjusted to
2016 dol |l ars.

e Jobs/Income in Alaska's Alcoholic Beverage Manufacturing
and Sal es:

SENATE HSS COW TTEE - 6- March 29, 2017



= Departnment of Labor and Workforce Devel opnent.
» Al coholic Beverage Tax:
= Departnment of Revenue.
e Inmplications for Al cohol Abuse Inpacts on State G- Budget:
= Prevention Gants (DHB), Justice System (Court

Systen).

1:49: 23 PM

M5. LOGAN referenced a graph on "Alcohol Consunption Patterns
(2013-2014). She noted that the national survey was used where
1,000 Al aska households were surveyed. She referenced the
consunption data patterns as foll ows:

e Current Alcohol Use (Ages 12+ within the |ast 30 days):

= Al aska: 54 percent;
= U S : 52.4 percent.

* Binge Alcohol Use (Male: 5 or nore drinks in one sitting
within the last 30 days):

= Al aska: 22.9 percent;
= U S : 22.9 percent.

» Al cohol Dependence or Abuse in Past Year (Having a drink
within the last year and neet at |east three-clinical
criteria that suggests dependency, neeting one-clinical
criteria suggests abuse. Criteria may include: wthdrawal,
persistent desire, loss of activities, and reoccurring
psychol ogi cal probl ens):

= Al aska: 6.7 percent;
= US : 6.5 percent.

» Al cohol Dependence in Past Year:

= Al aska: 3.2 percent;
= US.: 3.0 percent.

She pointed out that Alaska is not statistically different than
what is found elsewhere in the country, sonething that may be
surprising to people.

1:52: 28 PM
She addressed "Al askan Al cohol Consunption (2013)" and detail ed
as foll ows:

e« 313,000 drank al cohol wthin past 30 days.

e 39,000 experienced alcohol dependence or abuse in past
year .

e 19,000 experienced al cohol dependency in past year.
* Nationally, Al aska ranked:
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= 31st for binge drinking,

= 26th for current al cohol use,

= 21st for al cohol dependence use,

= 20th for al cohol dependence or abuse.

M5. LOGAN reviewed estimated data for "Current Al cohol Use (age
12+), by Age G oup" as follows:

* Ages 12-17:
= Al aska: 9.2 percent;
= US : 11.6 percent.

* Ages 12-20:
= Al aska: 21.5 percent;
= U S : 22.8 percent.

 Ages 18-25:
= Alaska: 59.7 percent;
= U S : 59.6 percent.

* Ages 12 or O der:
= Al aska: 54.0 percent;
= US.: 52.4 percent.

e Ages 18 or d der:
= Al aska: 59.1 percent;
= U S : 56.7 percent.

» Ages 26 or dder:
= Al aska: 59.1 percent;
= U S : 56.2 percent.

1:54: 48 PM
She reviewed "Per Capita (age 14+4) Consunption (2013)" as
fol |l ows:

e« 1.6 mllion gallons of ethanol consuned in Al aska,
including consunption by residents and non-resident
visitors.

* Al aska per capita consunption (2.73 gallons):

= Beer: 1.06 gallons of ethanol;
= Wne: 0.52 gallons;
= Liquor: 1.16 gall ons.

e Average U.S. ethanol consunption: 2.34 gallons per capita
(2013).

» Alaska consunption increased slightly in 2014, to 2.79
gal | ons per capita.

1:56: 07 PM
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SENATOR M CCl CHE asked for clarification on the "Current Al coho
Use (age 12+), by Age G oup" and pointed out that Al aska showed
bot h bel ow and above average per cent ages ver sus uU. S.
per cent ages.

MS. LOGAN explained that statistically the percentages are not a
statistical difference. She noted that over tine, the state's
underage drinking is trendi ng down.

1:58: 02 PM

She reveal ed that |ooking at consunption trends over tine, the
hei ght of consunption was in 1981. She added that the state's
consunption has been flat over the past 20 years.

CHAIR WLSON asked if quarterly data is available from the
Department of Revenue to breakdown visitor versus resident
al cohol consunpti on.

M5. LOGAN replied that quarterly information m ght be available
in order to | ook at seasonal -al cohol consunption

2: 00: 03 PM
She addressed "Total Economic Costs of Alcohol Abuse - $1.84
Billion" and referenced data as fol |l ows:

e Productivity Loss: $775 million, 42 percent;
e Traffic Collisions: $594.3 mllion, 32 percent:
» Medical: $38.5 mllion;
= Energency services: $0.02 nmillion;
= Market productivity: $81.4 mllion;
» Househol d productivity: $22.6 mllion;
* |nsurance administration: $9.3 mllion;
» Workplace costs: $1.6 million;
= Legal costs: $12.8 nillion;
= Congestion costs: $1.3 mllion;
» Property damage: $4.9 nmillion;
» Direct costs: $172.5 million.
= 55 percent of all traffic collisions are caused by
al cohol or drug inpairnent. 704 collisions occurred in
the nodeled year, equating to 1,690 occupants that
were affected in the vehicles. QOccupants al so include
pedestri ans.
e Crimnal Justice and Protective Services (2014): $270
mllion, 15 percent:
= 9,400 al cohol -rel ated arrests and of f enses.
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Al cohol -related arrests and offenses represented 25
percent of the total offenses.
= 7,300 victins of alcohol-related arrests and offenses,
representing 17 percent of the total crine victins.
= Criminal Justice System $136.2 mnmillion, nany are
borne by the public sector and includes: police,
firefighters, and court system
= Crime victimtangible costs: $58.2 nillion.
= Theft was the nunber-one crinme related to alcohol:
2,400 of fenses.
= Driving under the influence (DU ) was the second-nost
crine related to al cohol.
= Assault was the third-nost crinme related to al cohol.
= DU is the nunber-one cost associated w th alcohol,
approximately $42 nmillion.
= Homicide is the nunber-one victim cost associated with
al cohol, $25 mllion.
= Assault is the nunber-two victim cost associated with
al cohol, $14 mllion.
= Child protective services has inpacts on famlies,
approximately 40 to 80 percent of the cases of
children going into foster care that are affected
because of al cohol or drugs.
= Crine victimintangible costs: $604.9 mllion, related
to quality of life issues, and pain and suffering.
* Health Care: $182 million, 10 percent:
» Medical inpatient: $85.4 mllion, 48 percent;
= Medical inpatient admssions: 2,200 in 2015, equates
to 10, 000- bed days in the hospital;
= Medical energency departnent (ED): $32.7 nmillion, 18
per cent ;
= Medical ED visits: 15, 800;
= Medical outpatient in a hospital setting: $22.6
mllion, 12 percent;
= Alcohol/Drug treatment: $25.9 mllion, 14 percent;
= Alcohol/Drug treatnent adm ssions: 5,000, equates to
14, 500- bed days;
= Al cohol /Drug t r eat ment Medi cai d paynment s: $12.6
mllion out of the $25.9 nillion was funded by
Medi cai d;
= Prescription drugs to treat alcohol abuse or other
nmedi cal conditions related to alcohol abuse: $10.7

mllion, 6 percent;
* Nursing Home/lLong-term care (LTC: $1.5 mllion, 1
percent ;
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» Fetal Alcohol Spectrum Disorders (FASD): $3 nmillion, 2

percent; the nodeling does not capture children
di agnosed for FASD after birth.
* Public Assistance: $14.5 nmillion, 1 percent.
» Federal social welfare: $9.4 nmillion, 65 percent;
= State social welfare: $5.1 nmillion, 35 percent.
2:04:11 PM

SENATOR M CClI CHE asked to address nethodol ogy and inquired how
the dollar ambunt was determ ned for the homicide-related costs
from al cohol

M5. LOGAN replied that national nodels were used, primarily with
the Lewin Goup's attribution percentages based on specific
crinmes. She detailed that the Lewin Goup's nodeling indicates
that 47 percent of crimnal homcide is related to al cohol

2:08: 35 PM
CHAI R WLSON asked to address the al cohol and drug treatnent. He
inquired if the treatnment was inpatient.

M5. LOGAN surnised that the treatnent was inpatient.

MR. JESSE detailed that alcohol and drug treatnent would include
the grants that are made specifically for treatnments. He noted
that the Medicaid outpatient is not included because nental
health and substance abuse was integrated, and the Medicaid
codes cannot be "peeled" apart into whether the unit-of-service
was for a nmental-health i ssue or a substance-abuse issue.

M5. LOGAN added that the McDowell G oup was able to | ook at the
enrollments for treatnment from 24-hour detox, residential,
out patient, and outpatient opioid. She sumarized outpatient and
residential were included.

2:12: 04 PM

SENATOR BEG CH asked to address FASD. He inquired whether
children that are identified for FASD post-birth would be
captured in other categorical areas.

M5. LOGAN concurred that sonme may be captured due to nedica
i ssues, but not to the full extent of what the inpacts are on
schools with special education, etc.

SENATOR BEG CH asked to confirm that the post-identified FASD

children are not captured in the categories defined by the
McDowel | G oup.
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MS. LOGAN answered correct.

2:14: 03 PM
She addressed "Underage Drinking - $350 MIlion" and detailed as
fol |l ows:

* In 2013-2014:

= Underage Drinkers: 9 percent of Al askans age 12-17 and
22 percent of Al askans age 12-20.

e In 2010, PIRE estimated annual costs from underage Al askan
drinkers at $350 mllion (20169%).

* Youth violence represents $168 million, 48 percent of
underage drinking costs, followed by youth traffic
accidents that represents $99 mllion, 28 percent of
under age drinking costs.

2:16:45 PM

CHAIR WLSON asked to address the nedical cost related to
traffic collision. He inquired if the nedical cost was separate
fromthe nedical in the health care category.

M5. LOGAN answered yes.

2:18: 07 PM

She addressed "Productivity Losses - $775.1 MIlion" and noted
that productivity is the nunber-one economc cost from al cohol
abuse. She detailed productivity |osses as foll ows:

* Premature death (primary diagnosis): $581 mllion, 75
percent ;
* Premature death reasons:
» Liver disease: 285 deaths in 2015, 191 were nen
= Sui ci de;
= O her poisonings;
= Al cohol poisoning;
* lIncarceration: $41.5 million, 5 percent:
= Approximately 1,000 inmates are in prison due to
al cohol -rel at ed of f enses;
= One third of inmates are in prions due to alcohol-
rel ated of f enses;
* Dimnished productivity: $145.6 mllion, 19 percent;
 Substance abuse treatnment: $1.5 mllion, 0.2 percent;
e Medical conditions: $5.0 million, 1 percent.
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2:22:06 PM

SENATOR BEG CH asked to address substance-abuse treatnent. He
pointed out that productivity is lost when a person is in
treatment. He asked if the lowering of the premature death
nunber and a decrease in the incarceration are captured in the
nmodel ing. He specified that a trade-off occurs.

M5. LOGAN replied that Senator Begich may be right, but the
McDowell Goup did not do the analysis that Senator Begich
hypot hesi zed.

MR. JESSE remarked that Senator Begich was absolutely right. He
said the noted productivity trade-off would be preferred over
t he ot her costs.

M5. LOGAN referenced the "State Alcoholic Beverages Tax -
Vol unme" from 1997 to 2015. She referenced a graph that showed a
relatively stable volunme taxed at 16 mllion to 18 mllion
gal lons from 1997 to 2015.

SENATOR BEG CH pointed out the tax-revenue explosion that
occurred fromsmall breweries that started in 2003.

2:24:55 PM

SENATOR G ESSEL recounted that Ms. Logan referenced 1981 as the
hi ghest al cohol consunption year and noted that 1981 was when
the first permanent dividend check was issued.

M5. LOGAN referenced the "State Al cohol Beverage Tax Revenue
(FY1997 - FY2015)" and noted the tax revenue in FY2015 was $37.5
mllion. She detailed that the per capita tax revenue is $24.82.
She noted that the tax law changed in 2003 where a split
occurred between revenue retained in the general fund and
revenue allocated to the Al cohol and Drug Abuse Treatnent and
Preventi on Fund.

MR. JESSE added that sonetimes there is a msapprehension that
because only half of the alcohol tax goes into Al cohol and Drug
Abuse Treatnent and Prevention Fund that that is the only noney
that is spent on alcohol and drug abuse treatnent and
prevention; however, that is not the case. He detailed that nore
than $40 mllion was spent on alcohol and drug abuse from a
combination of the Alcohol and Drug Abuse Treatnent and
Prevention Fund and the general fund.

2:27:58 PM

SENATE HSS COW TTEE -13- March 29, 2017



M5. LOGAN addressed "Local Government Alcohol Tax Sales, 2015"
and noted that close to $5 million was captured locally. She
noted that the Minicipality of Anchorage and the Matanuska-
Susi t na Borough where not included in the data.

MR. JESSE added that there are some significant statutory
limtations placed in state law that restricts the ability of
| ocal governnments to tax al cohol separately or to tax al cohol at
a rate higher than they tax other comobdities which is also a
policy issue that nmay want to be addressed.

M5. LOGAN noted that there is a benefit that comes from the
al cohol sector and that is on jobs and payroll. She disclosed
that the benefits are not costs to the econony, but the MDowell
Group wanted to include the benefit in the report. She detailed
that in 2014 there were 2,900 jobs related to the alcohol
beverage sector and that includes individuals who work in bars,
dri nking establishnments, alcohol-retail, alcohol-wholesale, and
beverage manufacturing as well. She noted that the 2,900 jobs
equates to over $66 mllion in payroll.

SENATOR G ESSEL asked if tips were included in the alcohol
dri nki ng pl aces.

M5. LOGAN answer ed no.

2:30:52 PM

SENATOR M CCl CHE commented that the wages are very low, and the
| ow wages is part of the commttee' s discussion. He opined that
al cohol is an inportant part of Al aska's econony, but the intent
of conmttee is to nake al cohol a positive econony instead of a
negati ve econony. He said part of the econom c cost of alcoho

abuse al so provides good jobs for those that are trying to set
the lives straight of those that are trapped in the web of
al coholi sm and abuse. He asked how the MDowell G oup went on
both sides of the fence.

M5. LOGAN replied that the MDowell Goup did not do a full-
econom ¢ analysis of the |abor force that included involvenent
in treatnment, nedical, and insurance.

MR. JESSE disclosed that another MDowell report wll be
rel eased that was comm ssioned by the Al aska Mental Health Trust
Authority that |ooks at the economi c inpact of alcohol taxes. He
detailed that the report |ooks at the inpact of raising the
al cohol tax. He explained that raising the alcohol tax would
have a negative inpact on the industry in addition to |owering
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consunption due to higher prices; however, reinvesting the tax
dollars would result in people being enployed to provide
treatment to people that were struggling with alcohol. He noted
that the jobs provided by an increase in alcohol taxes
significantly exceeds the nunber of jobs that would be |ost.

2:33: 14 PM

SENATOR M CClI CHE asserted that he wll never call sonething an
econom ¢ benefit that is on the backs of human m sery a positive
thing; however, he enphasized that no conmttee nenbers were
tal king about that. He said his statement was his attenpt to put
the report in context so that he could understand. He reiterated
that the wage nunbers related to the al cohol industry |ooks very
| ow when consideration is given to tourism restaurants, and
package stores across the state.

M5. LOGAN replied that many of the jobs are likely part-tine
j obs as wel .

SENATOR G ESSEL asked M. Jesse how he knows that increasing the
tax on alcohol decreases consunption. She inquired if M.
Jesse's conmment was based on a study.

MR. JESSE replied that there have been extensive studies about
the price elasticity around alcohol and in fact, the greatest
price sensitivity to consunption is anong under-aged drinkers.
He disclosed that the wupcoming report wll include data on
decr eased consunpti on.

SENATOR G ESSEL agreed with M. Jesse's observation on under-
aged drinkers, but asked about the inpact of higher taxes on
adul t drinkers.

MR. JESSE answered that higher taxes would have an inpact on
older drinkers as well. He set forth that the Al aska Mental
Heal th Trust Authority believes in presenting the facts and the
fact is there will be sone reduction in consunption and that
will have an economic effect on the industry. He asserted that
the Al aska Mental Health Trust Authority intends to be fair and
honest. He revealed that in Canada and sone states have | ooked
at and or inplemented mninmum pricing where alcohol cannot be
priced below a certain price point in order to prevent very |ow
cost al cohol .

2:36: 22 PM

M5. LOGAN "Jobs and Wages - Al coholic Beverage Sector, 2014" and
detailed as foll ows:
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« Total Jobs: 2,887:
= Al cohol Drinking Places: 55 percent;
= Al cohol-Retail: 23 percent;
= Beverage Manufacturing: 12 percent;
= Al cohol - Whol esal e: 9 percent.

e Total \Wages: $66.4 nmillion:
= Al cohol Drinking Places: 41 percent;
= Al cohol-Retail: 22 percent;
= Beverage Manufacturing: 20 percent;
= Al cohol - Whol esal e: 17 percent.

MS. LOGAN summuari zed on the cost of alcohol abuse in Al aska as
foll ows:

e $1.84 billion: total costs of alcohol abuse (2016),

e $66.4 mnmllion: total Alaska's alcoholic beverage sector
payrol |l (2014),

e $37.6 nmillion: total Al aska alcohol beverage tax revenue

(FY2015),
* $4.9 mllion: local government alcohol sales tax revenue
(2015).
2:38:29 PM
She addressed "The Economic Costs of Drug Abuse in Al aska,
2016." She provided details on "Illicit Drug Use, 2013 - 2014"

as foll ows:

e Current Illicit Drug Use:
= Al aska: 13.2 percent,
= U S : 9.8 percent.
e Past Marijuana Use:
= Al aska: 19.6 percent,
= U S : 12.9 percent.
e Current Marijuana Use:
= Alaska: 11.9 percent,
= US : 80 percent.
e Current Drug Use Qther than Marij uana:
= Al aska: 3.5 percent,
= US.: 3.3 percent.
» Past Cocai ne Use:
= Alaska: 1.5 percent,
= US.: 1.7 percent.
« Past Nonnedical Pain Reliever Use:
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= Al aska: 4.4 percent,
= US : 4.1 percent.
e Illicit Drug Dependence or Abuse Past Year:
= Al aska: 3.2 percent,
= US.: 2.6 percent.
e Illicit Drug Dependence Past Year
= Al aska: 2.2 percent,
= US.: 1.9 percent.

MS5. LOGAN provided details on "Illicit Drug Use, 2013 - 2014" as
fol |l ows:
e 77,000 Al askans used illicit drugs within the past 30 days:
= 69,000 consuned nmarijuana,
= 20,000 used other illicit drugs.

e 26,000 Alaskans wused pain relievers for non-nedical
pur poses in the past year.
e 13,000 Al askans are dependent on illicit drugs.
e Mrijuana consunption is the only drug in Al aska
statistically different than U. S.:
= 12-percent Alaskans used nmarijuana in past 30 days
versus 8 percent in the U S
= 20-percent Al askans used marijuana in past year versus
13 percent in the U S

She addressed the "Total Economc Costs of Drug Abuse - $1.22
Billion" as follows:

e Productivity Loss: $542 million, 45 percent;

« Traffic Collisions: $396 million, 33 percent;

e Crimnal Justice and Protective Services: $136 mllion, 11
per cent ;

e Health Care: $134 nmillion, 11 percent;

e Public Assistance and Social Services: $7 mllion, 1
percent .

2:41:12 PM
She addressed "In Conclusion" regarding the cost of alcohol and
drug abuse in Al aska as foll ows:

e $1.84 billion: total econonic <costs of al cohol abuse
(2016).
e $1.22 billion: total econom c costs of drug abuse (2016).
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e $3.10 billion: total conbined econom c costs of al cohol and
drug abuse in Al aska (2016).

MR. JESSE specified that the report was not designed to in
anyway indict the industry. He noted that Senator M cciche
pointed out that the alcohol industry is an inportant econonic
part of Alaska's economc system He remarked that if everyone
drank responsibly then there would not be virtually any of the
negative costs; however, the fact is that alcohol is a very
hi ghl y abused product and as a result there are very substanti al
econom ¢ costs across Al aska.

He set forth that the Alaska Mental Health Trust believes that
it is inportant to look at the data from the report because the
$3.1 billion is alnpbst identical to the entire fiscal gap that
the Legislature is struggling wth.

SENATOR M CCICHE agreed with M. Jesse and noted that the
industry is just as concerned with the denographics. He said to
M. Jesse, "I certainly did not take it that way by any neans
what soever." He asserted that the industry is an inportant part
in the state. He pointed out that many Al askans are struggling
wi th substance abuse and that was the focus of not only reducing
t he econom c cost, but the social and cultural costs as well, a
point that he takes from the nunbers on the negative dollar
inpacts. He clarified that he understood the val ue of the study.

2:43: 45 PM
MR. JESSE stated that from the Al aska Mental Health Authority's
perspective, the economc costs are very inportant; but, it is

the inpact of the substances on the Alaska Mental Health
Authority's beneficiaries in ternms of its inpact on their |ives
and quality of life.

SENATOR BEG CH commented that his hope is that in future work
the relationship between the treatnment dollars spent and the
i mpact in producing the nunbers can be shown. He noted that a
substantive baseline has been set that can be used in future
years to show the relationship between investnment and the inpact
on the costs to society. He comented that there is a direct
relationship between addressing the issues and ultimtely
reducing the costs in the long run. He set forth that the report
is a great work for a starting point.

2:46: 01 PM

SENATOR M CClI CHE commented that he is worried that the attention
given to the opioid crisis that a "shiny thing" effect wll
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occur that detracts from al cohol abuse's inpact on Al aska. He
opined that applying the social cost to alcohol abuse would
create a mnmuch wder spread between alcoholism and other
substances. He opined that alcohol is still easier, socially
acceptable and a problem that many Al askans have their entire
lives. He summarized that alcohol underlies as the nunber-one-
social cost in the state.

SENATOR G ESSEL opined that |ooking further there would be a
finding of concurrent use and potentiation from al cohol's effect
on the individual. She stated that correlating concurrent use
woul d be interesting.

MR. JESSE replied that Senator Mcciche's point is well made. He
shared his personal experience with alcoholism He stated that
many people struggle with al cohol, but remai n anonynous.

CHAI R W LSON t hanked the presenters.

2:49: 56 PM
There being no further business to conme before the commttee
Chair WIson adjourned the Health and Social Services Conmttee
at 2:49 p.m
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