30TH ALASKA STATE LEGQ SLATURE
FI RST SESSI ON
CONFERENCE COWM TTEE ON HB57
June 22, 2017
12:18 p. m

12:18: 51 PM
CALL TO ORDER

Chair Seaton called the Conference Conmittee neeting on
HB57 and HB59 to order at 12:18 p.m

VEMBERS PRESENT:

House:

Represent ati ve Paul Seaton, Chair
Representative Neil Foster
Representative Lance Pruitt

Senat e:

Senat or Lyman Hof f man, Vice-Chair
Senat or Anna MacKi nnon

Senat or Donny O son

VEMBERS ABSENT

None

ALSO PRESENT:

Representati ve DeLena Johnson; Representative Cathy Tilton
Representati ve Lora Rei nbol d.

SUMVARY

HB 57 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
CCSHB 57 was REPORTED QUT of Conmmittee wth
acconpanyi ng fiscal notes.

#HB57

CS FOR HOUSE BILL NO. 57(FIN) anm(brf sup maj fld)(efd fld)

"An Act making appropriations for the operating and
| oan program expenses of state governnment and for
certain progr ans; capitali zing f unds; repeal i ng
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appropriations; and making supplenental appropriations
and reappropriations.”

and

SENATE CS FOR CS FOR HOUSE BILL NO. 57(FIN) am S

"An Act making appropriations for the operating and
| oan program expenses of state governnment and for

certain progr ans; capi tali zing f unds; repeal i ng
appropriations; making suppl enental appropriations and
reappropriations; making appropriations under art. |X

sec. 17(c), Constitution of the State of Al aska, from
the constitutional budget reserve fund; and providing
for an effective date.”

12: 19: 28 PM

Chair Seaton invited Lacey Sanders of the Legislative
Finance Division to join legislators at the table. He
reported that the conference commttee would be addressing
open itens in HB 57 based on the notion sheets distributed
to nmenbers earlier in the day dated June 21th on the
fol | ow ng:

» Departnent of Education and Early Devel opnent
* Departnent of Health and Social Services

* Fund Capitalization

* Permanent Fund Di vi dends

e Permanent Fund ERA Appropriation

* Fund Transfers

 Language

 Suppl enental Itens

Vice-Chair Hoffrman MOVED to ADOPT the following in the
Departnment of Education and Early Devel opnent budget:

ltem 1 Senate and nmke a technical correction by
changi ng the second “(2)” in the |language to “(3)”

[tem 2 Senat e

ltem 3 House

ltem 4 House

l[tem 5 House

ltem 6 House

ltem 7 House

ltem 8 House
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[tem 9 House
ltem 10 Senate for both |lines

The increnment for the warm storage of the M.
Edgecunbe Aquatic Center is a One-Tinme Increnment. (The
increnent is for $100.0)

Add new intent language: It is the intent of the
| egislature that the $4,758,800 fund source change
from Unrestricted General Fund to Public School Trust
Fund be reversed in the FY19 budget.

ltem 11 House
l[tem 12 House
ltem 13 Senat e
ltem 14 House

There being NO OBJECTION, it was so ordered.

Chair

Seat on i ndicated that the action closed the

conference-able itens in the Departnment of Education and
Early Devel opnent budget.

12:21:47 PM

Vi ce-
Depar

Chair Hoffrman MOVED to ADOPT the following in the
tment of Health and Social Services budget:

[tem 27 Senat e

There being NO OBJECTION, it was so ordered.

Chair

Seat on i ndi cated that the action closed the

conference-able items in the Departnent of Health and
Soci al Servi ces budget.

12:22: 10 PM

Vi ce-
Capi t

Chair Hoffrman MOVED to ADOPT the following in the Fund
al i zati on budget:

ltem 1 House plus $20 mllion for a revised anount
of $57 mllion and add intent |anguage per Amendnent
MA 16: It is the intent of the legislature to end the
state oil and gas tax credit purchase program during
the fiscal year ending June 30, 2018, and not to
purchase transferable tax credit certificates for
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expenditures incurred on or after January 1, 2018, or
to pay refunds for paynents for expenditures incurred
on or after January 1, 2018.

There being NO OBJECTIQON, it was so ordered.

12:23: 06 PM

Vi ce-Chair Hof fran MOVED to ADOPT the following in the Fund
Capi talization budget:

Item 2 Adopt new |anguage per Anendnment M A 14,
which fully funds K-12 educati on.

Chair Seaton OBJECTED for the purpose of discussion.

Vice Chair Hoffman explained that the estimted anount
necessary to fully fund K-12 education was $1, 159, 466, 600.

Vice Chair Hoffrman continued that after taking into
consideration the $17 mllion already appropriated into the
public education fund, the anmendnent appropriated the
remai ning estimted anount necessary to fully fund K-12
educati on of $1, 159, 466, 600.

12:24: 02 PM
AT EASE

12: 24: 37 PM
RECONVENED

Vice Chair Hoffman restated that after taking into
consideration the $17 mllion already appropriated into the
public education fund, the anendnment appropriated the
remai ning estimted anount necessary to fully fund K-12
education of $1, 159, 466, 600.

Chair Seaton W THDREW hi s OBJECTI ON
There being NO OBJECTION, it was so ordered.

Chair Seaton indicated that the actions closed the
conference-able itens in Fund Capitalization.

12: 25: 15 PM
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Vice-Chair Hoffman MOVED to ADOPT the following in
Per manent Fund D vi dends:

ltem 1 House m nus $33, 795,000 for a revised anount
of $760 mllion and change the |anguage per Anmendnent
M A. 18, which appropriates the anount necessary,
estimated to be $760 million from the earnings reserve
account to the dividend fund to provide for a
per manent fund dividend of $1100 in FY18.

There being NO OBJECTIQON, it was so ordered.

Chair Seaton indicated that the actions <closed the
conference-able itens in Permanent Fund D vi dends.

12: 26: 03 PM

Vice-Chair Hoffrman MOVED to ADOPT the following in the
Per manent Fund ERA Appropriation:

ltem 1 House mnus $1,611,644,400 for a revised
anount of zero.

Representative Pruitt OBJECTED.
Representative Pruitt requested the Item 1 remain open.
Vice Chair Hof fman W THDREW his MOTI ON to ADOPT Item 1.

Chair Seaton indicated that conference-able Item 1 was |eft
open in the Permanent Fund ERA Appropriation.

12: 26: 59 PM

Vice-Chair Hoffman MOVED to ADOPT the following in Fund
Transfers:

ltem 1 Senat e
There being NO OBJECTION, it was so ordered.

Chair Seat on i ndi cated that the action closed the
conference-able Itens in Fund Transfers.

12:27: 14 PM
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Vi ce-Chair Hoffrman MOVED to ADOPT the followi ng in Language
ltens:

ltem 4 Senat e plus Amendnment M A 7
Chair Seaton OBJECTED for the purpose of discussion.
Vice Chair Hoffrman explained that the amendnent nodified
the language in subsection (b) by citing the three FY18
appropriation bills. Language in new subsection (c)
provided for up to $200 million of other appropriations
that took effect in FY18, simlar to FY17 | anguage.
Chair Seaton W THDREW hi s OBJECTI ON
There being NO OBJECTIQON, it was so ordered.

Chair Seaton indicated that the actions <closed the
conference-able itens in Language.

12:28: 00 PM

Vice Chair Hoffman MOVED to REPCEN Supplenental Itenms and
adopt new Suppl enental Item 7, Anendnent A. 9.

Chair Seaton OBJECTED for the purpose of discussion.

Vice Chair Hoffrman explained that the anmendnent added all
of the operating and capital supplenental appropriations
that were currently in the House’'s version of SB 23 into HB
57. Reappropriations were not included.

Vice Chair Hoffman indicated that timng was critical for
t hese suppl enental appropriations as agencies would have to
establish accounti ng struct ures; get appropriations
recorded in the accounting system (a nulti-step nmulti-
agency process); potentially draw receive revenues; process
all paynents; and cl ose the agencies’ FY17 accounting books
in tw short nonths. Mst agencies would stop FY17
transactions by md-August, leaving the last two weeks to
t r oubl eshoot and fix any issues. Al l agency  FY17
transacti ons woul d cease on August 31, 2017.

Vice Chair Hoffman continued that rather than further
conpress the timeframe, the anendnent would provide agency
staff the l|ongest anobunt of time to acconplish required
t asks.
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Vice Chair Hoffman reported that LFD s three operating and
two capital reports were provided that Ilist all of the
i ncl uded suppl enent al s:

$57.0 mllion for operating supplenentals and $5.6
mllion for capital supplenentals conbined for a tota
of $62.6 mllion of Unrestricted CGeneral Funds.

(Medicaid had nearly $27 mllion; Fire Suppression $15
mllion, Judgments and Settlements nearly $7 nillion
and Disaster Relief Fund capitalization of $3 mllion
total $52 million of the $57 mllion UG for operating
suppl enent al s.)

The supplenmental conbined total funds anount was
$357.8 mnmllion, of which Federal Funds conprised
$290.2 million of the conbined total.

Chair Seaton W THDREW hi s OBJECTI ON

There being NO OBJECTIQON, it was so ordered.

Chair Seaton indicated that the action reclosed the
conference-able itens in Suppl enental Itens.

12: 30: 50 PM
AT EASE

12:31: 17 PM
RECONVENED

Chair Seaton indicated that the commttee would recess to
the call of the chair

12: 31: 22 PM
RECESSED

1: 01: 45 PM
RECONVENNED

Vice-Chair Hoffman MOVED to ADOPT the followng in the
Per manent Fund ERA Appropriation:

l[tem 1 House mnus $1,611, 644,400 for a revised
anount of zero.
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There being NO OBJECTION, it was so ordered.

Chair Seaton indicated that the actions <closed the
conf erence-abl e itenms in t he Per manent Fund ERA

Appropriation.
1:02: 31 PM

Vice Chair Hoffman MOVED to give Legislative Finance and
Legislative Legal Services the ability to make technical
and conformng adjustnents to the Conference Conmttee
Substitute for House Bill 57.

There being NO OBJECTION, it was so ordered.

1: 02: 54 PM

Vice Chair thanked the staff of LFD for all of their hard
work. He also thanked his finance aide, James Arnstrong,
for all of the hours he conmtted to the operating budget.
He thought the commttee report had many conpromises in it
from both bodies. He invited other nenbers to nake
addi ti onal coments.

Chair Seaton thanked Vice-Chair Hoffman and his aide, Janes
Arnstrong for all of their efforts. He also wshed M.
Arnstrong a very happy retirenent, as he was retiring after
the current Ilegislative session. He also extended his
t hanks to Senator MacKi nnon, Senator O son, Representative
Foster, Representative Pruitt, and to all of their staff.
He thanked David Teal and Lacey Sanders and the excepti onal
LFD crew. He thanked Megan Willace, the very talented
budget bill drafter and the rest of the staff at
Legi slative Legal Services. He w shed Megan a very Happy
Birthday as well. He also thanked Pat Pitney and her staff
at the Ofice of Managenent and Budget and the finance
committee assistants and secretaries. He gave a special
thank you to his staff, Joan Brown and Arnie Liebelt.

1: 04: 42 PM

Vice-Chair Hoffman MOVED to report CCSHB 57 out of
Conmi ttee.

Chair Seaton W THDREW hi s OBJECTI ON

There being NO OBJECTIQON, it was so ordered.
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1: 05: 05 PM
AT EASE

1: 06: 28 PM
RECONVENED

CCSHB 57 was REPORTED OUT of Committee w th acconpanying
fiscal notes.

#
ADJ OURNVENT

1: 06: 51 PM

The neeting was adjourned at 1:06 p.m
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