30TH ALASKA STATE LEGQ SLATURE
FI RST SESSI ON
CONFERENCE COWM TTEE ON HB57 and HB59
June 9, 2017
11: 34 a. m

11: 34: 07 AM
CALL TO ORDER

Chair Seaton called the Conference Conmttee neeting on
HB57 and HB59 to order at 11:34 a.m

VEMBERS PRESENT:

House:

Representati ve Paul Seaton, Chair
Representative Neil Foster
Representative Lance Pruitt

Senat e:

Senat or Lyman Hof fman, Vice-Chair
Senat or Anna MacKi nnon

Senat or Donny O son

VEMBERS ABSENT

None

ALSO PRESENT:

David Teal, Director, Legislative Finance D vision;
Representative David Eastnman; Representative Chari sse
MIllet; Representative Dave Talerico; Representative Cathy
Tilton; Representative Tanm e W/ son.

SUVVARY

HB 57 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
HB 57 was HEARD and HELD in conmittee for further
consi derati on.

HB 59 APPROP: MENTAL HEALTH BUDGET

HB 59 was HEARD and HELD in commttee for further
consi derati on.
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#hb57
#hb59
CS FOR HOUSE BILL NO. 57(FIN) anm(brf sup maj fld)(efd fld)

"An Act making appropriations for the operating and
| oan program expenses of state governnment and for
certain progr ans; capi tali zing f unds; repeal i ng
appropriations; and maki ng suppl emental appropriations
and reappropriations.”

SENATE CS FOR CS FOR HOUSE BILL NO. 57(FIN) am S

"An Act nmeking appropriations for the operating and
| oan program expenses of state governnment and for
certain progr ans; capitali zing f unds; repeal i ng
appropriations; making suppl enental appropriations and
reappropriations; making appropriations under art. |[X
sec. 17(c), Constitution of the State of Al aska, from
the constitutional budget reserve fund; and providing
for an effective date."

and

CS FOR HOUSE BI LL NO. 59(FI N

"An Act neking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nental health program and providing for
an effective date."

SENATE CS FOR CS FOR HOUSE BI LL NO. 59(FIN)

"An Act making appropriations for the operating and
capital expenses of t he state's i ntegrated
conprehensive nental health program and providing for
an effective date.™

11:34:42 AM

Co-Chair Seaton invited David Teal, Director of the
Legislative Finance Division to join legislators at the
table. He reported that the conference commttee would be
addressing open itens in HB 57 and HB 59 based on the
notion sheets distributed to nenbers earlier in the day,
dated June 9th, on the Departnent of MIlitary and Veterans
Affairs, the Departnent of Public Safety, the Departnent of
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Revenue, t he
Judi ci ary.

Executive Branch-wi de Appropriations, and

Senator Hoffman MOVED to ADOPT the following in the
Department of Mlitary and Veterans' Affairs budget:

ltem 1
ltem 2
ltem 3

There bei ng NO

House
House
House

OBJECTION, it was so ordered.

Co-Chair Seaton indicated that the action <closed the

conf erence-abl e
Vet erans Affair

items in the Departnment of Mlitary and
s budget.

Senator Hoffman MOVED to ADOPT the following in the
Departnent of Public Safety’ s budget:

ltem 1
[tem 2
ltem 3

ltem 3

ltem 4
l[tem 5
ltem 6

ltem 7

Senat e

Senat e

Line 1 House plus $6,000 for a revised total
of $1, 525,100

Li ne 2 House m nus $6, 000 for a revised
total of m nus $1, 525, 100

House

Senat e

Senate m nus $31,100 for a revised total of
$93, 300. This funds the position at 75%in
recognition that the position would not be
filled on July 1.

Senat e

Senator O son OBJECTED to Item 7.

ltem 8
ltem 9
ltem 10
ltem 11
ltem 12
ltem 13

OPEN

Senat e
House
House
House
Senat e

Senator O son OBJECTED to Item 13.
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ltem 14 Senat e
ltem 15 OPEN
ltem 16 OPEN
ltem 17 OPEN
ltem 18 Senat e

Representative Pruitt OBJECTED to Item 18.

ltem 19 Senate and nodify the first line of the
| anguage by adding “and the Legislative
Fi nance Division” after the words “Finance
Conmittees”

Representative Pruitt OBJECTED to Item 19.

[tem 20 Senat e
l[tem 21 Senat e
[tem 22 Senat e

Co- Chair Seat on i ndi cat ed t hat t he action cl osed
conference-able itens 1,2,3,4,5,6,9, 10, 11,12, 14,20,21,22 in
t he Departnent of Public Safety.

Co-Chair Hof fran MOVED to ADOPT Item 7.

Senat or O son spoke to his objection. He relayed that Item
7 transferred $200 thousand from the Village Public Safety
Oficer (VPSO Program to the Alaska State Troopers. He
realized there were vacancies within the VPSO program and
within the Al aska State Troopers. In |ooking at the funding
for both over the previous 10 years, it had been a hard
fought process to get adequate funding for the troopers. He
opined that wth the amunt of donestic violence, the
increased rate of crine, and the opioid epidemc in rural
Al aska the state was going in the wong direction. He
mentioned a series on Quinagak in the Bethel area about
people on the front lines of the epidemic. He thought the
rural comunities needed as much support as possible.

Senat or A son MAI NTAI NED hi s OBJECTI ON.

11: 40: 54 AM

Co-Chair Foster asked if the position funded in the Al aska
State Troopers woul d be supporting the VPSO program

11:41: 18 AM
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AT EASE

11:42: 41 AM
RECONVENED

Aroll call vote was taken on the notion.

I N FAVOR: MacKi nnon, Foster, Pruitt, Hoffmann, Seaton
OPPCSED: d son

The MOTION to ADOPT Item 7 PASSED (House: 3/0 - Senate:
2/1).

Co-Chair Hoffrman MOVED to ADOPT |Item 13.

Senator O son OBJECTED. He explained that his argunment was
the sanme for the current anendnent as it was for the
previ ous amendnent. He thought it essentially took nopney
away from the VPSO program to support the trooper
detachnment. He thought the legislature was doing the sane
thing by undercutting the people on the front lines in
order to have the troopers present.

Co-Chair Foster clarified that it was a difficult item for
him because it inpacted his areas. He wondered about the
nunber of positions that were unfilled within the VPSO
program The anendnment would nove funding for 4 positions.
He asked how many there were in unfilled VPSO positions.

DAVI D TEAL, DI RECTOR, LEGQ SLATIVE FI NANCE DI VI SI ON, thought
the nunber was close to 20 for the previous 2 years. He
t hought the departnment would have the figure.

Senator O son asked how many vacancies there were wthin
the Al aska State Troopers.

M. Teal did not know t he answer.
Aroll call vote was taken on the notion.

IN FAVOR: Pruitt, Foster, MucKi nnon, Seaton, Hoffnan
OPPCSED: d son

The MOTION to ADOPT Item 13 PASSED (House: 3/0 - Senate:
2/1).
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11:46: 27 AM

Co- Chair Hof fman MOVED to ADOPT |tem 18.
Representative Pruitt OBJECTED.

Representative Pruitt spoke to his objection. He indicated
that the appropriation being discussed was an inter-agency
receipt, which could be done wthout the approval or
authority of the legislature. He explained that it had been
agreed by the House that it did not like the idea of arm ng
tax division personnel who would be able to fulfill duties
simlar to personnel from the Departnent of Public Safety.
Wiile he wunderstood the inter-agency receipt could be
carried out w thout the appropriation, he thought it was
better to send the signal that the legislature did not
intend to arm tax personnel. He favored the House
recommendati on of disallowing the inter-agency receipt from
t aki ng pl ace.

Representative Pruitt MAI NTAINED his OBJECTI ON.

11:47: 48 AM
AT EASE

11:50: 59 AM
RECONVENED

Co- Chair MacKinnon indicated that after discussions wth
t he depart nent she had been notified t hat t he
adm nistration would not be deploying arnmed tax collectors
in the state. She asked that the Item be set aside to allow
sonme tinme to confirmthe information.

Co- Chair Hof fman W THDREW hi s MOTI ON to ADOPT Item 18.
Co-Chair Seaton indicated Item 18 woul d renai n open.

Co-Chair Hoffman MOVED to ADOPT Item 19 wth nodified
| anguage (See | anguage above).

Representative Pruitt spoke to his objection. H's caucus
was concerned with allowi ng the Department of Public Safety
to cone up with a plan for staffing levels. It was
suggested that the Legislative Budget and Audit D vision
make the determnation. He also suggested there was an
entity that had recently given an executive |ook at the
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Anchorage Police Departnent. He had been given a copy by
Representative Kopp who thought the entity had done an
effective job in recommending what they should and should
not do. He thought some solutions could be suggested that
nost people could agree on. He suggested that iif a
departnment audited itself, there would be an expectation
for a request for increased funding in the future. He
t hought having a nore neutral party woul d be solid.

Representative Pruitt WTHDREW hi s OBJECTI ON

11:53: 56 AM
AT EASE

11:54: 47 AM
RECONVENED

Co-Chair Seaton relayed that the objection to Item 19 had
been renoved.

Co-Chair Hoffman commented that crine was on the rise in
urban and rural Al aska. The House did not have intent
| anguage to try to address the issue. He believed the
i ntent | anguage being di scussed was adequate. He coment ed,
"I'f additional studies need to be taken, so be it." He
t hought the Senate's intent |anguage recogni zed the problem
in Alaska and the need to address adequate funding |evels
for Al aska State Troopers and VPSO s.

There being NO OBJECTIQON, it was so ordered.

Co-Chair Seaton indicated that the action closed the
conference-able items 7, 13, and 19 in the Departnment of
Public Safety, leaving itens 8, 15, 16, 17, and 18 OPEN

11: 56: 30 AM

Senator Hoffman MOVED to ADOPT the following in the
Depart ment of Revenue’ s budget:

ltem 1 House mi nus $61,500 for a revised total of
$184,500. This funds the positions at 75%in
recognition that the positions would not be
filled on July 1.

l[tem 2 House
l[tem 3 House for all lines
ltem 4 Senat e
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There being NO OBJECTION, it was so ordered.

Co-Chair Seaton indicated that the action closed the
conference-able items in +the Departnent of Revenue's
budget .

11:57:17 AM

Senator Hoffrman MOVED to ADOPT the following in Executive
Branch-wi de Appropriations:

ltem 1 House for all lines
Representative Pruitt OBJECTED.

Representative Pruitt explained that there would be an
increase to the budget of $1.8 mllion. He understood the
di scussion that the |egislature would not be passing a bill
that [ owered the appropriation. He thought there were other
areas the legislature had chosen not to fully fund what was
indicated in statute. He highlighted that the appropriation
clearly articulated that there was not a pay freeze in
place in Alaska while the state was in desperate tines. He
argued that by accepting the item the state was not
freezing pay. It mght be that the |egislature and/or the
adm nistration had recognized they had to do things
differently. However, the adoption of the item essentially
sent a nmessage that everything was "A-Ckay."

Representative Pruitt REMOVED his OBJECTI ON

Co-Chair Hoffman relayed that the item had been under a
significant anmount of debate. He opined that the adoption
of the item was not an acknow edgenent that the |egislature
was avoi ding addressing the state's fiscal problens having
not taking up the legislation [SB 31/HB 71 - Title: NO ST.
EMPLOYEE PAY |INCREASE FOR 2 YRS Legislation introduced by
the governor in January 2017]. He surmsed there were two
guestions to be answered. First, did the state have two
cl asses of enployees? If so, should the state treat them
differently? The legislature was faced with the dilema of
whether to freeze the pay of unclassified enployees, who
were under the preview of the |egislature, wthout being
able to freeze the pay of union enployees. He argued that
even though the state had a major financial problem
treating unclassified enployees differently because they
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were not in a union did not bode well at the current time
in Alaska's history.

There being NO OBJECTION, it was so ordered. Item 1 was
ADOPTED

Co-Chair Seaton indicated that the action <closed the
conf erence-abl e itens in Executi ve Br anch-w de
Appropri ations.

12: 00: 09 PM

Senator Hoffman MOVED to ADOPT the following in the
Judi ci ary’ s budget:

l[tem 1 House
There being NO OBJECTION, it was so ordered.

Co-Chair Seaton indicated that the action «closed the
conference-able itenms in Judiciary’ s budget.

Co- Chair Seaton conveyed that once the next neeting date
time, and subject matter were determ ned, the neeting would
be noticed on BASIS.

HB 57 was HEARD and HELD in comrittee for further
consi derati on.

HB 59 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ QURNVENT

12: 01: 12 PM

The neeting was adjourned at 12:01 p. m
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