SENATE FI NANCE COWM TTEE
April 12, 2017
1:36 p.m

1: 36: 08 PM

CALL TO ORDER

Co-Chair MacKinnon called the Senate Finance Committee
nmeeting to order at 1:36 p.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Anna MacKi nnon, Co-Chair
Senator Cick Bishop, Vice-Chair
Senat or Shel |l ey Hughes

Senator Peter M cciche

Senat or Donny O son

Senat or Nat asha von | mhof

VEMBERS ABSENT

None

ALSO PRESENT

Lacey Sanders, Analyst, Legislative Finance Division; Sara
Chanbers, Deputy Director, Corporations, Business, and
Pr of essi onal Li censi ng, D vision of Depar t ment of
Commerce, Community and Econom c Devel opnent; Jeff Jessee,
Legislative Liaison, Alaska Mental Health Trust; Teresa
Holt, Onbudsman, State Long Term Care.

SUMVARY

SB 51 EXTEND BOARD OF VETERI NARY EXAM NERS
CSSB 51 (FIN) was REPORTED out of conmmttee with
a "do pass" recomendation and with a previously
publ i shed fiscal note: FN 1(CED). There being NO
OBJECTION, it was so ordered.

SB 83 PROTECT: VULNERABLE ADULTS/ LONG TERM CARE

SB 83 was HEARD and HELD in conmittee for further
consi derati on.



#sb51
SENATE BILL NO. 51

"An Act extending the termnation date of the Board of
Veterinary Exam ners; and providing for an effective date."

1: 37: 10 PM

Co- Chair MacKi nnon announced that a CS had already been
adopt ed.

1: 37: 39 PM
AT EASE

1: 37: 52 PM
RECONVENED

1: 37: 57 PM

LACEY SANDERS, ANALYST, LEG SLATIVE FINANCE DI VI SI ON, (LFD)
clarified sonme previous information provided by LFD. She
announced that the fiscal note for extending the Board of
Veterinarian Examiners reflected approximtely $3600. The
information presented previously contained additional
information. The fiscal note only reflected board services
and travel, but there were additional costs above those
costs for the board of approxinmately $138,000. Those costs
woul d be continued, even wthout the continuation of the
board. She furthered that LFD provided a projection for the
board continuation at the sane |level of spending and
revenues. She stated that the projection showed the board
in a deficit. She stressed that the LFD projection
encouraged the division to provide additional information
on their anticipated revenues would be for 2017, that
deficit projection mght contain an adjustnent.

Co- Chair MacKi nnon wondered whether the actual cost was
avai l able. She recalled an increase from $300 to $500 for
the licensees. She asked what the departnment had quantified
for expenses, or was there a calendar and timng
difference. She remarked that there had been an assertion
that the state was using a fiscal year, and the departnent
was using a calendar year because of the licensure
requi renents. M. Sanders deferred to the departnment. She
shared that she was provided with information within the
Prof essi onal Licensing Report to the Legislature, which was
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on a calendar year basis. She stated that the mpjority of
the revenue would be collected during the current fiscal
year. She could not speak to the departnment's expenditure
projections for 2017. She renmarked that the departnent was
closely nonitoring each board.

Senator (O son queried a conparison to other board of
conparabl e size and conparable licensee for the services,
travel, and fixed costs. Ms. Sanders replied that she could
not respond with a conparison, because she |ooked at the
i ndi vi dual boards on a case by case basis. She stated that
each board had its own set of licensees and their own sets
of requirenents.

1:42: 39 PM

SARA CHAMBERS, DEPUTY DI RECTOR, CORPORATI ONS, BUSI NESS, AND
PROFESSI ONAL LI CENSI NG, DI VI SION OF DEPARTMENT OF COVMERCE
COVMUNI TY AND ECONOM C DEVELOPMENT, introduced herself.

Co- Chair MacKi nnon queried the projected expenses to better

understand the licensure and |icensee deficits, and the
strategy for reversing the deficits. M. Chanbers replied
that the Ilicensing fee had increased for FY 17 for

veterinarians from $300 to $500. She renmarked that there
were no anonmalies with that increase. That board was fairly
conservative, and conparable to other simlar boards. She
agreed to provide further information.

Senator von |Inmhof wondered whether boards set their own
fees based on their own determ ned expenses. M. Chanbers
responded that statute required each licensing program to
pay 100 percent of its own expenses. She stated that there
were 44 |licensing prograns in the division, with 21 of the
boards rolled into the professional |icensing fund source.
She remarked that there was a partnership between each
board and the division in allocating expenses.

1: 45: 20 PM

Senator von | nmhof wondered how the board woul d pay expenses
during a tinme of board deficit reaction. M. Chanbers
replied that |icensing prograns ran on a biennial |icensure
cycle. She stated that alnost every program would be in an
annual deficit, because the funds would not be fulfilled in
the given year. She furthered that the boards were able to
roll forward any surplus. She announced that the goal was
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to identify a "sweet spot" of surplus that would carry over
t hrough the year w thout being exorbitant.

Vi ce- Chair Bishop | ooked at the one previous fiscal note.

Vice-Chair Bishop MOVED to REPORT CSSB 51 (FIN) out of
committee with individual recomendations and attached
fiscal note. There being NO OBJECTION, it was so ordered.

CSSB 51 (FIN) was REPORTED out of commttee with a "do
pass" recommendation and with a previously published fiscal
note: FN 1(CED). There being NO OBJECTION, it was so
or der ed.

1:49:13 PM
AT EASE

1:51: 22 PM
RECONVENED

#sb83
SENATE BILL NO. 83

"An Act relating to the protection of vulnerable
adults and residents of long termcare facilities."

1: 52: 01 PM

JEFF JESSEE, LEQ SLATIVE LIAISON, ALASKA MENTAL HEALTH
TRUST, introduced hinsel f.

TERESA HOLT, OQOVBUDSMAN, STATE LONG TERM CARE, i ntroduced
hersel f.

M. Jessee announced that he accepted a new position wth
t he University of Al aska.

Vi ce-Chair Bishop thanked M. Jessee for his service.
Senat or von | mhof thanked M. Jessee for his service.

Co-Chair MacKi nnon thanked M. Jessee for his service in
the Al aska Mental Health Trust Authority (AVHTA).

Senat or Hughes expressed her gratitude and shared a story
of M. Jessee.

Senat e Fi nance Comm ttee 4 04/ 12/ 17 1:36 P. M



Senator M cciche thanked M. Jessee for his service.

M. Jessee stated that the Ofice of the Long-term Care
Onbudsman was under the AMHTA jurisdiction. He stated that
the previous location of the office also ran some of the
long-term care facilities that the office was supposed to
oversee and handle conplaints. He shared that the bill was
pronpted by sone required changes at the federal |evel. He
felt that the changes were good policy, regardless of the
federal requirenent.

2:00: 30 PM

Ms. Holt announced that the bill would anend the provisions
of AS 47.62 for the Ofice of the Long-term Care Onbudsman;
and AS 47.24 for the Protection of Vulnerable Adults. The
| egislation would insure the alignnment wth the d der
Anericans Act and its inplenenting regulations. She
announced that in 2016, the Odder Anericans Act was
reaut hori zed, and new regulations for the Ofice of the
Long-term Care Onbudsman were created. As a result, the
Adm nistration for Community Living reviewed all states to
ensure conpliance with the changes.

Vi ce-Chair Bishop asked that Ms. Holt identify herself.
Ms. Holt introduced herself.

Ms. Holt stated that the review identified tw Al aska
statutes that were identified as out of alignment with the
O der Anericans Act and the new regul ations. She believed
that, regardless of the federal oversight, the |egislation
provi ded good changes for the program The bill would align
state statutes with federal statutes and regulations to
ensure the Ofice of the Long-term Care Onbudsman only
shares resident information wth informed consent; to
ensure the Ofice of the Long-term Care Orbudsnman coul d
obtain records to investigate and make referrals when a
resident was unable to provide informed consent; and
provi ded new terns for resi dent and resi dent
representative. She explained that, due to a conflict of
interest, the legislation renoved the option for mandatory
reporters to neet reporting requirenents by subnmitting the
report to the Ofice of the Long-term Care QOrbudsman. The
legislation clarified a separation in the role of the Long-
term Care Onbudsman from the Departnment of Health and
Social Services. The legislation clarified that the Ofice
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of the Long-term Care Onbudsman may serve individuals in
| ong-term care who were under the age of sixty.

Co- Chair MacKi nnon wondered whether the commttee wanted a
wal k-t hough of the Sectional Analysis.

Senator von Imhof felt that the bill was straightforward.

Co- Chair MacKi nnon wondered whether the bill had gone
through the Senate Judiciary Commttee. Ms. Holt replied
that it did not.

Co- Chai r MacKi nnon CLOSED public testinony.

Co- Chai r MacKi nnon announced t hat t here depart ment
representatives avail able for questions.

Vi ce-Chair Bishop discussed the two zero fiscal notes: FN
2(REV) and FN 1(DHS).

Co- Chair MacKi nnon announced that anendnents were due the
foll ow ng day by noon.

SB 83 was HEARD and HELD in conmmittee for further
consi derati on.

#
ADJ QURNVENT
2:05:29 PM

The neeting was adjourned at 2:05 p. m
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