SENATE FI NANCE COWM TTEE
April 3, 2017
1:33 p.m

1: 33: 15 PM

CALL TO ORDER

Co- Chair Hoffman called the Senate Finance Commttee
nmeeting to order at 1:33 p.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Anna MacKi nnon, Co-Chair
Senator Cick Bishop, Vice-Chair
Senat or M ke Dunl eavy

Senator Peter M cciche

Senat or Donny O son

Senat or Nat asha von | mhof

VEMBERS ABSENT

None

ALSO PRESENT

Janmes Arnstrong, Staff, Senator Lyman Hof fman; David Teal,
Director, Legislative Finance D vision;

SUMVARY

CSHB 57(FIN) am(brf sup maj fld)(efd fld)
APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

SCS CSHB 59 (FIN) was REPORTED out of conmttee
with a "do pass" recommendati on.

CSHB 59( FI N)
APPROP: MENTAL HEALTH BUDGET

SCS CSHB 59(FIN) was REPORTED out of conmttee
with a "do pass" recommendati on.

#hb57
CS FOR HOUSE BILL NO. 57(FIN) anm(brf sup maj fld)(efd fld)




"An Act neking appropriations for the operating and
| oan program expenses of state governnment and for
certain pr ogr ans,; capitalizing f unds; repeal i ng
appropriations; and making supplenmental appropriations
and reappropriations.”

1: 34: 15 PM

Co- Chair MacKinnon MOVED to ADOPT the proposed conmttee
substitute for CSHB 57(FIN) am(brf sup maj fld)(efd fld),
Wrk Draft 30-GH1855\M (\al | ace, 3/31/17).
Co- Chair Hof f man OBJECTED for DI SCUSSI ON.

1: 34: 33 PM

JAMES ARMSTRONG  STAFF, SENATOR LYMAN HOFFMAN, expl ai ned
the conmttee substitute. He referred to a docunent from
the Legislative Finance Division (LFD), "Summary of Changes
Senate Commttee Substitute 2 and Senate Conmttee
Substitute 3" (copy on file). The docunent outlined the
changes to the technical CS and the current CS.

Co- Chair Hoffman stated that he woul d pause for questions.

1: 35: 58 PM

M. Arnstrong di scussed the docunent:

Section 1 (Nunbers) of Operating and Mental Health
Bill Departnent of Adm nistration
1. Public Broadcasting Conm ssion restores $46.7
UGF, to the Governor’s requested | evel.
2. Public Broadcasting — Radio restores $2,036.6
UGF, to the Governor’s requested | evel.
3. Public Broadcasting — T.V. restores $633.3
UGF, to the Governor’s requested | evel.
4. Satellite Infrastructure restores $160.0 UG,
to the Governor’s requested |evel.

Depart ment of Corrections
1. Ofice of the Conmissioner adds $175.0
Statutory Designated Program Receipt authority to
receive reinbursenent from Community Resource for
Justice for a Dyversion Planner as a onetine
i ncrenent .

Senat e Fi nance Comm ttee 2 04/03/17 1:33 P. M



Depart ment of Natural Resources

1. Ment al Health Trust Lands Adm nistration
restores $250.0 MHTAAR for Public Relations
Contracting, to the Governor’s requested |evel.

2. Mning, Land and Water adds $1 nillion Federa
Recei pt authority for t he Hunt i ng Qui de
Concession Program as a Tenporary |ncrenent
(FY18-FY19).

Department of Public Safety
1. Council on Donestic Violence and Sexua
Assault adds intent |anguage as follows “It 1is
the intent of the legislature that recidivism
reduction funding appropriated in this allocation
may be used to fund victimservices prograns.”

Depart nent of Revenue
1. Child Support Services Division adds $50.0
CGeneral Fund/ Program Receipts (1005) to section 1
for Paternity Testing. This addition replaces a
| anguage section appropriation with an estinate
of $46.0 General Fund/Program Recei pts (1005).
2. Mental Health Trust QOperations restores $150.0
AID T and P Funds (1180) for the FASD Canpai gn,
to the Governor’s requested | evel.
3. Mental Health Trust Operations adds $43.3 MAT
Adm n (1094) for increase travel and contractua
servi ces.

Department of Transportation and Public Facilities
1. Marine Vessel Operations replaces $40 mllion
UG (1004) wth Alaska WMrine H ghway System
Funds (1076).
2. Marine Vessel Operations replaces $4, 750.0 UG
(1004) with Transportation Maintenance Funds
(1249) fromthe Capital and Mental Heal th Budget.

Uni versity of Al aska
1. Budget Reductions and Additions adds $1.0
Speci al License Plate Receipts (1234) to section
1 for University of Al aska Special License Plate
collections. This addition replaces a |anguage
section appropriation with an estimate of $0.6
Speci al License Plates Receipts (1234).

Legi sl ature
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1. Salaries and Allowances deletes $1,135.8 UG-
for House and Senate per diemfor 90-day session.
2. Special Session/Contingency deletes $378.6 UG-
for House and Senate per diem for 30-day specia
sessi on.

3. New appropriation — House Session per diem a.
New allocation — 90-day Session funds $275/day
per diemwith $977.6 UGF b. New allocation - 30-
day Extended Session funds $275/day per diemw th

$325.9 UG-
4. New appropriation — Senate Session per diem
a. New allocation - 90-day Session funds

$275/ day per diemw th $488.8 UGF
b. New allocation - 30-day Extended Session
funds $275/day per diemw th $162.9 UG

1: 40: 39 PM

Co-Chair Hoffman surmsed that the |anguage gave the
departnment as nuch flexibility as possible. M. Arnstrong
agr eed.

M. Arnstrong | ooked at Section 4:

Section 4 (Nunbers) of Operating Budget
Personal Services reductions totaling $16,791.2

UG - includes the following |anguage “Each
conm ssi oner or conmm ssi oner equi val ent may
transfer t he unrestricted gener al f unds

appropriated in section 4 between appropriations
wi thin the specified departnment or agency.”

Section 4 (Capital/Nunbers) of Mental Health Budget
Depart ment of Transportation and Publ i c
Facilities

Adds a CGovernor’s requested Mental Heal t h
capi tal proj ect titled IVH Coor di nat ed
Transportation and Vehicles and funds the project
with $1 mllion General Fund/ Mental Health (1037)
i nstead of Transportation M ntenance Funds
(1249). It also maintains $300 thousand Mental
Heal th Trust Authority Authorized Receipts (1092)
for the project. This fund source change renoves
all Transportation M ntenance Funds from the
Mental Health Bill.

1:41: 30 PM
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M. Arnstrong addressed the | anguage section:
Language Secti ons

1. Page 65 — adds an appropriation transferring the
unexpended and unobligated balance, estimated to be
$17 mllion, from the Anchorage, U Med district
northern access appropriation to the Public Education
Fund in FY17 (suppl enental).

2. Page 67 — deletes a |anguage appropriation with an
estimate of $46.0 GCeneral Fund/ Program Receipts for
Paternity Testing in the Child Support Services
Di vision. $50.0 Ceneral Fund/Program Receipts (1005)
is added to section 1 for this purpose.

3. Page 67 — deletes a |anguage appropriation with an
estimate of $0.6 Special License Plates Receipts
(1234) for University of Al aska Special License Plate
collections. $1.0 Special License Plates Receipts
(1234) is added to section 1 for this purpose.

4. Page 67, Section 20(a)-(c) - <changes are a
technical correction fixing the backstop |anguage for
t he Departnent of Transportation and Public Facilities
and Depart ment of Publ i c Saf ety. Section 1
appropriates funding related to the Mdtor Fuel Tax
legislation; if a bill fails to pass, then UG- is
appropriated through these sections and are estimted
to be zero.

5. Page 75, Section 25 -

a. Subsection (g) deposits $1,090,093.9 UG- into
the Public Education Fund for Foundation Program
— funding 94.3 percent in FY18 (a reduction of
$86,383.7 from the Governor’'s requested |evel
when conmbined with the $17 mllion UG- deposit
into the Public Education Fund in FY17).

b. Subsection (h) deposits $79,029.6 UG into the
Public Education Fund for Pupil Transportation -
funding 100 percent in FY18 (an increase of
$6, 409.8 fromthe Governor’s requested | evel).
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6. Page 76, Section 25(j) - adds an open-ended
appropriation for the anmount necessary to pay nedica
insurance premuns and the Departnent of Public
Safety’s costs associated with adm nistering the peace
officer and firefighter survivors’ fund, estimated to
be $70.1 UG-. Normally this item would be a fiscal
note appropriation but open-ended appropriations
cannot be placed in the nunbers section of the
operating bill. This appropriation is contingent upon
a bill passing and being signed into |aw Section
35(e) also adds «contingency I|language related to
passage of the |egislation.

7. Page 78, Section 26(c) — appropriates $30 nmillion
from the wunrestricted general fund to the Marine
H ghway Fund in FY17 (supplenmental). Backstop |anguage
is also included in Section 35(f) which would reduce
the appropriation to only the anmount available in FY17
(the anount available from the Constitutional Budget
Reserve to the general fund cannot exceed $100 nillion
in FY17 for additional appropriations made during the
2017 session).

8. Page 84, Section 31(c) - adds CBR borrow ng and
i nterest repaynent | anguage.

9. Page 84, Section 34(b) and (c) — adds retroactive
effective date cl auses.

10. Page 85, Section 35(c) - adds contingency |anguage
which provides that if the Mtor Fuel Tax |egislation
is less than the level the Governor proposed, then
section 20(b) is effective.

11. Page 85, Section 35(d) - adds contingency |anguage
which provides that if the Mtor Fuel Tax |egislation
fails, then 20(c) is effective.

12. Page 85, Section 35(e) — adds contingency | anguage
that if the Peace Oficer and Firefighter Survivors’
Fund legislation fails, then 25(j) is not effective.

13. Page 85, Section 35(f) - Adds backstop |anguage
reducing the appropriation for $30 nmillion to the
Al aska Marine H ghways Fund in 26(c) by the anount
necessary to appropriate no nore than the anount
available in FY17 (the amount available from the
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Constitutional Budget Reserve to the general fund
cannot exceed $100 mllion in FY17 for additional
appropriations nmade during the 2017 session).

Legi sl ative Legal made editorial and technical changes
t hroughout the bill that are not included in this
list.

1: 46: 37 PM

M. Arnstrong | ooked at Docunent 1 from LFD (copy on file).
He expl ai ned that the docunent spoke to all funds. He noted
that columm 5 was the Senate subconmittee version 3 total
The current version was on the bottom of colum 5, which
proposed to spend the total agency and statew de operations
of $8,417,364,400. He noted that colum 5 on page 2
captured the dividend anount. The dividend was based on the
nunber contained in SB 26, wth total spendi ng at
$9, 433, 321, 400.

Co-Chair Hoffrman surmised that the dividend appropriation
was not contingent on passage of the legislature. M.
Arnstrong agreed.

M. Arnstrong | ooked at Docunent 2 from LFD (copy on file).
The docunent reflected wunrestricted general fund (UGF)
spending. He noted that the total spending of UG in col umm
5 was $4,014,498,200. He stated that it reflected a UGF
reduction from the managenent plan in the supplenental
totals of approximately $337 million. He noted that page 2,
colum 5 showed the draw for FY 18 from the Permanent Fund
Earnings Reserve Account (ERA) for dividends totaling
$4, 733, 455, 200 of UGF

Senator Mcciche surmsed that the total included the
di vidend payout. M. Arnstrong agreed.

1: 50: 30 PM

M. Arnstrong | ooked at Docunent 3 from LFD (copy on file).
He stated that he already spoke to the changes outlined in
t he docunent.

M. Arnstrong | ooked at Docunent 4 from LFD (copy on file).

He stated that the docunent contained the supplenental
itenms in the commttee substitute.
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M. Arnstrong |looked at Item 6, which was the intent
| anguage in recidivism

Co-Chair Hoffrman W THDREW hi s OBJECTI ON.

1: 53: 11 PM
AT EASE

1:57: 41 PM
RECONVENED

1: 57:46 PM

Co- Chair MacKi nnon announced that the budget did not | ook
like a budget for a smaller organization. She |ooked at
Schedule 1, and noted the Departnent of Health and Soci al
Services (DHSS) section. She looked at the $354 mllion
cut, and the Senate did not cut that noney from DHSS. She
requested a discussion about that nunber. She renarked that
Schedule 1 looked at all funds, and Schedule 2 |ooked at
UGF. She stressed that there was a reason for that
separati on.

1:59:15 PM

DAVID TEAL, Dl RECTOR, LEG SLATI VE FINANCE DI VI SI ON,
expl ained that the nunber was a | arge apparent cut, but the
conparison with the FY 18 budget was tied to the FY 17
spendi ng. He noted that colum 2 showed suppl enmental funds.

Co- Chair MacKi nnon stressed that the inpact on the DHSS
budget may not be known until the follow ng year. M. Teal
agr eed.

Co- Chair MacKi nnon wondered whether the funds were federal
or UG. M. Teal replied that it was nostly federal funds.

Co-Chair Hoffman |ooked at Schedule 2, and requested
information about the 29.8 percent for the Departnent of
Commerce, Conmmunity and Econom ¢ Devel opnent (DCCED); 23
percent for Department of Natural Resources (DNR); and the
57.8 percent for Departnment of Transportation and Public
Facilities (DOT/PF). He wondered why those nunbers were
relatively high. M. Arnstrong replied that the DCCED
budget was funding for tourism that was noved into the
Capi tal Budget .
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Co-Chair Hoffman queried the budget for the tourism
section. M. Arnstrong replied that the nunber was $3
mllion. He furthered that the reduction to DNR was
associated to firefighting efforts in the current year. He
| ooked at the DOI/PF budget, which showed a 57.8 percent
reduction. He remarked that there was a fund source switch,
as it was conbined with the notor fuel tax.

There being NO further OBJECTION, the proposed committee
substitute was ADOPTED

2:04:35 PM

Co- Chair Hof fman explained that there was a new amendnent
process.

Senat or Dunl eavy queried the actual reductions, excluding
suppl enent al , from FY 17 to the current commttee
substitute. M. Teal replied that the conparisons were
di fferent, depending on fund source.

Senator Dunleavy queried the UG reduction. M. Tea
replied that there was a reduction of $336.9 mllion.

Senat or Dunl eavy wondered whether the $262 nillion included
the notor fuels tax. M. Teal replied in the affirmative.

Senat or Dunl eavy queried the anmount of the notor fuels tax.
M. Teal replied that it was $70 nmillion.

M. Teal explained that the reduction was $337 mllion
mnus $75 nillion, totaling $262 mllion. He then
subtracted $70 mllion from $262 mllion, equaling $192
mllion.

2:09:11 PM
AT EASE

2:23:27 PM
RECONVENED

2:23:34 PM

Co-Chair Hoffman noted there was a new docunent addressing
the current budget reductions in general fund.
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M. Teal shared the conparisons.

Co- Chair Hoffman queried the definition of the supplenenta
budget. He surmised that it was expenditures in real
dollars in the fiscal year, but were originally
unantici pated. M. Teal replied in the affirmative.

Co- Chair Hof f man announced that it was inpossible to ignore
suppl enental itens.

ADEPARTMENT OF ADM NI STRATI ON AMENDVENTS

2:27:30 PM

Senat or Dunleavy MOVED to ADOPT Anendnents S DOA 11, 13,
15, 17 (copies on file):

Co- Chair Hof fman OBJECTED f or DI SCUSSI ON.
Senat or Dunl eavy expl ai ned the anendnent.
Aroll call vote was taken on the noti on.

I N FAVOR: Dunl eavy
OPPCSED: M cci che, d son, Von | mhof, Bi shop, Hof f man,
MacKi nnon

The MOTI ON FAI LED (6/1).

Senator Dunleavy MOVED to ADOPT Anendnents S DOA 14, 16,
18, and 12 (copies on file). He explained the anendnents.

Co-Chair Hoffman OBJECTED for DI SCUSSION. He stressed that
t he comruni cati on conponents were essential to Al askans.

Aroll call vote was taken on the notion.

I N FAVOR: Dunl eavy

OPPOCSED: M cciche, dson, Von Inmhof, Bishop, Hoffman,
MacKi nnon

The MOTI ON FAI LED (6/1).

2:31: 24 PM
AT EASE

2:32: 58 PM
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RECONVENED

A"DEPARTMENT OF COVMERCE, COMMUNI TY AND ECONOM C DEVELOPMENT
AMENDMENTS

2:32: 58 PM

Co- Chair Hof fman W THDREW Anendnent S CED 4.

Senat or Dunl eavy MOVED to ADOPT Anendnent S CED 5 (copy on
file).

Senat or Dunl eavy expl ai ned t he anendnent.
Co- Chai r Hof f man OBJECTED.
Aroll call vote was taken on the notion.

I N FAVOR: Dunl eavy
OPPCSED: M cciche, A son, Bishop, Hoffrman, MacKi nnon

Senat or Von | mhof was absent fromthe vote.
The MOTI ON FAI LED (5/1).

A"DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT ANMENDMVENTS

2:35: 13 PM

Senator O son MOVED to ADOPT Anmendnents S DOE 15, DCE 16
(copies on file).

Senator O son expl ained the anmendnents.

Co-Chair Hoffman remarked that there was an attenpt to not
expand prograns until the fiscal issues were resolved.

Senator O son stated that he had filed a related bill.
Aroll call vote was taken on the noti on.

IN FAVOR: d son

OPPCSED: M cci che, Dunleavy, Von |nhof, Bishop, Hoffman,

MacKi nnon

The MOTI ON FAI LED (6/1).
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2:37:47 PM
AT EASE

2:38: 01 PM
RECONVENED

2:38: 04 PM

Senat or Dunl eavy MOVED to ADOPT Amendnent S DCE 17 (copy on
file):

Co- Chai r Hof f man OBJECTED for DI SCUSSI ON.
Senat or Dunl eavy expl ai ned the anendnent.
Co- Chai r Hof f man MAI NTAI NED hi s obj ecti on.
Aroll call vote was taken on the notion.

I N FAVOR: Dunl eavy, d son
OPPCSED: M cci che, Von | nmhof, Bishop, Hoffnman, MacKi nnon

The MOTI ON FAI LED (5/2).

2:39: 52 PM

Senator O son MOVED to ADOPT Amendnents S DOE 18, DCE 19
(copy on file):

Senator O son expl ained the anmendnents.
Co- Chai r Hof f man OBJECTED.
Senator O son stressed that these were inportant prograns.

Co-Chair Hoffrman felt that the senate may consider these
i ssues in the future.

Aroll call vote was taken on the notion.

I N FAVOR: d son

OPPCSED: M cci che, Dunleavy, Von |nhof, Bishop, Hoffman,
MacKi nnon

The MOTI ON FAI LED (6/1).

ADEPARTMENT OF HEALTH AND SOCI AL SERVI CES AMENDMENTS
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2:43: 42 PM

Senat or Dunl eavy MOVED to ADOPT Anmendment S HSS 19 (copy on
file):

Co- Chai r Hof f man OBJECTED for DI SCUSSI ON.
Senat or Dunl eavy expl ai ned t he anendnent.

Co-Chair Hoffman queried comments from the subconmttee
chair.

Senator Mcciche stated that he did not support the
anmendnent .

Aroll call vote was taken on the notion.

I N FAVOR: Dunl eavy

OPPOCSED: M cciche, dson, Von Inmhof, Bishop, Hoffman,
MacKi nnon

The MOTI ON FAI LED (6/1).

ADEPARTMENT OF NATURAL RESOURCES AMENDMENTS

2:47: 03 PM

Senat or Dunl eavy MOVED to ADOPT Amendnent S DNR 3, DNR 4
(copy on file):

Co- Chair Hof fman OBJECTED for DI SCUSSI ON.
Senat or Dunl eavy expl ai ned the anendnent.

Co-Chair Hof f man sur m sed t hat t he amendnent s wer e
conbi ned.

Senat or Dunl eavy agreed.

Vice-Chair Bishop stated that the subconmttee found that
it was prudent to support the anmendnent.

Aroll call vote was taken on the notion.

I N FAVOR: Dunl eavy
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OPPCSED: M cciche, dson, Von Inmhof, Bishop, Hoffman,
MacKi nnon

The MOTI ON FAI LED (6/1).

ADEPARTMENT OF PUBLI C SAFETY ANMENDMENTS

2:49: 03 PM

Senator d son MOVED to ADOPT Anendnents S DPS 18, 19, 20,
21 (copy on file):

Co- Chai r Hof f man OBJECTED for DI SCUSSI ON
Senat or O son expl ai ned t he anendnents.

Co-Chair Hoffman queried comments from the subcommttee
chair.

Senator Mcciche explained that there was a full focus on
the charge and mssion through the changes. The agency
recei ved increased funding.

Senator O son pointed out that there should be funding for
protection of the nost vul nerabl e people.

Aroll call vote was taken on the noti on.

I N FAVOR: d son

OPPCSED: M cci che, Dunleavy, Von |Inhof, Bishop, Hoffman,
MacKi nnon

The MOTI ON FAI LED (6/1).

2:54:39 PM
AT EASE

3:01:46 PM
RECONVENED

Co-Chair Hoffrman stated that Amendnents DOT 15, 16, 17, and
18 have been w t hdr awn.

ADEPARTMENT OF TRANSPORTATION AND PUBLIC FACLITIES
AMENDMENTS

3:02: 15 PM
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Senat or Dunl eavy MOVED to ADOPT Amendnent S DOT 19 (copy on
file):

Co- Chai r Hof f man OBJECTED for DI SCUSSI ON

Senat or Dunl eavy expl ai ned t he anendnent.

Vice-Chair Bishop remarked that there was a reduction in
the fund, and the commercial vehicle rates were raised by
t he departnent.

M. Arnstrong explained that there was a reduction of
approximately two-thirds. He did not feel that the $28
mllion could be "absorbed."

Aroll call vote was taken on the notion.

I N FAVOR: Dunl eavy, MacKi nnon
OPPCSED: M cciche, A son, Von |Inmhof, Bishop, Hoffman

The MOTI ON FAI LED (5/2).

NEXECUTI VE BRANCH- W DE APPROPRI ATI ONS AVENDMVENTS

3:05: 06 PM

Senator Dunl eavy MOVED to ADOPT Anendnent S RED 1 (copy on
file):

Co- Chair Hof f man OBJECTED for DI SCUSSI ON

Senat or Dunl eavy expl ai ned t he anendnent.

Co-Chair Hoffrman explained that there was still work to
reduce the budget further. The governor stressed that
unal | ocated reductions were difficult to nanage. He opposed
t he amendnent .

A roll call vote was taken on the notion.

| N FAVOR: Dunl eavy

OPPCSED: M cciche, dson, Von Inmhof, Bishop, Hoffman,
MacKi nnon

The MOTI ON FAI LED (6/1).
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NLEG SLATURE

3:06: 51 PM

Senat or Dunl eavy MOVED to ADOPT Amendnent S LEG 10 (copy on
file):

Co- Chair Hof f man OBJECTED for DI SCUSSI ON.

Senat or Dunl eavy expl ai ned t he anendnent.

Co-Chair Hoffman noted that the Legislative Council was a
joint conmttee of the House and the Senate. He opposed the
amendnent .

Aroll call vote was taken on the notion.

I N FAVOR: Dunl eavy, Von |mhof, McKi nnon
OPPCSED: M cci che, O son, Bishop, Hoffman

The MOTI ON FAI LED (4/3).

APERVANENT FUND DI VI DEND

3:09: 00 PM

Senat or Dunl eavy MOVED to ADOPT Anendnent S PFD 1 (copy on
file):

Co-Chair Hof fman OBJECTED for DI SCUSSI ON.

3:09:19 PM
AT EASE

3:15: 09 PM
RECONVENED

Senat or Dunl eavy expl ai ned t he anendnent.
M. Arnstrong stated that PFD 1 was the fund source change.
Senat or Dunl eavy was m st aken.

3:16: 32 PM
AT EASE

3:17: 07 PM
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RECONVENED
Senat or Dunl eavy W THDREW hi s noti on

Senator Dunleavy MOVED to ADOPT Anendnments S PFD 1 and 2
(copy on file):

Co- Chair Hof f man OBJECTED for DI SCUSSI ON

Senat or Dunl eavy expl ai ned t he anendnents.

I N FAVOR: Dunl eavy

OPPCSED: M cciche, dson, Von Inmhof, Bishop, Hoffman,
MacKi nnon

The MOTI ON FAI LED (6/1).

AFUND TRANSFERS

3:19: 01 PM

Senat or Dunl eavy MOVED to ADOPT Anmendnent S XFR 1 (copy on
file):

Co-Chair Hof fman OBJECTED for DI SCUSSI ON

I N FAVOR: Dunl eavy, O son
OPPOSED: M cci che, Von | nmhof, Bishop, Hoffnman, McKi nnon

The MOTI ON FAI LED (5/2).

M. Arnstrong thanked the conmittee staff for the work on
t he budget.

Co-Chair Hoffman stressed that there was a nonunental
budget deficit. He stated that the |legislature nust
continue to reduce the budget and spendi ng.

Co- Chai r MacKi nnon di scl osed her cl ose econom ¢
relationship regarding her husband and the Construction
Educati on Foundati on.

Vi ce- Chai r Bishop thanked the subcomm ttee nenbers.

3:23: 36 PM
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Senator Mcciche renmarked that the agency operations
reductions were $211 mllion, which noved closer to the
budget goal. He felt that the reductions were close to 50
percent fromthe operating and capital budgets.

Senator Dunleavy felt that the Senate had worked to reduce
the budget, and felt that there needed to be further
reducti ons.

Co- Chair MacKi nnon MOVED to REPORT SCS HB 57 (FIN) out of
commttee with individual recomendati ons.

SCS HB 57 (FIN was REPORTED out of conmittee with a "do
pass" reconmendati on.

3:29: 29 PM
AT EASE

3:31: 34 PM
RECONVENED

Co- Chair MacKi nnon stressed that there are nultiple ways to
cut the budget.

#hb59
CS FOR HOUSE BI LL NO 59(FI N

"An Act making appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nental health program and providing for
an effective date."

3:36:15 PM

Co- Chair MacKinnon MOVED to ADOPT the proposed conmttee
substitute for CSHB 59(FIN), Wrk Draft 30-GHL856\R
(wal | ace, 3/31/17).

Co- Chair Hof f man OBJECTED for DI SCUSSI ON

JAMES ARMSTRONG, STAFF, SENATOR LYMAN HOFFMAN, expl ai ned
the comm ttee substitute.

Co-Chair Hoffman W THDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.
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Co- Chair MacKinnon MOVED to REPORT SCS CSHB 59 (FIN) from
commttee with individual recomendations. There being NO
OBJECTION, it was so ordered.

SCS CS HB was REPORTED out of committee with a "do pass”
recommendat i on.

#
ADJ OURNVENT
3:37:59 PM

The neeting was adjourned at 3:37 p.m
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