SENATE FI NANCE COWM TTEE
March 9, 2017
9:04 a. m

9:04:40 AM

CALL TO ORDER

Co- Chair Hoffman called the Senate Finance Commttee
nmeeting to order at 9:04 a.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Anna MacKi nnon, Co-Chair
Senator Cick Bishop, Vice-Chair
Senat or M ke Dunl eavy

Senator Peter M cciche

Senat or Nat asha von | mhof

VEMBERS ABSENT

Senat or Donny O son

ALSO PRESENT

James Arnstrong, Staff, Senator Lyman Hof fman; David Teal,
Director, Legi slative Finance D vision; Pat Pi t ney,
Director, Ofice of Mnagenent and Budget, Ofice of the
Governor; Laura Craner, Staff, Senator Anna MacKi nnon.

SUWARY

SB 21 PERVANENT FUND: | NCOVE, POW,; D VI DENDS
SB 21 was SCHEDULED but not HEARD.

SB 22 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
SB 22 was HEARD and HELD in committee for further
consi derati on.

SB 24 APPROP: MENTAL HEALTH BUDGET

SB 24 was HEARD and HELD in commttee for further
consi derati on.



SB 26 PERM FUND: DEPGCSI TS; DI VI DEND; EARNI NGS

SB 26 was HEARD and HELD in commttee for further
consi derati on.

SB 70 APPROP. LI M T/ BUDGET PROCESS/ PERM FUND
SB 70 was SCHEDULED but not HEARD.

#sb22
SENATE BILL NO. 22

"An Act meking appropriations for the operating and
| oan program expenses of state governnment and for

certain progr ans; capi tali zing f unds; anmendi ng
appropri ations; repeal i ng appropri ations; maki ng
suppl enental appropriations and reappropriations, and
maki ng appropriations wunder art. [|IX, sec. 17(c),

Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing for
an effective date."

9:05: 09 AM

Co-Chair Hoffman infornmed that the commttee would take up
a commttee substitute (CS) for SB 22, which would have
sone techni cal changes.

Co-Chair MacKinnon MOVED to ADOPT proposed conmttee
substitute for SB 22, Wrk Draft 30-GS1855\D (Wall ace,
3/2/17).

Co-Chair Hoffman OBJECTED for di scussi on.

Co-Chair Hoffman asked staff to explain the technical
changes in the bill. He remarked that the conmttee was
trying to get the operating budget conpleted as effectively
and efficiently as possible so as to devote nore tinme to
the piece of l|egislation associated with restructuring the
Per manent Fund Di vi dend (PFD) program

9: 06: 33 AM

JAVES ARMSTRONG, STAFF, SENATOR LYMAN HOFFMAN, expl ai ned
that the committee had not received the budget bill from
the other body, but would be working with the Legislative
Fi nance Division (LFD) and Legal Services to clean up the
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bill. He stated that the commttee would be using SB 22 and
SB 24 as the vehicles to develop the budget; and when the
bills from the other body came to the commttee, it would
make the corresponding changes. He recalled that the
commttee had done the sane thing the previous session. He
asserted that the LFD Director and the Director of the
O fice of Mnagenent and Budget (OWVB) could speak to the
technical conform ng changes that had been made and were
explicated in the docunent "Summary of Changes between
Governor's Operating Bill and CSSB22 (FIN " (copy on file).

DAVID TEAL, DI RECTOR, LEG SLATI VE FINANCE DI VI SI ON,
explained that the CS before the committee was for all
practical purposes the governor's bill, redrafted in Legal
Services Division |anguage rather than |anguage from the
Department of Law. He specified that the bill appropriated
the sanme amount of noney for the sane purposes, and from
the sanme fund sources. He thought it was easily discernable
that the changes to the bill were confined to date changes,
rearrangenents, and small technical changes. He thought
that the changes woul d make the process easier for LFD and
Legal Services, as well as for the commttee. Wen the
committee devel oped the next CS, it would be nuch easier to
di scern any substantive changes from the rearrangenents and
ot her technical adjustnents.

9:08: 58 AM

PAT PITNEY, DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET,
OFFICE OF THE GOVERNOR, stated that the adm nistration
concurred with the changes. She stated that the CS before
the commttee did exactly what had been proposed in the
governor's budget.

Co- Chair Hof frman W THDREW his objection. A roll call vote
was taken on the notion.

I N FAVOR: Bi shop, Dunleavy, M cciche, von Inmhof, Hoffnman,
MacKi nnon

OPPOSED:

Senator O son was absent fromthe vote.

The MOTI ON PASSED (6/0).

There being NO further OBJECTION, Wrrk Draft 30-GS1855\D
was ADOPTED.
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SB 22 was HEARD and HELD in conmmittee for further
consi derati on.

9:10: 12 AM
AT EASE

9:11:16 AM
RECONVENED

Co-Chair Hoffman stated that there was a CS to consider for
SB 24.

#sbh24
SENATE BILL NO. 24

"An Act meking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nmental health program and providing for
an effective date."

9:11:16 AM

Co-Chair MacKinnon MOVED to ADOPT proposed conmttee
substitute for SB 24, Wrk Draft 30-GS1856\D (\Wall ace,
3/2/17).

Co- Chair Hof f an OQIBECTED f or di scussi on

M. Teal explained that the CS was simlar to that of CS SB
22, in that the CS was the sanme as the original bill but
for small technical changes.

Ms. Pitney concurred that the CS was the sane as what the
adm ni stration had subm tted but w th t echni cal
corrections.

Co-Chair Hoffman W THDREW his QIBECTION. A roll call vote
was taken on the noti on.

I N FAVOR: Dunl eavy, M cciche, von Imhof, Bishop, MicKinnon
Hof f man
OPPOSED:

Senator O son was absent fromthe vote.
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The MOTI ON PASSED (6/0).
There being NO further OBJECTION, the CS was ADOPTED.

SB 24 was HEARD and HELD in commttee for further
consi derati on.

9:12: 51 AM
AT EASE

9:14:17 AM
RECONVENED

Co- Chai r Hof f man handed t he gavel to Co-Chair MacKi nnon.

#sb26
SENATE BI LL NO 26

"An  Act relating to the Al aska Permanent Fund
Corporation, the wearnings of +the Al aska pernanent
fund, and the earnings reserve account; relating to
the nmental health trust fund; relating to deposits
into the dividend fund; relating to the cal cul ation of
permanent fund dividends; relating to wunrestricted
state revenue available for appropri ation; and
providing for an effective date."

9:14:17 AM

Co-Chair Hoffran MOVED to ADOPT proposed conmittee
substitute for SB 26, Wrk Draft 30-GS1690\D (Martin,
3/8/17).

Co- Chair MacKi nnon OBJECTED for di scussi on.

LAURA CRAMER, STAFF, SENATOR ANNA MACKI NNON, discussed the
CS, explaining that |anguage from SB 70 had been inserted
in to SB 26. She noted that there had been one change, due
to an error in drafting found on page 8, Section 21. The
change was to an effective date, which had been changed to
July 1, 2020. She explained that the date signified the
change in the Percent of Mirket Value (POW) from 5.25
percent to 5 percent, and would be effective in FY 21.

9:15: 42 AM
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Co- Chair MacKi nnon W THDREW her objection. There being NO
further OBJECTION, the CS was ADOPTED.

SB 26 was HEARD and HELD in conmmittee for further
consi derati on.

Co-Chair MacKinnon informed that the committee would
di scuss anmendnents to the bill the following day at 9:00
a.m

#
ADJ OURNVENT
9:16: 25 AM

The neeting was adjourned at 9:16 a. m
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