SENATE FI NANCE COW TTEE
February 28, 2017
9:03 a.m

9:03: 07 AM

CALL TO ORDER

Co- Chair Hoffman called the Senate Finance Commttee
nmeeting to order at 9:03 a.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Anna MacKi nnon, Co-Chair
Senator Cick Bishop, Vice-Chair
Senat or M ke Dunl eavy

Senator Peter M cciche

Senat or Donny O son

Senat or Nat asha von | mhof

VEMBERS ABSENT

None

ADJ OURNVENT

Pat Pitney, Director, Ofice of Mnagenent and Budget,
Ofice of the Governor; Kelly O Sullivan, Chief Budget
Anal yst, O fice of Managenent and Budget; Rob Carpenter,
Budget Anal yst, Legislative Finance D vision.

SUMVARY

SB 22 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
SB 22 was HEARD and HELD in commttee for further
consi derati on.

SB 24 APPROP: NMENTAL HEALTH BUDGET
SB 24 was HEARD and HELD in commttee for further
consi derati on.

#sb22

#sbh24

SENATE BILL NO. 22




"An Act nmeking appropriations for the operating and
| oan program expenses of state governnment and for

certain progr ans; capi tali zing f unds; anmendi ng
appropri ations; repeal i ng appropri ations; maki ng
suppl enental appropriations and reappropriations, and
maki ng appropriations wunder art. [IX,  sec. 17(c),

Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing for
an effective date."

SENATE BI LL NO. 24

"An Act meking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nental health program and providing for
an effective date."

9:04:11 AM

PAT PITNEY, DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET,
OFFICE OF THE GOVERNOR, |ooked at the presentation

"Governor’s Budget Anendnents; Senate Finance Committee"
(copy on file). She began her presentation on slide 4
"FY2018 Operating Arendnents":

Line 1

Departnent: Adm nistration

Conmponent: O fice of the Conm ssioner

Description: Delete Deputy Comm ssioner (02-1040) No
Longer Needed Delete a full-time Deputy Conm ssioner
(02-1040), range 28, located in Juneau, and the
position's associated funding. The Commi ssioner's
Ofice wll continue to have one Deputy Comm ssioner
to assist in the oversight of divisions and departnent
initiatives.

UGF: ($173.6)

DG $0.0

O her: ($15.5)

Federal : ($0.0)

Total : ($189.1)

Fund Source: 1004 Gen Fund ($173.6); 1007 I/A Repts
($15.5)

Co- Chair Hof f man wondered whether the position was vacant.
Ms. Pitney replied in the affirmative.
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Ms. Pitney looked at lines 2 and 3, which were technical
changes:

Line 2
Department: Adm nistration
Conponent : SATS

Description: Tr ansfer State of Al aska
Tel ecommuni cations System to Ofice of Information
Technol ogy Tr ansf er t he State of Al aska

Tel ecommuni cations  System (SATS) from Enterprise
Technol ogy Services to the new Ofice of Information
Technology. This transfer is necessary in order to
align all information technology functions under a
Chief Information Oficer.

UG-: $0.0

DG $0.0

O her: $0.0

Federal : $0.0

Total: $0.0

Li ne 3

Department: Adm nistration.

Conponent : ALMR

Description: Transfer Alaska Land Mbile Radio to
Ofice of Information Technol ogy Transfer Al aska Land
Mbile Radio (ALMR from Enterprise Technol ogy
Services to the new Ofice of Information Technol ogy.
This transfer 1is necessary in order to align al
information technology functions under a Chief
I nformation O ficer.

UGF: $0.0
DG~ $0.0

QG her: $0.0
Federal : $0.0
Total : $0.0
Li ne 4

Departnment: Adm nistration

Conmponent: Mot or Vehicl es

Description: New Feder al G ant to Conmply wth
Commer ci al Mot or Vehi cl e Safety Act Feder al
regul ations enacted in July 2015 require the Division
of Mdtor Vehicles (DW) to audit Commercial Driver's
Li cense

(CDL) examners and trainers every two years. To neet
this new regulation, DW applied for the conpetitive
Federal Mdtor Carrier Safety Admnistration (FMCSA)
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grant in April 2016 and was awarded a three-year grant
totaling $1,434.6 in Septenber 2016. This anendnment
provi des FY2018 f undi ng based on an FY2017
suppl enental item of $301.5.

UGF: $0.0

DGF: $0.0

G her: $500.0

Federal : $500.0

Total: 1002 Fed Repts $500.0

Vice-Chair Bishop |looked at line 4, and surm sed that the
federal grant was intended for the state to check with a
third-party testing facility, which provided CDL training

to ensure that there was conpliance in training. Ms.
Pitney replied in the affirmative.

9: 08: 58 AM

Ms. Pitney continued to discuss the anendnents.

Line 5

Departnment: Corrections

Conmponent: O fice of the Conm ssioner

Description: Comrunity Resource for Justice Gants
from Comunity Resource for Justice Incorporated wl
be used to support inplenentation of justice reform
efforts. This is a new request for FY2018 and was not
included in the FY2018 governor’s request as these
grant funds were not available at the time. The Al aska
Crimnal Justice Conm ssion approved this item in
January 2017.

UGF: $0.0

DGF: $0.0

QG her: $117.4

Federal : $0.0

Total : $117.4

Fund Source 1109 Stat Desig. $117.4

Line 6

Department: Education and Early Devel opnent

Conmponent: Student and School Achi evenent

Description: Alaska Technical and Vocational Education
Formula Funding The Alaska Technical and Vocational
Education Program (TVEP), is funded by 0.16 percent of
enpl oyee contributions to the wunenploynent insurance
trust fund. The taxable wages collected have declined
nore rapidly than originally anticipated. A reduction
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in TVEP authority 1is required in order to not
overspend the fund. This is a new item for FY2018. It
was not included in the FY2018 CGovernor's Budget due
to timng of updated revenue coll ection projections.

UG- $0.0
DGF: ($52. 8)
QG her: $0.0

Federal : $0.0
Total : $52.8
Fund Source: 1151 VoTech Ed ($52.8)

Ms. Pitney noted line 7:

Line 7

Department: Education and Early Devel opnment

Conponent: Child Nutrition Description: Additiona
Child Nutrition Gants from the US Departnent of
Agriculture Due to increased growh in the National
School Lunch Program School Breakfast Program and
Summer Food Service Program additional federal receipt
authorization is needed for acceptance of the increase
in United States Departnment of Agriculture (USDA)
grant funds. These are 100% USDA funds and do not
require an increase in state general funds or
additional staff. This is a new request for FY2018. It
was not included in the FY2018 Governor request
because at the time of budget developnent it was
unknown  whet her an anmendnent request woul d  be
necessary due to pending information from the U S.
Depart ment of Educati on.

UG- $0.0
DG-: $0.0
QG her: $0.0

Federal : $10, 172.6
Total : $10,172.6
Fund Source: 1002 Fed Repts $10,172.6

Ms. Pitney addressed |ine 8:

Li ne 8

Department: Education and Early Devel opnent

Conmponent: Loan Servi ci ng

Description: FY2018 Health Insurance Rate |ncrease
Al aska Student Loan Corporation (ASLC) contracts with
the Alaska Conmm ssion on Postsecondary Education
(ACPE) for loan servicing and pays for these services
with ASLC receipts. The health insurance increase was
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added to ACPE' s interagency receipt funding |I|ine
within the appropriation but not within the ASLC s
appropriation, which funds ACPE This amendnent
provi des FY2018 f undi ng based on an FY2017
suppl enental request of $115. 1.

UGF: $0.0

DG $0.0

Gt her: $197.3

Federal : $0.0

Total : $197.3

Fund Source: 1106 ASLC Repts $197.3

9:11:18 AM

Ms. Pitney highlighted lines 9, 10, and 11:

Line 9

Departnment: Fish and Gane

Conmponent: SE Regi on Fisheries Mnt.

Description: Coho Salnmon and Dive Fisheries Research
Projects This will allow support from private industry
to support various escapenent, stock assessnent, and
survey projects. This is a new request for FY2018. It
was not included in the FY2018 Governor's budget
because the scope of the projects were still being
i dentified.

UGF: $0.0

DGF: $0.0

O her: $191.0

Federal : $0.0

Total : $191.0

Fund Source: 1108 Stat Desig $191.0

Li ne 10

Departnment: Fish and Gane

Conponent: Central Region

Description: Bristol Bay Science Research Institute
Wat ershed Projects (FY18-FY19) This will allow support
from Bristol Bay Science and Research Institute
(BBSRI) to support various escapenent and test
projects. This is a new request for FY2018. It was not
included in the FY2018 Governor's budget because
di scussions on the agreenent were still ongoing.

UGF: $0.0

DGF: $0.0

G her: $800.0

Federal : $0.0
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Tot al : $800. 0
Fund Source: 1108 Stat Desig $800.0

Co- Chair MacKi nnon queried the controls to ensure that best
practices were used in the research. M. Pitney replied
that there was research by the state biologists, and would
be done within the standards of the state assessnent. The
value to the group was nore available fishing stock and
better managenent.

Senator O son noted the rapidly declining revenue, and
remar ked that other prograns may be added to the Technica
Vocational Education Program (TVEP) funds. He wondered
whet her the adm nistration was in support of noving those
progr ans. Ms. Pitney replied that the administration had
no posi tion on t he addi ti onal progr ans in t he
reaut hori zati on.

Senator O son asked whether there had been discussion on
that issue. Ms. Pitney replied in the negative.

Senator von | nmhof wondered how the Departnent of Fish and
Ganmre (DFG requests fit into the greater research efforts
for DFG Ms. Pitney deferred to the comm ssioner of DFG

9:15:46 AM

Senat or Dunl eavy wondered whether the DFG research woul d be
conducted by the state's procedures and practices, and
funded by the outfits. Ms. Pitney replied in the
affirmati ve.

Senator Mcciche felt that the projects were not research
projects, rather they were in season stock and enuneration
studies that were conducted every year in the sport and
commercial river systens. He remarked that the private
i ndustry had agreed to fund these prograns in the past. It
sinply allowed for commercial fishing to take place in the
state.

Ms. Pitney | ooked at page 6, lines 11, 12, 13, 14, and 15:
Line 11
Departnment: Fish and Gane

Conmponent: St atew de Fisheries Managenent
Description: Stock Assessnment Projects
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This wll allow support from private industry to
support stock assessnments. This is a new request for
FY2018. It was not included in the FY2018 Covernor's
budget because the scope of the projects were still
bei ng identifi ed.

UGF: $0.0

DG $0.0

O her: $183.0

Federal : $0.0

Total : $183.0

Fund Source: 1108 Stat Desig $183.0

Li ne 12

Departnent: Labor & Wbrkforce

Conmponent : Wor kf orce Devel opnent

Description: Al aska Technical and Vocational Education
For mul a Fundi ng

The Al aska Techni cal and Vocational Education Program
(TVEP), is funded by 0.16 percent of enployee
contributions to the wunenploynent insurance trust
fund. The taxable wages collected have declined nore
rapidly than originally anticipated.

A reduction in TVEP authority is required in order to
not overspend the fund. This is a new item for FY2018.
It was not included in the FY2018 Governor's Budget
due to timng of updat ed revenue col | ection
proj ections.

UGF: $0.0

DGF: ($448.6)

O her: $0.0

Federal : $0.0

Total : ($448.6)

Fund Source: 1151 VoTech Ed ($448.6)

Li ne 13

Departnment: Labor & Wborkforce

Conponent : AVTEC

Description: Al aska Technical and Vocational Education
For mul a Fundi ng

The Al aska Techni cal and Vocational Education Program

( TVEP) is funded by 0.16 percent of enployee
contributions to the wunenploynent insurance trust
fund. The taxable wages collected have declined nore
rapidly than originally anticipated. A reduction in
TVEP authority is required in order to not overspend
the fund. This is a new item for FY2018. It was not
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i ncluded in the FY2018 Governor's Budget due to timng
of updated revenue collection projections.

UGF: $0.0
DGF: ($224. 3)
O her: $0.0

Federal : $0.0
Total : ($224.3)
Fund Source: 1151 VoTech Ed ($224.3)

Line 14

Departnment: Public Safety

Conmponent : Domestic Viol/Sexual Assault

Description: Omi bus Crinme Law & Pr ocedur e;
Corrections Ch36 SLA2016 (SB91)

| mpl emrent reforns identified by the Al aska Crimnal
Justice Commission to address violence prevention,
services, and victinms' rights. This is a new request
for FY2018. It was not included in the FY2018
Governor's budget due to oversight.

UG- $0.0
DGF: $1, 000.0
QG her: $0.0

Federal : $0.0
Total : $1,000.0
Fund Source: 1246 Recid Redu $1, 000.0

Li ne 15

Department: Transportation

Conmponent : Vari ous

Description: Capital Program Positions

The departnent is pursuing an organizational review to
ensure optimzed delivery of its <capital design
program This change anends the previous |[|anguage
associated with deleting positions in the Governor's
budget .

9:18: 59 AM
ATEASE

9:19: 58 AM
RECONVENED

9:20: 03 AM

Co- Chair Hof fman | ooked at line 15. He felt that Vice-Chair
Bi shop should neet with the departnent to further review
t he issue.
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Vice-Chair Bishop shared that he had worked on exam ning
t hese positions in his subconmttee.

Co- Chair Hoffman queried the |ocation of the proposal.
Vice-Chair Bishop replied that it was on page 16.

Co-Chair Hoffman queried a detail of the departnent's
pr oposal .

9:22:21 AM

Ms. Pitney | ooked lines 16 and 17:

Li ne 16

Departnment: Transportation

Conponent: Marine Vessel Operations

Description: Alaska Care Rate Increase for Al aska
Mari ne Hi ghway System Revised Estimate

Al aska Marine H ghway System health insurance rate
increase to $1,555 per nenber per nmonth. This
anendnent is an adjustnent from the previous estinate
submtted in the FY2018 Governor's scenari o.

UG- $0.0

DGF: $241. 4

QG her: $0.0

Federal : $0.0

Total : $241.4

Fund Source: 1076 Marine Hw $241.4

Li ne 17

Department: University of Al aska

Conmponent: System wi de Reducti on/ Additions

Description: Al aska Technical and Vocational Education
Formul a Fundi ng

The Al aska Techni cal and Vocational Education Program
(TVEP), is funded by 0.16 percent of enployee
contributions to the wunenploynment insurance trust
fund. The taxable wages collected have declined nore
rapidly than originally anticipated. A reduction in
TVEP authority is required in order to not overspend
the fund. This is a new item for FY2018. It was not
included in the FY2018 Governor request due to timng
of updated revenue coll ection projections

UGF: $0.0
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DGF: ($593. 5)

Gt her: $0.0

Federal : $0.0

Total : ($593.5)

Fund Source: 1151 VoTech Ed ($593.5)

9:22:55 AM

Vi ce-Chair Bishop shared that he recomended discontinuing
t he sunset extension, and no increases in TVEP.

Ms. Pitney | ooked at line 18, 19, 20, 21, 22, and 23:

Li ne 18

Departnment: Judiciary

Conmponent: Therapeutic Courts

Description: WMat-Su Foundation Grants and Awards from
O her Sponsors

Addi tional receipt authority will enable acceptance of
anticipated grants from the WMit-Su Foundation and
ot her sponsors. This anmendnent provides FY2018 funding
based on a FY2017 suppl enental request of $51. 2.

UG-: $0.0

DG $0.0

O her: $400.0

Federal : $0.0

Total : $400.0

Fund Source: 1108 Stat Desig $400.0

Line 19

Department: Judiciary

Conmponent : Comm ssi on on Judi ci al Conduct
Description: Correct FY2018 Al aska Care Increase
Correct Al aska Care sal ary adj ustnent.

UGF: ($12.6)
DGF: $0.0
G her: $0.0

Federal : $0.0
Total : ($12.6)
Fund Source: 1004 Gen Fund ($12.6)

Li ne 20

Departnment: Judiciary

Conmponent : Comm ssi on on Judi ci al Conduct
Descri ption: Personal Service Expenses
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Adjustnent to fully fund personal services. This is a
new request for FY2018. It was not included in the
FY2018 Governor request due to oversight.

UGF: $23.8

DGF: $0.0

O her: $0.0

Federal : $0.0

Total : $23.8

Fund Source: 1004 Gen Fund $23.8

Li ne 21

Department: Judiciary

Conmponent : Judi ci al Counci

Description: Correct FY2018 Al aska Care | ncrease
Correct Al aska Care sal ary adj ustnent.

UG-: $12.6
DG-: $0.0
G her: $0.0

Federal : $0.0
Total : $12.6
Fund Source: 1004 Gen Fund $12.6

Li ne 22

Departnment: Debt Service

Conponent: Int Airport Revenue Bonds

Description: FY2018 Paynents

The anount for FY2018 debt service was not finalized
until after the subm ssion of the FY2018 Governor's
budget. This anmendnent adds an appropriation for early
redenption and reduces the amount to be paid for
normal debt service. A supplenental to change the
anount of early redenption has al so been submtted for

FY2017.
UGF: $0.0
DGF: $0.0

O her: $27,687.3

Federal : $0.0

Total : $27,687.3

Fund Source: 1027 Int Airprt $27,687.3

Li ne 23

Department: Debt Service

Conmponent: Int Airport Revenue Bonds

Descri pti on: | nt er nat i onal Ai r port Gener al Fund
Borrowi ng Appropriation

Thi s | anguage addresses a cash-fl ow deficiency rel ated
to federal international airport projects. Simlar
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| anguage will be added to the FY2017 Governor's
anended suppl enental budget.

UGF: $0.0

DG-: $0.0

QG her: $0.0

Federal : $0.0

Total : $0.0
9:26: 10 AM

Co- Chair Hoffrman wondered whether the reinbursenent would
al wvays cover 100 percent rei mbur senent . MVs. Pi t ney
responded that it mght be under recovery, but it would
only affect the Airport Systens Funds.

Senator O son asked whether the funds were used on any
other airports, other than the three that were considered
“International Airports.” M. Pitney replied that it only
affected the International Airport Funds.

Senat or O son wondered  whet her the funds in the
International Airport general fund wused for airports
besides the three designated airports. M. Pitney agreed to
follow up with the Departnent of Transportation and Public
Facilities (DOT/PF).

Ms. Pitney | ooked at |ine 24:

Li ne 24

Department: Fund Transfers

Conmponent: O | & Haz Sub Rel Preventn Acct

Description: FY2018 Estinmated Col | ections

This change nmakes the timng of the transfer from the
refined fuel surcharge consistent with the timng of
the transfers of other sources that fund the
prevention account. A supplenental revising the FY2017
operating bill language is al so being submtted

UGF: $400.0

DGF: $0.0

O her: $0.0

Federal : $0.0

Total : $400.0

Fund Source: 1004 Gen Fund $400.0
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Ms. Pitney addressed lines 25 and 26:

Li ne 25

Department: vari ous

Conponent : vari ous

Description: Salary and Benefits Adjustnent

Add the collective bargaining units affected by FY2018
Al aska Care health insurance sal ary adjustnents.

Li ne 26

Departnent: N A

Conmponent: N A

Description: Alaska Industrial Developnent and Export
Aut hority Dividend

The amount of the dividend was announced after the
rel ease of the Governor's budget.

9: 30: 23 AM

Senator Mcciche <corrected his previous statenent. He
stated that the three DFG research requests included an
investment from the Mat-Su borough nmunicipality. He

remar ked that other industry mght |ook at the nodel, with
state services directly serving their industry they m ght
invest in the process.

Senat or Dunl eavy | ooked at page 5, line 8, and queried the
reason the funds were considered "other" and not "UG" or
"DGF." Ms. Pitney replied that there was a continuum of
restriction on funding. She stated that UG was the | east
restrictive, DG had an assigned purpose with restrictions,
and other funds carried an additional |evel of restriction.
She stated that federal funds were the nost restricted. She
stated that the other funds were in the Student Loan Funds,
and those were recei pts because of interest on |oans. Those
were directed for use within the Student Loan Corporation
Fund.

Senat or Dunl eavy surmsed that it was revenue generated by
the corporation that would pay for insurance related to the
corporation. Ms. Pitney replied in the affirmative.

Senator Dunleavy wondered if the insurance was always

funded by other funds in the corporation. M. Pitney
replied in the affirmative.
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Senator Mcciche renmarked on the changes Departnent of
Health and Social Services (DHSS) on Medicaid rates. He
wondered why that request was not included in the operating
budget. Ms. Pitney responded that the admnistration had
prioritized five administrative actions to reduce by $30
mllion. She stated that there might be a $15 mllion
increase to finish FYy 18. She stated that t he
adm ni stration was | ooking at other savings options.

9: 36: 09 AM

Co- Chair Hof fman surm sed that not requesting the funds put
addi tional pressure on the department to "fill the gap."

Senat or M cciche renmarked that the efforts were not
docunented, but hoped that the effort would actually be
made.

Ms. Pitney addressed page 9, "Capital Anmendnents.”
Ms. Pitney highlighted line 1

Line 1

Department: Adm nistration

Conponent : Appropriation

Description: Alaska Land Mbil e Radi o System

The Al aska Land Mobi | e Radi o (ALMR) IS an
i nteroperable system that provides radio service to
local, state and federal agencies. This project
contributes towards the necessary upgrades to 911-
di spatch and public safety radi o commrunications system
conponents in order to neet the state’'s requirenents
for its share of the ALMR system This project
provides a portion of the total funds needed to bring
the State conponents current. An additional $3 nillion
is included in the Governor's FY2017 Suppl enental
Budget, bringing the conmbined project funding total to
$4, 534, 600.

UG- $1,534.6

DG $0.0

O her: $0.0

Federal : $0.0

Total : $1,534.6

Fund Source: 1004 Gen Fund $1,534.6

Ms. Pitney | ooked at |ine 2:
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Line 2

Departnent: Adm nistration

Conponent : Appropriation

Description: Case Managenent Database System

This project replaces the Public Defender Agency (PDA)
and the Ofice of Public Advocacy's (OPA) case
managenent dat abase system The current systemis over
nine years old and has been operating w thout an on-
goi ng mai nt enance contract since Decenber 2012. Should

the current systemfail, it would significantly inpact
PDA and OPA' s ability to neet client's needs.

UCGF: $665.0

DGF: $0.0

O her: $0.0

Federal : $0.0
Total : $665.0
Fund Source: 1004 Gen Fund $665.0

Ms. Pitney |l ooked at lines 3, 4, 5, and 6.

Li ne 3

Departnment: Commerce

Conponent : Appropriation

Descri ption: Nat i onal Petrol eum Reserve - Al aska
| npact Grant Program

This request anends the original Governor's FY2018
capital budget request by renoving $1,861,964 for a
new requested total of $1,378,346. This change is due
to updated revenue estimates for FY2018, which results
in FY2018 National Petroleum Reserve - Al aska (NPR-A)
recommended awards to conmunities being |lower than the
estimate provided in the original Governor's FY2018
capital request. The NPR-A program provides grants to
comunities for public facilities and services.
Priority is given to those comunities directly or
severely inpacted by the | eases and devel opnent of oil
and gas wthin the NPR-A Funding conmes from the
federal governnent as a share of the funds received on
| eases issued within NPR-A.

UG-: $0.0
DG-: $0.0
G her: $0.0

Federal : (%1, 862.0)
Total : ($1, 862.0)
Fund Source: 1063 NPR Fund -$%$1,862.0
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Li ne 4

Departnment: Commerce

Conponent: All ocati on

Description: Cty of Barrow - Local Gover nent
Oper ati ons

This request anmends the original Governor’s FY2018
capital budget request by adding allocation |evel
fundi ng of $899,392. This change is due to the timng
of approval of individual National Petrol eum Reserve -
Al aska grants. This project is to continue providing
essential public and nunicipal services to Barrow
resi dents: ceneteri es, recreation facilities and
activities, business licensing, alcohol registration
services, taxicab regulation services, conmmunity boat
ranps, nulti-use facilities and gathering places,
Department of Mdtor Vehicles (DW) services, passport

servi ces, and rmuni ci pal monitoring of laws and
regul ations pertaining to aboriginal |nupiat |ands.

UGF: $0.0

DGF: $0.0

Gt her: $0.0

Federal : $899. 4
Total : $899. 4
Fund Source: 1063 NPR Fund $899. 4

Line 5

Departnent: Commerce

Conponent: Al l ocati on

Description: City of Winwight - Local Governnent
Qper ati ons

This request anmends the original Governor’'s FY2018
capital budget request by adding allocation |evel
fundi ng of $222,123. This change is due to the timing
of approval of individual National Petrol eum Reserve -
Al aska grants. This project is to supplenent the
oper ati ons and mai nt enance costs necessary to
successful ly oper at e t he | ocal gover nient of
Wai nwright: to provide continued municipal services to
Wai nwright residents, to provide staff support and
neeting space for industry and town neetings, and to
organi ze and support cul tural and recreational
activities.

UG-: $0.0

DG-: $0.0

O her: $0.0

Federal : $222.1

Total : $222.1
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Fund Source: 1063 NPR Fund $222.1

Line 6

Departnment: Commerce

Conmponent: Al l ocation

Description: Gty of Anaktuvuk Pass - Local Operations

This request anends the original Governor’s FY2018
capital budget request by adding allocation |evel
fundi ng of $256,831. This change is due to the timng
of approval of individual National Petrol eum Reserve —
Al aska grants. This project is to support the genera

operations of the City of Anaktuvuk Pass, enabling the
city to continue to build capacity for effective and
efficient local governnent operation during a period
of increased NPRA related oil and gas devel opnent.

UG $0.0
DG-: $0.0
G her: $0.0

Federal : $256.8
Total : $256. 8
Fund Source: 1063 NPR Fund $256.8

Ms. Pitney addressed page 10, lines 7 and 8:

Line 7

Department: Environ Conservation

Conponent : Appropriation

Descri pti on: Fai r banks PM2. 5 Nonat t ai nnent Ar ea
Vol untary Heating Device Change Qut Program

This project continues a voluntary heating device
change-out program for residents in the Fairbanks
North Star Borough’s fine particulate matter (PM.5)
nonattai nnent area. The programis ainmed at mnimzing
particulate matter em ssions and inproving air quality
in the Borough. The Borough has the highest recorded
| evel s of PM2.5 in the nation. Federal grant funds are
anticipated from the Environnmental Protection Agency
(EPA) through the Targeted Air Shed Program

UG-: $0.0
DGF: $0.0
QO her: $0.0

Federal : $2,477.3
Total : $2,477.3
Fund Source: 1002 Fed Rcpts $2,477.3

Line 8
Departnent: Transportation
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Conponent : Appropriation

Description: State Equi pnent Fl eet Repl acenent

This project is for replacenent and/or refurbishnment
of equi pment and vehicles which have reached the end
of their useful life cycles, and continued conversion
of vehicles to alternate fuel and related alternate
fuel program expenses. Replacing assets wth high
operational costs or safety concerns wth new assets
mai ntains the overall health of the fleet and keeps
rental rates that are charged to agencies | ow.

UGF: $0.0

DG-: $0.0

Ot her: $15,000.0

Federal : $0.0

Total : $15, 000. 0

Fund Source: 1026 Hwy Capitl $15,000.0

9:40: 06 AM

Co-Chair Hoffman wondered whether it was a pass-through
grant. Ms. Pitney replied in the affirmative, and expl ai ned
that DEC had qualified for the grant to be used by the
Fai r banks Bor ough.

Ms. Pitney noted that there was an anmount of $15 million to
25 mllion for fleet replacenent, which was not included in
t he origi nal budget.

Vice-Chair Bishop remarked that it was good to replace the
ol dest equi pnent in the fleet.

Ms. Pitney |ooked at page 11, which was a summary of the
suppl enental requests for FY 17.

Co-Chair Hoffman |ooked at the supplenental request for
fire suppression. He wondered whether an extrene fire
season was anticipated, or was the noney to be utilized at
a future date. M. Pitney replied that there were two
conponents to the $15 nmillion: 1) what was already spent
for FY 17; and 2) the projected anount for the spring. She
stated that the projected anobunt was approximtely $6.5
mllion.

9:45: 08 AM

Co- Chair Hof fman wondered if the request would be used for
state lands. Ms. Pitney replied in the affirmative.
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Co-Chair Hoffrman did not see a request for federal funds

He wondered whether all the fires in the previous fall and
upcomng spring would be on only state lands. M. Pitney
responded that there was budget |anguage that allowed for
federal receipt authority. She agreed to provide the exact
amount of federal funds.

Co-Chair Hoffman queried the split between federal and
state expenditures conpared to the anount of |l|and on
federal and state land fires. M. Pitney responded that
there was an extensive process that ruled the cost sharing
bet ween federal and state |and.

Vice-Chair Bishop agreed to provide an in depth report on
Co- Chair Hof fman's concer ns.

Ms. Pitney addressed page 12. She stated that lines 2 and 3
were technical anmendnents related debt service in the
general obligations bonds. The anmendnents matched the
budget with the accounting on issuing the bonds. She
remarked that line 5 was a request from the Ofice of
Publ i ¢ Advocacy.

Senat or Dunl eavy wondered what the |anguage in lines 2 and
3 allowed to happen. He wondered whether the amendnents
allowed for a sunset extension. Ms. Pitney replied that it
did not allow nore bonding, but allowed for the timng of
t he bondi ng.

Senator Dunl eavy wondered whether it would allow for
addi ti onal bondi ng capacity.

9:50:41 AM

KELLY O SULLI VAN, CH EF BUDGET  ANALYST, OFFICE OF
MANAGEMENT AND  BUDGET, stated that the bonds were
out standing, but were sold periodically. The bonds would
have additional issuances beyond the expectation.

Co- Chair Hof frman wondered whet her there was a cost overrun.
Ms. O Sullivan responded that the bonds were not all sold,
so the bonds would continue to be sold, because of the
| onger length of the projects.
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Senat or Dunl eavy asked whether there was a date specific to
the bond. Ms. O Sullivan replied that there was not a
termnation date, because it was a capital request.

Senator Dunl eavy wondered why there was an extension
request. Ms. Pitney replied that it was a reduction in the
anmount of funding in FY 17, because there was an
expectation that a certain anount of bonds would be sold at
a certain cost. The bonds were not all sold, because the
bonds did not need to be sold until the projects required
t he noney. The spending was | ess than anti ci pat ed.

9:52:51 AM
AT EASE

9:54: 35 AM
RECONVENED

9:54:48 AM

ROB  CARPENTER, BUDGET  ANALYST, LEG SLATI VE  FI NANCE
DI VI SION, explained that there was originally authorization
to issue the 2012 Transportation BO Bond package. The
ori gi nal suppl enent al request from OVB had a |apse
extension provision for the noney, but the provision had
al ready | apsed in 2016. He stated that line 2 reversed the
request from OVMB in the original supplenental request. He
stated that line 3 was the request for an addition $745, 000
fromthe GO Bond prem um

Co-Chair Hoffman queried the total anobunt of the 2012 GO
Bond. M. Carpenter replied that it was approximately $300
mllion.

Co-Chair Hoffman queried the net effect of the two line
items. M. Carpenter replied that there was a | apse of $2.3
mllion that was | apsed endi ng FY 16.

Senat or Dunl eavy remarked that the issue did not have to do
wi th the governor-vetoed road projects.

Co- Chair Hoffman stated that the governor could not veto GO
bonds.

Ms. Pitney | ooked at page 13, line 6, which was the request
for the fire suppression activity.
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Co-Chair Hoffrman queried the total on the extension. M.
Pitney replied that there was a remai nder of approximtely
$700, 000

Ms. Pitney |looked at line 8, which was a reduction in the
early redenption anount in FY 17 by $21 mllion.

Co-Chair Hoffman wanted to exam ne that issue, because he
had put the original funding in that program

10: 01: 03 AM
AT EASE

10: 01: 20 AM
RECONVENED

10: 01: 23 AM

Co- Chair MacKi nnon discussed the agenda for the follow ng
day.

Senat or Dunleavy queried the “"ganme plan” by the
adm nistration to work with the Senate to decrease the
budget, when the adm nistration was increasing the budget.
Ms. Pitney responded that administration had attenpted to
reduce the budget.

Senat or Dunl eavy noted that the supplenmental requests were
i ncreases in the budget.

Senator A son felt that there was tension between the cuts
and the people affected by the cuts.

SB 22 was HEARD and HELD in conmmittee for further
consi derati on.

SB 24 was HEARD and HELD in conmmittee for further
consi derati on.

#
ADJ QURNVENT
10: 03: 44 AM

The neeting was adjourned at 10:03 a. m
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