ALASKA STATE LEGQ SLATURE
LEG SLATI VE BUDGET AND AUDI T COW TTEE
Novenber 9, 2017
8:00 a.m

VEMBERS PRESENT

Senator Bert Stedman, Chair

Senat or Anna MacKi nnon

Senator dick Bishop

Senat or Lyman Hof f man

Senat or Natasha von | mhof (alternate)

Represent ati ve Andy Josephson, Vice Chair
Representative Scott Kawasaki
Representative Paul Seaton
Representative |1vy Spohnhol z
Representative Jennifer Johnston

MEMBERS ABSENT

Senator Cathy G essel

Representative Dan Otiz (alternate)
COW TTEE CALENDAR

APPROVAL OF AGENDA

APPROVAL OF M NUTES

REVI SED PROCGRAM LEGQ SLATI VE ( RPLS)
EXECUTI VE SESSI ON

PRELI M NARY AND FI NAL AUDI T REPORTS

PREVI QUS COW TTEE ACTI ON
No previous action to record
W TNESS REQ STER

DAVI D TEAL, Legislative Fiscal Analyst

Legi sl ative Finance Division

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Provided information on RPLs to the Joint
Legi sl ative Budget and Audit Conmmttee.

SHAWNDA O BRI EN, Assi stant Conm ssi oner
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Central Ofice

Fi nance Managenent Servi ces

Departnent of Health and Social Services (DHSS)

Juneau, Al aska

POSI TI ON  STATEMENT: Answered questions during the Joint
Legi sl ative Budget and Audit Conmm ttee di scussion on RPLs.

ACTI ON NARRATI VE
8:00:46 AM

CHAIR BERT STEDVAN called the Legislative Budget and Audit
Commttee neeting to order at 8:00 a.m Senat ors MacKi nnon,
Bi shop, Hof f man, von Inmhof (alternate), and Stednman and
Representatives Josephson, Kawasaki, Seaton, Spohnholz, and
Johnston were present at the call to order.

APPROVAL OF AGENDA

8:01: 19 AM

REPRESENTATI VE JOSEPHSON made a notion that the Legislative
Budget and Audit Conmittee approve the agenda. There being no
obj ection, the agenda was approved.

APPROVAL OF M NUTES

8:01: 32 AM

REPRESENTATI VE JOSEPHSON nade a notion to approve the m nutes of
the Legislative Budget and Audit Conmmttee neeting of Septenber
7, 2017. There being no objection, the mnutes fromthe neeting
of Septenber 7, 2017, were approved.

8:02: 33 AM

REPRESENTATI VE JOSEPHSON nade a notion to approve the mnutes of
the Legislative Budget and Audit Conmittee of October 26, 2017.
There being no objection, the mnutes from the neeting of
Cct ober 26, 2017, were approved.

REVI SED PROGRAM LEG SLATI VE (RPLS)

8:02:47 AM

CHAI R STEDMAN announced that the next order of business woul d be
revi sed program | egi sl ative (RPLS).
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8:03: 09 AM

DAVID TEAL, Legislative Fiscal Analyst, Legislative Finance
D vision, Alaska State Legislature, explained that in RPL 06-8-
0367, the Departnment of Health and Social Services requests $525
mllion in federal receipts for the Medical Assistance Program
He said the noney would be split between Indian Health Services
(IHS) expansion and non-expansion and Medicaid expansion and
non- expansi on. He said expansion counts for about 80 percent of
the funds. He stated that the Legislative Finance D vision does
not see any technical issues. Further, he said the request
comes as ho surprise to the division, given a fiscal year 2017
(FY 17) supplenental appropriation of approximtely $238.5
mllion and then an FY 18 increase of only $21.8 mllion. He
explained that the division expected a shortage of federal
funds. M. Teal proffered that there is information in the RPL,
which is not information that is not presently before the
commttee, but which he interprets as an indication that the
Legi sl ative Budget and Audit Committee m ght expect a
suppl enental request for general funds sonewhere between $63 and

$100 million dollars. He clarified that at present, the only
anount being requested is $525 mllion.
8:05: 05 AM

CHAI R STEDVMAN asked what the inpact of declining the request
woul d be.

MR. TEAL answered that the departnment would probably run out of
federal authority, which may nean that providers do not get

pai d. He said a delay in paynent would nost likely result in
the commttee receiving the same request in the supplenental
He said it is a matter of timng: "They need the noney sooner

rather than later."

8:05: 54 AM

REPRESENTATI VE JOSEPHSON asked for confirmation that wunder the
RPL, approximately $400 mnmillion of the $525 nillion are
expansion dollars that would, presunably, make people healthier
and pay providers, and "those dollars cone into the state.™

MR. TEAL answered that's correct.

8:06: 24 AM
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SENATOR MACKI NNON asked M. Teal to confirm whether there is an
authorized system - a Mdicaid system that has already been
approved.

MR. TEAL offered his understanding that that process is over.

He said, "That's kind of a two-year-old problem wth new
[information technology] (IT) systenms and approval by the
[federal governnent] ("feds") of reinbursenents, and | believe
all that's cleared up." He deferred to the departnent for a

nmore definitive answer.

SENATOR MACKINNON said she wuld like to hear from the
departnment, because "that was not certified at the begi nning of

this year, and we were still under review wth federa
auditing."
8:07:20 AM

SHAWNDA O BRI EN, Assistant Commi ssioner, Central Ofice, Finance
Managenment Services, Departnment of Health and Social Services
(DHSS), said the departnment has been working for quite sone tine
with the Centers for Medicare & Medicaid Services (CV5) to get
the certification of the Medicaid Managenent |Information System
(MM S). She said the departnent believed it would have the
certification by early FY 18; however, because of changes in
| eadership, the departnment has been given a corrective action

pl an, which nust be conpleted by Decenber. She said the
departnment believes the certification will be done by the end of
Decenber .

SENATOR MACKI NNON renmarked that the auditors would have concerns
if they cannot audit the system She recollected that the
Legi sl ative Budget and Audit Committee had been told that the
system woul d be certified last sumrer, and then it had been told
that certification would be conpleted by January 2017. She
stated that she does not want to vote against providing services
to Al askans, but she cautioned that the necessary funds could
i ncrease. She enphasized that the auditors cannot conduct a
conpliance check until the systemis certified.

CHAI R STEDVAN advised that the Legislative Budget and Audit
Commttee should nove forward with the RPL and bring the issue
di scussed by Senator Mackinnon into the Senate Finance Conmittee
and House Finance Committee for discussion of the |egislative
budget process.

8:09:41 AM
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SENATOR VON | MHOF asked if the audit would ook at Medicaid
eligibility, processing speed, and backl og.

8:10: 06 AM
The conmmittee took a brief at-ease at 8:10 a. m
8:10: 31 AM

SENATOR VON | VHOF al |l owed that the question she had asked prior
to the at-ease had been premature and coul d be taken up |ater.

8:10: 48 AM

REPRESENTATI VE SPOHNHOLZ asked Ms. O Brien if there were new
standards or questions raised when the adm nistration changed
that may have extended the deadli ne.

M5. OBRIEN offered her wunderstanding that the issues wth
certification were not related to the change in admnistration
She conti nued:

But there's new | eadership in CVM5, and | believe that
they had an opportunity to review sone things and
maybe had a few nore requirenents that they wanted to
addr ess. But we've been given conmunication that
indicates that they don't believe that there's going
to be any problem with us denonstrating that we've net
those requirenents; it's just a timng issue. And so,
we've been working pretty regularly in communicating
very frequently wth CM5 on the certification

particularly we had some communication early in the
summer that indicated that we would have certification
by August, but ... it was del ayed.

8:12:18 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit Conmmittee approve RPL 06-8-0367, Department of Health and

Social Services, Medical Assistance Program $525 mllion in
federal receipts, fund code 1002, as a supplenental FY 18
operating budget item There being no objection, it was so
or der ed.

8:13: 07 AM
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MR. TEAL next discussed RPL 09-8-0106, which was submitted by
the Departnment of Mlitary & Veterans’ Affairs to request
authority to receive and spend $1 million in federal receipts to
rei nburse costs associated with deploying 60 Al aska National
Guard nenbers to the Virgin Islands to help wth the aftermath
of Hurricane Irma. He said the deploynent already occurred, and
the urgency in this case is that the noney is needed to ensure
personnel are paid in a tinmely manner.

CHAIR STEDMAN comment ed t hat this woul d be a federal
di sbur senent .

MR. TEAL answered that's correct.
8:13: 59 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit Conmmittee approve RPL 09-8-0106, Departnment of Mlitary &
Veterans’ Affairs, State Active Duty, $1 nmllion statutory
desi gnated program receipts, fund code 1008, as a suppl enental
FY 18 operating budget item There being no objection, it was
so ordered.

8:14:29 AM

MR. TEAL next explained RPL 12-8-3016, in which the Departnent
of Public Safety (DPS) requests $2 nmillion in federal grant
recei pts for donmestic violence prograns. He said the grants are
conplicated by the fact that they cone from four primry sources
in amounts that change from year to year. Further, they are
often nulti-year grants that overlap, which makes it difficult
to determ ne how nuch noney is available for a particular year.
He stated that DPS intends to inprove service by better managi ng
the grants. He explained, "The primary issue here is that they
can't spend the grants they have wthout an increase in
aut hori zation, which is what this RPL is asking for." He said
DPS anticipates requesting an increase of approximtely $4
mllion in federal receipt authority in the FY 19 governor's
request. He said no additional general funds are associated
with this additional grant noney.

8:15:51 AM

SENATOR MACKI NNON stated that when the adm nistration changed
Counci | on Donestic Violence and Sexual Assault (CDVSA)
| eadership last year, it said there wuld be a plan for

conbatting donestic violence and sexual assault in Al aska. She
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said she has not seen such a plan. She relayed that she had
spoken briefly with the new adm nistrator and director of CDVSA
She enphasi zed how big an issue this is. She said there is a
national conversation going on, particularly in regard to the
treatment of wonen, who are 90 percent nore likely to be the
victim of violence or sexual assault, although she said viol ence
is also perpetrated against nales. She explained that she is
making the point that the adm nistration owes the Legislative
Budget and Audit Commttee the plan and although she supports
the RPL, she would [|ike additional details from the
adm ni strati on.

CHAI R STEDVAN suggested that this may be a topic of imense
public interest that could warrant neetings in both bodies, at
which tinme the departnment could provide information.

8:17:54 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit Commttee approve RPL 12-8-3016, Departnent of Public

Safety, Council on Donestic Violence and Sexual Assault,
$2,004,750 in federal receipts, fund code 1002, as a
suppl emental FY 18 operating budget item There being no

objection, it was so ordered.
8:18:24 AM

MR. TEAL explained RPL 12-8-3013 was submtted by DPS to request
$1 mllion to allow the agency to spend a portion of a federa
grant to inprove the crimnal record system in Al aska, which
would bring the state into conpliance with Federal Borough of
| nvestigation (FBI) requirenents. He said the sanme anmount woul d
be requested in the FY 19 budget and "presumably |ater than
that, since the deadline for conpliance is January of 2021." He
said there are no new positions and there is no general fund
associated with this, and the Legislative Finance D vision sees
no technical issues with this RPL

8:19: 21 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit Commttee approve RPL 12-8-3013, Departnent of Public

Safety, Statew de Information Technol ogy Services, $1 mllion in
federal receipts, fund code 1002, as a supplenental FY 18
operating budget item There being no objection, it was so
or der ed.
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EXECUTI VE SESSI ON

8:19: 51 AM

CHAI R STEDMAN announced that the next order of business would be
to nove into executive session.

8:20: 02 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit Commttee go into executive session under Uniform Rule 22
for the purpose of discussing confidential audit reports under
AS 24.20.301. He asked that the following individuals remain in
the room or on Iline: Kris Curtis, necessary commttee staff,
any legislators not on the Legislative Budget and Audit
Conmttee, and any legislative staff working for conmttee
menbers. There being no objection, the commttee went into
executive session at 8:20 a. m

8:20: 31 AM

The commttee took an at-ease from8:20 a.m to 8:58 a.m

8:58: 26 AM

CHAIR STEDVAN called the conmittee back to order at 8:58 a.m
Senators MacKi nnon, Bishop, von Inmhof (alternate), and Stednman
and Representatives Josephson, Kawasaki, Seaton, Spohnholz, and

Johnston were present at the call back to order.

PRELI M NARY AND FI NAL AUDI T REPORTS

8:59:13 AM

CHAI R STEDMAN announced that the final order of business would
be the prelimnary and final audit reports discussed during
executi ve session.

8:59:19 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit Conmmittee release the followng prelimnary audits to the
appropriate agencies for response: Department of Commerce,
Community & Econom c Devel opnent, Board of Psychologists and
Psychol ogi cal Exam ners; Departnent of Comrerce, Community &
Econom ¢ Devel opnent, Board  of Massage  Therapi sts; and
Department of Commerce, Community & Economic Devel opnent,
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Mari juana Control Board. There being no objection, it was so
or der ed.

8:59:47 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit Comrittee release the following final audit: Depart ment
of Commer ce, Community & Economc Devel opnent, Board of

Certified Real Estate Appraisers. There being no objection, it
was so ordered.

9:00: 03 AM
ADJ QURNMVENT
There being no further Dbusiness before the conmttee, the

Legi sl ative Budget and Audit Committee neeting was adjourned at
9:00 a. m
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