ALASKA STATE LEG SLATURE
LEG SLATI VE BUDGET AND AUDI T COW TTEE
Anchor age, Al aska
July 25, 2017
9:46 a. m

MVEMBERS PRESENT

Senator Gary Stevens, Chair

Senator Cathy G essel (via teleconference)
Senat or Lyman Hof f man

Senat or Natasha von | mhof (alternate)

Represent ati ve Andy Josephson, Vice Chair
Representative Scott Kawasaki (via teleconference)
Representative Paul Seaton

Representative |1vy Spohnhol z

Representative Jennifer Johnston (via tel econference)

VEMBERS ABSENT

Senat or Anna MacKi nnon
Senator Cick Bishop

Representative Dan Otiz (alternate)
COW TTEE CALENDAR

APPROVAL OF AGENDA

APPROVAL COF M NUTES

REVI SED PROCRAM LEG SLATI VE ( RPLS)
EXECUTI VE SESS| ON

PRELI M NARY AUDI T REPORTS

PREVI QUS COW TTEE ACTI ON

No previous action to record

W TNESS REQ STER

SHAWNDA O BRI EN, Assi stant Conmm ssi oner

Departnent of Health and Social Services (DHSS)

Juneau, Al aska

POSI TI ON STATEMENT: Testified during the discussion of RPL 06-
7-0716.

AMANDA RYDER, Fiscal Anal yst
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Di vision of Legislative Finance

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified during the discussion of RPL 06-
7-0716.

ACTI ON NARRATI VE
9:46: 19 AM

CHAIR GARY STEVENS called the Legislative Budget and Audit
Commttee nmeeting to order at 9:46 a.m Representatives Kawasaki
(via t el econf erence), Seat on, Spohnhol z, Johnst on (via
t el econference), and Josephson and Senators @G essel (via
tel econference), Hoffrman, von Inhof (alternate), and Stevens
were present at the call to order

APPROVAL OF AGENDA

9:47: 46 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit Committee approve the agenda. There being no objection
t he agenda was approved.

APPROVAL OF M NUTES

9:47: 59 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit Committee approve the mnutes of the May 8, 2017, neeting
as present ed.

REPRESENTATI VE SPOHNHOLZ noted that at the tinme stanp of 4:44:06
PM the mnutes reflect incorrectly that she returned after an
at-ease as the neeting was in progress, while in fact she was
there fromthe start of that call back to order. She suggested
that she may have been on nute [when the roll was called].

CHAI R STEVENS announced that there being no objection, the
m nutes as prepared, with that one correction, were approved.

REVI SED PROGRAM LEG SLATI VE (RPLSs)

9:48: 55 AM
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CHAI R STEVENS announced that the first order of business would
be RPL 06-7-0716, Departnent of Health and Social Services,
Ofice of Children's Services, Front Line Social Wrkers.

9:49: 07 AM
The conmmittee took a brief at-ease at 9:49 a. m
9: 50: 54 AM

SHAWNDA O BRI EN, Assistant Comm ssioner, Departnent of Health
and Soci al Services (DHSS), advised that the Ofice of
Children's Services in DHSS, through its efforts to amend its
cost allocation plan in both this and the last fiscal years, has
been successful in increasing its admnistrative claimng for
its frontline social workers conponent. She reported that in
getting approval through its cognizant agency in My 2017, the
department was able to do the analysis necessary to address the

additional federal claimng potential for the departnent. She
explained that because of the timng of the approval, the
departnment was not able to conduct the analysis earlier. She

said the departnment is now presenting its request for additional
federal authority for fiscal year 2017 (FY 17), for the anount

of $6.5 mllion in federal receipt authority. Further, the
departnent anticipates that the potential claimng will increase
in FY 18. Currently, the departnent estimates only an
additional $8 million in federal authority.

M5. OBRIEN said the RPL packet shows projected costs and nore
detail explaining the process, what is attributed to updating
the cost allocation plan, and where the departnent sees itself
"l andi ng. " She drew attention to page 2 of the packet, which
shows that the receipt authority is budgeted based on what the
departnment knew at the tinme it did the RPL request and where it
projects its estimted expenditures going forward. She said the
departnment is still working to get through its year-end cl oseout
process; t her ef or e, it anticipates there wll be sone
adj ust mrents needed for expenditures that end FY 17.

9:53: 30 AM

AMANDA RYDER, Fiscal Analyst, D vision of Legislative Finance

Al aska State Legislature, enphasized that [DHSS] is receiving
$8.1 mllion in additional federal receipts, and only $6.5
mllion is requested, because there is excess federal
aut horization in other allocations. She added, "This is a
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suppl emental for [FY] 17, and we can expect sonething for FY 18
in the future - in next session.”

9:54:17 AM
REPRESENTATI VE SEATON asked, "Since this is comng in so l|ate

is there any lapsing authority here for [FY] 17 or is this all
t aken care of ?"

9:54: 35 AM

M5. O BRIEN answered that the division is not anticipating that
there will be any |apsing general funds (GFs) for FY 17 because
of the increased costs it has experienced in the realm of
expenditures for special needs, specifically. She said the
division is hoping that in FY 18 there nmay be the potential for
a lapsing GF. She explained the wultimate intent of the

departnment in doing the anmendnent was to be able to offset G-
expenditures with the federal authority increase, and it fully
anticipates that that will eventually happen.

9:55:27 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit Commttee approve RPL 06-7-0716 Departnent of Health and
Social Services, Ofice of Children's Services, Front Line
Soci al Wbrkers, $6,500,000 Federal Receipts, Fund Code 1002, as
a supplenental FY 17 operating budget item

9: 55: 50 AM

A roll call vote was taken. Represent ati ves Kawasaki, Seaton
Spohnhol z, Johnst on, and Josephson and Senators @G essel

Hof f man, and Stevens voted in favor of the approval of RPL 06-7-
0716. Therefore, the notion passed by a vote of 8-0.

EXECUTI VE SESSI ON

9:57:31 AM

CHAI R STEVENS announced that the next order of business woul d be
an executive session.

9:57:40 AM

REPRESENTATI VE JOSEPHSON noved that the Legislative Budget and
Audit go into Executive Session under Uniform Rule 22 for the

BUD COWM TTEE -4- July 25, 2017



purpose of discussing confidential audit reports under AS
24. 20. 301. He asked that the following individuals remain in
the roomor online: Kris Curtis, Brian Blackwell, Mark Lundahl,
Dawn Borjesson, and Linda Day, and he invited any |egislators
not on the Legislative Budget and Audit Comrittee and any
| egislative staff working for commttee nenbers to remain.

9:57:43 AM

CHAIR STEVENS advised that hearing no objection, it was so
or der ed.

9:58: 30 AM

The commttee took an at-ease from 9:58 a.m to 11:56 a.m for
t he purpose of an executive session.

11:55: 51 AM

CHAI R STEVENS brought the Legislative Budget and Audit Commttee
back to order at 11:56 a.m and announced that no action was
taken during the executive session. Representati ves Kawasaki
(via tel econference), Seaton, Johnston (via teleconference), and
Josephson and Senators G essel (via teleconference), Hoffnman,
and Stevens were present at the call back to order.

PRELI M NARY AUDI T REPORTS

11:57: 11 AM

REPRESENTATI VE JOSEPHSON nmde a notion that the Legislative
Budget and Audit Committee release the following prelimnary
audits to the appropriate agencies for response: Real Estate
Comm ssion Sunset Audit, Board of Mirital and Famly Therapy
Sunset Audit, Board of Professional Counsel ors Sunset Audit, and
FY 16 Single Audit.

11:57: 36 AM
A roll call vote was taken. Represent ati ves Kawasaki, Seaton
Johnston, and Josephson, and Senators G essel, Hoffman, and

Stevens voted in favor of releasing the above audits to the
appropriate agencies for response. Therefore, the notion passed
by a vote of 7-0.

CHAI R STEVENS noted that the conmttee would neet, possibly in
Septenber, to release the FY 16 single audit. He advi sed that
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the three oil and gas consultants have conpleted their nodels as
required in their contracts. He indicated a neeting would be
scheduled in the near future for the consultants to explain and
of fer a conparison of the three nodels.

11:58: 56 AM

ADJ QURNVENT

There being no further business before the conmttee, the
Legi sl ati ve Budget and Audit Committee neeting was adjourned at
11: 59 a. m
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