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Interior to recognize the private property rights of owners of
land in and adjacent to the Arctic National WIdlife Refuge;
relating to oil and gas exploration, developnent, production,
and royalties; and relating to renewable and alternative energy
t echnol ogi es.
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W TNESS REG STER

CATHY FOERSTER, Conmi ssioner/ Chair

Al aska O | and Gas Conservation Conmi ssion

Depart ment of Adm nistration

Anchor age, Al aska

PCSI TI ON  STATEMENT: Provided a Power Point presentation
entitled, "Alaska GOl and Gas Conservation Comm ssion," and
answer ed questi ons.

JI M KOMLSKY, Spokesperson

Al askans for Wldlife

Fai r banks, Al aska

POSI TI ON STATEMENT: Testified in support of HB 40.

KENNY BARBER

Pal mer, Al aska

POSI TI ON STATEMENT: H's testinony in opposition to HB 40 was
read by Patti Barber.

PATTI BARBER
Pal mer, Al aska
PCOSI TI ON STATEMENT: Testified in opposition to HB 40.

ALYSON PYTTE
Anchor age, Al aska
PCSI TI ON STATEMENT: Testified in support of HB 40.

JONATHAN ZEPPA, Spokesperson

Al aska Frontier Trappers Association, |Inc.

Pal mer, Al aska

PCSI TI ON STATEMENT: Testified in opposition to HB 40.

MARK LUTRELL
Sewar d, Al aska
PCSI TI ON STATEMENT: Testified in support of HB 40.

ROBERT MATHEWS

Del ta Sportsmans Associ ation Inc.
Del ta Junction, Al aska
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PCSI TI ON STATEMENT: Testified in opposition to HB 40.

JAMVES SQUYRES

Del tana, Al aska

POSI TI ON STATEMENT: Stated his support for portions of HB 40
and his opposition to portions of HB 40.

DAN DUNAVAY
DI lingham Al aska
POSI TI ON STATEMENT: Testified in opposition to HB 40.

DAN BOYD
DI l'i ngham Al aska
PCSI TI ON STATEMENT: Testified in support of HB 40.

ASHLEY STRAUCH, Staff

Representative Scott Kawasaki

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Speaki ng on her own behalf, testified in
support of HB 40.

LI NDA DEFCLI ART
Fai r banks, Al aska
PCOSI TI ON STATEMENT: Testified in support of HB 40.

KERI PETERSON
Fai r banks, Al aska
PCSI TI ON STATEMENT: Testified during the hearing of HB 40.

PAVELA GOCDE

Del tana, Al aska

POSI TI ON  STATEMENT: Spoke on a topic not on the commttee
cal endar, and testified in opposition to HB 40.

Rl CHARD PERSON
Chugi ak, Al aska
POSI TI ON STATEMENT: Testified in opposition to HB 40.

TOM LESSARD
Cooper Landi ng, Al aska
PCSI TI ON STATEMENT: Testified in opposition to HB 40.

LYNN KEOGH

Anchor age, Al aska
POSI TI ON STATEMENT: Testified in opposition to HB 40.

HOUSE RES COW TTEE -4- February 8, 2017



AL BARRETTE
Fai r banks, Al aska
POSI TI ON STATEMENT:

M KE SATRE
Juneau, Al aska
POSI TI ON STATEMENT:

FRANK BERGSTROM
Juneau, Al aska
POSI TI ON STATEMENT:

JULI A YORK
Fai r banks, Al aska
PCSI TI ON STATEMENT:

STEVEN GREENLAW
Fai r banks, Al aska
POSI TI ON STATEMENT:

Testified

Testified

Testified

Testified

Testified

RI CHARD GLENN, Vi ce President
Land and Natural Resources

Cor por ati on
Barrow Ut qi agui k, Al aska

Arctic Sl ope Regional

PCSI TI ON STATEMENT:

Testified

KARA MORI ARTY, President/ CEO
Al aska G| and Gas Associ ation

Anchor age, Al aska
POSI TI ON STATEMENT:

Testified

ALEXANDER GEDSCHI NSKY

Fai r banks, Al aska
POSI TI ON STATEMENT:

PRI NCESS JCOHNSON
Fai r banks, Al aska
POSI TI ON STATEMENT:

Testified

Testified

ANNE SENECA, Spokesperson

Consuner Energy Alliance Al aska

Anchor age, Al aska
POSI TI ON STATEMENT:

DONETTA TRITT
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RON YARNELL, Omner
All About Adventure
Fai r banks, Al aska
POSI TI ON STATEMENT: Testifi
NARI EEZH PETER
Fai r banks, Al aska
POSI TI ON STATEMENT: Testifi
MATT G LBERT

Arctic Village, Al aska
POSI TI ON STATEMENT: Testifi

ENElI PETER
Fai r banks, Al aska
POSI TI ON STATEMENT: Testifi
LI NDA DEFQOLI ART
Fai r banks, Al aska
POSI TI ON STATEMENT: Testifi
JUSTI NA BEAGNYAM
Fai r banks, Al aska
POSI TI ON STATEMENT: Testifi
JENNA JONAS
Fai r banks, Al aska
PCSI TI ON STATEMENT: Testifi
CHRI STI NA EDW N
Anchor age, Al aska
POSI TI ON STATEMENT: Testifi
KEI TH SI LVER
Anchor age, Al aska
PCSI TI ON STATEMENT: Testifi
M STY NI CKOLI
Fai r banks, Al aska
POSI TI ON STATEMENT: Testifi
KERI PETERSON
Fai r banks, Al aska
POSI TI ON STATEMENT: Testifi

CDIN M LLER
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Fai r banks, Al aska
POSI TI ON STATEMENT: Testified during the hearing of HIR 5.

SAM ALEXANDER
Fai r banks, Al aska
PCSI TI ON STATEMENT: Testified in opposition to HIR 5.

JESSI CA 3 RARD
Fai r banks, Al aska
POSI TI ON STATEMENT: Testified in opposition to HIR 5.

M CHELLE TOOHEY
Anchor age, Al aska
PCSI TI ON STATEMENT: Testified in support of HIR 5.

MELI NDA CHASE, Spokesperson

Fai rbanks Cimate Coalition

Fai r banks, Al aska

PCSI TI ON STATEMENT: Testified in opposition to HIR 5.

SHANNON BUSBY
Ester, Al aska
PCSI TI ON STATEMENT: Testified in opposition to HIR 5.

BARBARA HUFF TUCKESS, Director

Legislative Affairs

Teanst ers Local 959

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified in support of CSHIR 5.

KI M HEACOX
Gust avus, Al aska
PCSI TI ON STATEMENT: Testified in opposition to HIR 5.

JEANI NE ST. JOHN, Spokesperson

Lynden Transport

Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of HIR 5.

SARAH JAMES
Arctic Village
PCOSI TI ON STATEMENT: Testified in opposition to HIR 5.

ELLA EDE

Anchor age, Al aska
POSI TI ON STATEMENT: Testified in support of HIR 5.
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M CHELLE EGAN, Spokesperson

Al yeska Pi peline Service Conpany

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in support of HIR 5.

CARL PORTMAN, Deputy Director

Resour ce Devel opnment Counci |

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in support of HIR 5.

CAROLYN KREMERS
Fai r banks, Al aska
POSI TI ON STATEMENT: Testified in opposition to HIR 5.

JAVES SQUYRES
Del tana, Al aska
PCSI TI ON STATEMENT: Testified in support of HIR 5.

JOHN HYDE
Juneau, Al aska
POSI TI ON STATEMENT: Testified in opposition to HIR 5.

KRI STI NA OLESKA (i ndi sc.)
Sutton, Al aska
PCOSI TI ON STATEMENT: Testified in opposition to HIR 5.

ACTI ON NARRATI VE
1: 50: 29 PM

CO- CHAIR ANDY JOSEPHSON called the House Resources Standing
Commttee neeting to order at 1:50 p.m Represent ati ves
Josephson, Rauscher, Drummond, Johnson, Parish, and Talerico
were present at the call to order. Representatives Tarr and
Birch arrived as the neeting was in progress.

OVERVI EW  ALASKA O L AND GAS CONSERVATI ON_ COW SSI ON

1:50: 56 PM

CO CHAI R JOSEPHSON announced that the first order of business
woul d be a presentation by the Alaska Ol and Gas Conservation
Conmi ssi on ( ACGCC) .

1: 52: 16 PM
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CATHY  FOERSTER, Comm ssi oner/ Chai r, Alaska Ol and (@as
Conservation Conm ssion, Department of Adm nistration, provided
a Power Poi nt presentation entitled, "Alaska Q| and Gas
Conservation Conm ssion (AOGCC)." Ms. Foerster inforned the
commttee AOGCC is an independent quasi-judicial body that holds
heari ngs and makes rulings on well spacing and ot her exceptions,
pool rul es, gas offtake allowabl es, drilling wells, and
wel | wor k. The commi ssion has three comm ssioners with six-year
terms that are staggered every two years, and she urged the
committee to advance the appointnment of M. Hollis French to the
public seat and the reappointnent of M. Dan Seanount to the
petrol eum geol ogi st seat. The commssion is staffed by two
geol ogi sts, six engineers, nine field inspectors, and various
adm nistrative support positions, and has a budget of $7.8
mllion. She asked the commttee to note that none of AOGCC s
funding comes from general funds, but is assessed to the
regul ated industry; in addition, a cut to AOGCC s budget wll
slow permtting and inspections which in turn, will slow the
i ndustry and its production of revenue (slide 1).

1: 57:17 PM

M5. FOERSTER stated AOGCC is charged with preventing waste and
encouraging greater recovery of hydrocarbon and geothernal
resources, protecting fresh groundwater sources during oil
productions operations, correlative rights, and hunman health and

safety during wel | wor k oper at i ons. The duti es and
responsibilities of AOGCC differ from those of the Departnent of
Natural Resources (DNR) in that DNR ensures the state's

resources are devel oped to provide mexi mum benefit to Al askans

and AOCGCC s role is to regulate the industry throughout the
state. As an independent agency, AOGCC can serve to adjudicate
between DNR and industry. In 2016, AOGCC s activities were as
fol |l ows: provi ding adequate regulatory oversight for the
exploration and devel opnent activities in Cook Inlet, on the
North Slope, and in renote areas of the state; updating and
nodi fying regulations in order to stay current with technol ogy,
and new information; working with the Bureau of Land Managenent
(BLM, U S. Departnent of the Interior, on the |egacy well
cl eanup; working wth small operator bankruptcy and |[ease
relinquishments to avoid adding orphan wells to the existing
inventory (slides 2 and 3).

2: 00: 52 PM

CO CHAIR JOSEPHSON asked how an orphan well differs from a
| egacy wel | .
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M5. FCERSTER explained orphan wells have not been properly
pl ugged and abandoned, and no one is responsible; however,
| egacy wells were drilled by the federal governnent, which nust

take responsibility. She returned to the presentation and
advised in spite of lower oil prices, drilling and wellwork
activity continued at a steady pace in 2016; BP and
ConocoPhillips Alaska, Inc. continued to drill and workover

wells at Prudhoe Bay, Kuparuk and Colville, and Hilcorp
continued fixing broken wells at MIne Point other fields.
Further, in 2017, AOGCC expects industry activity to continue at
the sane pace, with Blue Crest devel opnment at Cosnopolitan and

Al X working in the Kenai Loop field. Arnstrong will follow
Repsol on the North Slope, there will be one shale exploratory
well, and Cook Inlet Energy and Furie wll each drill an
exploratory well in Cook Inlet. Caelus will not have wellwork
in Smth Bay (slide 4). Ms. Foerster said AOGCC constantly
eval uates its regulations, and proposed changes are to be heard
in the near future. Proposed changes are to acconplish the
fol | ow ng: stay current with technology and operating
practices; fill a gap; «clarify sonething that was being

m si nt er pr et ed.
2:03:44 PM

M5. FOERSTER infornmed the conmittee AOGCC has been updating its
hydraulic fracturing regulations to relate to current technol ogy
and political climate; the regulations were reviewed by the
State Review of GO and Natural Gas Environnmental Regul ations
Inc. (STRONGER), which is a nationally recognized consortium
and received a favorable outcone. In fact, it is considered
that Al aska has the nobst conprehensive and stringent regul ations
in the country for hydraulic fracturing, and AOGCC continues to
analyze its regulations in response to public requests. Also in
2017, AOCCCC will wirk wth the Departnent of Environnental
Conservation (DEC) to transfer the regulatory responsibility for
bl owout conti ngency planning to AOGCC, although DEC will retain
control of the portion of the contingency plan related to spill
cleanup (slide 5). Ms. Foerster explained inproperly abandoned
wells are nore of a problem in the Lower 48, where there has
been oil and gas activity for over a century, with the exception
of the travesty wells in Northwest Al aska that were drilled and
operated by the federal governnent. In 2014, $50 mllion was
all ocated for cleanup and BLM began work on two wells, but
neither the cleanup plan nor state regulations were followed,
thus the wells are not plugged and are in worse disrepair. This
year AOGCC negotiated a nenorandum of understanding (MOU) wth
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BLM to ensure BLM will follow all of Alaska' s applicable |aws
(slide 6 and 7).

2:08:53 PM

M5. FOERSTER, in response to Representative Drummond, wll
identify the oil rigs illustrated in the presentation. Tur ni ng
to orphan wells, she said as oil fields mature, and new and
smal l er conpanies cone to work in the state, the threat of
orphan wells increases. In 2016, two operating conpanies went
bankrupt; if their assets are not purchased by another conpany,
the |l andowner, frequently the state, is responsible for plugging
the well (s).

CO CHAIR JOSEPHSON questioned whether the state has a bond
system for wells.

2:10:41 PM

M5. FCERSTER said the present system collects two $100, 000
pl uggi ng and abandonnment bonds to cover all of the wells one

conmpany oper at es. In addition, privately-held conpanies can be
|l ess financially secure than are ConocoPhillips Al aska, Inc., or
BP. In further response to Co-Chair Josephson, she said all of
the conpanies are treated the sane, "and we need to change
t hat. " Ms. Foerster further explained that there are a few
orphan wells in the state, all of which were drilled by

conpani es that no | onger exist.
2:12:48 PM

REPRESENTATI VE PARI SH asked for the approxi mate cost of plugging
one well on the North Slope or in Cook Inlet.

M5. FOERSTER said there is no one answer; the cost depends on
its location, and estimates range from $100, 000 to $20, 000, 000.

REPRESENTATI VE DRUMMOND suggested the state should require
i nsurance to support the bonds.

M5. FOERSTER agreed a different type of coverage is needed for
smal l er conpani es. In further response to Representative
Drumond, she opined further regulation wll not require
legislation; the plan is to advise the admnistration and the
industry of the needed changes, gather testinony from the
affected parties through hearings, and provide sufficient notice
of AOCGCC s final deci si on. Returning attention to the
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presentation, she noted also in 2016, two conpanies relinqui shed
| eases that had wells; DNR regulations related to relinqui shnment
conflict wth those of AOGCC, thus AOGCC seeks to work with DNR
to avoid this situation. In order to protect the state from a
huge orphan well liability, AOGCC will acconplish the follow ng:
collect the bond from failing conpanies; work with DNR to
elimnate the aforementioned gaps in I|ease relinquishnment
procedures; change the state's bonding structure; work wth
operators to prudently identify and plug wells that have no
future utility (slide 7).

2:19:19 PM

M5. FOERSTER reviewed the role of AOBCC in gas offtake and
advised all of the gas from Prudhoe Bay is used to get nore oi
out of the ground; however, at Point Thonson, gas production
wll |eave a significant anount of condensate unrecoverable. In
addi tion, producing gas strands oil, but when oil is produced
and gas is reinjected, the gas remains recoverable at a |ater
date. Therefore, AOGCC is disinclined to allow gas offtake that
woul d cause oil waste; however, AOGCC granted gas offtake
allowables to Prudhoe Bay and Point Thonson for a "2025ish"
timeframe based on a w ndow of opportunity for selling gas in
the m d-20s, and reservoir studies that have indicated the poo
of oil at risk of being lost is smaller than the value of the
gas.

CO CHAI R JOSEPHSON questi oned whet her AOGCC has the authority to
rescind its gas offtake all owabl es.

M5. FOERSTER said if data indicated there wuld be waste of the

resource, AOGCC woul d make any changes necessary. In response
to Representative Talerico, she said Furie and Cook Inlet Energy
may each drill one well in Cook Inlet.

REPRESENTATI VE PARI SH surm sed the current situation is that the
state woul d have $200,000 to plug all of BP's wells should it go
out of business in the distant future.

M5. FOERSTER said AOGCC is working on a new process designed "to
ensure that that is not a problem”

REPRESENTATI VE BI RCH appreci ated t he work done by AOGCC.

REPRESENTATI VE TALERI CO inquired as to whether regulations need
to be updated for both technol ogi cal and nechani cal innovati ons.
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M5. FCERSTER said yes. Sonetines regulations becone out-of-date
or information is received from the Interstate G| and Gas
Conpact Comm ssion indicating a change is warranted.

HB 40- TRAPPI NG NEAR PUBLI C TRAI LS

2:27:44 PM

CO- CHAIR JOSEPHSON announced that the next order of business
would be HOUSE BILL NO 40, "An Act prohibiting and providing
penalties and civil remedies for trapping within 200 feet of
certain public facilities, areas, and trails; and providing for
an effective date."

CO CHAI R JOSEPHSON opened public testinony on HB 40.
2:28.:04 PM

JIM KOMLSKY said he was speaking for Alaskans for Wldlife
which is a nonprofit organi zation pronoting respect for
wildlife. He expressed support for HB 40 as presented, and
opined this is not a Board of Ganme (BOG, Al aska Departnent of
Fish & Gane (ADF&S, matter or an allocation matter, but a
matter of public safety and public health; in fact, BOG has
refused to address this issue, thus Alaskans for WIldlife has

turned to the |legislative process. The topic may be nore
germane to urban areas where conflict between trail wusers is
frequent. M. Kowal sky expressed his organization's strong
support for the bill, including identifying traps with tags in

order to aid the enforcenent of regul ations.
2: 30: 38 PM

PATTI BARBER, on behalf of Kenny Barber, read the follow ng
testinony:

| am opposed to HB 40, the reason is because trap tags
are another way to create problens for trappers in the

field. Trap tags have been renoved by people that
don't agree wth the activity and place them in
anot her location to harm the trapper. The fines and
i nprisonnment portion of this bill are too high for the

trapper and no nention of consequences for dogs off
| eash. Where is the justice? As a trapper for over
55 years, 10 years as a child in New York and 45 years
in Alaska, | have never caught a donesticated aninal.
My trap line was on one of the highest recreational
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use areas in the state, the Knik River. Trapping is a
| egal activity. Dogs off leash are illegal in many
areas of the state such as state parks and the
Mat anuska- Susi tna (Mat-Su) Borough. Dogs off |eash do
not, and not under voice control are left to run free

and have been known to run in packs and kill other
wildlife such as npbose and caribou calves, rabbits,
birds, and other small aninmals. Dog bites to humans

occur nmore often than a dog being caught in a trap.
Currently, there have been only five dogs caught in
traps in the Mat-Su Borough in 2016. In the state of
Al aska epidemi ol ogy reports there have been 292 total
dog bite related injuries or hospitalizations in 11-
year study period. Many were children aged zero to
four years as the highest rate. A hundred and thirty-
three of these injuries were within the Anchorage and
Mat - Su  boroughs, the highest injury count 1in the
state. Wen we canme to Alaska in 1970 | worked for
Valley Menory Garden Cenetery, while there | hel ped
bury two children that were killed by dogs. In years
past there have been 1,176 dogs euthanized in one year
at the Mat-Su aninmal control center. | am unawar e of
a child or adult being mained or caught in a trap.
During testinony on Mnday there was nention that the
board of gane was unwilling to address the problem of

dogs and trapping. | was appointed by board of gane
chairman, (indisc.) to sit on a commttee to address
this problem The commttee consisted of fish and

game advisory committee nenbers, Anchorage, Mat- Su,
and Sol dotna, one state trapper organization nenber,
three anti-trapping nenbers, and one nenber of the
board of gane was picked to chair the commttee. W
met for two years on this issue alone. W cane up
with sonme solutions such as signage at trail heads,
educating the public that trapping occurs from
Novenber to April, and that dogs should be on a |eash
during that timefrane. The 330 and 220 coni bear traps
could only be used underwater or ice within 100 feet
of a maintained trail. The Mat-Su Borough is working
on an ordinance to restrict trapping on portions of
the Crevasse Mdiraine Trail and on school property. I
sit on the parks and recreation advisory conmttee.
As a commttee we have discussed the ordinance at
length, and | am not speaking on this for that
comm ttee.

2:35: 16 PM
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PATTI BARBER, speaking on her own behalf, said she is opposed to

HB 40 because trapping is legal and dogs off leash are illega
in many portions of the state. Si ghage alerting users to the
presence of traps from Novenber to April is appropriate. Dogs

are attracted to bait and in sone areas of the state underwater
trappi ng for beaver, mnk, or muskrat occurs earlier in the year
and is not a threat to dogs. Instead of requiring trap tags

she suggested creating a dog park so dogs can be off |eash
during trapping season; dogs would be safe from traps in a
fenced area. She noted that many dogs and cats are |oose. Dog
owners wuse trails all of the time, and also use trappers

personal trails. WM. Barber said trappers have to pay fines and
suffer inprisonment for violations, but dog owners do not, and
opined all illegal parties should pay at the sane rate.

REPRESENTATI VE PARI SH questi oned whether M. or M. Barber would
support a bill targeted at gravel ed and paved trails.

MR. BARBER said yes to paved trails, but questioned the
definition of a mamintained trail, of which there are few He
said nost trappers are known to ADF&G and it has the right to
ticket a trapper. There is no problemwth paved trails or bike
trails in Anchorage.

REPRESENTATI VE BI RCH observed sone have expressed a preference
for a |l ocal governnment control option in regard to trapping, and
asked how a | ocal governnent is enpowered "to nmanage trapping.”

MR. BARBER said he cannot speak for "that" commttee, but Al aska
Safe Trails [proposed restrictions] to school property and the
Crevasse Mraine Trail; however, there were "anendnents to the
bill" [docunent not provided] because the bill as witten "would
make you an outlaw to go to a school with a trap in your truck
o Anot her amendnent was to |limt the restrictions on the
Crevasse Mraine Trail, because the definition of "any
mai ntained trail in the borough” is too vague.

REPRESENTATI VE RAUSCHER asked where to find statistics on dogs
and peopl e caught in traps.

MR. BARBER said he did not know.
2:43: 42 PM

ALYSON PYTTE said she is a dog owner and a daily user of public
trails. She thanked the sponsor of the bill, and trappers who
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trap at a safe distance from public trails. Li ke others, she
lets her dog off leash and is concerned about her dogs getting
caught in a trap, and avoids areas where incidents have
occurr ed. Ms. Pytte spoke of previous |legislation that
addressed the wellbeing of pets in custody disputes, which
supports the nodern view that pets are part of one's famly.
She opined there is broad public support for the restrictions
witten in HB 40, and suggested a simlar ballot initiative
would pass if there is continued inaction by the |egislature.

The bill proposes mninmal burdens on trappers and helps by
provi ding guidance on the placenent of traps. She urged the
committee to inprove the bill by making the follow ng changes:

include public trails in state gane refuges, on state |and,
muni ci pal land, and federal refuges and parks; require traps to
be tagged; increase the distance to 500 feet.

2:47:09 PM

JONATHAN ZEPPA, representing the Alaska Frontier Trappers
Associ ati on, I nc., said his organization is a statew de
organi zation with a nmgjority of menbers who reside within the
Mat - Su val |l ey. Al aska Frontier Trappers Association, Inc.,

recogni zes change is needed to mnmnimze conflict between
trapping and other recreational users with dogs in or adjacent

to sem -urban areas. However, the change must cone through
| ocal authorities, as the conflict is restricted to population
centers. Al t hough boroughs differ throughout the state, the

Mat - Su Borough has drafted |egislation for school canpuses and
the Crevasse Mrraine Trail system which has not been presented
to the assenbly, and his organization has proposed working with
the borough fish and wldlife commssion to develop realistic
requirenents and a nmapped urban trapping nanagenent area
proposal to submt to BOG He opined BOG wll appreciate
recomendations from a trappers' association in this regard.
Turning to risk, he said in the Mat-Su valley alnost all dogs
caught are off leash in violation of |eash laws and he
guestioned the lack of risk statistics in support of the bill.
In fact, the risk to dogs and people from other dogs is nuch
greater. M. Zeppa said the risk to people fromtraps is so |ow
statistics are not mmintained by health organi zations in Al aska;
however, 3.9 people per 100,000 have been hospitalized after
suffering dog bites in Alaska during a 10-year period. He
opi ned evidence supports trapping is not dangerous. Regar di ng
enforcement, he said there are thousands of mles of Revised
Statute 2477 (RS 2477) trails maintained by the state, that are
not surveyed, and questioned how to neasure 200 feet; further,
trails change, therefore law enforcenent is inpossible wthout
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surveys and maps. He sunmarized, saying the issue is a loca
matter and to prohibit all trapping within 200 feet is unfair
and prejudi ced agai nst trapping.

REPRESENTATI VE PARI SH requested a copy of the pertinent draft
regul ations fromthe Mat-Su Borough.

2:53: 20 PM

MARK LUTRELL expressed support for HB 40 which is commobn-sense
protection of famly nmenbers wi thout significant restrictions on
trappers. The entire comunity including trappers and non-
trappers, famlies, residents, visitors, tourists, and conpanion
animals will benefit from added safety during activities wthout
the threat and fear of traps. He related a personal experience
of finding a dog caught in a trap on a trail, and said dogs
should be allowed to ronp and run. M. Lutrell said the bill is
not anti-trapping, but is a "very mnor inconvenience," and good
for the trapping community's reputation. He expressed his hope
the conmttee woul d support the bill.

2:56:10 PM

ROBERT MATHEWS, speaking on behalf of the Delta Sportsnans
Association Inc., inforned the commttee the association does
not support the bill, as the bill appears to relate to a |ocal

issue that needs to be addressed through the borough and city
assenbl i es. The issue has been studied by BOG and brought to
its attention, but there was no consensus in regard to action on
this issue. He restated the Delta Sportsmans Association has
about 250 nenbers who do not support bill.

CO- CHAI R JOSEPHSON understood there is a community of trappers
in Delta Junction that may support a conprom se version of the
bill.

MR. MATHEWS said no, the trappers he spoke with do not support
the 200-feet restriction, tagging, the neasurenent of a
meandering trail, or the definition of a trail.

2:58: 04 PM

CO CHAI R JOSEPHSON announced HB 40 was held over with public
t esti nony open.

HB 111-O L & GAS PRODUCTI ON TAX; PAYMENTS; CREDI TS
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2:58:24 PM

CO CHAI R JOSEPHSON announced that the final order of business
woul d be HOUSE BILL NO 111, "An Act relating to the oil and gas
production tax, tax paynents, and credits; relating to interest
applicable to delinquent oil and gas production tax; and
providing for an effective date."

[ Al t hough stated on the recording Co-Chair Josephson handed the
gavel to Co-Chair Tarr, Co-Chair Josephson retained the gavel.]

REPRESENTATI VE BIRCH referred to HB 111 and asked whether there
is a signed signature sheet to advance the bill as a conmttee
bill.

CO-CHAIR TARR said the matter was dealt with on the House fl oor

REPRESENTATIVE BIRCH restated his request for a copy of the
signature sheet, noting that five signatures would inmply a
maj ority but his concern centers on consensus.

CO CHAIR TARR said a copy could be provided. She inforned the
conmittee there would be a brief introduction of HB 111 to
provide the commttee with an opportunity to preview the bill
and have anple tinme to prepare for hearings next week.

REPRESENTATI VE JOHNSON read from a docunent provided 1/18/17

entitled House Resources Bill Hearing Request Requirenents
[ document not provided], and inquired as to whether there is a
bill packet available in order for the commttee to follow al ong

during the introduction of the bill.

CO CHAIR TARR stated the commttee would not be working on the

bill today, the intent of the introduction of the bill is to
provide the commttee several days to review the bill. She
rel ated her previous experience in this regard and advised al

materials will be available online to the conmttee and to

menbers of the public.

REPRESENTATI VE JOHNSON r enar ked:
| object because what we were given in the menorandum
regarding the, a, di scussion  of scheduling in

commttee [has] not been net.

3:02:43 PM
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COCHAIR TARR advised it is the prerogative of the chair to

schedul e and introduce bills. Directing attention to HB 111,
she listed the major features of the bill as follows: reduces
the net operating losses from 35 percent to 15 percent; limts

the abilities of conpanies to earn net operating |osses to
conpani es producing less than 15,000 barrels per day; caps the
annual to 35 mllion from 70 mllion; limts repurchases after
2018; raises the mnimum tax from 4 percent to 5 percent and
hardens the floor; addresses the interest rate; reduces the per-
barrel credit.

[HB 111 was hel d over]
#

REPRESENTATI VE RAUSCHER said there was sonme confusion as to who
was responding as the chair and who was giving testinony. In
response to Co-Chair Josephson's request for clarification of
hi s question, he stated:

| f she was giving testinony and you were the chair and
she was talking through the chair on the actua
process, she answered about the process. | was just
wondering, does the chair, which you were at the tine,
agree with that process. That's all.

CO- CHAIR JOSEPHSON opined the ruling of the [Speaker of the
House of Representatives, Al aska State Legislature (Speaker)]
was proper and under the pertinent statute, when five nenbers
sign a request for a commttee bill, the conmttee can entertain
that bill. He said the commttee would recess until 6:00 p.m,
to continue hearing public testinony on HIR 5 and HB 40.

REPRESENTATI VE BIRCH asked who has a copy of the signature
sheet .

CO CHAI R JOSEPHSON expressed his belief the Speaker has a copy.
REPRESENTATI VE BI RCH r esponded:

He did not when we asked earlier. . | s that where
it's supposed to reside? And again, it's not know ng.

CO- CHAI R JOSEPHSON deferred to Co-Chair Tarr.

CO CHAIR TARR assured the conmttee the co-chairs will provide a
copy, and said a copy was provided to the Speaker this date.
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REPRESENTATI VE BI RCH asked Co-Chair Josephson to provide a copy
of the signature sheet at the 6:00 p.m neeting.

3:06: 09 PM
[ Al t hough on the audi o recording Co-Chair Josephson m sspoke and
adj ourned the neeting, at tinmestanp 3:05:05 p.m, he stated his

intent to recess the neeting to 6:00 p.m, 2/8/17.]

The House Resources Standing Conmittee neeting was [recessed to
6:00 p.m, 2/8/17.]

6: 04: 40 PM

CO CHAI R JOSEPHSON cal | ed the House Resources Standing Conmittee
nmeeti ng back to order. [ Present at the call back to order were
Represent ati ves Josephson, Talerico, Drumond, Birch, Johnson,
Rauscher, and Tarr. Representative Parish arrived as the

meeting was in progress. Attendance can be heard on the audio
recording at timestanp 6:16:45 p. m]

REPRESENTATI VE JOHNSON questioned whether the 1:00 p.m
[2/8/17] neeting was adjourned or recessed.

6: 04: 51 PM
CO CHAIR JOSEPHSON answered the neeting was recessed. He
remar ked:

| think part of the frustration |I heard from sone of
the nenbers, is wth the ruling of the [House of
Representatives, Al aska State Legislature] floor, and
what happened on the floor and that the Speaker's

ruling was affirmed. The bill that was transmitted to
us is like any other bill, although a commttee bill

it is fully before us in every respect. It is, it is
a conmttee substitute like any commttee substitute
and | want to nention sonething else: commttee
substitutes are not crafted generally, |'ve never seen
it, wth the consensus of the commttee's nenbers.
That is not the process and in fact, | just talked to

a fornmer co-chairman of finance in the other body, who
said, "Oten, we had a commttee substitute that the
menbers had never seen, including majority menbers."

The second matter 1is relative to the five
signatures, you asked for the five signatures, | think
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you're entitled to that. |"m not the keeper of the

five signatures, | saw it on the Speaker
would go look there for it. Ms. Johnson,

's dais, |
you tal ked

about the menorandum and whether we conplied with the

menor andum The nenorandum in question

refers to

prime sponsors, sponsor statenents, and the I|iKke. |t

is, it is clearly for a personal piece of |
not a commttee piece of legislation ...

6:07:13 PM

REPRESENTATI VE BI RCH acknow edged he received
signatures on a neno dated 2/6/17. He remarked:

| believe we net on February sixth, |ast
peopl e are naned on here with signatures,

egi sl ati on,

a copy of the

, and five

so | guess,

my question is ... was this discussed on February
sixth and just purposely avoided any discussion when
we last net as a conmttee, and if so was this, was

this done in secret? - At least there's four
menbers of this body that weren't involved on February
si xth when this was circul ated and di scussed. . In

the interest of transparency and equity and process,

it seens to ne like if, if everybody's

circulating

HB 111 ... it seen|{s] like we would ve had a |ook at

it on February sixth, when this nmeno was dat

ed.

CO- CHAI R JOSEPHSON restated that conmmttee substitutes are not

vetted through commttee nenbers and the nmatter
on the floor.

6: 08: 42 PM

REPRESENTATI VE JOHNSON st at ed:

was dealt with

one of the things that | feel at a loss wth
as a freshman, | don't know what the procedures are, |
just go by what | see in Mason's Manual or what
the rules that are actually out there. So, | just,

just want to remnd you that us freshnmen that haven't
been here, that have not seen what happened in other
pl aces, we just really don't know, we're just trying

to make sure that we follow the rul es.

CO CHAI R JOSEPHSON invited further public testinmony on HB 40.

6: 09: 59 PM
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JAMES SQUYRES said he lives in a rural area deep in an

unor gani zed borough and supports portions of the bill, but not
all of the bill. He cautioned against the bill becomng an
anti-trapping bill. In the area where he lives, "real trappers"

have cut over 150 mles of sourdough trails deep in the
wi | derness, but there are others who trap in the road right-of-
way. A concern in his neighborhood is a recreational trail that
has traps 15 feet to 20 feet off of the road against the edge of

the trail. M. Squyres has been warned not to spring or renove
traps, but he does spring and renove traps on his posted,
private |and. He said he supports the portion of the bill

related to recreational trails, however, he advised that many
state, unmaintained roads that are privately nmaintained for
private |land access are often narrower than the right-of-way,
and "lazy trappers" place traps on the road right-of-way next
to, but not on, private Iand. In winter, the privately
mai ntained state roads are wused for skiing and snow nachine
riders, putting users at risk. He urged for an amendnent to the

bill, adding "or road" on line 11, page 2, of Version U, which
would then read, "public trail or road developed or inproved
with public funds.” M. Squyres said he opposes the tag
requi renents because real trappers set traps deep in the
wilderness; if the bill nmakes traps on recreational trails

illegal, they could sinply be renoved by |aw enforcenent and
avoi d increasing the size and scope of governnent.

6: 13: 50 PM

DAN DUNAVWAY infornmed the conmmttee he was speaking on his own
behalf and said he is a nenber of the Nushagak Advisory
Comm ttee, Al aska Departnent of Fish & Ganme, and the Bristol Bay
Federal Subsistence Regional Advisory Council, US. Fish and
Wldlife Service, US. Departnment of the Interior. He rel ated
t he Nushagak Advisory Conmittee addressed simlar issues |ast

year. He and others are generally opposed to regulations for
trap tags and believe the issues are best handled by
muni ci palities, as there are unique situations in each area. It

is difficult to determne the distance from trails and whether
trails are public, and he expressed his opposition to the bill.

REPRESENTATI VE BIRCH asked whether there is any nerit to
addressing this issue wth a |[ocal preference so that
regul ati ons focused on the Anchorage area would not affect those
in Dllingham Kotzebue, or other rural communities.
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MR. DUNAWAY opined that would be better. He al so pointed out
the city has asked him to trap nuisance beaver in areas that
woul d be proscribed by the bill.

6: 16: 50 PM

DAN BOYD, speaking in favor of HB 40, said he is a Dillingham
resi dent. He said he has personal experience wth sone
unet hi cal trappers. This wnter, in the DIlingham small boat

harbor and park wi th playground equi pment, an unethical trapper
set a snare trap which caught a dog. There have al so been fata
instances with traps set along road rights-of-way. He said he
favored regul ati ons concerning trapping and that require tags on
traps with a nunber. M. Boyd al so supports local control, but
in Dllingham there is no rmunicipal ordinance against trapping
anywhere in the city.

6:19: 07 PM

ASHLEY STRAUCH disclosed she is staff to Representative Scott
Kawasaki, Al aska State Legislature, and is testifying on her own
behal f. She related a personal experience when 13 years ago her
dog was killed by a trap set 150 feet from the entrance to
Chugach State Park. Now she |ives with constant fear for her
dog in the wlderness in Fairbanks on designated trails. She
acknowl edged this is a sensitive issue but a balance can be
struck between the interests of trappers and recreational users.
There are responsible trappers who support the bill; however,
wi thout a solution by the legislature, incidents will continue.
Ms. Strauch pointed out an identification tag on a conibear trap
will not affect the outconme of an incident because conibear
traps kill instantly. She said this is a statew de issue and
the conm ttee should consider all users of |and.

REPRESENTATI VE Bl RCH asked whether the incident with her dog was
near Chugach State Park.

MS. STRAUCH said the incident occurred near Anchorage in Arctic
Valley at the trailhead where there was an illegally set trap.
She has heard trappers are concerned traps can be traced to
owners by a nenber of the public, and suggested ADF&G shoul d
keep trappers' names confidential, thereby preventing any
possi bl e harassnent. In further response to Representative
Birch, she said without a tag on the trap, her famly could not
prove who set the trap illegally.

6: 25: 12 PM
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The commttee took an at ease from6:25 p.m to 6:33 p.m
6: 33: 03 PM

CO CHAI R JOSEPHSON r esuned public testinony on HB 40.
6:33: 25 PM

LI NDA DEFCLI ART stated she served on the Fairbanks North Star
Borough Trails Advisory Commi ssion for a few years and whenever
this issue arose, a nenber of the Alaska Trappers Association
woul d attend the neeting. She said a person wal king a dog off
| eash far froma trail can be fined $100, but a trapper can put
a trap on a trail to a cabin in the Wite Muntains National
Recreation Area and is within his/her legal rights. A trapper's
response to the advisory commttee, in regard to restricting the
pl acenent of traps, is that responsible trappers do not place
traps inappropriately, but not all trappers are responsible.
Ms. DeFoliart said she knew of two dogs in a dog team that were
caught, and opined a person wal king or mushing a dog on a | eash
on a mgjor trail should not have to worry about a nenber of
their party stepping in a trap.

6:34:40 PM

KERI PETERSON told of her friends' anguish because their dogs
were injured or killed by traps. She recommended that all who
wal k on a trail carry heavy-duty wire cutters and gauze.

6: 35: 36 PM

PAMVELA GOODE infornmed the conmttee nmany people in rural Al aska
are unable to listen to the House [fl oor sessions] because there
is no teleconference line, although there is one in the Senate.
She said she is from the Interior and is opposed to HB 40 as
witten, although she strongly supports protecting public trails

from traps. However, if no one is harmed, the trap should be
removed with no fine or jail time for the trapper. |In addition

trapping is part of Alaska's heritage and it is inportant to
protect trappers, and the nmany mles of trap lines into the
w | derness, from bureaucracy. She cautioned that "trails
associations" nmay be anti-trap people; in fact, trappers cut
fine trails through the wlderness and over tinme the trai

becones a public trail, thus trappers should be protected from
others wusing their trails. Ms. Goode explained trappers put
traps in the mddle of their trails for efficiency. Fi nal |y,
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requiring trap tags is burdensonme for trappers, expands the
scope of governnment, and is state overreach. She wurged the
commttee to nake appropriate anendnents to the bill.

REPRESENTATI VE JOHNSON asked whether the fiscal note pertinent
to the cost of tags on traps was avail abl e.

CO- CHAIR JOSEPHSON advised the fiscal note is posted on the
legislative Bill Action Status Inquiry System (BASIS), and he
will provide additional copies to the commttee.

REPRESENTATI VE RAUSCHER asked Ms. Goode to propose an anendmnent
to inprove the bill.

CO CHAI R JOSEPHSON posed a defense that the trail in question is
historically a trapping trail and not a public trail, and asked
whet her that would change Ms. Goode's position on that portion
of the bill.

M5. CGOODE observed there are many trails in the wunorganized
borough put in place by trappers, and was unsure how to identify
each. Also, trappers are unaware of new |l egislation and need to
be i nf or med.

REPRESENTATI VE PARI SH questioned if the definition of trails was
narrowed to those with a gravel top would exclude trappers
trails and their trap lines.

M5. GOODE said it should. For exanple, there is a well-known
trail in the unorganized borough that is publicized and has
si gnage, which would be sufficient.

6: 44: 08 PM

M5. GOODE, in response to Co-Chair Josephson, identified the
aforenentioned trail as the Craig Lake Trail, which has a trap
in the mddle of the trail. In further response to Co-Chair

Josephson, she said she would not object to a 200-foot "buffer”
for the Craig Lake Trail, a public trail.

REPRESENTATI VE RAUSCHER asked whether |esser footage would be a
sol uti on.

MS. GOODE said she did not believe so.

6:45: 30 PM
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RI CHARD PERSON said he is a lifelong Al askan who is a nenber of
the Alaska Trappers Association (ATA), speaking on his own
behal f. M. Person expressed his opposition to HB 40 because it
pertains to issues that should be addressed by local entities.
As a menber of the Southcentral Chapter of ATA, he has persona
experience attenpting to address the conflict between trappers
and pet owners in the Mat-Su and Kenai Peninsula areas. Bot h
trappers and pet owners nust be educated, and ATA has produced
shared trails DVDs to explain how traps work and how to avoid
t hem Al so, ATA gives workshops and produced with ADF&G a pet
safety brochure, as ATA seriously seeks a resolution to this
issue. At high-use areas and on multi-use trails, ATA provides

signage asking trappers to avoid sets that will cause conflict
with other trail users, and asking dog owners to keep their dogs
close and on a |eash. There is also a public service

announcenent br oadcast by Anchorage television stations.
Currently, M. Person said ATA is trying to set up voluntary
trap-free areas including Crevasse Mraine, CGovernnment Peak, and
West Trail Butte System but is being stonewalled by the Mat-Su
Bor ough Assenbly.

REPRESENTATI VE ~ JOHNSON  asked for nor e i nformation and
clarification on M. Person's conment about being stonewal | ed.

MR. PERSON said over the past two years, ATA has attenpted to
create voluntarily trap-free areas where signage discourages
trapping, but interest in this proposal stops wth ©Mat-Su
Borough staff, and the proposal has not been presented to the
assenbl y. M. Person opined the assenbly nmy have been
influenced by legislation supported by Alaska Safe Trails; in
fact, if ATA' s proposal had remai ned on schedul e, sone incidents
may have been avoi ded.

REPRESENTATI VE JOHNSON asked M. Person to provide any pertinent
witten proposals that mght be in progress in the Mat-Su valley
ar ea.

6:51: 05 PM

TOM LESSARD said he is opposed to HB 40 because the issue is not
a public safety issue, and his nationw de research shows it is
extrenely rare for a person to get injured in a trap. On the
ot her hand, bear baiting is a legitimate public safety issue
because one could cone upon a bear, thus bear baiting sites have
exi sting setback rules. He opined the best solutions are found
at a local level, such as designated dog parks and trap free
zones that clearly have paraneters. He was negotiating in
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Cooper Landing last winter with non-trappers, but after HB 40

was introduced the neetings were discontinued. Regar di ng
set backs, in nountainous areas a 200-foot setback my send a
trapper up a nmountain or down in a canyon. Further, dogs will

get caught beyond the setback.
6:54: 10 PM

LYNN KEOGH said he is a lifelong Al askan opposed to HB 40. He
is wrking wth ADF&G providing a mail-out to over 28,000
licensed trappers, which is a nmuch higher nunber than previous
testinmony indicting there were 2,500 to 3,000 trappers in the
state. Because this issue is often portrayed as a public safety
issue to BOG he contacted the Departnent of Public Safety
(DPS), but DPS has no record of a person injured by a trap. He
opined this is a localized issue and should be dealt with on a
| ocal |evel by boroughs and assenbli es. Regarding trails, he
asked the conmittee to consider nmany trail systens neander over
time, so the law would be wunenforceable wunless trails were
surveyed. M. Keogh opined a 200-foot closure is unnecessary;,
there may be certain trails that should be closed to open or
ground sets, but there is no risk to pets for underwater,
el evated, or enclosed trap sets.

6:57: 01 PM

AL BARRETTE said he is opposed to HB 40 because the bill does
not address the issue, but shifts the responsibility for the pet

owner's negligence from pet owners to the trapper. Hs 40-mle
trap line, on a state-maintained RS 2477 right-of-way, has
approximately 200 trap sites. If the bill is enacted, a 200-

foot setback would add 16 mles to his trap |ine which currently
takes 10 hours to check. An additional 16 walking mles would
add 5.3 hours to his tinme checking traps. He pointed out that
t hose under 18 years-of-age are not required to have a license,

and the bill would not require themto have trap tags. Also, if
trappers have partners, traps would need multiple tags. M.
Barrette said a nedical situation caused him to have a friend
run his trap line and - under the terns of the bill - his friend
woul d have had to obtain 500-750 tags to lawfully run his trap
l'ine. He spoke of "trap line adventures" which offer

experiences to non-Al askans and who would also be required to
have additional tags. He inquired as to whether ADF&G will have
a sufficient nunber of unique tags for traps, and questioned the
justification for the punitive measures in the bill. M.
Barrette concluded is difficult to neasure a braided trail, and
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trappers may not be sufficiently physically fit to walk off the
trail and set their traps.

CO- CHAI R JOSEPHSON asked whether M. Barrette served on BOG
7: 00: 14 PM

MR. BARRETTE said yes. He then advised two Al aska regul ations
within [5 Alaska Adm nistrative Code 92.029] prohibit releasing
a dog into the wild and BOG may renove "from the clean |ist"
dogs if there is a predom nance of evidence that the species is
capable of surviving in the wild, and is capable of causing a
genetic alteration of a species indigenous to Al aska. M.
Barrette pointed out dogs neke hybrid wolves or hybrid dogs,
thus dog owners could be required by BOG to have a permt and
keep dogs | eashed at all tines.

REPRESENTATI VE JOHNSON poi nted out HB 40 has a zero fiscal note,
al t hough the bill includes registering traps and issuing tags.

CO CHAI R JOSEPHSON said under the bill people would pay for the

registration of traps. In further response to Representative
Johnson, he said fiscal notes are brought forward by departnents
that are inpacted by bills. Speaking from his experience, he
said the court system nmay attach a fiscal note to a bill
referred to the House Judiciary Standing Comittee. He
remar ked:

they don't necessarily cone when you need them
: Generally the departnments, when they track bills,
and they say, "that one's going to a hearing, we need
a fiscal note,” that's the general policy .... So,
there could be other fiscal notes comng ....

7:02: 07 PM
[HB 40 was held over with public testinony open.]

HIR 5- ENDORSI NG ANVR LEASI NG RELATED | SSUES

7:02:40 PM

CO CHAI R JOSEPHSON announced that the final order of business
would be CS FOR HOUSE JO NT RESOLUTION NO. 5(AET), Urging the
United States Congress to pass legislation to open the coastal
plain of the Arctic National WIdlife Refuge to oil and gas
devel opnment; urging the United States Departnent of the Interior
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to recognize the private property rights of owners of land in
and adjacent to the Arctic National WIdlife Refuge; relating to
oil and gas exploration, devel opnent, production, and royalties;
and relating to renewabl e and alternative energy technol ogi es.

7:02: 48 PM

M KE SATRE expressed his support of HIR 5, and urged the opening
of leasing and oil and gas developnent in the Arctic National
Wldlife Refuge (ANVR). He said Alaskans and previous
| egi sl atures have historically supported this action. M. Satre
expl ai ned the resolution does not open all of ANMR to oil and
gas devel opnent, but does open approximtely 0.01 percent of the
refuge close to existing devel opnent on the North Slope. Al aska
has a history of responsibly devel oping oil and gas resources in

that area, and can |everage the existing infrastructure, in
order to provide oil and gas for the decades of world demand
ahead. Al aska's future depends upon increased oil and gas
devel opmrent on state and federal | ands. Taxing a declining
resource will not provide fiscal stability because the state
needs nore oil in the Trans-Al aska Pipeline System This issue
is critical to his famly's future. M. Satre urged the

committee to expeditiously pass the resol ution.
7:05: 26 PM

FRANK BERGSTROM provided a brief description of his many
positive experiences on the North Slope and said he intends to

return. Al aska needs ANWVR s oil, and the magnitude of [oil and
gas] devel opnment there is minimal; in fact, it is known it would
take only 2,000 acres to recover all of the oil located there.
He said there is no unmanageable downside to the thoughtful
devel opmrent of ANVR At  [Prudhoe Bay], one sees a |large
i ndustrial plant: the footprint of developnent is small. Thi s

is a wonderful opportunity and he encouraged the conmittee to
support the devel opnent of ANVR

7:07:24 PM

JULIA YORK inforned the commttee she was born and raised in
Fai rbanks and holds a master's degree in biology. She said she
is aware of the state's budget crisis as her famly has been
affected, but the crisis is occurring because the state has been
dependent upon oil revenue for too long; it is tine to invest in
a nore reliable future for Alaska. The bill is financially and
environnmental ly irresponsible and is based on outdated polling.
In fact, oil developnment cannot be done in an environnmentally
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responsi bl e manner on the tundra. M. York said she has been to
the North Slope oil fields and advised that restoration by oil
conpanies after spills and disturbance is neasured by "how much
area is green," which is achieved by planting grass. She opined
this is a msunderstanding of the coastal plain and 1is
m sl eading; furthernore, the testinony of oil conpanies should
be discounted as they have a direct financial incentive. MVs.
York said this is not a matter of 2,000 acres of I|and, but of
w de-reaching and permanent effects on a sensitive ecosystem
including nultiplying the effect of climate change. She
concluded that villages are in inmnent danger.

7:11: 08 PM

STEVEN GREENLAW said he has lived in Alaska for four years and
is a student at the University of Al aska Fairbanks. He stated
there is a noral inperative to protecting ANWR because the

dignity of the human person is tied to the |and, and opening up
the area for oil devel opnent would be a shortsighted and short-
term benefit for a few Further, there is an urgent need to
substitute renewable resources for fossil fuels, for a new
econony in Alaska that values its indigenous voices and lives.
M. Geenlaw urged the co-chairs to consider the dignity of a
human person in their ethics; to Gmch'in, ANR is home and
turning the land into resources would alienate and displace
t hem He quoted from a source in regard to the environmental
crisis and the suffering of the excluded [docunent not
provi ded], and expressed his opposition to HIR 5 "for the 1002
area."

7:13: 19 PM

RICHARD GLENN, Vice President, Land and Natural Resources,
Arctic Slope Regional Corporation (ASRC), inforned the commttee
ASRC, together wth the Kaktovik Inupiat Corporation, own
approximately 91,000 acres of land within the coastal plain of
ANVR, He said ownership of the land is true, legitimte, and
| egal ownership of the land, but its owners are prevented from
developing their land unless Congress acts to open ANAR for
expl orati on. The 13,000 shareholders of ASRC, the village
corporation, residents of Kaktovik, and the North Slope Borough
have fought for the responsible exploration of the coastal
plain, which can be done safely on the land where residents

hunt, fish, and catch cari bou. M. denn advised only through
exploration of the area will a determ nation be nade that there
are resources for developnment - and the |location of said

HOUSE RES COWM TTEE - 30- February 8, 2017



resources - so responsible decisions can be made. He urged for
t he passage of the resolution.

7:15:37 PM

KARA MORI ARTY, President/CEO Alaska QI and Gas Association,
said she was representing the Alaska oil and gas industry and
referred to a letter of support for the resolution provided in
the commttee packet. She said opportunities to explore for
resources cannot commence until the land is available for
purchasing a | ease. The resolution endorses Congress opening
the land for the |l|easing process, which is extensive and
requires environnental inpact studies before and after |ease
sales. Furthernore, she pointed out the 1002 area was set aside
specifically for oil and gas developnment in the Al aska Native
Claims Settlement Act (ANCSA) and in the Alaska National
I nterest Lands Conservation Act (ANILCA), in order to protect
"90-sonme percent” of the refuge and allow developnent in a
certain area. Ms. Moriarty opined safe devel opment is underway
"right next door" and will continue for decades. She said the
issue is on the national stage, and the industry has |ong
supported increased access to this area.

REPRESENTATI VE RAUSCHER asked for the average cost of a |ease.
M5. MORIARTY stated that is very difficult to speculate; for

exanpl e, | ease sal es can generate from $200, 000 to
$2, 100, 000, 000 in bids.

7:18: 41 PM

ALEXANDER GEDSCHI NSKY acknowl edged the state depends on oil and
the exploration for oil should not be unreasonably stopped;
however, ANWR should not be exploited. He pointed out
ConocoPhi | l'i ps Al aska, Inc. has announced a nassive discovery of
oil in the National Petroleum Reserve Al aska (NPRA), which can
be brought to nmarket quickly and cheaply. He said he was

speaki ng for younger residents whose voices are not heard, and
gquestioned why when forty people testified in opposition to the
bill and one was in favor, legislators continued to support the
bill. He asked whether constituents' comments matter as nuch as
t hose of oil conpanies.

7:20: 23 PM

PRI NCESS JOHNSON drew attention to a map in the commttee room
and pointed out about 95 percent of the North Slope is open to
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oil developnent; of the 5 percent l|eft, she questioned when
there will be protection for the remai ning places. She said she
is Neets'aii OGamch'in, a nenber of the Fairbanks Climate Action
Coalition, a nother, a daughter, a sister, and has been speaking
out on this issue, along with her home village of Vashraii K o0,

or Arctic Village, since she was 15 years old. Ms. Johnson
referred to earlier testinony, noting people |ove Al aska because
of its hunting, fishing, and natural resources. In regard to

transparency, equity, and [governmental] process, she said over
the past three years the U S. Departnent of Interior updated the
conprehensi ve conservation plan for ANWR, and during public
testinmony in Fairbanks the mjority of Alaskans opposed
devel opnent . As a result of that public process, the Obam
Adm ni stration recomended to Congress to designhate w | derness
for the coastal plain of ANWR thus the resolution disregards,
silences, and marginalizes the voices of Al askans. |In addition

continuing to privatize and enclose Al aska robs residents of
their ability to enjoy the land and to feed their famlies. M.
Johnson said the belief that all Al askans want devel opnent in
the coastal plain of ANWR i s untrue.

7:22: 47 PM

ANNE SENECA, Spokesperson, Consunmer Energy Alliance (CEA)
Al aska, informed the commttee CEA Alaska seeks to raise
awar eness about Alaska's contribution to donestic energy
production for the Lower 48. Al aska's onshore and offshore
production supplies oil to Anerica's western region and
establishes America's geopolitical presence in the Arctic
region, which plays a role in consuner energy prices. The

Arctic is a region of grow ng geopolitical significance, and CEA
Al aska works to rem nd consuners of the inportance of the Arctic
region. Representative Westl ake's | eadership affords CEA Al aska
the opportunity to educate consuners and advocate for |ower
energy prices through the follow ng key points: only 8 percent
of ANWR would be considered for exploration; if oil is
di scovered, 2,000 acres of the 1002 area would be used for
surface structures; exploration would have a positive inpact on

the econony in Al aska and the Lower 48; there will be a need for
tens of thousands of manufacturing and service jobs nationw de;
history shows that oil and gas developnent and wldlife can

peacefully coexist in the Arctic; in the oilfields there is a
heal t hy popul ati on of brown bear, fox, musk ox, birds, and fish;
dependence on inported oil contributes to national debt and
threatens national security. Ms. Seneca concluded CEA Al aska
supports an energy policy that includes renewabl e energy sources
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and fossil fuels, and supports exploration in the 1002 area of
ANVR

7:25:59 PM

DONETTA TRITT said she is originally from Arctic Vill age. She
informed the commttee in late July or August, the Porcupine
Cari bou Herd |eaves the 1001 area, also known as the calving
grounds in the refuge, and then mgrates to Canada. The
mgration route travels near Arctic Village, providing for the
village as it has done for thousands of years. However in 2015,
for an unknown reason, the caribou traveled directly to Canada,
and that fall elders in Arctic Village were sick because Native
foods were not available that wnter. Ms. Tritt opined this is
a hint of what coul d happen.

7:27: 43 PM

RON YARNELL said he owns a wlderness guiding business, Al
About Adventure, and has been leading trips in the Brooks Range
since the early '"70s and in ANWR since 1976. The Arctic refuge
has provided his living for over 40 years, and for others as
wel | . He questioned why some are anxious to open Alaska's
treasures because over 95 percent of the north slope of the
Brooks Range is already open to oil developnent, or is being
opened, and opined protecting the 5 percent left is enough of a
conpr om se. M. Yarnell inquired as to why one would destroy
what one |oves about Al aska: wi | der ness. H s significant
anount of experience in the coastal plain reveals that a unique
wi | derness experience, available only there, would not survive
oi | devel opnent. He said he has guided thousands across the
coastal plain of the refuge and opined one should not vote for
this resolution if one has not spent tinme there. In fact, the
federal governnent is needed to protect special areas from | ocal
pressure which seeks to exploit other resources. M. Yarnell
urged the conmttee to drop this resolution and concentrate
devel opnent in Prudhoe Bay, which has high potential and fewer
conflicts.

7:30:12 PM

NARI EEZH PETER said she lives in Fairbanks and is Neets'aili
Gm ch'in and Navajo. She expressed her belief that not all
Al askans support oil drilling, especially in ANAR Ms. Peter
said oil is not bad, but through its extraction humans destroy
the world, cause climate change, and hurt the land, which is
bad. In the future she wants there to be caribou, npose,
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sal non, ducks, and blueberries that have supplied people wth
food and energy for generations; however, opening ANAR for

drilling wll disturb wildlife, the Porcupine Caribou Herd may
be forced to find new birthing grounds, and the anount of sal non
may be decreased. In addition, plants may becone polluted which
wll dimnish Native food sources thus ANVWR shoul d be protected.

Ms. Peter went to Arctic Village with her famly and wants to go
again to see the beauty and eat Native foods. She said this is
her future. In response to Co-Chair Josephson, she said she is
12 years old and goes to mddle school in Fairbanks.

7:32:45 PM

MATT G LBERT said he is OmMch'in Athabascan and is self-
enpl oyed. He has a master's degree in rural developrment and is
speaking from an economc point of view and from his GaMch'in
culture worldview. He has learned the legislature gives up to a
$500 mllion tax credit to oil conpanies just for drilling. I n
addition, oil conpanies make nore from Al aska well heads than
from those in other countries - a 30 percent return - which he
conpared to corporate welfare. M. Glbert opined if the state
stopped the aforenentioned [corporate welfare], it wouldn't need
to develop ANV Also, climte change is worsening, and
continuing the use of fossil fuels is suicidal; he urged for
diversification and suggested the use of federal grants for
renewabl e ener gy.

7: 35: 06 PM

ENEI PETER said she is Navajo and (indisc.) and the nother of
three GMch'in Al aska Native daughters. She asked the commttee
to oppose HIR 5 because disturbing the refuge would be an
affront to the Guvch'in way of life and to the cultural and
subsi stence survival of Alaska Native people; further, the
severity of climte change denmands that resources renain in the
ground in sonme places. Opening nore places for devel opment will
prevent the U S. from neeting its comritnent to curb climte
change. Ms. Peter said there are other ways to find new
opportunities for the econony and for jobs; in fact, there is no
ot her choice but to diversify the state's econony. The existing
policies that encourage nore oil and gas developnent are
outdated, and are based on a history of colonization and
corporate structures that were set up to profit from Native
peopl e.

7:37:37 PM
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LI NDA DEFOLI ART spoke in opposition to HIR 5. Al t hough oil
conpani es assure devel opnent can occur safely and with a smal

footprint, climte change is warmng the Arctic ground bringing
different conditions such as thaw ng, freezing, si nki ng,

heaving, and nelting, which are wunknown conditions. She
guestioned how oil conpanies can guarantee safety follow ng the
many spills fromdrilling and transporting oil; in addition, the

viewshed in the refuge is huge and equi pnment could been seen for
m | es. The original footprint for Prudhoe Bay was 2,100 acres
and is now over 600,000 acres. If the current course continues,
eventually there will be no nore fossil fuel, and she opined
Al aska needs to find long term fiscal stability from another
sour ce. Ms. DeFoliart urged for the commttee to take the |ong
view and save the refuge for its intrinsic value and sustainable
renewabl e resources.

7:38: 48 PM

JUSTI NA BEAGNYAM spoke in opposition to HIR 5. She said she
moved from Texas last year to Alaska because it is the |ast
great wilderness, and she wshed to nerge her education in
business with a career in environnmental policies. She read a
guot e [docunment not provided]. Ms. Beagnym pointed out ANWR is
one of the last remaining intact ecosystens in the world with a
rich and fragile habitat, heritage, and culture. Ms. Beagnyam
agreed there is too nuch reliance on fossil fuels and urged for
a transition to renewabl e energy with no new | eases on any | and,
and further research into renewable energy, which would lead to
a nore diversified econony.

7:41:55 PM

JENNA JONAS stated the coastal plain of ANWR is a special place
to her as she works as a guide in sumer and explores and hunts
with a dog team in fall, wnter, and spring. Her personal
experience has shown ANWR is a lush and delicate ecosystem
further, over the past 10 years, she has studied this issue
"and how nmuch the narrative is changing."” Decisions nade today
will have repercussions far in the future due to Alaska's
position in the global crisis of climte change. Al askans take
pride in their independence, the land, their managenent of fish

and gane, and their respect for Native cultures. Ms. Jonas
opined drilling for oil in one of the world s last great
ecosystens does not honor the aforenmentioned values or inprove
the lives of future generations. She encouraged the committee
to recognize that the value of oil wll increase as it becones

scarcer, to value the opinion of those who live in the region,
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and to consider the long term effects of its decision on future
generati ons.

7:43:53 PM

CHRI STINA EDWN stated her hope is the legislature is based on
the core ideology of respect, obligation to the comunity, and

st ewar dshi p. Based on this core ideology, she said she was
present for the public process and noted there are different
visions for the future: some wish to drill in the Arctic and

some do not. Ms. Edwin urged nenbers of the committee to follow
their core ideology and serve their community; her core ideol ogy
is to oppose the resolution.

7:46:19 PM

KEI TH SI LVER spoke in support of HIR 5 and advised he does not
work for an oil conpany. The issue under discussion addresses
0.5 of 1 percent of ANWR and can be conpared to Point Thonson,
which is nearby and is an exanple of oil devel opnent done right

in a small devel opnent. Poi nt Thonson has been devel oped with
long reach drilling and stringent safety environnmental
standards, as has Al pine. M. Silver said 70 percent of

Al askans agree wth developing ANWR, which should be their
decision. Recently, 9,000 jobs have been lost nostly due to the
| ack of oil and gas devel opment work. He observed the 1002 area
is about 150 mles north of Arctic Village over a nountain
range, and the land has nultiple uses. He urged for passage of

the resolution in order to put oil in the pipeline and people to
wor K.
7:48: 24 PM

M STY NICKOLI said she is a lifelong Al askan from Fairbanks.
She read a quote [docunent not provided]. Ms. Nickoli said she
and others have nmet with nunerous | egislators who have expressed
the foll ow ng: 1.) a desire to naintain the Al aska way of life

and its ecosystens; 2.) frustration that "big oil" spent npney
from Permanent Fund D vidends (PFDs) instead of risking their
tax subsidies; 3.) support of the econony by big ol is
overshadowed by the fact the state does not profit, but pays out
$319 mllion annually to big oil for nostly out-of-state

wor kers, and Al askan enployees are the first to be laid off.
Further, many legislators indicated an unwillingness to contest
the refuge as that would nean political suicide. Ms. N ckoli
said anti-Al aska policies cannot be conducted in shadow, and it
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is past tine for legislators and Al askans to devel op sustai nabl e
industries and to stop the welfare system provided to big oil.

7:52:18 PM

KERI PETERSON spoke against the bill. Her personal experience
from spending a lot of time in the refuge is that it is not a
wast el and, unlike what politicians and the oil conpanies say.
She said she was happy that about 150 years ago, others had the
foresight to preserve Yellowstone, Yosenmte, the Gand Canyon

and other national parks, and ANWVR is nore wld and special.
She worked at Prudhoe Bay, which is the opposite of wlderness,
and it would be crimnal to put this type of developnent in a
pristine wlderness; in fact, there is no true wlderness |eft
in the Lower 48, and now that it is known the earth is finite,
existing intact wldlife systens should be preserved. The
entire refuge, including the 1002 area, is critical habitat for
wildlife, and its loss would be devastating, especially to the
caribou and the Gmch'in people. If the refuge is not drilled,
it wll still exist after the oil is gone, which is inportant
for tourism

7:54:10 PM

ODIN M LLER said according to a 2010 estinmate, 95 percent of the
food Al askans eat is inported [docunment not provided]. Although
Al askans pride thenselves on self-reliance, the state s
vul nerable to disruptions in its food pipeline, such as after
[the terrorist attacks of Septenber 11, 2001]. A large portion
of the 5 percent of local and wild food sources cones from
sal non, sal nonberries, and caribou, which are depended upon by

i ndi genous rural Al askans. M. Mller said he is a lifelong
Al askan and IS an ant hr opol ogy st udent st udyi ng
human/ r ei ndeer/ cari bou I nteractions in Nor t hwest Al aska.

Caribou are facing challenges from climte change and have
di sappeared from parts of the circunpolar North, and caribou as
a food source cannot be replaced. He questioned whet her one can
trust a presidential admnistration that is going to dismantle
exi sting environmental regulations, to conduct responsible
envi ronnment al i nmpact studies in ANAR

7:56: 57 PM
REPRESENTATI VE RAUSCHER asked to call for the question.

CO CHAI R JOSEPHSON said there is no question
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REPRESENTATI VE JOHNSON offered to nake a notion to nove [the
resol ution] out of commttee.

CO CHAI R JOSEPHSON said, "I would decline that, if I can.”
REPRESENTATI VE JOHNSON opi ned a vote on her request is needed.
7:57:32 PM

The commttee took an at ease from7:57 p.m to 8:25 p. m
8:25:36 PM

REPRESENTATI VE JOHNSON renoved [ her request to nmake a notion].

CO CHAIR JOSEPHSON, stating there was no objection, continued
public testinony.

8:26:01 PM

SAM ALEXANDER spoke in opposition to HIR 5. He stated he is a
GmMch'in from Fort Yukon and a lifelong Al askan who is tired of
seeing Alaska kick the can of fiscal responsibility down the
road. For 40 years oil fields have bestowed i mense weal th upon
the state, but the state remains addicted to oil and nore
revenue, and willing to ganble its children's birthright to a
truly wild and natural world. As a veteran serving in lraq, he
saw the waste and death the effect of greed for oil had on the
|ragi people. The same oil conpanies are destroying Al aska and
do not have a long term interest in the state, except to nake

noney. M. Al exander advised drilling for oil will not provide
national security; in fact, oil devel opment contributes to peri
by causing climte change and emtting greenhouse gasses. He

urged the commttee to stop ganbling with the future of Al aska.
8:27:37 PM

JESSICA G RARD stated she is a disabled conbat veteran who
served twice in lraq. She said the addiction to oil sent her to
Irag, and she has been fighting against the addiction ever
si nce. The answer to security is to "transition" so wars are
not fought over oil, and refugees will not need to cone from
other states to untainted places. Al aska has imrense resources
and a culture that provides depth and essence to the I|and. MVs.
Grard served in the mlitary for the diversity of culture and
said the GuMch'in cannot be separated from the caribou they
depend upon, or fromthe |and which is theirs.
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8:29:42 PM

M CHELLE TOOHEY stated she is one of the 70 percent of Al askans
who support opening exploration and production of oil and gas in
the small portion known as the 1002 area of ANV The
percentage of 70 percent support cones from polls conducted in
2016 which also showed support has been consistent since the
1990s. Strong support should not be a surprise as the 1002 area
was intentionally set aside from being designated w | derness as
part of the Alaska National Interest Lands Conservation Act; in
fact, 19 mllion acres is federally designated w | derness and 92
percent of the refuge is closed for devel opnent. Ms. Toohey
opi ned showi ng Congress that Al askans support the resolution is
a nust. She recommended the resolution nove through the process
as quickly as possible in order to inform Congress that Al askans
firmy stand behind oil and gas devel opnent in ANVR

8:31:38 PM

MELI NDA CHASE, spokesperson, Fairbanks Cinmate Coalition, said
she strongly believes fossil fuel should be left in the ground
because Interior Alaska is experiencing an increasingly warm ng
climte. Last year in the Interior, there were four deaths
related to open water and two of the victins had traditiona
knowl edge of the land; however, the weather has becone vari abl e.
She wurged for the conmttee to |ook beyond Alaska to the
environnent of the world, and advance Alaska to a nore just
econony, as children need the |and. Ms. Chase referred to
national plans to keep the atnosphere clear. As the only Arctic
state in the nation, Al aska has a responsibility to its children
and the nation, and she urged that the resolution not pass, and
for nenbers of the commttee to educate thenselves on the
changing climate and its effects on Al aska.

8:34:39 PM

SHANNON BUSBY sai d she was speaking in opposition to HIR 5. The
practice of assigning nunbers to places distances one from a
sense of place. The beautiful coastal plain and ANWR are
beauti ful places to be |eft untouched.

8:35:33 PM
BARBARA HUFF TUCKESS, Director, Legislative Affairs, Teansters

Local 959, spoke in support of the commttee substitute (CS) for
HIR 5. Teansters Local 959 represents approximately 7,000
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menbers working in industries except for fish, and represents
menbers who work in the oil and gas industry. The opportunity
for Congress to open the 1002 area and ANANR would create
additional jobs as well as put additional barrels of oil in the
pi pel i ne. She directed attention to her witten testinony
provided in the conmttee packet.

8:37:16 PM

KIM HEACOX said he was opposed to HIR 5. He is a contract
witer with National Geographic who has lived in Alaska for 35
years, and has visited the coastal plain of ANWR which he found
to be a beautiful and conpelling place. M. Heacox opined wld,
natural beauty is essential to one's nental and spiritual health

and inspires one to care for the planet. He read a quote
[ docunent not provided]. Al though burning oil has brought
wealth, it would be a poor decision to drill for oil and gas in
the 1002 area, which is the biological heart of ANV He read
anot her quote [docunment not provided]. Science warns if 20
percent of known oil reserves in the world are burned, the
gl obal envi r onnent and the geopolitical sphere will be
destabilized and condemm future generations to a dimnished
quality of life. However, the GOP in Congress refuses to
acknowl edge human-caused clinmate change. He read another quote
[ docunment not provided]. M. Heacox has heard fears that the
fossil fuel econony is becoming inmoral, in a nmanner simlar to
200 years ago in the AOd South, when its econony was based on
sl avery. He concluded drilling for oil is an economc narcotic

and a short term solution to a long term problem and suggested
the clean energy revolution is waiting.

8:40: 35 PM

JEANINE ST. JOHN said she was representing the Lynden famly of
transportation and |ogistics conpanies, which is a nmultinodal
transportation conpany providing transportation links that bring
essential goods and services to Alaska, and transporting Al aska
products to world markets for over 100 years, and she further
descri bed Lynden conpani es' services. Ms. St. John said Al aska
is a resource state and all benefit from a healthful econony;
Al askans rely on the ability to devel op resources whether they
are fish, mnerals, oil and gas, and Al aska's robust econony is
based on the ability to produce resources. She said Lynden's
support of the devel opnent of the 1002 area is based on history
t hat devel opnent of energy resources can be acconplished in an
environnmental ly safe manner. She stated concern about the
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recession and the budget deficit and, on behalf of Lynden and
its over 900 Al aska enpl oyees, urged support for HIR 5.

8:42: 48 PM

SARAH JAMES said she against HIR 5 and grew up in the Arctic
Village area where she and her famly hunt, fish, and gather in
a renote village and live a good life. She is proud Gumch'in
At habascan Al askan, and (indisc.) Indian, an elder, and she

respects elders of the past. She said she was speaking on
behal f of the Gach'in nation, and she was one of four chosen to
speak for her nation, for the caribou, and her way of life. I n

Arctic Village in 1988, there was a rebirth of the Gamch'in
nation after it was divided by the U S and Canada border.
Before first contact, the <coastal plain of ANWR was the
birthpl ace of the Porcupine Caribou Herd and was not threatened

by oil and gas devel opnent. Since then, the Gach'in nation
fought hard with others and won battles w thout conpromse to
say "no" to oil and gas. Ms. Janes stated 75 percent of her

food is wld neat, nostly caribou, which also provides materials
for clothing, arts and crafts, and tools. She further described
life and a culture focused on caribou, and urged the conmmttee
to permanently protect the coastal plain of ANWR, which is a
sacred pl ace.

8:47:02 PM

ELLA EDE said she is one of thousands of Al askans who have been
laid off due to industry layoffs in the past few years. She
said she was proud of having worked in the industry for over 25
years in the environnental field and stakehol der relations, and
hel ping the industry responsibly develop the North Sl ope. V5.
Ede questioned why anyone would oppose the resolution, and
expressed her support of HIR 5 on behalf of her husband and four
children. She said she hopes her children will be able to live
in Alaska and earn a living wage. Her entire famly is in
support of opening ANWR and continuing to devel op resources,
which is nmandated by the state constitution, the Alaska Native
Clains Settlenent Act, and Native corporations. Ms. Ede said
she was not paid to testify, but felt it was inportant to speak
on behalf of the resolution.

8:49: 33 PM
M CHELLE EGAN said she was speaking on behalf of the Al yeska

Pipeline Service Conpany (Alyeska) in support of HIR 5.
Expanded access to responsible devel opnent of oil and natural
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gas resources on the North Slope is wvitally inportant to
national energy security, job prosperity, the Al aska econony,
and the future of the Trans-Al aska Pipeline System (TAPS). The
ongoi ng success of the pipeline systemis dependent upon healthy
levels of Alaska crude oil production; in fact, TAPS once
delivered 2,100,000 barrels of oil per day, but in 2016, after
the first throughput increase since 2002, delivery averaged
517,000 barrels per day. Al though Alyeska can respond, the

|l esser flow creates long term challenges that wll grow in
difficulty if the decline trend continues. The nost effective
solution is to deliver nore oil into TAPS from the North Sl ope.

Ms. Egan said Alyeska strongly supports responsible exploration
efforts that result in increased throughput into TAPS, including
the 1002 area of ANWR

8:51:49 PM

CARL PORTMAN, Deputy Director, Resource Developnent Council
(RDC), infornmed the conmmttee RDC strongly supports HIR 5 and
has consistently supported the opening of the 1002 area of ANWR
to oil and gas devel opnent. According to a study, oil and
devel opment in ANWR could increase donestic production from
510,000 to nearly 1,500,000 barrels per day for approximately 12

years, saving the nation billions of dollars in inported oil,
creating thousands of new job, refilling TAPS and generating new
state and federal revenue. He said the 1002 area is the nost
prospective conventional onshore prospect in the country,
holding an estimated 5.7 [billion] to 16 billion barrels of
technically recoverable oil. Not one acre of designated

wi | derness would be disturbed by opening the 1002 area due to
advances in technology; it is possible to develop the energy
reserves inside ANWR using only a fraction of the area and
wi t hout significant disturbance to wildlife. He concl uded that
the 1002 area of ANAR should be open to exploration and
devel opnment for national security and the Al aska econony,
because the Arctic outer continental shelf (OCS) is not
avai |l abl e, and RDC strongly urges for the passage of HIR 5.

8:54: 00 PM

CAROLYN KREMERS said she has lived in Alaska for thirty years
and served in Russia for two years as a U S. Ful bright Schol ar.
In 1999, she began witing a poem which she subnitted as her
testinmony in opposition to HIR 5. She read from the poem in
part [docunment not provided].

8:56:44 PM
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JAMES SQUYRES recommended a book on ANWR and spoke in support of

HIR 5. He urged for the bill to nove fromconmmttee.

8:57:38 PM

JOHN HYDE spoke in opposition to the bill. He questioned how
much the oil in the 1002 area is worth, in order to define

whether it is worth the risk of destroying what exists there.
He observed nost wldlife refuges and national parks have a
buffer zone surrounding them but ANWR has none, and wldlife
does not adhere to boundari es. In his experience working for
the Al aska Departnent of Fish & Gane, he |earned safety cannot
be guaranteed; for exanple, shortly after the [Exxon Valdez oil
spill of 3/24/28], he witnessed what was caused by human error,
and all errors cannot be prevent ed.

9: 00: 04 PM
CO CHAI R JOSEPHSON cl osed public testinony.

REPRESENTATI VE BIRCH directed attention to a letter provided in
the conmittee packet from Governor Walker that indicated the
governor's support for HIR 5. He questioned whether comrents
from Representative Westlake's staff should be heard at this
time.

CO CHAI R JOSEPHSON expressed his confidence that Representative
West | ake supports noving the resolution fromcommttee.

REPRESENTATI VE Bl RCH encouraged a yes vote on the resolution.

CO- CHAIR JOSEPHSON addressed the wtnesses in the room who
testified about their concerns, and opined their concerns are
not wong in their "long view' of [environnmental inpacts to the
pl anet]; however, the state needs revenue, which is also an
i nportant factor.

9:02: 57 PM

The conmttee took a brief at ease.

CO CHAI R JOSEPHSON announced public testinony was reopened.

9: 05: 08 PM

HOUSE RES COW TTEE -43- February 8, 2017



KRI STI NA OLESKA (indisc.) said she does not want the resolution
to pass. Her community of Sutton has experienced what happens
when the fossil fuel industry destroys habitat; Mose Creek is a
pl ace that has taken mllions of dollars, work by the comunity,
and decades, to return to "a fraction of what it was in the
past." She pointed out the oil and gas industry has a poor
record of placing the health and safety of people and the
environment over that of its profits. In Al aska, the Exxon
Valdez oil spill affected the econony through the losses in
commercial fishing, recreation, and tourism She opined there
is a need for the state to stop giving [disasters] a chance.
The former chief executive officer of the conpany responsible
for the Exxon Valdez spill is now the Secretary of State, and
she does not trust himor the federal admnistration to protect
the lives of Alaskans, thus it is now up to the conmttee. She
referred to recent oil spills and other disasters and opined the
state cannot afford to clean up after industry - putting the
burden on the younger generation - and she urged the conmmittee
to not pass the resolution.

9:07:49 PM
CO CHAI R JOSEPHSON cl osed public testinony.
9:08: 05 PM

CO- CHAIR TARR said she shares concerns and the sense of urgency
about <climate change; however, the state's current revenue
situation is very resource dependent. She recalled during
former Governor Sarah Palin's admnistration there was a
statewwde energy plan coordinator and a climte change
subcabinet, and cautioned the state has m ssed opportunities

wi thout those positions in place. Co-Chair Tarr expressed her
hope the current adm nistration will reconvene the subcabinet,
and spoke of relevant legislation that wll cone before the
comittee. The committee seeks to support environnentally

responsi bl e devel opnent, to neet the state's energy needs, and
to share concerns about the urgency of climte change acti on.

9:10: 10 PM
CO CHAIR TARR noved to report [CSHIR 5(AET)] out of commttee
with individual recomendations and the attached zero fiscal

not e.

CO- CHAI R TARR obj ect ed.
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9:10:39 PM

A roll call vote was taken. Representatives Birch, Johnson
Rauscher, Talerico, Drummond, Parish, and Josephson voted in
favor of CSHIR 5(AET). Representative Tarr voted against it.

Therefore, CSHIR 5 (AET) was reported out of the House Resources
Standing Commttee by a vote of 7-1.

9:12: 00 PM
ADJ QURNIVENT

There being no further business before the commttee, the House
Resources Standing Commttee neeting was adjourned at 9:12 p. m
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