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Anchorage Taxi Cab Permt Omers Associ ation (ATCPQOA)

Anchor age, Al aska

PCSI TI ON  STATEMENT: During the hearing of HB 132, offered
opposition to the | egislation.

ACTI ON NARRATI VE

12: 32: 26 PM

CHAIR SAM KITO called the House Labor and Commerce Standing
Commttee neeting back to order at 12:32 p.m (recessed from
3/ 17/ 17). Representatives Kito, Knopp, Sul l'i van- Leonard,
Stutes, Josephson, Wol, and Birch were present at the call back
to order.

HB 132- TRANSPORTATI ON NETWORK COVPANI ES

12:32: 35 PM

CHAIR KITO announced that the only order of business would be
HOUSE BILL NO 132, "An Act relating to transportation network
conpani es and transportation network conpany drivers."

12:34: 47 PM

SAM MOORE advised that he has lived in Alaska for a few years,
is representing hinself, and he was born legally blind and has
never legally operated a notor vehicle. Earlier this week,
while wal king to an Anchorage Comunity Council neeting along a
poorly maintained state road, he said he canme to the concl usion
that he needed to attend this neeting in person to speak in

favor of this piece of |egislation. He related that he
considered the price of an airplane ticket as a prudent
investnment in his potential safety and overall quality of life

because transportati on network conpanies (TNCs) help friction in
the marketplace by making it easier to match potential riders
with potential drivers. The TNCs also provide econonic
opportunities for both parties by making basic human transport
easier while freeing up what would otherwise be idle capital
assets, and yet nmany of the concerns of these conpanies revolve
around the "quote/unquote fairness of conpetition.” Taxi
conpani es around the country have enjoyed governnent-protected
nonopol i es for decades, thereby shunning innovation and custoner

service in the process. He stated that the typical last-ditch
argunment of unnecessary governnment protectionism is always
public safety, and he asked, in the nane of public safety to

"please protect nme, the consuner”™ from these unnecessary
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barriers to conpetition. He asked the conmittee to protect him
from the Anchorage taxi cartels, and the assenbly that protects
them and to protect the Juneau residents from an unreasonabl e
supply ceiling, and the Cty and Borough of Juneau Assenbly that
keeps it firmy in place. M. More then asked the conmttee to
enpower Al askans to find economc safety and the opportunities
TNCs create, and to not protect him from the nmarketpl ace. He
related that he has found hinself waiting an hour for a taxi cab
just trying to get groceries to his hone, and that he lives his
life constrained by a bus schedule and the whins of a
dysfuncti onal t axi system which is an affront to his
i ndependence and freedom as an Al askan and human being. He
urged the commttee to pass HB 132 out of conmttee with the
statewide regulatory framework that protects him from the
nmeddl ing of taxi cartels and locally el ected assenblies.

12: 37: 44 PM

ERICA SIMPSON said she is a life-long Al askan, resident of
Juneau, and is testifying on her own behalf. She offered
support for HB 132 as she is a proponent of ridesharing and
transportation network applications, and wuses Uber and Lyft
al nost daily whenever traveling out-of-town due to its

conveni ence, affordability, and efficiency. She related that
the majority of Uper and Lyft drivers are normal people |ooking
for ways to live confortably and fill a need in a place where

there is a demand. Alaska, and in particular Juneau, is one of
the nost expensive places in the country to |live and she asked
the committee to not withhold an opportunity from anyone who
could benefit from a supplenmental incone. Qpportunities in
Al aska have not been on the rise nor has its popul ation. Al aska
is behind the times and there has not been a "smdge of
anything" that drives people to want to nove here and try to
make a life here in quite sone tine. As an advocate of this
bill, people working seasonally have advised her that if this
bill passes at least they mght be able to pay their rent next
winter rather than |eaving town because they want to live and
spend tine and noney in Juneau. She stressed that,
specifically, the taxi conpanies in Juneau have irrelevant
argunment s because econom c inpact statements and transportation
studies show that taxis suffer slightly from the addition of
ri deshare applications in only the "on-demand service," as their
scheduled rides and street hails stay the sane overall. I n
Juneau, taxis make a |arge percentage of their incone giving
tours in the summer so the inpact on Juneau cabs would be so
insignificant it is not worth consideration. Appr oxi mately 50
percent nore people would utilize rideshare applications on top
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of those who already use taxis would nean an increase of patrons
to | ocal businesses and restaurants because ridership increases
overall. Taxi conpanies will be able to increase their |evel of
custoner service and everyone can have a ride when and where
they desire. She described it as a |ong overdue positive inpact
on the business community and its citizens.

12: 40: 48 PM

ZAC BOLES, Owner, Southeast Al aska Sourdough Cab, expressed that
his argunment against HB 132 is not that TNCs cannot cone in and
do business because everyone wants to pronote econom c grow h.

Except, he offered, Uber was caught with a software system
called "Greyball"™ which is built into the app to detect police
officers, regulators, and city officials that are against Uber,

its regulations, or its business practices. The New York Tines
"has done many articles on it and other conpanies -- other
muni ci palities and states have started digging into this and
creating investigations to find out how this program has been
used. " He explained that Geyball reviews information on a
person's phone and if it believes the person is "quote/unquote,

out to get Uber” or is a regulator or police officer, it stores
that information in Uber's system and a portion of the app sends
them a fake car or if there are close cars in a person's area

it cancels the ride. Articles have stated that "they geofence

certain rmunici pal pl aces" like police stations, capi t ol
bui l di ngs, and public offices where it believes these people are
"messing with themto catch themin the act." He related that
it is inmportant to know that currently, Portland has an
"investigation going 30 days," the San Francisco District
Attorney's Ofice "is in this, looking at it in their own hone
town." Al bany, New York is investigating as Uber is trying to

nove out of New York Cty and nove into upper state New York

The State of New York has simlar legislation as HB 132 and the
| egislature has pulled it off the table until the end result of
this investigation in order to determne whether G eyball
software had been used in New York Cty and, he offered, Boston
is fighting this with an ongoing investigation. He expl ai ned
that Geyball has also been used in other places around the
worl d, such as Australia, China, and South Korea, therefore, it
is inmportant to have local regulations on this situation.

12:44: 33 PM

REPRESENTATI VE STUTES asked what the purpose of Geyball is.
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MR. BOLES explained that the software detects regul ators. He
said, "Wen they're picking up flags, taking phone calls, it's
so that the governnents or nunicipalities or states that don't
want them because they don't believe in their business service."
Uber can bl ackball those people to stop them from catching Uber
doing anything illegal. The intent is to defraud regul ators, he
expl ai ned.

12:45: 13 PM

REPRESENTATI VE BI RCH asked, as a taxi cab owner, what sort of
di scretion is permtted when deciding whether to pick up a fare.

MR. BOLES responded that he does reserved the right to decide
not to pick up a fare, but within the Ketchikan Minicipal Code
there nmust be a valid and legitimate reason. The code also
requires that Ketchikan operators deal with a tel ephone call
custoner first before picking up flags and cell phone calls.

REPRESENTATIVE BIRCH inquired as to whether the discretion is
left up to the taxi cab driver or the dispatcher.

MR. BOLES replied that the control is left up to the drivers,
and in the event a female driver believes a male custoner has
been too aggressive with her, she has the right to pass off the

ride. In those situations, he said, the dispatcher sends the
next available car in line so the custoner still receives
servi ce.

12: 47: 06 PM

REPRESENTATI VE BI RCH asked whether there is a record of those
events.

MR. BOLES answered that his conpany does not keep those records,
it is all based upon driver discretion.

12:47:19 PM

REPRESENTATI VE JOSEPHSON referred to Geyballing, and opined
that this is not "sone black helicopter theory" in that Uber has
acknow edged it was using this software.

MR. BOLES agreed, and he said it was used in Las Vegas as far
back as 2014.

12:47: 56 PM
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REPRESENTATI VE WOCOL confirmed that The New York Tines article
read that Geyballing did occur in cities exercising |ocal
muni ci pal control. He explained that HB 132 is statew de
legislation and it is for all transportation network conpanies
(TNGs) . He asked whether M. Boles pays the insurance in his
taxi business, or the individual drivers.

MR. BOLES answered that his drivers are subcontractors on a
| eased car system and part of the |ease noney the drivers pay
himon their flat rate, pays the insurance.

REPRESENTATI VE WOOL surm sed that the insurance policy is under
the conpany's nane and not the individual driver's nane.

MR. BCOLES agreed, and he said the drivers submt a driving
record and are then added to that policy.

REPRESENTATI VE WOOL surm sed that when leasing a car on a flat
rate, if the driver does not make enough noney on a particular
night to cover the lease, he still has to pay it and would incur
a net loss for his shift.

MR. BOLES said that Representative Wol was potentially correct.

REPRESENTATI VE WOOL asked whether his conpany provides as
fol |l ows: guaranteed mninmum wage, workers' conpensati on
overtine pay, sick tinme, or vacation tine.

MR. BOLES responded, "No."

12:49:29 PM

REPRESENTATI VE KNOPP asked whether the reason for the conplaints
about taxi cab business is that when a person needs a taxi cab
that M. Boles's conpany is not |arge enough to provide the
services during the busy time of year so people wait |onger than
they would like, and are not able to book a taxi cab ride on
their smart phones.

MR. BOLES responded that taxi cabs offer valuable services and
many taxi cab conpanies have apps to book fares, and people
could call and have cars avail able as needed, but he could not
speak for other conpanies. He pointed out that there are three
taxi cab conpanies in Ketchikan wth 22 taxi cab permts between
all three conpanies, and wait tine is no longer than ten m nutes
except in an extreme circunstance due to weather. He began
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keeping track of rides at the beginning of the mddle of the
second quarter of last year in Ketchikan, and he offered that
"we've operated over 75,000 cab rides" in a 38-mle long town
fromend to end.

12: 51: 26 PM

REPRESENTATI VE KNOPP commented that because his drivers contract
to pay him $100 per day per car, for instance, and they may | ose
nmoney at the end of the day that he would think the drivers
woul d be eager to take a fare.

MR. BOLES said Representative Knopp was absolutely correct,
drivers are aggressive in getting to rides, but not in a harnfu

manner . The drivers work hard, he described, and they want to
work that car, nake a living, and it is in the best interest of
the taxi cab "ganme" to get to the custoner. He said they are

like one big happy famly between taxi cab operators and
drivers.

12:52: 09 PM

REPRESENTATI VE KNOPP comented that he was unfamiliar wth
Juneau' s econony, and asked whether it has a public transport
system and whether his conpany is conpensated for public
transit.

MR. BOLES related that he was unsure as to Juneau, but Ketchikan
does have public transit, and taxi cab operators are not
subsi di zed in any manner by public transit.

12:52:45 PM

REPRESENTATI VE JOSEPHSON asked what amount of noney a Ketchi kan
driver would personally invest in the business, assumng they
operated a | eased car.

MR. BOLES advised that the only investnment a taxi cab driver
must nake in order to junp into a cab and | ease a vehicle is the
cost of their license, $80 as a rule, and having sone nobney on
hand to make change and a square credit card reader. M. Bol es
advised that according to the |ease agreenent, from the noney
the driver pays him he pays insurance, vehicle nmaintenance,
upkeep, stickers, and adverti sing.
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REPRESENTATI VE JOSEPHSON asked the anpbunt of nobney one of his
drivers mght gross in one year because they have to pay their
own taxes through a Form 1099.

MR. BOLES said that it was difficult to guess because newer
drivers will nmake a little less until they are established and
people start to call them and build up "personal calls." He
related that he has an 84-year old female driver that has been
driving for 40 years, is extrenely popular and does very well
This driver can clear, after |ease, anywhere between $150-$250
per shift seasonally, and that the days driving during the week
make a difference. A driver can nake a confortable living in
Ket chi kan because they receive approximately $3.30 per nmle,
which stinulates the econony to help pay the Ilease, rent,
personal vehicles, groceries, and so forth.

12: 55: 32 PM

REPRESENTATI VE JOSEPHSON referred to the ostensible simlarity
in status and asked how he di stingui shes between his i ndependent
contractors and the fact that no workers' conpensation is paid
for them relative to these Uber drivers. Representati ve
Josephson further asked whether there was a separation in his
m nd.

MR. BOLES stated there is a separation because taxi cab drivers
sign |lease agreenents stating they are separate, wherein the
drivers deal with all of the nobney and then pay their expenses,
and the choice is fully upon the driver how they handle their
expenses. The difference in how taxi cab drivers and Uber and
Lyft drivers operate is that the noney goes through the
conpanies first and then conmes back to the driver. When
di scussing the issue of who handl es the noney, he noted that it
al nost seens |ike an enployer/enployee relationship on for TNCs
because all of the noney is funneled through the conpany before
comng back to the driver, alnbst in the sense of a paycheck
with their comm ssion being renoved.

12:57: 55 PM

ROSS BI ELI NG said he represents hinself with no affiliation to a
third party. He pointed out that the IRS has a 20-question test
as to whether or not [TNCs] or taxi cab conpanies are
i ndependent contractors or enployees, and the state should not
insert itself in that decision-making process. He suggested
| ooking into standards requiring that the vehicles are entirely
checked over annually. He described that it should be an open
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free-market enterprise even though the taxi cab conpanies do not
want conpetition, and the conmttee should rely on his testinony
for clearer guidance.

1: 00: 05 PM

BARBARA HUFF TUCKNESS, Executive Director/Legislative Liaison,
Teansters Local 959, said she represents Teansters Local 959

and wants to make it clear that she is not testifying against
TNCs coming into the state because her concern is wth the
drivers. There are over 400,000 drivers in this country
involved in lawsuits and she suggested that the |egislators take
a close look at what is being contenplated in this |egislation

Local 959 believes that HB 132 should provide a special carveout
for existing worker classification law for transportation

network conpanies (TNCs) as the bill would instead inpose
m ni mum requi renents in order for TNCs to treat their drivers as
i ndependent contractors. | f passed, it would create an unfair
doubl e-standard for <classifying transportation workers. Thi s

union represents transportation workers in this state who have
been using technol ogical devices for years, for exanple, UPS
drivers. Under this bill TNCs drivers will be exenpted from
existing state law for worker classification and would instead
be classified as independent contractors. In the event only the
m nimal requirements are net, the TNC would not set the driver's
hours, prohibit drivers fromusing other TNC networks, limt the
driver's territory, or restrict the drivers' activities, and the
conpany and driver nust agree to this in witing. Essential |l y,
she said, this bill establishes a new bright Iine for a
definition. She opined that an Uber driver's testinony
yesterday, disclosed that drivers all want to be independent
contractors because their hours are their only flexibility, and
the conpanies control everything else. She advised the
conmittee that a lawsuit was settled yesterday with $24 nillion
going to thousands of Lyft drivers. She said that the union is
asking the conmttee to take the time and make an effort to
protect not only these drivers, but other drivers who aren't
repr esent ed. Alaska is different and does not operate |ike
everybody el se in the Lower-48.

1: 03: 40 PM

SUWZIE SMTH said she is a taxi cab operator in Anchorage and
opposes the legislation because the state should not i nvol ved
with the regulation of transportation needs, but rather |eave it
with the nunicipalities, and that TNCs shoul d receive no special
treat ment. Cities have rules and regulations to ensure safety
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and consuner protection, yet this bill wll create unfair
conpetition and subject the state to equal protection clains.
Special |aws cannot be enacted for businesses that do the sane
thing as a taxi cab conpany even though TNCs will claimthey are
nothing nore than a technology network conpany. Technol ogy
Net wor k Conpani es (TNCs) say they are different froma taxi cab
conpany except when it cones to their damage. For exanple, she
said, they are now seeking to get their driver recognized as a
sel f-enpl oyed operator, now they want to say their drivers do
the same thing as a taxi driver so they can avoid basic business
| aws, such as workers' conpensation. The TNCs hold the noney
and issue paynent to the driver, and are responsible for
evaluating drivers' performance and firing at wll if the
drivers do not hold up to their standards, she said, "it sounds
i ke enployer/enployee status.™ This bill originally had a
fiscal note of $280,000 attached to it, so sonewhere the
| obbyi sts nust have been quite persuasive. The original fisca
note, she opined, was underestimated - Anchorage transportation
budget has a yearly budget of nearly one-half mllion dollars to
regulate taxis, for hire [vehicles], and I|inousines. She asked
how the state plans to regulate TNC vehicles statewide with no
fiscal note attached, "for the benefit of an out of state
conpany where 25 percent of every ride |eaves the state with no
financial benefit to our state?" She offered concern that under
HB 132, "they wll be just running amuck"”™ wth basically no
oversi ght.

1: 06: 39 PM

REPRESENTATI VE WOOL noted she was a taxi cab driver in Anchorage
and asked whether she was covered by workers' conpensation
i nsur ance.

M5. SM TH responded that she is a taxi cab operator in Anchorage
and said, "I run a permt, | do not drive," and her drivers do
not have workers' conpensation insurance.

CHAIR KITO advised, for the record, that all nenbers of the
comm ttee have been present since the beginning of the hearing.

1: 07: 15 PM

RAFAEL BARBOCSA said he has been a taxi cab owner/operator in
Anchorage for 33 years, and encouraged the conmttee to not
allow Uber into the state unless it was wlling to follow the
rul es. He expressed that TNCs cone in with nothing but a bunch
of lies and once they are in, they do whatever they want and it
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needs to be changed because it will put the people in Anchorage
"in a bad situation.”

1: 09: 07 PM

GECRCE RENDON said he is a fornmer owner of a taxi dispatch
conpany for the last 30 years and he is in favor of [taxi cab]
drivers and operators, and al nost 80 percent of the drivers who
do not want Uber to cone into this town. He said that he has
noticed crinme growi ng in Anchorage and he knows what is going on
to increase crine in Anchorage. He said, "I think here to
r epr esent nost the drivers have (coughing) and (audio
difficulties) stop who is <comng to this town." (Audio
difficulties) come to town and destroy the business so that
[taxi cab] drivers do not make enough noney to support their
famlies and turn to welfare for help with food and rent. He
said it is upsetting to see how that business destroys over 500
famlies trying to nake a |iving.

1:11: 36 PM

PAT FALON said she represents herself, and commented that if
Uber comes back to Alaska, it should be required to follow the
same rules as other I|ike-businesses with enployees. Uber wants
its own rules and the ability to msclassify its drivers as
i ndependent contractors and not pay workers' conmpensat i on
i nsurance or overtine. Uber m srepresents itself, she stated
it is unfriendly to its enployees, it requires drivers to drive
new vehicles and then cuts their income so the driver cannot
afford the paynents on the vehicle and they nust file for

bankruptcy in the process. Uber has the Koch Brothers and
Americans for Prosperity supporting this bill and she asked the
commttee to slow this issue down and take a good | ook at Uber.
1:13: 29 PM

AGNES KALLMAN said she represents herself and is an Anchorage
taxi cab driver. She disagreed that there is a nonopoly and no
conpetition because many famlies, permt owners, and drivers
receive their income from this [industry]. She described that

she is an independent contractor and pays tens of thousands of
dollars for her lease each year to a local owner, which
stinmul ates the econony in Anchorage.

1:15: 50 PM
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JAMES HARRI S, Owner, Juneau Taxi, Janes Harris, Oamner, comented
that this type of legislation is "being pushed” all over the
country with Uber and Lyft currently allowed in hundreds and
hundreds of cities with simlar state legislation "which would
undercut all of the rules they already have." Subsequent to the
voters in Austin, Texas voting for stricter background checks
for Uber drivers, Uber left Austin, Texas. He related that,
"Now they are putting this sane type of legislation through to
try to cone back w thout those rules."” He remarked that these
transportati on network conpanies (TNCs) have spent mllions upon
mllions of dollars throughout the country for |obbyists to push
this type of |I|egislation. He said there is not a nmonopoly in
Anchorage or Juneau, this [legislation] is TNCs pushing their
agenda to make taxi cab conpanies |ook bad, and surm sed that
this legislation could "pass quite easily" except the hol dup of
| ocal regulation.

1:18: 26 PM

KATH E WASSERMVAN, Executive Director, Alaska Minicipal League
advi sed that the Al aska Minicipal League has no issue with TNCs

because it likes fair conpetition, although unfair conpetition
is not cared for especially when that wunfair conpetition is
pushed by governnent. This issue is not about these specific
conpanies, this is about the legislature attenpting to erode
| ocal control. The Constitution of the State of Al aska, Article
X, provides for "maxinmum local, self-governnent,” and the

Al aska  Muni ci pal League is opposed to this legislation

Currently, nunicipalities do regulate, except they do not sinply
regulate the individual vehicles for taxi cabs, shuttles,
| i rousi nes, and buses, they regulate the system For exanpl e,
she pointed out, when 10,000 people unload from cruise ships in
Ketchi kan for one day, for instance, tour buses, taxi cabs,
pedi -cabs, |inousines, and shuttle buses from the hotels are
avai l able, and "you have to be able to regulate that system™
Except, she expressed, when 15-20 new cars suddenly show up from
some business of which the nunicipality is not allowed to deal

with, "the entire system goes up;" this [system is for safety
and local municipalities need the ability to regul ate. Uncl ear
in the bill, she related, is what regulation nmeans and whet her
it includes taxes because it appears that regulation includes
sales tax, and municipalities wuld not be able to charge a
sales tax to these conpanies. Yet, she renmarked, these cars are
using city roads and streets and receive police protection, and
if the city cannot tax them they would receive these services
for free and the cost "eventually goes onto ot her people.”
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1:21:19 PM

TOR WALLAN advi sed he was raised in Juneau, and is testifying as
a private citizen. He said he has spent a lot of tinme traveling
for work in various cruise ports wth high demand for
transportation options and appreciates Uber and Lyft as a

transportation choice. In his experience in the «cruise
industry, the nore transportation options the better because
free enterprise and conpetition encourages all parties to
enhance their business nodel. He related that Seattle taxi cab
services offer their own app for services which has proven
beneficial to them and they still flourish in |ocations where
ridesharing is an option. It is inportant, he said, to consider
that taxi cab services wll <continue to cater to specific

denogr aphi cs that do not enbrace new technology and find it nore
confortable to call or hail a taxi cab. He explained that his
support for this bill should not be interpreted as a position
against taxi cabs, he sinply believes that new independent
busi nesses should be welconed in this state rather than hol di ng
t hem back. He advised that he has spoken with taxi cab drivers
who have transitioned into Lyft drivers and they are happier
because they can better nanage their own schedule with flexible
hours, nore noney, and elimnated the noney transaction factor,
whi ch often caused issues for debate when they drove a taxi cab.

1:23: 37 PM

DENNI S HARRI'S, Omner, Custom Juneau Tours, said that he drove a
taxi cab in Juneau for 10 years, is the process of obtaining a
I imousine |icense, and favors |ocal regulation. The insurance
levels in HB 132 are too |ow because he carries $1 mllion of
commerci al coverage at a cost of $3,500 per year for a taxi cab,
and will cost $6,500 for a |linobusine he intends to purchase. He
advi sed that commercial insurance nust be required for anyone
carrying passengers for hire, and nust be set at a |evel higher
than stated in the legislation, and local nmnunicipalities nust be
able to collect sales tax and permt fees. The permt fees at
the Juneau airport finance the operation of the taxi waiting
zone at the airport, paving, striping, and maintenance, which is
the sane at the docks, wherein a permt fee is charged for
peopl e picking up passengers, and the city collects a sales tax

from the drivers. He said that he averaged approximately
$70,000 per year on the neter, which meant the city collected
$3,500 per year off of his taxi cab when he was driving. In

Juneau, with approximtely 60 taxi cabs on the street, the city
needs that noney to help finance the operation of Juneau wth
five cruise ships a day. He pointed out that with 60 taxi cabs
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and all of the buses, [the system w Il not work wthout [ ocal

regul ati on. Uber prices its fares at 40 percent of its costs
currently because it has $70 billion in venture capital and wll
do that wuntil it ruins the taxi cab business all over the
country. He remarked that after that, because it is not
regul ated, Uber's fares will "go up just like they do when they
do the man pricing when it's busy."

1:27:17 PM

LI NDA DURR advised she has been a resident of Al aska over 40-
years, is a retired "snowbird," and has experienced Uber and
Lyft ridesharing services when outside of Al aska. She offered

that from a consuner's point of view, previously it was
difficult to hire a cab in the residential areas of dark
County, Nevada, and when Lyft entered the nmarket it was an
absolute "Godsend" for disabled people and residents. She
described that it is nore affordable for people to use on a
regul ar basis than a taxi cab, and expressed her support for the
| egi sl ation.

1: 30: 29 PM

M TCHELL MATTHEWS, Representative, Uber Technol ogi es, advised he
represents  Uber Technol ogi es, and that 20,000 Al askans
downl oaded the Uber app in 2016, and over 60,000 individuals
opened the app |looking to connect with a ride, be it tourist or
resi dent. The | egislation provides the appropriate safeguards
for consumers, it creates a predictable, clear, and concise,
framework for TNC drivers and riders across the state. He
added that the bill also contains an insurance nodel adopted in
substantially the same formin over 40 states, of which has the
support of the largest property and casualty insurance trader in

the United States. This bill Wil | enhance access to
transportation around rural comrunities when Uber connects wth
underserved nei ghborhoods and residents, it wll create new
small businesses and new income streans for famlies and

i ndividuals, and it supports maxim zing the network that drivers
can create in their communities with the statew de franmework of
the bill. He explained that when evaluating drivers for their
eligibility to drive on the app, a thorough screening process on
each individual is conpleted by a third party, which is approved
by the National Association of Professional Background Check
Screeners, and it screens for convictions based on the socia

security nunber, DW driving records, and Uber does not allow
anyone on the National Sex O fender public website to drive. He
added that, if necessary, a screener will travel in person to a
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courthouse in each individual borough, county, and mnunicipality
to confirmthat the information is correct. To drive with Uber,
he said that individuals must submt their full name, date of
birth, social security nunber, driver's license, registration,
proof of valid insurance, and proof of a valid bank account to
which this information 1is screened. Wth respect to the
classification of workers, he advised that seven states,
i ncludi ng Kansas, Nevada, and Massachusetts, nade a statew de
determ nation that Uber drivers are independent contractors for
t he purposes of unenploynent conpensation, and the bill assigns
a simlar designation to TNC drivers that taxi cab drivers in
Al aska al ready have. The TNC driver controls their own hours,
what app they can use - there are no restrictions on using
conpetitors' apps and can have both apps open at the sane tine,
the type of vehicle they own and drive, the expenses of that
vehicles, muintain a business license, pay their taxes, and
choose how often they wsh to be paid and where they drive. He
related that Uber |ooks forward to com ng back to Al aska and
operating under this statew de franework.

1: 33: 41 PM

STEVE WACKOWBKI advised he is a life-long Al askan and a conbat
veteran fighting in Afghanistan. He related that services, such
as Uober and Lyft help active duty service nenbers and veterans
in that recently Uber and Lyft announced hiring over 50,000
vet erans. The TNCs offer incentives and discounts to active
mlitary and veterans and nake it easy to work for the TNCs, and
receive rides. M. Wackowski then offered a couple of personal
anecdot es. Uber and Lyft are the only outside enploynent many
active duty commanders wll allow for their troops, and Al aska
has nore veterans per capita than any other state in the United
States. He opined that not one single taxi cab permt holder in
Anchorage is a conbat veteran, and he urged the commttee to
allow for ridesharing in Al aska.

1: 35: 53 PM

REPRESENTATI VE STUTES asked whether he said that Uber and Lyft
hire veterans.

MR. WACKOWSKI responded that this sumrer Uper had a mlitary
initiative and in July it announced that it had just hit the
50, 000- person mark for active duty mlitary and veterans.

1: 36: 25 PM
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The committee took an at-ease from1:36 p.m to 1:40 p. m
1:41:01 PM

SHAVONNA RIVERS advised she represents herself and offered
support for the |legislation because she is an Uber and Lyft
driver in Seattle due to the freedomand flexibility. She said,
"Wth our current regulations” wthout the proper city licenses
it makes it difficult and those processes are not the sane for

each city. For exanple, she nust have a Seattle business
license to function and operate in Seattle and if she drives
outside of Seattle, she nmust have another city |icense. The

goal of HB 132 is to sinplify the process so drivers can drive
in the local cities and counties w thout junping through various
hurdl es by being under the unbrella of the state.

1:43:14 PM

MARI CE BROMN advi sed that after 20 plus years of working with a
non-profit organization he was let go due to organizational
restructuring. He began searching for work "and | faced a |ot
of race discrimnation"” in the process which was frustrating and
di scouragi ng but, he said, he is grateful to the TNCs because he
is able to provide for the needs of his fam |y and keep worKki ng.
He said that "when we do the patchwork”™ and cross counties in
order to pick up and deliver in a certain county they nust have
a license for that county.

1:45: 57 PM

ADELE TARI L advised that she has owned assisted living honmes in
Anchorage and HB 132 would be a benefit to Alaska's nore
vul nerabl e population with the opportunity to review drivers'
hi stori es. She said she has used Uber in nmany cities and "it
rocks,” and would be a boost to the tourism industry and make
tourism safer in downtown Anchorage with tourists not driving in

unfam liar territory, intoxicated, or stoned. The taxi cab
conpanies have had the opportunity to add the services the
public likes about Uber, but instead they do not want

conpetition. Uber is a "win-win," she said.

1:50: 12 PM

JEREMY PRICE, Alaska State Director, Americans for Prosperity,
advi sed that dozens of young Al askans asked Anericans for

Prosperity to engage in this issue because after the |ast
| egislative session, the previous chairman of the House Labor
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and Commerce Standing Conmittee "refused to even hear the bil
in question" and these young people were frustrated with the
| egi sl ature. Americans for Prosperity decided to weigh in on
this issue for young folks and assist in the possibility of
allowng these ridesharing services into Alaska, and it is
trying to help Al askan have a better future. Wiile he
understands the local nunicipalities' position, he related that
in Alaska's small market differing local regulations would not
work because there is a |imted population base and limted
custoner base. Wen |ooking at Austin, Texas, |ocal regul ations
drove ridesharing businesses out of the city. In the event
there is an attenpt to pull Section 7 out of the bill, he opined
that there is no purpose in passing the bill, and on behalf of
t housands of young people, he asked the commttee to pass the
bill out as currently witten.

1:52:14 PM

LEILANI I NMAN said she has traveled across the country and
cannot believe Al aska does not have ridesharing. She descri bed
that taxi cab services are overpriced, not safe, the drivers
drive recklessly, and it takes too long to receive any sort of
service to get through on their telephone line. She said that
many peopl e have expressed the need for Uber in Al aska, Al aska's
public transportation is due for an inprovenent and this is one
step closer to achieving that goal

1:54: 46 PM

CHAIR KITO, after ascertaining no one w shed to testify, closed
public testinony on HB 132, wth the caveat that public
testimony could be reopened if necessary.

1: 55: 23 PM

REPRESENTATI VE STUTES asked whether Uber or Lyft transport the
nmentally disabled or the physically handicapped, and if so,
whet her they accept vouchers.

1:55:52 PM

MR. MATTHEWS responded that sone jurisdictions in the United
States have partnership with Uber where it can provide first and
last mle opportunities for transit agencies, and that can
segway into transporting individuals who nmay require some form
of extra assistance. Uber has a relationship in Portland,
Oregon where it has Uber Assist, which provides enhanced
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services for individuals. The app is also tailored in a manner
for drivers who are hearing inpaired or deaf wth enhanced
capabilities to support those individuals driving on the app to
have an incone.

1: 56: 42 PM

REPRESENTATI VE STUTES asked whether when soneone calls for Uber
Assist, the driver's private vehicle has a |lift or whether it is
sonmet hing Uber and the driver work together to create.

MR. MATTHEWS responded that wthin the netropolitan area of
Seattle, and the Seattle-Tacoma International Airport, Uber has
a partnership with Yellow Cab and it provides the service for
i ndividuals requiring a wheel chair accessible vehicle, and Uber
pays a fee on every trip.

1: 57: 36 PM

ANNABEL CHANG, Director of Public Policy, Lyft, responded to the
guestion regardi ng non-energency nedical transit or people wth
potential nental handicaps, and said that Lyft provides tens of
t housands of non-enmergency transit rides every single week, has
a partnership with the National Federation for the Blind. The
Lyft app also has voice over capabilities so visually inpaired
i ndi vidual s can actually use their voice on the Lyft app. Lyft
also partners with hospitals and senior |living centers which,
she descri bed, iIs one of Lyft's greatest and | argest
partnerships in is with Brookdale Senior Living Centers across
the country. The Lyft app is available for senior citizens and
those who do not have access to a smart phone can order their
rides through a desktop or |aptop conputer web portal page, she
expl ai ned.

1:58: 58 PM

REPRESENTATI VE STUTES asked whether sone of the Lyft drivers
have their own vans equi pped for a wheelchair, or whether there
is a relationship Lyft built wth another conpany, such as Uber
and Yel | ow Cab.

MS. CHANG answered that there are nultiple types of partnerships

in place. In the event an individual notates on their
application that they require special needs beyond the regular
lift, Lyft wll potentially partner up wth transportation

providers within the conmmunity, and Lyft has sone partnerships
where a set ride fee is sent into a fund, she expl ai ned.
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REPRESENTATI VE STUTES asked whether any of Lyft's partnership
for any of those types of services are with the local taxi cab
compani es.

M5. CHANG answered yes, and she said that in sone markets that
is the case.

2: 00: 33 PM

REPRESENTATI VE BIRCH referred to recent testinony regarding the
collection of sales tax in Alaska, wherein there are multiple
jurisdictions and there is local sales tax in sonme communities
and not in other communities. He asked how Lyft deals wth that
ci rcunstance, whether it is an issue, and how it goes about the
sal es tax collection.

M5. CHANG replied that Lyft is looking at the |anguage being
crafted addressing that issue at the nunicipal level in Al aska.
At this tine, she offered, there is no precedent for a mnunicipal
sales tax collection on the TNC platformin the nation, but Lyft
is open to discussions.

REPRESENTATI VE BI RCH asked whether Lyft mnust pay a sales tax on
aride in Seattle or San Francisco.

M5. CHANG replied, "No, we do not."
2: 02: 03 PM

REPRESENTATI VE BI RCH asked her perspective on the suitability of
t he background checks including fingerprints.

M5. CHANG responded that Lyft currently does not operate in any
mar ket of peer-to-peer ridesharing nodels with a fingerprint

requirenent. Lyft's current third-party background checks
provider is Sterling Talent Solutions, a national background
check provider for several conpanies including financial

services and health services. As a forner prosecutor, she said,
she is aware that the nost accurate infornmation is |ocated at
the country courthouse level, and Lyft has court runners to
cross-check those records.

2:03: 52 PM

REPRESENTATI VE KNOPP referred to the independent contractor
status, and asked what defines the independent contractor,
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whet her vehicles nmust be registered to the driver and |icense
and whether insurance mnmust be in the owner's nane. He asked
whet her drivers have the ability, as independent contractors, to
hire drivers.

M5. CHANG opined that the question was regarding the current
structuring and the relationship behind the driver and the
vehi cl e. She explained that in all states the driver is
registered to drive that vehicle, although, there are instances
where the owner is not necessarily the driver. For exanple, she
expl ained, the title of the car is under Joe Smth and his wife
elects to be a Lyft driver, if she is listed on the insurance,
and has the capability of driving that vehicle, she can also be
a driver on Joe Smith's car as long as she neets the state's
background and driving record check.

2: 05: 20 PM

REPRESENTATI VE KNOPP surm sed that an Uber owner/operator driver
could hire as many drivers as he chose as long as they were
i ncl uded on his insurance policy.

M5. CHANG opined that the question was iif sonmeone was
potentially operating a mni-fleet on the Lyft platform and
answered that it could potentially be possible, but under
different state regulations there could be limtations. Lyft
does have a partnership with General Mtors and Hertz Hol di ngs
where people could rent a vehicle if they did not have a
qgual i fying vehicle under state |aw. She advised that in order
to drive on this platform they are technically the owner of the
vehicle during that rental period and are |isted as an owner of
t hat vehicl e.

REPRESENTATI VE KNOPP said that, theoretically, a taxi cab
conpany could be using the Lyft app and be Lyft drivers under
the mni-fleet as long as they are using the Lyft platform

M5. CHANG advised that Lyft does not have taxi cabs on the Lyft
platform at this time, and opined that that is not avail able
anywhere in the United States.

MR. MATTHEWS interjected that the Uber app in sone cities does
have taxi cabs as an option on the Uber platform and there are
vehi cl es operated by the owner/operator involved individuals who
may | ease that vehicle froman owner

2:07: 17 PM
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REPRESENTATI VE KNOPP noted that the conmittee has predom nantly
heard from Uber as "the push that is behind the legislation,"”
but he surmsed there are nunerous TNC out there. He asked
whet her providing the exenptions the conpanies are requesting is
necessary for all TNC platfornms from doing business in Al aska,
even if Uber chooses not to.

M5. CHANG responded that HB 132 would be critical for Lyft's
ability to launch in Al aska.

2:08:32 PM

REPRESENTATI VE JOSEPHSON referred to Seattle's approach to
regulation which began in earnest in Decenber 2015, which
resulted in litigation and disputes about the Cty of Seattle's
ability to regulate Uber. He asked whether Lyft had joined Uber
inany litigation in the City of Seattle.

M5. CHANG opined that the United States Chanber has filed
litigation, and Lyft is a menber of the (indisc.) Chanber.

2:09:24 PM

REPRESENTATI VE STUTES asked whether Uber is operating in any
city whatsoever with any type of |ocal controls.

MR. MATTHEWS responded that the Cty of Seattle, Washington was
the third city Uber launched in 2001, and its service has
continued to operate for the nost part uninterrupted. Although
he said, Uber is pursuing statew de regulations in consultations
with the Cty of Seattle and other cities in Wshington to
enshrine a state franmework recognizing the costs and
conpl exities of regul ations.

REPRESENTATI VE STUTES surm sed that from this point forward any
area Uber chooses to operate woul d not be under |ocal control.

MR. MATTHEWS responded yes, and he said that in Washi ngton, Uber
has been renoving operations from cities with local control as
it works toward state regul ati ons.

2:10: 59 PM
REPRESENTATI VE JOSEPHSON surmsed that in Uber's perspective,

there is no conceivable way, in the long term to tolerate |ocal
regul ation of the TNC industry within that comunity.
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MR. MATTHEWS answered that he would "err on answering that
absolute manner." He stated that as Uber works toward statew de
regulations with nunicipalities under his operational area in
Washi ngton, Uber has erred on |aunching new |ocations that
request carveouts or nuanced regulations to support a facet of
city operation or city structure.

2:12: 16 PM

REPRESENTATI VE JOSEPHSON asked whether M. Mtthews was closer
to a "yes or no" to his question.

MR. MATTHEWS replied that it is all situational. He added t hat
in order for Uber to contenplate launching in Alaska, it would
require a statewide bill with a clear and conci se franmeworKk.

2:12:59 PM

REPRESENTATI VE  WOOL  asked  whet her t he noney a person
“relinqui shes” through their phone app then goes to Uber and
Uber then disperses it back to the driver.

MR. MATTHEWS explained that it is a cashless service in the
sense that a person puts a credit card or gift card on their
app, the paynent is then reconciled through a credit card
conpany or another paynent service, and the driver is paid. The
driver can request to be paid within that day, within a few
hours, weekly, or at a tine the driver sees fit.

2:14: 27 PM

MR. MATTHEWS, in response to Representative Wol's question,
confirmed that Uber nakes the paynent back to the driver at a
time period agreeable to both parties, or at the default seven-
days.

REPRESENTATI VE WOOL asked Ms. Chang the sane questi on.

M5. CHANG responded that Lyft has a third-party paynent
processor because it is all a cashless credit card transaction

Essentially, she explained, once the ride has finished, the
passenger makes a determination on how nuch to tip on the app,

and the paynent 1is conpleted. At that tinme, the paynent
processor splits the fare, the driver retains 75 percent of the
fare and 100 percent of the tips. Simlar to Lyft's
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conpetitors, the driver selects the tine period for paynent to
t heir account, she said.

REPRESENTATI VE WOOL asked whether Lyft is primarily operating
only in states with statew de regul ations, and whether the new
states Lyft picks up only have statew de regul ati ons.

M5. CHANG responded that Lyft hopes to l|aunch operations in
Alaska, and in order to launch it would need statew de
regul ati ons. She offered that 39 states have conprehensive
statewwde legislation and in the states wth statew de
| egi slation, Lyft was able to launch in nuch smaller cities.

2:17:12 PM

CHAI R KI TO reopened public testinony on HB 132.

2:17:26 PM

JIM  BRENAN, Attorney, Anchorage Taxi Cab Permt Oaner s
Associ ati on (ATCPOA), advised he is an attorney representing the
Anchorage Taxi Cab Permt Owmers Association (ATCPOA), and said

he has represented elenments of the Anchorage taxi cab industry
for decades and is well experienced in governnental regulations

of passenger transportation. In Alaska, he offered, that type
of regul ation has always been under l|ocal nunicipalities, never
under the state. He opined that the question has becone "how
can we fit this into Uber's overall gane plan nationw de,"
except there are a nunber of reasons why this industry should be
| ocally regulated. Al aska's cites are all different, their

transportation situations are different, and therefore the
regul ations are different for taxi cabs as they should be for
TNCs. There is no reason TNCs should not be subject to [|ocal
regul ations thereby allowng the regulator to nake an effort to
be even-handed between the regulation of taxi cabs and other
forms of transportation. Oiginally, he pointed out, there was
a fiscal note, and now there is no fiscal note, which nmeans this
anounts to no regulation because there is no way this can be
regulated on a statewide basis w thout additional expenses in
the way of state governnmental enployees. The City of Anchorage
alone has four full-time enployees to regulate taxi cabs and
I i mousi nes, and he urged the commttee to at least jettison the
section that preenpts nunicipal regulation and |eave this type
of regulation to Alaska's nunicipalities. He advised that the
Municipality of Anchorage Assenbly has been wangling with a
detailed and well thought out ordinance for regulation of TNCs
i n Anchorage. This assenbly, he commented, has experience in
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dealing with the transportation of passengers for hire and it
should not be superseded by a blanket bare-bones regulatory
process wth no enforcenment nechanism He remnded the
committee that there is no provision in this bill for a penalty
if the TNCs or its drivers do not conply. The discussion here,
he explained, is an enactnent that would have no enforcenent
capability to replace municipal regul ati ons, whi ch  has
enforcement capability.

2:21:04 PM

CHAIR KITO, after ascertaining no one wi shed to testify, closed
public testinony on HB 132.

2:21:29 PM

REPRESENTATI VE JOSEPHSON asked whether Lyft, at its discretion,
changes the rate it charges passengers and therefore also the
rate it pays drivers, simlar to Uber.

M5. CHANG responded that Lyft does engage in "prine tine," a
dynami c pricing tool. For exanple, when a l|arge concert ends
and the people leave the facility, in order for Lyft to have
enough supply to neet the demand, Lyft arranges its prices to
reflect that greater demand and incentivizes drivers to go to
that location and pick up rides. She described this as an
effective tool in making sure people arrive at their
destinations, and they are notified through the app if there is
a price change, and a person cannot request a ride or accept a
ride until they acknowl edge there was a price change. The app
has a price estimator so it is always clear as to what the price
woul d i kely be when the person is charged.

2:23: 02 PM

REPRESENTATI VE WOOL asked whether other nunicipalities, other
than the City of Seattle, that Uber operates in that do not have
muni ci pal regul ati ons.

MR. MATTHEWS advised that Uber has different arrangenments wth
different cities, for exanpl e, the Gty of Tacoma has
regul ations differing fromthe Cty of Seattle and Bellingham
He then listed the cities in Wshington wth and wthout
regul ati ons.

2:24:09 PM
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REPRESENTATI VE WOOL surmised that the Gty of Spokane does not
have regulations and Uber operates there; however, when
statewde legislation is passed, all cities and nunicipalities
in the State of Washi ngton woul d be under the same statute.

MR. MATTHEWS advised that the Cty of Spokane is waiting until
statewi de regulations are in place, and Uber has a Menorandum of
Understanding with the City of Spokane to clarify any questions
it had, but there are no adopted regul ations.

2:24: 51 PM

REPRESENTATI VE SULLI VAN- LEONARD commented that she understands
the Al aska Railroad and other tour industries do not pay sales
tax or attain business licenses in each individual city when
transporting people in and out of that specific area. She said
she wondered whether Al aska needs to have regulations on the
Uber and Lyft TNC narket when they are providing a service
simlar to the railroad and tour bus services. She asked M.
Matt hew to conpare that description to the taxi cab industry.

MR MATTHEWS answered that he was unsure he understood the
guesti on.

REPRESENTATI VE SULLI VAN- LEONARD noted that the challenge for her
is that if taxi cab drivers are required to have a business

license in all of the small different communities in the
Mat anuska- Susitna Vall ey and Anchorage, it limts transportation
in a manner that possibly Uber and Lyft could provide. She

asked whether that was M. Matthews perception in other
conmuni ties.

MR. MATTHEWS replied that in rural states, such as Mntana and
| daho, Uber has been able to enter and provide services into
smaller cities and towns and snaller nmarkets that have not
traditionally had a taxi cab type service. Yes, he related,
smal | er comunities are served better under st at ewi de
regulations and are served nore conveniently through TNC
syst ens.

2:27: 58 PM
REPRESENTATI VE STUTES asked whether the reason Uber does not

operate in Port Townsend is because the city wants | ocal
regul ati ons.
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MR. MATTHEWS answered that certain jurisdictions ask for carve-
outs or nuances in their regulations and Uber chooses not to
operate in those jurisdictions.

REPRESENTATI VE STUTES asked whether M. Matthews was aware of
the regul ati ons Anchorage had required that caused Uber to turn
to the legislature for regul ations.

2:29: 30 PM

MR. MATTHEWS said he has an understanding of the regul ation that
the City of Anchorage is considering at this time as to
transportati on network conpani es (TNCs).

REPRESENTATI VE STUTES asked what the regulations were that
created some consternation for the TNCs that pronpted Uber
comng to the | egislature.

VR. MATTHEWS asked whether she was discussing the 2015
regul ations or the current Cty of Anchorage conversati ons.

REPRESENTATI VE STUTES opined it would have been the 2015
regul ati ons because that is when Uber chose to conme to the state
| ooki ng for |egislation.

MR. MATTHEWS answered that the 2015 regulations included:
caneras in vehicles, fingerprint background checks, i ndividual
licensing, and any nunber of issues that Uvber did not seek to
i ncl ude because it was sonmewhat agai nst the manner in which Uber
looks at its background check nodel and its wverification
systens. Uber believes that fingerprint background checks are
somewhat discrimnatory in nature and can |eave no chance for
rehabilitation for individuals, and also, Uber believes its
third-party background checks are nore suited for the team nodel
versus what was being requested by the Gty of Anchorage. He
offered that Uber does have digital records of rides including
GPS roads, and the City of Anchorage requested video canmeras as
wel |, Uber does not believe that is necessary for the public's
safety.

2:31:55 PM

REPRESENTATI VE STUTES said she was confused by the comrent that
Uber believes fingerprint checks were discrimnatory in nature.

MR. MATTHEWS answered that fingerprint background checks use FBI
records and the FBlI has indicated that the records I|ack of
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information about the final outcome of cases. He pointed out
that FBI records are sonmewhat inconsistent because it relies on
each individual police departnent or agency to upload their
records into the FBI file. The federal government acknow edged
that the database was not fully conplete and there was a
sonewhat large margin of error due to human technicians and/or
the fact that there are mssing records. Fingerprint background
checks can be discrimnatory in the sense that when records are
i nconplete and inaccurate, individuals are nore likely to nake
faulty decisions based off of those records. He pointed out
that communities of color are disproportionally inpacted because
they are arrested at a higher rate in the United States, and
fingerprint background checks show arrest and convictions,
whereas the third-party Dbackground checks only |ook at
convi cti ons. There are certain concerns about privacy in
governnent overreach in that the FBI is requested to (indisc.)
system fromthe Privacy Act, and that the retention of civil and
crimnal fingerprints have been nerged.

2:33:41 PM

M5. CHANG reiterated that she is a forner prosecutor and a major
concern about the FBI database, which is fingerprint based, is
exactly what M. Mitthews testified. In certain counties,
upl oads are often paper based and voluntary, so depending on
whet her certain counties are short staffed, et cetera, the
counties actually do not upload information to state's database
system and; therefore, the state does not then have the ability
to update, and send that update to the FBI database system The
difference here, she said, with the TNC nodel is that it
actually goes directly to the primary source, the crimna
courthouse, for the nobst accurate information possible to be
certain individuals are not caught up in a false positive,
t hereby, being fairer to the applicants.

2: 35: 00 PM

REPRESENTATI VE JOSEPHSON commented that Ms. Kathie Wasserman, a
representative of the Al aska Minicipal League, testified that
one of the frustrations for cities was the inability to collect
a sales tax through the TNC system and Ms. Chang's response was
that "nowhere in the United States does that happen.” He
referred to an article and said that "Airbnb agrees to coll ect
hotel taxes in another huge U S. city, and that city is Los
Angl es. And it says there are 200 other cities worldw de
i ncluding San Francisco." He referred to the burden put on
firemen, |aw enforcenent, and roads, and said that it all sounds
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pretty reasonable, and asked "Wiy should you get exenpted from
that, and why could not there be a system to say you can't be
exenpted fromthat?"

2: 36: 05 PM

M5. CHANG offered that to be clear, Airbnb is not regulated at
the state level in any region and are nmunicipally regulated,
which is part of the reason they have entered into this nodel
Essentially, she said, the current bill |anguage read that there
is no permt fee, that this is part of the discussion here in a
way that "we can make sure that cities are nade whole" and Lyft
| ooks forward to having that discussion.

2:36:48 PM

VR. MATTHEWS r esponded t hat in sone jurisdictions

transportation is a service exenpt from nunicipal sales tax
(indisc.) designation on those nunicipalities. He related that
he heard from Representative Wol that they are working on
| anguage for this particular situation and Uber is open to
conversations about sal es taxes.

2:37:15 PM

REPRESENTATI VE WOOL responded that he is currently pursuing
| anguage to acconmpdate local nmunicipal sales tax in this
| egi sl ati on.

[HB 132 was hel d over.]

2:38: 06 PM

ADJ QURNVENT

There being no further business before the conmttee, the House

Labor and Commerce Standing Conmittee neeting was adjourned at
2:38 p.m
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