HOUSE FI NANCE COW TTEE
FI RST SPECI AL SESSI ON

June 11, 2017
2:08 p.m
[ Note: Continuation of recessed neeting dated June 10,
2017, 11:20 a.m See separate mnutes for detail.]

2:08: 18 PM

CALL TO ORDER

Co-Chair

Fost er

called the House Finance Commttee neeting

to order at 2:08 p.m

VEMBERS PRESENT

Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representati ve

VEMBERS ABSENT

Representati ve

ALSO PRESENT

Neal Foster, Co-Chair
Paul Seaton, Co-Chair
Les Gara, Vice-Chair
Jason G enn

David Guttenberg
Scott Kawasaki

Dan Otiz

Lance Pruitt

Cathy Tilton

Tamm e W1 son

Mar k Neuman (al ternate)

St eve Thonpson

Paul Labolle, Staff, Representative Neal Foster;

Speci al Assistant, Departnment of Natural Resources;

Vi gue, Di rector, Program Devel opnent, Depart ment
Transportation and Public Facilities; Representative Dan
Saddl er; Representative GCeorge Rauscher; Representative

Lora Rei nbol d.

SUMVARY
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APPROP: CAPI TAL BUDGET
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HCS CSSB 23(FIN) was REPORTED out of comittee
with a five "do pass" reconmmendations, five
"amend" recommendations, and one "do not pass”
recommendat i on.

Co- Chair Foster reviewed the neeting agenda.

#sb23

CS FOR SENATE BILL NO. 23(FIN) am
"An Act making appropriations, including capital
appropri ations, suppl enment al appropri ations,

reappropriations, and other appropriations; amending
appropriations; making appropriations to capitalize
funds; and providing for an effective date."

2:09: 19 PM

Co-Chair Foster MOVED to ADOPT Amendment 1, 30-GS1854\T.5
(Martin, 6/10/17) [Due to anendnent length, it is not
included in mnutes. See copy on file for detail].

Representative Wl son OBJECTED for discussion.

PAUL LABCLLE, STAFF, REPRESENTATIVE NEAL FOSTER, expl ained
Amendrent 1 acconplished a few goals. One was to reduce the
appropriation to Knik Arm from $5 million to $2.5 mllion
and the second would do the sanme for the Juneau Access
proj ect, with hal f going to Northern Lynn  Canal
transportation inprovenents. The third goal was to correct
two drafting errors, including a double appropriation to
the Al aska class ferry. He detail ed when the version of the
bill originally contained the appropriation in both the
| anguage and the nunbers sections. This anmendnent used the
anount not wused for Knik Arm to elimnate the double
appropriation and put it into the Kivalina School. The draw
from Knik Arm to Kivalina School was reduced to $500, 000.
The remainder of the $2 million in the Knik Arm project
went to federal highway match and to correct another draft
error on marine overhaul on page 7 of the l|egislation. The
intent in the conmttee substitute was to restore the
governor's nunbers and there were two conponents to that, a

fund source <change and a $1 mllion reversal of a
decrenent. The draft of the bill contained a fund source
change but did not have the reversal of the decrenent, so
$1 million of the Knik Armwould go towards the item

House Fi nance Conmmittee 2 06/ 11/17 2:08 P. M



Co- Chair Foster asked for a summary of the main difference
bet ween the House and Senate versions.

M. Labolle explained for the Knik Arm the House
originally took $5 mllion, and Senate took zero. The House
was now taking $2.5 mllion. The original of the House
version appropriated the entirety of the Juneau Access
funds to other Southeast projects and the Senate did not
appropriate any of them The anendnent split it in half.

Co-Chair Foster reiterated that there was a 50/50 split in
t he amendment .

2:13: 11 PM

Representative Pruitt had received his answer.

Representative Wl son W THDREW her OBJECTI ON

Representati ve Neuman OBJECTED. He thought the Knik Arm
crossing was an inportant project for life, health, and
safety.

Vice-Chair Gara found the Kni k Arm project unaffordable.

Representative Pruitt thanked the chair for his efforts;
however, he was in opposition to the anendnent.

2:15:14 PM

Representative Tilton thanked the chair for |ooking at the
issue to restore sonme funds to the Knik Arm crossing. The
project was extrenely inportant to the community
Represent ati ve Neuman MAI NTAI NED hi s OBJECTI ON.

Aroll call vote was taken on the noti on.

I N FAVOR: @Quttenberg, Kawasaki, Otiz, Gara, Genn, Foster,
Seat on
OPPCSED: Pruitt, Tilton, WIson, Neunan

The MOTI ON PASSED (7/4). There being NO further OBJECTI ON
Amrendnent 1 was ADOPTED.

2:16:49 PM
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Co- Chair Foster MOVED to ADOPT conceptual Amendnent 2 (copy
on file).

Section 1, Page 8, line 15
DELETE: $35, 100, 000
| NSERT: $34, 100, 000
Section 1, Page 8, line 18
DELETE: $22, 900, 000
| NSERT: $23, 900, 000

Expl anati on:

Amendrment 1 provided an additional $1,000,000 for
state match, therefore the Federal A d H ghway State
Mat ch Appropriation can be reduced and t he
acconpanyi ng expl anatory | anguage adj ust ed.

Representative Wl son OBJECTED for discussion.

M. Labolle explained Amendnent 2 cleaned up Amendnent 1,
which left the itemoverfunded by $1 mllion.

Representati ve Wl son W THDREW her OBJECTI ON

There being NO further OBJECTION, There being NO further
OBJECTI ON, conceptual Anendnent 2 was ADOPTED. 2: 17: 55 PM

Co-Chair Foster MOVED to ADOPT Amendnent 4, 30-GS1854\T. 10
(wal | ace/ Martin, 6/10/17).

Page 76, |ine 28:
Delete “(a)”

Page 76, line 31, through page 77, line 1
Del ete all material .

Representati ve Wl son OBJECTED for discussion.

M. Labolle explained Anendnent 4 restores noney from the
Publ i c Education Fund to the Al aska Gasline Project.

Representative Pruitt was opposed to the anmendnent. He felt
the project had made positive gains, and he felt the funds
all ocated did not harmits opportunity to go forward, so he
preferred to keep the funds in the Public Education Fund.

Representative Wl son believed it was difficult to speak to
Amendnent 4 w thout speaking to three other anendnents. She
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bel i eved supporting education was the right way to go. She
was opposed to the anendnent.

Vice-Chair Gara supported the anmendnent. The operating
budget already fully funded the Base Student Allocation
(BSA) .

Representati ve Neuman was opposed to the anendnent. He felt
it was very inportant to realize that many people in the
state had lost faith in the gas pipeline. He stated he was
not sure the gas price nmade that project economcal, but
the state did need other funding sources. He felt putting
t he noney towards education was very inportant.

Co- Chair Seaton supported the anmendnent. He spoke to the
aimto establish further revenue sources in the state.

Representative Wl son MAI NTAI NED her OBJECTI ON.

Aroll call vote was taken on the notion.

I N FAVOR: Kawasaki, Otiz, Gara, Genn, Quttenberg, Seaton,
Fost er

OPPCSED: Pruitt, Neunman, Tilton, WI son

The MOTI ON PASSED (7/4). There being NO further OBJECTI ON
Amendnent 4 was ADOPTED

2:23:21 PM

Co-Chair Foster MOVED to ADOPT Anendnent 3, 30-GS1854\T.9
(Wal | ace/ Marti n, 6/ 10/ 17); Amendmnent 5, 30- GS1854\ T. 8
(wal |l ace/ Martin, 6/10/17); and Amendnent 6, 30-GS1854\T.7
(wal l ace/ Martin, 6/10/17) (copy on file):

Anendment 3

Page 76, |ines 25-27:
Delete all material.

Page 80, line 5:
Delete “and (m-(0)”
I nsert “(m, and (n)”

Page 80, |ine 16:

Delete “35(1)-(0)”
I nsert “35(1)-(n)”
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Page 80, lines 17-18:

Delete “35(1)-(0)”

I nsert “35(1)-(n)”
Amendnent 5

Page 58, |ines 12-15:
Delete all material.

Renunber the follow ng bill sections accordingly.

Page 80, line 5:
Delete “34, 35(a), (b), (d)-(k), and (m-(0), and

40"
| nsert “33 34(a), (b), (d)-(k), and (m-
(o), and 39"

Page 80, line 7:
Del ete “35(c), and 36”7
| nsert “34(c), and 35"

Page 80, |ine 11:
Del ete “34(b), and 43(b)”
| nsert “33(b), and 42(b)”

Page 80, |ine 12:
Del ete “34(b), and 43(b)”
Insert “33(b), and 42(b)”

Page 80, |ine 14:
Del ete “35(a)-(k), and 38-40"
I nsert “34(a)-(k), and 37-39”

Page 80, |ine 15:
Del ete “35(a)-(k), and 38-40"
| nsert “34(a)-(k), and 37-39”

Page 80, |ine 16:

Delete “33, 34(a), 35(1)-(o), 36, 37, 41, and
43(a)”

I nsert “33(a), 34(l)-(o), 35, 36, 40, and 42(a)”

Page 80, lines 17 - 18:

Delete “33, 34(a), 35(1)-(o), 36, 37, 41, and
43(a)”

I nsert “33(a). 34(l)-(o), 35, 36, 40, and 42(a)”
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Page 80, |ine 19:
Del ete “sec. 34(a)”
| nsert “sec. 33(a)”

Page 80, |ine 22:
Del ete “sec. 34(b)”
I nsert “sec. 33(b)”

Page 80, |ine 25:
Del ete “sec. 37"
| nsert “sec. 36"

Page 80, |ine 28:
Del ete “34(b), 42, and 43(b)”
Insert “33(b), 41, and 42(b)”
Page 80, |ine 30:

Del ete “35(a)-(k), and 38-40”
I nsert “34(a)-(k), and 37-39”

Page 80, line 3l:

Del ete “sees. 44 and 45”

| nsert “sees. 43 and 44~
Anmendment 6

Page 57, |ines 20-23:
Delete all material.

Renunber the followi ng bill sections accordingly.

Page 80, line 5:
Delete “32(a), 34, 35(a), (b), (d)-(k), and (n)-

(o), and 40"
I nsert “31(a), 33, 34(a), (b), (d)-(k), and (-
(o), and 39"

Page 80, line 7:
Del ete “35(c), and 36”
| nsert “34(c), and 35”

Page 80, |line 11:

Del ete “34(b), and 43(b)”
I nsert “33(b), and 42(b)”
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Page 80, line
Del ete “34(b),
| nsert “33(b),

Page 80, line
Del ete “secs.
| nsert “secs.

Page 80, l|ine
Del ete “secs.
| nsert “sees.
Page 80, line
Del ete “31,
43(a)”
| nsert
42(a)”

“32,

Page 80,
Del ete “31,

| nsert “32,

Page 80, line
Del ete “sec.
| nsert “sec.

Page 80, line
Del ete “sec.
| nsert “sec.

Page 80, line
Del ete “sec.
| nsert “sec.

Page 80, line
Del ete “34(b),
I nsert “33(b),

Page 80, line

Del ete “Sections
“Sections

| nsert
Page 80, l|ine

Del ete “secs.
| nsert “secs.

House Fi nance Committee

33, 34(a), 35(1)-(o0), 36, 37, 41,

33(a),

lines 17 -
33, 34(a),
43(a) and (c)”
33(a),
42(a) and (c)”

12:
and 43(b)”
and 42(b)”

14:
25- 30,
25- 31,

32, 35(a)-(k), and 38-40"
34(a)-(k), and 37-39”

15:
25- 30,
25- 31,

32, 35(a)-(k), and 38-40"
34(a)-(k), and 37-39”

16:
and

34(1)-(o0), 35, 36, 40, and

18:

35(1)-(o0), 36, 37, 41, and

34(1)-(o0), 35, 36, 40, and

| 9:

34(a)”
33(a)”

22:

34(b)”
33(b)”

25:

37"
36"

28:
42,
41,

and 43(b)”
and 42(b)”

30:
25-30, 32, 35(a)-(k), and 38-40"
25-31, 34(a)-(k), and 37-39”

31:
44
43

and 45"
and 44"
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Representative Wl son OBJECTED for discussion.

M. Labolle explained the anendnments. The itens were those
in Departnent of Labor and Wrkforce Developnent (DOL),
Department of Public Safety (DPS), and Departnment of
Transportation and Public Facilities (DOT), and were
removed with the funds remaining within the AKLNG proj ect.

Representative WIson comunicated that she would w thdraw
her objection. She did not want to start putting operating
budget funds into the capital budget. She spoke about 20
positions that had not been filled and a graduating class
of 5 in the Alaska State Troopers. She WTHDREW her
OBJECTI ON.

Vice-Chair Gara OBJECTED for discussion. He comented on
the amendnents. He spoke to a shortage of troopers in
Al aska. He had concerns about one-tine allocations for
t hose positions. He W THDREW hi s OBJECTI ON.

2:26: 24 PM

Representati ve Neuman OBJECTED. He MAI NTAI NED hi s
OBJECTION. He believed the state needed to fund 1its
troopers.

A roll <call vote was taken on the notion to adopt
Amrendnents 3, 5, and 6.

IN FAVOR Otiz, Wlson, Gara, Genn, CQuttenberg, Kawasaki,
Foster, Seaton
OPPCSED: Pruitt, Neunman, Tilton

The MOTI ON PASSED (8/3). There being NO further OBJECTI ON,
Amendnents 3, 5, and 6 were ADOPTED.

2:27:51 PM

Co- Chair Foster MOVED to ADOPT Anendnent 7, 30-GS1854\T.11
(wal |l ace/ Martin, 6/10/17) (copy on file):

Page 51, line 14, follow ng “CAPI TALI ZATI ON. " :
I nsert “(a)”

Page |, following line 15:
| nsert a new subsection to read:

House Fi nance Conmmittee 9 06/11/17 2:08 P. M



“(b) The sum of $40,000,000 is appropriated from the
budget reserve fund (AS 37.05.540) to the oil and gas
tax credit fund (AS 43.55.028) to pay outstanding tax
credit liabilities.”

Representative Wl son OBJECTED for discussion.

2:28: 04 PM
AT EASE

2:28: 23 PM
RECONVENED

M. Labolle explained Amendrment 7 would restore $40 million
of the $288 million of the oil and gas credit paynents in
the Senate version of the bill.

Representative Wl son asked if it was the intent to restore
the statutory anount to be paid on the credits.

M. Labolle answered that the House version of the
operating budget and the amendnent would bring the total to
the statutory anount.

Representati ve Wl son W THDREW her OBJECTI ON

Representative Pruitt OBJECTED for discussion. He thought
it would be better to go above the statutory limt. He
believed nmaintaining the statutory limt would harm future
negotiations wth banks. He recognized that foreclosure had
the potential to leave banks with leases in their hands,
which would be a unique situation. He trusted that the
conversation was not over in the current year. He wanted to
hold to the deal that Al aska made with oil conpanies. He
W THDREW hi s OBJECTI ON.

2:31:54 PM

Co-Chair Seaton clarified that credits had three nmechani sns
for utilization. The first nechanism was as production tax
credits that could be used to offset future production,
they could be sold to other conpanies with tax liabilities,
or, if available, the state would buy the credits back. The
utilization was optional and not a cash |ayout obligation.
He wanted the public to understand that the state was not
obligated to pay cash for the credits.
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Vice-Chair Gara remarked that it was obvious there were
conpeting needs in the state, but without a fiscal plan it
was not possible to fund everything. He believed the
anendnent was appropriate. He spoke to the Senate's
proposal of $288 million for paynents while naking cuts to
educati on.

There being NO further OBJECTI ON, Amendnent 7 was ADOPTED

2:34:49 PM

Co- Chair Foster MOVED to ADOPT conceptual Amendnent 8 (copy
on file):

Agency:
Nat ur al Resour ces

Pr oj ect :
Arctic Strategic Transportati on and Resources (ASTAR)

Fundi ng Sour ce:
UG-

Expl anati on:
The reappropriation of the entire balance of the
Reservoir Studies for North Slope and Cook Inlet

capital project will result in a FY2018 Suppl enent al
request for work that is schedul ed. Retaining $500, 000
in this capi tal appropriation woul d avoi d a

suppl enental and allow the departnent to continue
reservoir nodeling efforts which are used for
decisions related to equity redeterm nations for state
royalty revenue.

Page 57, line 31
Del ete “$7, 803, 482"
| nsert “$7, 303, 482"

Page 58, lines 7 & 8
Del ete “estimated bal ance of $3,297, 753"
I nsert “not to exceed $2, 797, 753"
Representative Wl son OBJECTED for discussion.
Co-Chair Foster noted the anendnent had been brought

forward by the Departnent of Natural Resources (DNR). He
asked the departnent to address the anmendnent.
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ED KING SPECI AL ASSI STANT, DEPARTMENT  OF  NATURAL
RESOURCES, explained that the anendnent would |eave
$500,000 in the fund that was being reappriopriated in the

current version of the bill to the ASTAR project. Those
funds were to pay for licenses in the departnent’s Resource
Eval uation section to do things like redeterm nations and

ot her day-to-day operations. The departnent had not pl anned
to pay for the expenses out of its operating budget because
it had funds in the reservoir account. Renoving nonies from
that fund would | eave the departnment without the ability to
pay for the software for that study. The departnment would
include the fees in the operating budget in the future.

2:36:54 PM

Representative WIson asked why the state was paying for
the itens.

M. King answered that DNR needed the licenses to stay on
par with the industry for anything related to subsurface
studi es. They had no previously needed to pay for them from
t he operating budget. There is no |onger a nechanismto pay
for them

Representative WIson asked how nuch the studies had cost
t he preceding year.

M. King answered the cost had been about $300,000 per
year. He detailed this included expertise and consultants.
The funds were needed annually.

Representative WIson asked what would happen when the
funds di sappear ed.

M. King answered that the departnment had not planned to
pay for the licenses out of the operating budget in the
current year. Wthout the reservoir studies, it would need
to include the funds in the operating budget beginning the
next year.

Representative WIson asked whether making a supplenenta
request was normal w th DNR

M. King replied that the departnent had not planned to pay

for the cost in the operating budget in the current year as
t hey thought they would be included in the capital budget.
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O herwise the department would be forced to ask for a
suppl emental request if the funds were not all ocat ed.

2:39:32 PM

Representative WIson asked what the capital appropriation
had been initially.

M. King responded it was a reservoir study appropriated in
2011. The legislature at the tinme wished to have a deeper
understanding of reservoir characteristics in Cook Inlet.
They were now in the mdst of that study and renoving the
funds would term nate the exercise.

Representative WIlson comented on the departnent's
testinmony that the supplenmental would be used if the funds
were not allocated. She wanted the supplenental to be as
| ow as possi bl e. She W THDREW her OBJECTI ON.

Representative Neuman OBJECTED for discussion. He remarked
that the operating budget item was being included in the
capi tal budget. He asked for the plan in the future.

M. King answered if the departnent did not have the
reservoir studies as a capital budget item it would need
to be included in the operating budget going forward.

Representative Neunman asked if there was a nechanism in
pl ace for conmpanies working in the area to cover the costs
for the oil and gas permts wthout a capital expenditure.

2:42: 34 PM

M. King replied that the particular operations under
di scussion were not centered on permtting, but to ensure
the state was receiving the appropriate royalty from
conpanies. It was not sonmething the industry was asking the
state to do, but was done to protect the state's own
i nterests.

Representati ve Neuman asked if the software was a one-tine
pur chase.

M. King replied that the contracts were annual .

M. Labolle relayed that the project had been originally
reappropriated in the Senate version of the bill and went
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to the federal highway match. The ASTAR project was a
request from DNR so it was deenmed appropriate to fund it
together with the DNR funds already in the federal highway
mat ch.

Representative CQuttenberg remarked if the project ended,
the state lost information and better understanding of the
reservoirs in Cook Inlet. The value was understanding the
resources in the ground. He asked if the work needed to be
done perpetually.

2:46: 05 PM

M. King replied that the study would have a termnation
date. The software needed to be purchased annually in order
for DNR to verify it was getting the correct royalty share.
He explained there was no end to needing the software, but
there would an end to the study itself.

Representative Neuman W THDREW his OBJECTI ON. There being
NO further OBJECTION, Amendnent 8 was ADOPTED

2:47:08 PM

Representative Otiz MOVED to ADOPT conceptual Amendnent 9,
30-GS1854\R A1 (Wall ace/ Martin, 5/13/17):

Page 7, following line 30:

| nsert new material to read:

1t is the intent of the legislature that the new
oceangoi ng vessel to replace the F/V Tustunena be
constructed by a shipyard facility that produces the
best value and nobst advantageous proposal to the
state. The conmm ssioner of transportation and public

facilities shal | awar d t he contract usi ng a
conpetitive proposal procurenment nethod unless the
commi ssioner concludes, in witing, that the use of

the conpetitive proposal procurenment method is not in
the best interests of the state. The Departnent of
Transportation and Public Facilities shall consult
with the Federal H ghway Adm nistration to determ ne
whet her an open and conpetitive proposal procurenent
nmet hod can be used.”

Representative Wl son OBJECTED for discussion.
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Representative Otiz explained the anendnment contained
i ntent | anguage. The anendnent encouraged the departnent to
look at existing facilities in the state to build the
vessel

Representative Wl son asked if there was a problemwth the
state's procurenment process.

Representative Otiz replied he was not aware of a problem
He el aborated that in the past, vessels under construction
had been constructed with federal dollars and ships being
built in ports in Louisiana. He furthered that once the
construction had taken place, there had been problens wth
the vessels and cost overruns. The anendnent encouraged the
department to look at the possibilities of constructing
vessels in the state.

Representative W I1son appreciated the |anguage, but her
bi gger concern was that if procurenent did not allow it
currently, there may be an issue wth the process. She
asked if the intent [|anguage would change the way
procurenment was wor ki ng.

2:50: 47 PM

Representative Otiz deferred to the departnent.

M KE VIGUE, DI RECTOR, PROGRAM DEVELOPMENT, DEPARTMENT OF
TRANSPORTATION AND PUBLIC FACILITIES, answered that the
Tustunmena was a federal aid project, funded by the Federa

Hi ghway Adm nistration. The typical process when using
federal funds was to go with a low bid. H s understandi ng
was the amendnent would ask the conm ssioner to |look at an
i nnovative procurenent nethodology which would nean the
departnment would have to ask the federal agency how to
proceed. He underlined that this was not unprecedented.

Representative WIson was concerned that the state did not
currently attenpt to get the best value for the state. She
surm sed that the amendnent would direct DOT to go to the
Federal H ghway Admi nistration to request an exception to
the | owest bid process.

M. Vigue replied in the affirmative.

Representative GQuttenberg believed that nmany tinmes the
| onest cost was not the best value. He asked whether the
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commi ssioner could not make the federal request wthout the
| anguage in the amendnent.

2:54:13 PM

M. Vigue answered that the departnment could still go to
the federal agency and ask them to procure in a different
manner .

Representative GQuttenberg surmsed the intent |[|anguage
provi ded nore | everage.

M. Vigue indicated this was the case.

Representative Pruitt asked if it would not be sinpler to
ask the DOT comm ssioner to tell the federal governnent to
buil d the ships in Ketchikan.

Representative Otiz replied there were other ship building
facilities outside of Ketchikan. He thought the anmendnent
spoke for itself.

Representative Pruitt thought the |anguage in the anmendnent
did not necessarily speak for itself. He asked what “nopst
advant ageous proposal” neant. He believed the anendnent
| anguage was vague.

Representative Otiz appreciated the comment, but stood
wi th the amendnent | anguage as it was.

2:57: 09 PM

Representati ve Neuman supported doing all work the state
could in Alaska; however, he thought the amendnent could
present |egal issues. He nentioned the open bid process. He
wondered about the restriction for “best value to the
state.”

Representative Otiz replied that the anmendnment left the
issue up to the conm ssioner to determine the definition of
“best value to the state.” Additionally, the anendnent
specified the departnent “shall consult with the Federal
H ghway Adnministration to determi ne whether an open and
conpetitive proposal procurenment nethod can be used.” It
was nerely intent |anguage and was not legally binding in
any way.
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Representative Neuman had been |looking for a clearer
explanation on the record about the intent. He was
satisfied with the answer.

Representative Wl son W THDREW her OBJECTI ON.

There being NO further OBJECTIQON, conceptual Anendnent 9
was ADOPTED.

3:00:10 PM
AT EASE

3:01: 21 PM
RECONVENED

Representative Otiz WTHDREW conceptual Amendnent 10, 30-
GS1854\T.3 (Martin, 5/13/17) (copy on file).

3:01:39 PM

Representative QGuttenberg MOWED to ADOPT conceptual
Amendnment 11, 30-GS1854\A.9 (Martin, 5/13/17) (copy on
file):

Sec. A DEPARTMENT OF M LI TARY AND VETERANS AFFAI RS.
The proceeds from the sale of state-owned |and in Fox,
Al aska, that was intended for a veterans’ cenetery in
Interior Alaska, are appropriated to the Departnent of
Mlitary and Veterans’ Affairs for |and purchase,
pl anni ng, and construction for a veterans’ cenetery in
I nterior Al aska.

Sec. B. LAPSE. The appropriation made in sec. A of
this Act is for a capital project and |apses under

AS 37. 25. 020.
Sec. C. Section A of this Act takes effect July 1,
2017.

Representative WI son OBJECTED.

Representative Quttenberg explained the anendnment related
to a state-authorized veterans' cenetery. He gave
background on the attenpts to purchase land for the
project. There was currently another parcel available, and
the anmendnent said that if the state bought that parcel,
and there was still noney for the project, the noney would
go to that. There was an estimate of $100,000 for Davi dson
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Ditch inpacts. He stated the noney would follow the
proj ect .

Representative WIson wondered where the noney would go
wi t hout the intent.

Representative Guttenberg answered it would go nowhere - it
would sit in a fund that could not be used.

Representative WIson thanked Representative Guttenberg for
his work on trying to locate a piece of property. She
wanted to ensure he would be able to do what he needed to
do.

Representative CQuttenberg thanked Representative WIson. He
explained it was intent |anguage - the noney would follow
the ©project. The other piece of property wuld be
purchased, which was owned by the Alaska Mental Health
Trust.

Representative WIlson wanted to ensure the project would
not be further del ayed. She W THDREW her OBJECTI ON

There being NO further OBJECTION, conceptual Anmendnent 11
was ADOPTED

3:05:46 PM

Co-Chair Seaton MOVED to REPORT HCS CSSB 23(FIN) out of
commttee with individual recomendati ons.

Representati ve Neunan OBJECTED for discussion. He objected
to renoving funds from the Knik Arm project. He spoke to
the Transportation Infrastructure Finance and |Innovation
Act (TIFIA) and renmarked that the federal Departnment of
Transportation had gone through the nunbers and concl uded
the total cost would be about $782 mllion, and there were
cost overrun contingencies. He stated it would not cost the
state anything according to the experts. He believed the
issue was political. He wondered how the state could |et
people die on its roads. He stressed that it was a bridge
to a comunity to address serious road congestion. He spoke
to the project viability. He stated it was not a bridge to
nowhere, but a bridge to the fastest growing area in the
state. He was distraught that politics was taking the |ead
over Al askans |ives. He understood that it inpacted other
areas in Anchorage.
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3:14: 01 PM

Representative Pruitt believed some great things had been
done in the capital budget. He thanked the co-chair and
Senate for their work. He agreed with Representative Neuman
on the Knik Arm project. He believed it was ironic that the
state's largest city was out of |land. He remarked that the
nmoney was restored to AKLNG and added if the project cane
to fruition, it would present the opportunity to bring gas
to the Anchorage/Mat-Su area, leading to value added
investnment. He stated one of the |argest problens would be
lack of access to the area by the needed workforce. He
spoke to the goal of gromh in Alaska. He stressed
substantial savings to the state would occur. He believed
in sonme cases the budget was a little short-sighted. He
underscored growh in Alaska would require investnent. He
understood what the statute said in ternms of the
legislature's liability, but there was a secondary
responsibility related to how the international community
woul d perceive the state in terms of how it fulfilled its
obligations. He shared that constituents had conmmunicated
that their conpanies would cease to exist if the state no
| onger paid for the credits. He wanted to grow Al aska and
send a pro-busi ness nessage.

3:19:42 PM

Vice-Chair Gara believed the bill represented the nost
responsi bl e capital budget the legislature could pass. He
spoke to the need to fix the budget deficit. He recognized
the passion by sonme for the Knik Arm Bridge; however, he
did not believe the state had the funds. Additionally, the
state did not have the noney for a $770 mllion Juneau
Access road. He agreed the state should fix the portions of
hi ghways that were the least safe, including on the denn
H ghway.

3:21: 44 PM
AT EASE

3:22:30 PM
RECONVENED

Represent ati ve Neuman MAI NTAI NED hi s OBJECTI ON.
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A roll call vote was taken on the notion to report the
| egislation fromcommttee.

IN FAVOR. Gara, Genn, Quttenberg, Kawasaki, Otiz, Foster,
Seat on
OPPOSED: Neuman, Tilton, WIlson, Pruitt

The MOTI ON PASSED (7/4).

Co-Chair Seaton MOVED to give the Legislative Finance
D vision and Legislative Legal Services the ability to make
techni cal and conform ng adjustnents.

There being NO further OBJECTION, HCS CSSB 23(FIN) was
REPORTED  out of commttee W th five "do pass"
recomendations, five "anend" recommendations, and one "do
not pass" recomrendati on.

Co-Chair Foster thanked Legislative Legal Services for
their hard work on the bill, Legislative Finance Division
and his staff.

Co-Chair Foster reviewed the schedule for the follow ng
day. He recessed the neeting [Note: the neeting never
reconvened] .

#
ADJ QURNVENT

3:25: 00 PM

The neeting was adjourned at 3:25 p. m
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