1: 37: 33 PM

CALL TO ORDER

Co-Chair

Fost er

HOUSE FI NANCE COW TTEE
April 11, 2017
1:37 p.m

called the House Finance Commttee neeting

to order at 1:37 p.m

VEMBERS PRESENT

Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative

VEMBERS ABSENT

None

ALSO PRESENT

Neal Foster, Co-Chair
Paul Seaton, Co-Chair
Les Gara, Vice-Chair
Jason G enn

David Guttenberg
Scott Kawasaki

Dan Otiz

Lance Pruitt

St eve Thonpson

Cathy Tilton

Tamm e W1 son

Randal I  Hof f beck, Comm ssioner, Departnment of Revenue;
Jerry Burnett, Deputy Conm ssioner, Treasury Division,
Depar t ment of Revenue; Taneeka Hansen, Staff,
Representative Paul Seaton; Ken Alper, Director, Tax
Di vi si on, Depart ment of Revenue; Representative Lora
Rei nbol d.

PRESENT VI A TELECONFERENCE

SUMVARY

HB 115
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CSSB 26( FI N)
APPROP LIM T & PER FUND: DI VI DEND; EARNI NGS

Co-Chair Foster reviewed the neeting agenda.

#sb26
CS FOR SENATE BILL NO. 26(FIN

"An Act relating to an appropriation limt; relating
to the budget responsibilities of the governor
relating to the Al aska permanent fund, the earnings of
the Al aska permanent fund, and the earnings reserve
account; relating to the nental health trust fund;
relating to deposits into the dividend fund; relating
to the calculation and paynent of permanent fund
di vidends; and providing for an effective date."

1: 38: 34 PM

" AVENDVENTS

1: 38: 40 PM

Vice-Chair Gara MOVED to ADOPT Anmendnent 1, 30-GS1690\U. 12
(Martin, 4/11/17) (copy on file):

Page 3, line 26, follow ng "$1, 400, 000, 000":

Insert ", adjusted annually for inflation based
on a formula provided by the Departnent of Labor
and Workforce Devel opnent, reflecting the change
from the previous year in the Consuner Price
I ndex for the Anchorage netropolitan area
conpiled by the Bureau of Labor and Statistics,
United States Departnent of Labor, and rounded to
t he nearest $10, 000, 000"

Representative WIlson OBJECTED for the purpose of
di scussi on.

Vice-Chair Gara explained the anendnent. He thought that a
level of oil revenue should be established that would
trigger the decrease in the use of permanent fund earnings.

1: 40: 32 PM
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Representati ve Kawasaki felt that the amendnment did not say
anyt hing specific about population growh. He queried the
nexus for inflation versus popul ati on grow h.

Vice-Chair Gara agreed that the anmendnent only spoke to
inflation and not population growh. He said that there
woul d hopefully be a small annual increase in the anmount of
available earnings reserve funds. He stated that by
allowng the trigger point to nove with inflation sonme head
roomto address popul ation growmh could be created.

Representative WIson wunderstood that the current bill
version would give less than $.80 on the dollar because of
inflation proofing.

Vice-Chair Gara explained that once the trigger point was
reached, 80 percent of the available earnings from the
permanent fund, which would otherwi se be allowed by the 5
percent draw, would beconme unavailable for use. He said
that the trigger point would adjust with inflation and
would allow for nore conbined oil and pernmanent fund
revenue avail able for state services.

Representative WIlson surmsed that the $1.4 mllion
trigger point would change and not the percentages.

Vice-Chair Gara replied in the affirmative.

Representative Pruitt was concerned the anendnent would
dilute the value of the appropriation limt. He |anented
t hat the current appropriation limt in the State
Constitution had no value and was double of what was
currently being spent.

1:44: 33 PM

Representati ve Thonpson requested further explanation from
t he Departnent of Revenue (DOR).

RANDALL HOFFBECK, COWM SSI ONER, DEPARTMENT OF REVENUE
offered a history of the progression of the bill through
the legislative process. He relayed that nodeling of the
anendnent had shown that eventually the cap would exceed

the revenue, which would kill the draw |limt function. He
stated that the current bill accounted for both inflation
proofing and population adjustnents in the conbined

revenues fromroyalties, production tax, and the POW draw,
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out 10 years. He related that the growh was |esser 25
years out, and that the fund would be less protected from
overdraws in the internediate years. He concluded that the
adm ni stration did not support the anendnent.

Representative Thonpson surm sed that the inflation of the
draw limt would have a negative effect on the state’'s
financial health.

Comm ssi oner Hof f beck agreed.

1: 48: 48 PM

Representati ve Kawasaki spoke about a debate on the House
floor. He appreciated the history provided by Conm ssioner
Hof f beck; however, he noted that the current |egislature
was tasked wth nmaking decisions using the npbst current
i nformati on.

Representative WIson wondered whether the anendnent was
necessary to fund essential government.

Comm ssi oner Hoffbeck answered that the admnistration
supported the current bill structure w thout the anmendnent.

1: 50: 03 PM

Representative Wl son MAI NTAI NED her OBJECTI ON.
Aroll call vote was taken on the noti on.

IN FAVOR. Gara, Cuttenberg, Kawasaki, Otiz, Foster, Seaton
OPPCSED: Pruitt, Thonmpson, Tilton, WIson, G enn

The MOTI ON PASSED (6/5).

1: 50: 53 PM

Representati ve Thonpson MOVED t o ADOPT Amendnent 2:
Page 8, lines 12 - 28:

Delete all material and insert:

"*Sec 19. Sections 17 and 18 of this Act take
effect imredi ately under AS d . 10.070(c).

e Sec. 20. Section 6 of this Act takes effect
July 1, 2019.
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e Sec. 21. Section 10 of this Act takes effect
June 30, 2020.

e Sec. 22 ++ Except as provided in secs. 19 - 21
this Act takes effect July 1, 2017."

Co- Chair Seaton OBJECTED for the purpose of discussion.

Representative Thonpson explained the anendnent. He said
that the conditional I|anguage in the anendnment would
require the enactnent of HB 111 as passed by the house. He
said that by effectively conbining three uniquely different

policy decisions into a “take it, or leave it” bill did not
serve the deliberative process. He believed that the
| anguage in the section violated the legislature’s

bi canmeral system

Co-Chair Seaton spoke in opposition to the anendnent. He
supported the conditional |anguage included in the bill
that woul d provide a conprehensive fiscal plan. He | anented
that the section was necessary to negotiate with the other
chanber .

Representative WIlson remarked that the |egislation was not
restructuring the dividend in the same way as previous
| egislation had attenpted to do. She spoke in support of
t he amendnent .

1: 56: 49 PM

Representative Tilton relayed she had spoken to the issue
on the House floor earlier in the day. She believed the
| anguage in the bill violated the legislature' s bicaneral
structure. She believed the section inhibited the other
body's ability to act. She supported the anendnent.

Representative Pruitt voiced support for the amendnent. He
echoed the concerns of the pervious testifier. He thought
that agreenent could have been reached between the two
bodies if it were not for Section 19 of the bill. He
t hought that “add-ons” to the bill wuld force the
extension of the 90-day |egislative process, and would | ead
to no solution to the state’s fiscal issues. He relayed a
story of the previous use of contingency |anguage in a
budget bills.

2:02:40 PM
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Co- Chair Foster recognized Representative Lora Reinbold in
t he audi ence.

Vice-Chair Gara agreed that both chanbers needed to cone
together on order to do the people s business. He believed
that it was conmon know edge, to both the majority and the
mnority, that a fiscal plan was needed that was bal anced
for every socioeconomc level; a plan that was fair to both
rich and poor. He felt that a plan that only involved the
per mmnent fund would put the burden on the poorest in the
state, which was why the bill included a higher dividend
than the original bill. He hoped that the two bodies could
cone together to forge a solution to the state' s fiscal
crisis.

Representati ve GQuttenberg spoke out agai nst the anmendnent.
He believed that wthout the section there would be no
possibility of a solution. He felt that the behavior of the
other body was counter to reaching a conprom se and was
contributing to further gridlock. He asserted that the
permanent fund could not be expected to be the only
solution to the fiscal crisis.

2:07:40 PM

Representati ve Thonpson provided a closing statenent on the
anendnent. He did not believe the |anguage would inprove
the behavior of the other body. He spoke to other
conponents of the fiscal plan under consideration by the
| egislature. He spoke to the restrictive nature of the
| anguage in the bill. He mintained his support of the
amendment .

Co- Chai r Seat on MAI NTAI NED hi s OBJECTI ON.

Aroll call vote was taken on the notion.

IN FAVOR. Pruitt, Thonpson, Tilton, WIson

OPPCSED: Gara, Genn, GCuttenberg, Kawasaki, Otiz, Seaton
Fost er

The MOTI ON FAI LED (4/7).

2:09: 57 PM
AT EASE

2:13: 01 PM
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RECONVENED

Representative Thonpson W THDREW Anendnents 3, 4, and 5
(copy on file).

Represent ati ve Thonpson MOVED to ADOPT Amendnent 6
Page 3, lines 17 - 18:

Del ete "80 cents for each dollar by which"
Insert "the difference between"

Page 3, line 26:
Del ete "$1, 400, 000, 000"
| nsert "$1, 200, 000, 000"

Co- Chair Seaton OBJECTED for the purpose of discussion.

Representati ve Thonpson explained that the anendnent would
restore the draw limt supported by the adm nistration and
other parties. He believed that the anendnent strengthened
the permanent fund, wurged the commttee to support the
amendnent .

Co- Chair Seat on MAI NTAI NED hi s OBJECTI ON.

Aroll call vote was taken on the notion.

I N FAVOR: Thonpson, Tilton, WIlson, Pruitt

OPPCSED: Gara, Grenn, GGuttenberg, Kawasaki, Otiz, Foster,
Seat on

The MOTI ON FAI LED (7/4).

2:16: 12 PM

Representati ve Thonpson W THDREW Anendnents 7 and 8.

Vice-Chair Gara spoke to the fiscal note with the OWB
conponent nunber 2616.

Representative W/Ison asked whether the bill version under
di scussion should be reflected on the fiscal note.

2:18: 03 PM
AT EASE

2:19: 24 PM
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RECONVENED

JERRY BURNETT, DEPUTY COW SSIONER, TREASURY DI VI SI ON,
DEPARTMENT OF REVENUE, pointed to the identifier for the
fiscal note, which needed to be updated to reflect the
current bill version.

Co-Chair Foster clarified that the identifier could be
found on the top left hand of the first page of the fisca
not e.

M. Burnett lamented that there had been a typo on the
fiscal note.

Representative Quttenberg noted that the box titled, *“Woy
this fiscal note differs from previous version:” read that
the note had been updated to reflect changes in the house
finance CS.

2:22: 11 PM

Vice-Chair Gara expressed confidence that the fiscal noted
were current to the bill version before the comttee. He
addressed fiscal notes, OMB conponents 3121, 2726, 2310,
2952, and zero (copy on file).

2:25:48 PM

Representative WIson asked about the fiscal note, OVB
Conmponent 2952. She understood that the note reflected
taking $9, 103,600, that did not exist without cutting the
permanent fund dividend, to find real noney under the
Al aska Capital Fund. She wondered whether DOC would be
forced to have the funds available to cover the note in
perpetuity.

Vice-Chair Gara replied that the noney would be directed
fromthe Al aska Capitol Incone Fund to DOC each year.

Representative WIlson said that the intent of the fund was
to match federal funding in the Capital Budget. She
wonder ed what woul d happen all of $9.1 mllion were used to
match federal dollars, and whether the state would be
required to keep the anmount of noney in the fund from year
to year.

2:28:42 PM

House Fi nance Conmmittee 8 04/ 11/17 1:37 P. M



Co- Chair Seaton answered there was about $26 mllion in the
fund and that the governor’s budget had rel eased using $9.1
as a funding source. He said that disputes over future
all ocations would need to be worked out in conference
comm ttee and by future |egislatures.

Representative WIlson said that the normal nethod used
would be a fund switch, where the budget was decreased in
one area and increased in another. She asserted that note
shoul d be i ndeterm nate.

Vice-Chair Gara renmarked that, historically, the state had
| everaged 90 percent funding from the federal governnent
for road projects using the general fund. He hoped that
this woul d be the continued net hod.

2: 30: 58 PM

Representative Otiz asked about fiscal note, OVB Conponent
3121. He wondered why there was a gradual projected
increase from FY 18 to FY 23, except for a downfall from
2019 to 2020.

Representative WIson noted that the fiscal note reflected
the decrease in the percentage draw from 5.25 to 5
begi nning July 1, 2018.

Co-Chair Seaton MOVED to REPORT HCS SB 26(FIN) out of
commttee as anended w th individual recomendati ons and
t he acconpanying fiscal notes.

Representative WIson OBJECTED. She asserted that she did
not support tying the hands of the other body.

2:33:14 PM

Representative Tilton echoed the conments of her coll eague.

Representative Pruitt felt that the bill had been hijacked
by the mmjority. He appreciated that the incone tax had
been renoved fromthe legislation. He lanmented that it took
a threat from Bob Gllam for the inconme takes to be
separated fromthe bill

Vice-Chair Gara called for a point of order. He suggested

t hat Representative Pruitt was m sinformed  of t he
situation.
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Representative Pruitt renmarked that the information had
been in the Alaska Dispatch News. He spoke to the
conditional effect of the legislation. He thought that it
was uncl ear whether |egislation had to be passed by January
1, 2019, or nust the legislation be in place by January 1,
2019. He wondered whether the l|egislation could be halted
through a referendum He agreed with choosing $1250 as the
permanent fund dividend anount, but he could not support
the legislation. He hoped that agreenment could be reached
on the House Fl oor.

2:38:17 PM

Vice-Chair Gara agreed that the issue was challenging. He
said that touching the permanent fund should be considered
only after the state got a fair share for its oil. He
stated that the bill was intended to be fair to al
parties; that the mserable price of oil had been
unexpected, but action needed to be taken to address the
fiscal crisis. He noted that the bill contained inflation
proofing provisions. He believed that many people relied on
the dividend and supported the increased anmount reflected
in the bill. He worried that without the legislation the
state would not be able to support basic and necessary
gover nment spendi ng.

Representative Thonpson did not support the |egislation. He
believed that |anguage would be detrinmental to the intent
of the bill.

Representative GQuttenberg spoke in support of the bill. He
felt that the language in the anendnent highlighted the
need for further dial ogue.

2:45: 09 PM

Representative Wl son MAI NTAI NED her OBJECTI ON.

Aroll call vote was taken on the notion.

I N FAVOR. Gara, Grenn, CQuttenberg, Kawasaki, Otiz, Seaton
Fost er

OPPCSED: Tilton, WIlson, Pruitt, Thonpson

The MOTI ON PASSED (7/4).
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There being NO OBJECTIQN, HCS SB 26(FIN) was REPORTED out
of conmttee with a "do pass” recomendation and wth
attached fiscal notes.

2:46: 02 PM
AT EASE

2:52: 19 PM
RECONVENED

#hb115
HOUSE BI LL NO. 115

“"An Act relating to the permanent fund dividend; relating
to the appropriation of certain anobunts of the earnings
reserve account; relating to the taxation of income of
individuals; relating to a paynent against the individua
income tax from the permanent fund dividend disbursenent;
repealing tax credits applied against the tax on
i ndividuals under the Alaska Net Incone Tax Act; and
providing for an effective date."

2:52:52 PM

Co-Chair Seaton MOVED to ADOPT the proposed conmttee
substitute (CS) for HB 115, Wirk Draft 30-LS0125\K ( Nauman,
4/ 7/ 17) .

Representative WIson OBJECTED for the purpose of
di scussi on.

TANEEKA HANSEN, STAFF, REPRESENTATI VE PAUL SEATON,
expl ained that the current version contained the amendnents
to the inconme tax section that had been adopted by the
comm ttee. The sections referring to the permanent fund had
been renpbved. She said that there were three additional
changes; the sort title had been changed to reflect that

the bill was no longer a conbined act, from the State
Revenue Restructuring Act to the Education Funding Act. She
directed committee attention to Page 22, line 12, which

directed that the legislature ~could appropriate the
estimated anmount collected for the tax to the Public
Education Fund. She pointed to Page 5, subsection (Q),
which was related to an anendnent that had been adopted in
committee and was conceptually anmended define "disabled
beneficiary" under AS 18.80.300, (a) and (b) only.
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2:55:46 PM

Representative WIson pointed to page 22, line 12. She had
initially thought a new fund was created, but she no |onger
believed that was the case. She wondered why the word "may
had been used, and not "shall".

Ms. Hansen replied that a new fund was not being created

She said that the reason for the use of "may" was due to
the Constitution; there always had to be an appropriation
done by the legislature. She relayed that the Public

Educat i on Fund was di stributed wi t hout further
appropriation, so the direction could not be that the
revenue "shall" go into a fund where there was no further

appropriation, the |legislature had to appropriate the
revenue.

Representative Wl son stated no matter where the funds were
put outside of the General Fund, it was still General Fund
noney. She requested further clarity.

Ms. Hansen answered that the bill could have no binding
effect on future legislatures and did not address revenue
beyond what was in the bill.

2:57:57 PM

Representative WIlson felt that it should be clear to the
public that the noney could be appropriated for anything
and was not earmarked for education.

Co-Chair Seaton clarified that the Public Education Fund
was where the |egislature put noney for forward funding of
education; the noney flowed from the fund automatically and
funded the fornmula and pupil transportation. He said that
an appropriation had to be made into the fund for the
deposit, but the funds automatically funded only educati on.

3:00: 25 PM

Vice-Chair Gara preferred the use of the word "shall", but
explained that the word "may" had to be used under the
Constitution.

Representative Pruitt expressed his distaste for short
titles. He plugged the use of iPads in commttee to easily
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access information for bills that were acconpanied by
excessi ve docunents.

Representative GQuttenberg remarked that the issue of
el ectronic and tel ecommunications was under discussion in
Legi sl ati ve Council.

Representative WIson MAI NTAI NED her OBJECTI ON

Aroll call vote was taken on the notion.

IN FAVOR. Gara, Grenn, Quttenberg, Kawasaki, Otiz, Pruitt,
Thonpson, Foster, Seaton

OPPOSED: W/ son, Tilton

The MOTI ON PASSED (9/ 2).

3:03:22 PM

Vice-Chair Gara addressed the two fiscal notes attached to
the bill.

Representative WIlson reiterated her request that the bill
version on the notes be updated to reflect the commttee
substitute. She asked about the inter-agency receipts on
FN1, she had understood that the hearings would be done by
the adm ni stration and not the court system

3:06: 15 PM

KEN ALPER, DI RECTOR, TAX DI VISION, DEPARTMENT OF REVENUE,
replied that the interagency receipt nmeant DOR would pay
the funds to DOA. He said that it had been estimated that
$200,000 to $300,000 of the $1.2 nillion listed on the
services line of FN2 would be noney paid to the Ofice of
Adm ni strative Hearings (QAH) for the purpose of appeals.

Representative W/Ison understood that DOR would be paying
for the adm nistrative hearings fromcollected taxes.

M. Al per replied that DOR woul d nmake the paynments fromits
general fund budget.

Representative WIson asked whether a person could go to
the courts to appeal the incone tax.
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M. Al per replied that the first step would be the interna
appeal s group, then OAH, and then to superior court.

Representative WIson asked why there was not a fiscal note
for that process.

M. Al per responded that he did not know that the process
woul d require revenue spending. He said that the Departnent
of Law would support the state's position and the court
system woul d have costs as well, but forecasting the nunber
of cases would be difficult. He added that OAH had a netric
for the percentage of tax itens that were appeal ed.

Representative WIlson hoped that the costs would be clearly
| aid out.

Co-Chair Foster noted his staff would research the issue.

3:09:45 PM

Representative Pruitt addressed that regulations would have
to be witten. He wondered whether DOR would need
addi tional noney to wite regul ations.

M. A per replied there was a $14 nillion capital budget
itemin the fiscal note that would partially go to drafting
regul ati on.

Co-Chair Seaton MOVED to REPORT CSHB 115(FIN) out of
committee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal notes.

Representative Wl son spoke to her OBJECTI ON.

3:12:11 PM

Representative Thonpson said that 80 percent of the wages
paid to residents was in the Railbelt. He stated that a
person working on the North Slope that Ilived in the
Rai | belt was not included in that 80 percent because they
would be considered a North Slope enployee and not a
Rai | belt resident. He thought that the bill needed further
vetting.

Vice-Chair Gara thought that the only way to tax nore

people was to tax those at |ower inconmes. He was satisfied
that the legislation would not inpose taxes at |[|ower
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i ncomes, which he felt would disproportionately hurt rura
and poor areas of the state. He stressed that he did not
want to tax nore Al askans. He noted that no taxes would be
i nposed on the first $15,500 of earned inconme; for each
$1,000 above $15,500, a $25 tax would be inposed. He
expressed disconfort with the idea of taxing people at
| ower incomes than $15,500. He lanented that areas in the
budget that could withstand further cuts were limted, and
he expressed concern that liberty and dignity for Al askan
residents could be cut along with funding.

3:16: 44 PM

Representative Pruitt offered a personal anecdote related
to the possible inmpacts of an incone tax. He argued that a
person naking $42,000 per year was not privileged, but
rather was a "regular Joe" out working in the world who
woul d be taxed $692.50 under the |egislation.

Vice-Chair Gara clarified that he did not say that everyone
who would pay taxes under the bill cane from a place of
privil ege.

Representative Pruitt returned to the $692.50 figure. He
referred to seniors on fixed inconmes in Al aska. He noted
that the figure would be spread out over the course of 12
nont hs, roughly $58 per nmonth, would be a burden. He spoke
to seniors on fixed inconmes of $30,000 per year who woul d
struggl e under the legislation. He offered another anecdote
related to a senior's fixed inconme budget. He |anented that
property taxes in Anchorage had recently increased. He
worried that an incone tax would negatively affect
recruiting people in certain professions to work in the
state. He noted that the Al aska Permanent Fund Corporation
al ready struggled with hiring people from out-of-state. He
gueried that overall effect that an inconme tax would have
on the state's economy. He expounded on the reasons he
bel i eved that an incone tax was a bad i dea.

3:24: 33 PM

Co-Chair Seaton stated that the hope was to strike a
bal ance between the bill and the Permanent Fund reduction
bill. He stated the noney fromthe tax would be directed at

education. He was perplexed to hear nenbers stating the
commttee had not heard from econom sts. He stated the
commttee had heard from Institute of Social and Econonic
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Research (I SER) and anobng other experts. He renarked that
sonme public testinony had underscored that further cuts
were one of the worst things that could happen to the
econony. He shared that the bill represented one piece of a
four-part fiscal plan. He spoke about services such as road
mai nt enance, troopers, the university, and others that were
struggling under funding cuts. He rem nded nenbers that
i ndi vi dual s earning under $30,000 would be exenpt. He noted
that the tax rate would be 2.5 percent, $25 per $1,000 over
$30, 000. He stressed that social security for |owincone
seniors would be exenpt under federal law. He stated that
exenpting the permanent fund dividend, and the $4,000
personal exenption, would help |ower-incone Alaskans. He
responded to the statenent that 80 percent of the tax would
come fromthe Railbelt, but pointed out that 80 percent of
the state's population lived in the Railbelt. He stressed
that the bill was not a geographically discrimnatory piece
of legislation. He believed that Al askans should be wlling
to pay for services, such as road nmmintenance, in order to
pr ot ect roads from deterioration. He felt t hat
the bill represented one conponent of a plan to solve the
fiscal problem He stated if only a portion of the deficit
was solved it meant the legislature would be faced wth
maki ng further cuts. He spoke to potential inpacts around
the state. He stated it canme down to what the future of the
state should Ilook Ilike. He believed that the credit
| egi slation that had passed could not solve the problem on
its own.

3:30: 46 PM

Representative Tilton remarked the nenbers had different
phi |l osophies on how the fiscal gap should be handled. She
said that state governnment could be funded sufficiently
with a $400 nmillion cut. She echoed concern for hoe the tax
could affect seniors on a fixed inconme. She worried about
how the tax would affect the private sector. She asserted
that she was supportive of funding for education, but that
"an incone tax was an incone tax, no matter what you cal
it."

3:33: 27 PM

Representati ve GQuttenberg agr eed t he situation was
difficult. He shared that even in time of financia
security he worried about not building out sustainable
infrastructure. He lanented that people took joy in the
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building and ribbon cutting connected to increased
i nfrastructure, but that mjor mintenance of those
structures was less attractive. He thought t hat a
restructuring of the permanent fund would spread the burden
unfairly across the population. He believed that an incone
tax would level out the financial burden to Alaska's
residents. He noted that many on his constituents in rura
Al aska, even during times of financial stability, had not
received the services they had needed. He I|anented the
historical inequities in state spending. He stressed the
need for a stable econony. He hoped that industry would
commt to investing in the state. He felt that the nopst
i nportant issues facing the state were controlling the size
of governnment and stabilizing the econony. He believed that
the solution to the fiscal crisis was nulti-faceted. He
felt that the legislature was running out of time to act on
the issue. He expressed concern that the state was
currently unabl e to t ake advant age of econoni ¢
opportunities t hr ough t he Uni versity because t he
| egi sl ature was maki ng deep cuts to their budget.

3:41: 26 PM
AT EASE

3:44:45 PM
RECONVENED

Representati ve W1 son MAI NTAI NED her OBJECTI ON.
Aroll call vote was taken on the notion.

IN FAVOR. Gara, Grenn, Guttenberg, Kawasaki, Foster, Seaton
OPPCSED: Ortiz, Pruitt, Thonpson, Tilton, WIson

The MOTI ON PASSED (6/5).

There being NO further OBJECTION, CSHB 115(FIN) was
REPORTED out of conmttee with a "do pass" recomendation
and with one new fiscal inpact note from the Departnent of
Revenue and one new fiscal inmpact note from the Departnent
of Adm ni strati on.

Co-Chair Foster discussed housekeeping. He recessed the
nmeeting to a call of the chair [Note: the neeting never
reconvened] .
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ADJ OURNVENT

3:46: 54 PM

The neeting was adjourned at 3:46 p.m
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