5:35: 09 PM

CALL TO ORDER

Co- Chair Foster
to order at 5:3

VEMBERS PRESENT

Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative

VEMBERS ABSENT

None

ALSO PRESENT

Bill Corbus,
Representati ve

HOUSE FI NANCE COW TTEE

March 29, 2017
5:35 p.m

called the House Finance Commttee neeting

S p.m

Neal Foster, Co-Chair
Paul Seaton, Co-Chair
Les Gara, Vice-Chair
Jason G enn

David Guttenberg
Scott Kawasaki

Dan Otiz

Lance Pruitt

St eve Thonpson

Cathy Tilton

Tamm e W1 son

Sel f, Juneau;
DeLena Johnson

PRESENT VI A TELECONFERENCEDavi d

Nancy Bird, Self, Cordova; Ron Keffer,
Boyer, Self, Honer; Julia Person,
Jacobson, Self, Kodiak; Stephen Taufen,
Hol mes, Self, Kodiak; Doug Wlrath,
Gsborne, Self, None; Sue Steinacher,
Pierce, Self, Kasilof; Ken Huckeba,
Arthur, Self, Butte; GChert Abbott,

St. Cdair, Self, Wasilla; Abigail St.
Beth Fread, Self, Palner; N ck Steen,
Spargo, Self, Wasilla; John Dull,
Neuendorf, Self, Soldotna; Bill
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Rocky Emerson, Self, N kiski; Mry Nanuwak, Self, Bethel;
Sarah Vance, Self, Homer; Rob Lund, Self, Homer; Pamnela
Brodie, Self, Honer; Arlene Ronda, Self, Honmer; Akcinia
Kul i kov, Self, Homer; Earl Lackey, Self, Palnmer; Kelly
Repnow,  Sel f, Pal mer ; Kewaunee Repnow, Self, Pal mer;
Yaqui na Repnow, Sel f, Pal ner ; Dennis Terpstra, Sel f,
Tal keetna; Bobette Stubblefield, Self, Wasilla; Kyle My,
Sel f, Prudhoe Bay; Christine Klein, Self, Anchorage; Dan
Bardwel |, Self, Wasilla; Lissa Lake, Self, Wsilla; Ken
Dor mady, Self, Soldotna; Evelynn Trefon, Self, Newhalen;
Jeffrey Knauf, Self, Anchorage; Kat hl een Jones, Self,
Pal mer; Ross Miullins, Self, Cordova; Myrgan Evensen, Self,
Wllow, Phillip Knight, Self, Wasilla; Jon Faul kner, Self,
Homer; Stephen Wight, Self, Wasilla; Craig Hooser, Self,
Wasi |l a; David Karpik, Self, Kenai;

SUMVARY

HB 115 | NCOVE TAX; PFD CREDI T; PERM FUND | NCOMVE

HB 115 was HEARD and HELD in conmmttee for
further consideration.

Co- Chair Foster addressed the neeting agenda.

#hb115
HOUSE BI LL NO. 115

"An Act relating to the permanent fund dividend;
relating to the appropriation of certain amounts of
t he earnings reserve account; relating to the taxation
of income of individuals; relating to a paynent
agai nst the individual income tax from the pernmanent
fund dividend disbursenment; repealing tax credits
applied against the tax on individuals under the
Alaska Net Incone Tax Act; and providing for an
effective date.”

5:35: 58 PM

APUBLI C TESTI MONY: ALL OTHER LI GS, OFFNETS

5:37:15 PM

Bl LL CORBUS, SELF, JUNEAU, spoke in support of the bill

whi ch he believed was a very inportant step in solving the
state's fiscal dilemma. He believed an incone tax and the
use of the Permanent Fund would fill npst of the remainder
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of the fiscal gap. He believed it was a good solution
because it wuld urge Al askans to be involved in the
| egi sl ati ve budget process.

5:38: 50 PM

DAVID OTNESS, SELF, CORDOVA (via teleconference), spoke
against the bill. He found it astounding that so few
testifiers were holding past governors and |awrakers
accountable for the current budget problem He was not an
opponent of inconme tax, but he did not support giving

credits to oil compani es. He could not accept the
provisions of the bill under the current circunstances. He
believed the bill would hurt individuals who were | ess well
off. He equated the bill to stealing from the nouths of
babes.

5:42: 05 PM

NANCY BIRD, SELF, CORDOVA (via teleconference), testified
in support of the bill. She spoke out of concern for the
state's future. She wanted a stable econony that could
support roads, infrastructure, and the rmanagenment of

resources at places like Departnent of Fish and Gane. She
wanted to stop the bleeding from the state's reserves. She
supported an inconme tax and w shed the previous inconme tax
had never been discontinued. She urged the legislature to
l[imt its use of budget cuts. She opined that further cuts
woul d hurt the econony and the state's citizens.

5:43: 52 PM

RON KEFFER, SELF, HOVER (via teleconference), spoke in
support of the legislation. He had testified on a previous
version of the bill and saw that nuch of the public
comments had been taken into account in the new bill
version. He stated the incone tax was now based on adj usted
gross incone. He stated that the use of the Pernmanent Fund
created an appropriate use of the funds into the future. He
believed the state's budget would be on a nore positive
course. He did not support the Senate's proposal of
"draconi an" cuts.

5:46: 15 PM

CLYDE BOYER, SELF, HOVER (via teleconference), was in favor
of an incone tax. He believed it would be wi se to consider
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how the previous income tax had been inplenented. He
t hought the inplenentation should be in 2018, not 2019. He
supported the use of rates that would enhance the state's
revenues. He thought if the state did its own tax return
structure it would require a large departnent to adm nister
the tax. He supported basing the tax off the federal taxes.

5:48: 20 PM

JULIA PERSON, SELF, HOMER (via teleconference), testified
in support of the bill. She supported an incone tax. She
shared details about her life and history in Alaska. She

spoke to individuals taking noney with them when they |eft
the state. She wanted a system that was as fair and
equi tabl e as possi bl e.

5:49: 28 PM

JAKE JACOBSON, SELF, KODI AK (via teleconference), believed
the bill should be sinplified; he believed all bills should
only deal with one issue. He was not opposed to an incone
tax. He was strongly opposed to restructuring the Pernmanent
Fund Dividend (PFD), which he equated with stealing from
babi es. He did not support oil credits to oil conpanies. He
stressed that the PFD was not welfare, it was the right of
Al askans. He asked the committee to keep it sinple.

5:51:21 PM

STEPHEN  TAUFEN, SELF, KODI AK (via tel econference),
testified against the bill. He did not believe an incone
tax penciled out. He believed the state needed a resource
econom ¢ sovereign conmssion related to resources in
Al aska including tinber, fisheries, and other. He spoke
about tinber resources. He strongly opposed a state incone
t ax.

Co- Chair Foster recognized Representatives Chris Birch and
DeLena Johnson in the audi ence.

5:54: 02 PM

PAT HOLMES, SELF, KODI AK (via teleconference), testified in
support of the bill. He respected the legislature for
trying to raise revenue. He recalled the past when the
budget had been able to support education, the ferries, and
ot her services. He believed the bill had real promse. He
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bel i eved subsidies and tax credits for oil conpani es needed
to be cut. He would like to see the House and Senate
resolve conflict of i nt erest I ssues. He thanked the
conmttee for its work.

5:56: 48 PM

DOUG WALRATH, SELF, NOMVE (via teleconference), asked his
young children to introduce thenselves. He supported the
| egislation. He was concerned for what the state faced in
the future if the fiscal crisis was not addressed at
present. He was in favor of a conprehensive fiscal plan. He
wondered where the state would be in ten years if a plan
was not inplenented at present.

5:59:11 PM

ERIC OSBORNE, SELF, NOVE (via teleconference), spoke
against the bill. He believed the legislature was putting
the cart before the horse. He spoke against subsidies for
oil conpanies. He stated that Al aska was a | one exanple of
otherwi se failed resource states. He spoke to nopney pouring
into a resource-rich state while people got poorer and
poorer. He spoke against restructuring the Permanent Fund,
which he believed would lead the state towards beconmng a
failed resource state. He spoke about past state | eaders.
He believed they were becomng political nercenaries. He
asked the legislature to get its priorities straight and to
tax the resources com ng out of the ground.

Co-Chair Foster relayed that the commttee was al so hearing
HB 111 that was ained at addressing oil and gas taxes and
credits.

6: 02: 35 PM

SUE STEI NACHER, SELF, NOVE (via teleconference), urged
support of an incone tax. She stated the cuts that had
already cone from the PFD took the sanme anount of noney
froma child or adult. She believed the incone tax would
bal ance the fairness of its inpact on residents. She
appl auded the commttee for its responsibility to pronote
an i nconme tax.

6: 04: 21 PM
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GECRCE PI ERCE, SELF, KASILOF (via teleconference), spoke in
support of a state income tax; however, he opposed the
bill. He was against taking noney fromthe PFD. He stressed
that the people's wealth was disappearing. He supported a
PFD advi sory vote for the people to decide on the issue. He
di sputed earlier testinony that the bill would result in a
$1,250 PFD paynent. He noted there was another bill that
woul d reexam ne the issue every three years. He believed it
shoul d be called the destruction of the PFD. He supported a
cap on government spending. He underscored that the
| egislature got the state into its budget predicanent. He
supported taxing s corporations and Ilimted Iliability
conpanies. He stressed the legislature should make cuts in
its own backyard. He did not support subsidies to oi
compani es.

6: 07: 42 PM

KEN HUCKEBA, SELF, WASILLA (via teleconference), testified
agai nst t he bill. He spoke to extravagant state
expenditures. He believed it was welfare to take noney from
peopl e who earn noney for a living to give a PFD. He spoke
agai nst bl owi ng huge suns of noney on |ease sales. He did
not think it was possible to tax the state out of the
spendi ng probl em

6:12: 31 PM

AEDENE ARTHUR, SELF, BUTTE (via teleconference), testified
in support of an income tax. She shared that she and her
husband had noved to Alaska in 1968 and had taught in
various villages until 1982. She provided infornmation about
her famly. Mst of the individuals in her famly qualified
for Medicaid. She was thankful to receive teachers'
retirement. She did not believe the bill should pertain to
both the PFD and income tax. She was tired of the oil
i ndustry not paying its share and of conpanies comng into
Al aska and developing things and spending the state's
noney. She Dbelieved individuals working seasonally in
Al aska shoul d be paying a non-resident tax. She thanked the
conmittee for its work.

6:16:51 PM

GHERT ABBOIT, SELF, KETCH KAN (via teleconference), spoke
in support of the incone tax contained in the bill. He
believed the only alternative to an inconme tax were further
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cuts to the PFD and a state sales tax. He stated a
progressive inconme tax spread the financial pain nore
equitably. He hoped the legislature would pass the bill.

6: 18: 18 PM

STEVE ST. CLAIR, SELF, WASILLA (via teleconference),
testified in opposition to the bill. He believed the
| egi slature had increased the budget above and beyond what
the people wanted. He did not support cuts to the PFD or a
regressive tax via the change to the PFD. He suggested no
changes to the dividend and substantive cuts to the state
budget. He believed nost |egislators were being dishonest,
ignorant of facts, or inconpetent. He stated that too many
Al askans were oblivious to the budget issues. He advised to
do no harmto Al askans.

6: 20:41 PM

ABIGAIL ST. CLAIR  SELF, WASILLA (via teleconference),
spoke against the bill. She believed the |egislature was
overspendi ng. She urged the legislature to manage its noney
appropriately. She discussed that the state had a |arge
popul ation of veterans, herself included. She did not

support taking noney from the PFD. She believed the
| egi sl ature was responsible to run the state as efficiently
as possible. She concluded that funds were |limted and

there were other options avail abl e.

6:22: 29 PM

BETH FREAD, SELF, PALMER (via tel econference), was against
the bill. She believed there had been disingenuous
statenents made by legislators that the state was in a
financial crisis. She spoke to the state's savings. She
detailed the legislature was robbing |egacy funds from the
Per manent Fund. She believed the |egislature was robbing
residents.

6:24: 34 PM

Nl CK STEEN, SELF, WASILLA (via teleconference), spoke
against the bill. He stressed the "wants" had not been cut
from the budget. He believed the "needs" should be funded.
He listed the legislative chef, the Anchorage LIO the
gasline, and other as unnecessary expenses. He supported a
clean and sinple program not the one established in the
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bill. He did not believe the state needed additional
revenue at present.

6: 26: 23 PM

MARTI N  SPARGO, SELF, WASI LLA (via t el econference),
testified in favor of the bill. He thanked the sponsors for
their work. He opined that plenty of cutting had already
occurred. He referred to a publication from March 25 and he
shared that he comercial fished. He was unclear on the
wi t hhol ding for independent contractors. He referred to a
note where the requirement would be renoved. He would
prefer to not have to collect from his enployees who were
i ndependent contractors. He pointed to other provisions
such as like-kind exchange. He was curious how the tax
woul d be i npl enent ed.

Co- Chair Foster asked M. Spargo to email the conmittee and
he would follow up with an answer.

Co-Chair Seaton clarified that the independent contractor
portion would be renoved fromthe bill. He referred to the
i ke-kind exchange, which was a bit nore conplicated and
sone details had to be worked out.

6: 30: 49 PM

JOHN DULL, SELF, SITKA (via teleconference), spoke in
support of an incone tax, but he believed the bill fell
short of rolling out a proper inconme tax. He asked the
commttee to research brackets and to forget about the PFD
credit. He inplored the legislature to enact an incone tax.
He supported a 2018 inplenentation date as opposed to 2019.
He thanked the commttee for its work.

6:32: 31 PM

RACHEL NEUENDORF, SELF, SOLDOTNA (via teleconference),
testified against the bill. She spoke in support of drastic
cuts to state government. She asked how rmuch it woul d cost
to inplenment the tax. She believed the PFD had becone an
entitlenment, she suggested getting rid of it. She
recommended taxing tourists and other. She did not want to
spend nore and nore incone on the state's budget.

6: 34: 44 PM
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BILL WARREN, SELF, N KISKI (via teleconference), spoke in
strong support of the bill. He shared that he was a 66-year
resident. He stressed that the state had a budget crisis
and a balanced approach to the problem was needed. He
stated the tax proposed in the bill was fair. He appl auded
the hard work of the finance commttee. He referred to
Al aska Gasline Devel opnent Corporation (AGC). He thanked
the commttee for its hard work. He believed it was
necessary for everyone to work together.

6: 36: 58 PM

ROCKY EMERSON, SELF, N KISKI (via teleconference), spoke
against the bill. He shared that he is a disabled veteran

He believed the use of the Permanent Fund should go to a
vote of the people. He suggested a PFD buy-out option for
senior residents of the state. He thought an incone tax
would be better than a sales tax, particularly for
residents on a fixed incone. He referred to savings
accounts the legislature had not considered. He did not
want to have to | eave Al aska and could not afford to | eave.

6:39:12 PM

MARY NANUWAK, SELF, BETHEL (via teleconference), spoke
against the bill. She stressed that the current session
resenbl ed the sessions that had occurred in the past. She
underscored that the nonetary problens facing the state
were the fault of the legislature, not of the state's
citizens. She had been paying to the State of Alaska her
entire life and she had received nothing in return, but a
deni al of needed services. She thought it was shaneful. She
spoke to negative inpacts on residents. She shared that she
listened to legislative sessions daily. She continued that
many Native people fromrural areas had not been testifying
because the legislature did not have translators for non-
Engl i sh speakers.

6:44:54 PM

SARAH VANCE, SELF, HOMER (via teleconference), opposed HB
115. She represented one of the famlies that suffered
greatly from the cut to the PFD. She had a one-incone
famly of six. She believed in an incone tax but a sinpler
version. She opposed the state touching the PFD. She agreed
with those people who had testified that they could not
trust their legislators. She enphasized not taking the PFD.
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6:47:24 PM

ROB LUND, SELF, HOMER (via teleconference), read prepared
testinmony on behalf of his wife, Judith Lund:

It is evident from Alaska's current budget problens
that maintaining an econony that is essentially
supported by a single industry puts the state, the
people, and their future in a precarious position.
Wthout a diversified revenue base, Alaska faces an
uncertain future, controlled in large part, not by
Al askans but by wealthy and powerful corporations and
by institutions from other states and other countries.
Wthout a diversified revenue based, controlled by
Al askans, our state and our fellow Al askans, are in a
dangerous position. Resource extraction has been, and
will continue to be, our mjor industry, but it is
apparent that this reliance has [inaudible] and |ead
to a conplacent approach to our state's future.
Because we are a small state in population, we face
special challenges in solving our problens. The
residents of Alaska should be expected to assune
responsibilities both for funding our state and
determining the services to be offered. Taxes are the
nmeans by which that is achieved. An inconme tax has two
desirable features. It nost fairly distributes the
burden of funding and it requires commtnent to
supporting the services we need to prosper and grow in
the present and for years to come. Even if we could
cut our way to a balanced budget w thout drastically
conprom sing the state’s econony, | would still be in
favor of this tax because it requires a commtnent to
the future of our state and by the citizens of the
state and that seens to ne to be an issue of real
importance. | strongly support this bill and urge our
representatives to vote for it. It is an intelligent
effort to solve Alaska’'s budget problens and it is a
path to a nore secure and prosperous future.

6:49: 53 PM

PAMELA BRODI E, SELF, HOVER (via teleconference), supported
HB 115. She was happy to see the tax was graduated. She
opposed capping the PFD. She thought that capping the
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di vidend was tantanount to taxing all Al askans at the sane
level, making it the nost unfair way of handling the budget
crisis. She wurged proper inflation proofing and quoted
soneone who said, "Inflation was |like a thief in the
night." She also thought oil tax reformwas necessary.

6: 52: 04 PM

ARLENE RONDA, SELF, HOVER (via teleconference), supported
HB 115. She thought it was time for a graduated incone tax.
She urged the legislature to nmake sure to inflation proof
t he Permanent Fund. She al so urged restructuring oil taxes.
She appreciated the work that had been done thus far.

6:54:26 PM

AKCI NI A KULI KOV, SELF, HOMER (via tel econference), opposed
HB 115. She was a nother of seven with six children stil
at hone. She had been greatly affected when the PFD was cut
in half. It was very expensive to live in Alaska and she
was concerned by the potential effects of an incone tax.
She was concerned about how the incone tax would affect the
community of conmercial fishermen who were self-enployed.
She urged nenbers not to take her PFD

6: 56: 54 PM

EARL LACKEY, SELF, PALMER (via teleconference), spoke in
opposition of HB 115. He felt it taxed everything he had
worked for and gave 67 percent to state governnent
spendi ng. He nentioned snmall oil conpanies who had invested
in Al aska. He thought changing the oil tax structure after
the fact was unfair. He supported a state sales tax. He
urged nenbers to oppose the |egislation.

6: 58: 54 PM

KELLY REPNOW SELF, PALMER (via teleconference), opposed HB
115. He referred to a Dr. Seuss story. He read from a
letter witten by the Co-Chairs of the House Finance
Commttee. He enphasized that if the state wanted to use
noney from the Permanent Fund, then it should borrow it as
a loan. He thought the state’s situation would right itself
in time, and did not need to overcorrect at present. He
al so thought the bill should be separated into two bills.
He thanked the commttee for hearing his testinony.
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7:02: 30 PM

KEWAUNEE REPNOW SELF, PALMER (via tel econference), opposed
HB 115. She cane from a famly of 11. She wanted the
Permanent Fund | eft in the hands of the children.

7:03: 08 PM

YAQUI NA REPNOW SELF, PALMER (via teleconference), opposed
HB 115. She cane from a famly of 11. She wanted the
Permanent Fund | eft in the hands of the children.

Representative WIson thanked the young testifiers for
taking the tinme to give their testinonies.

7:04:11 PM

DENNI S TERPSTRA, SELF, TALKEETNA (via teleconference),
opposed HB 115. He appreciated that the state was in a
budgetary situation, but felt that sonme of the specialty
interests should be examned. He noted sone issues wth
SB21 in that tax credits needed to be nore carefully
eval uat ed.

7: 05: 52 PM

BOBETTE STUBBLEFI ELD, SELF, WASILLA (via teleconference),
opposed HB 115. She asked the commttee to inplenent a
state sales tax rather than an incone tax. She thought
Al aska's econony would be inpacted nore with an incone tax.
A sales tax was also a discretionary tax. It was an easier
tax to track. She did not want to see people's take hone
income affected. She thanked the commttee nenbers for
their service.

7:08: 14 PM

KYLE MAY, SELF, PRUDHOE BAY (via tel econference), strongly
opposed HB 115. He did not see anything in the bill saying
it would collect taxes from out-of-state workers. He
favored a state sales tax. He thought nore noney towards
education was not working. He thanked the commttee for
heari ng his testinony.

7:10: 33 PM
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CHRI STINE KLEIN, SELF, ANCHORAGE (via teleconference),
strongly supported HB 115. She appreciated the work the
commttee had done. She thought the state needed a state
income tax. She reported having been raised in rural
Al aska. She has paid a state incone tax and a school tax as
well. She thought Alaskans should have nore skin in the
gane. She wanted to see the fiscal issue dealt wth at
present. Using the PFD and inplenenting an income tax was
equi t abl e. She appl auded the comm ttee.

7:13:44 PM

DAN BARDWELL, SELF, WASILLA (via teleconference), opposed
HB 115. He was appalled with the performance of the
| egislature. He also thought nore would be done if the
capital was in the Anchorage area.

7:15:12 PM

LI SSA LAKE, SELF, WASILLA (via teleconference), spoke in
opposition of HB 115. She had lived in Arizona prior to
retiring in Al aska. She had seen a sales tax and a state
income tax in Arizona and did not see any benefit. She
woul d be nore open to a sales tax or a gas tax as opposed
to an inconme tax. She thought there other ways to bal ance
t he budget. She thought there was a significant anmount of
waste in the state. She also thought there should be
tighter restrictions on who could receive the PFD. She
suggested an education fund that people could contribute
their children's PFD for public education. She opposed the
| egi slation and thanked the commttee for its tine.

7:19: 02 PM

KEN DORMADY, SELF, SOLDOTNA (via teleconference), opposed
HB 115. He did not think the state was being run by the
right people. He nentioned that there were slush funds and
he felt like he was being lied to. He wondered why
Anchorage did not have a sales tax. He thought the PFD
shoul d not be touched and that the |egislature should avoid
i npl enenting an inconme tax. He thought further cuts were
necessary. He nentioned a lot of famlies in his areas
goi ng through hardshi p. He thought there were other ways of
making up the revenue. He was disgusted wth the
| egi sl ature.

7:22: 20 PM
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EVELYNN TREFON, SELF, NEWHALEN (via tel econference), spoke
in support of an inconme tax. She thought an incone tax
woul d capture noney that would otherwi se |eave the state
She wanted to see sone of the incone tax go towards an
education fund. She also recomended an anendnent reducing
the PFD to $1,000. She calculated that $130 nmillion could
then be put to the essential services of the state. She
t hanked the commttee for their efforts.

Vice-Chair Gara conplinmented Ms. Trefon and thanked her for
her testinony.

7:24: 23 PM

JEFFREY  KNAUF, SELF, ANCHORAGE (via teleconference),
opposed HB115. He thought the governnent was oversized and
needed to be reduced. He had heard several remarks that
Al aska was corrupt. He thought an additional 37 percent
needed to be cut from the budget. He talked about an oil
project he was involved in and having a difficult tine
attracting investnment from outside the state. He felt that
Al aska needed to be open for business. He asked about the
plan if the PFD was cut.

Co-Chair Foster invited the previous testifier to provide
any additional testinmony in witing.

7:28:25 PM

KATHLEEN JONES, SELF, PALMER (via tel econference), spoke in
support of HB 115. She spoke of neeting her husband on the
North Slope. She recalled sone advice from Covernor Jay
Hammond. She al so supported a state sales tax. She had a
busi ness in Hope, Al aska, and had encountered tourists that
were willing to pay a sales tax. She suggested a seasona
state sales tax from May through Decenber. She al so favored
capping the PFD. She supported HB 115 and encouraged
menbers to do so as well. She thanked the conmttee.

7:31:12 PM

ROSS MULLINS, SELF, CORDOVA (via teleconference), spoke in
favor of HB 115. He was a comercial fisherman and had
experienced the Exxon Valdez spill. He applauded the
committee for the legislation. He anticipated a battle with
the Senate on a state inconme tax. He gave kudos to the new
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make-up of the House. He al so supported capping the PFD. He
menti oned having listened to a presentation by Rietveld. He
t hanked the comm ttee.

7:34: 10 PM

MORGAN EVENSEN, SELF, WLLOW (via tel econference), spoke in
opposition to HB 115. She thanked the comm ttee.

7:34:40 PM

PH LLI P KNI GHT, SELF, WASILLA (via tel econference), opposed
HB 115. He had lived in Alaska for over 30 years. He was
facing retirenment and opposed the |egislation.

7: 35: 30 PM

JON FAULKNER, SELF, HOMVER (via teleconference), spoke
against HB 115. He indicated he was one of the |argest
private sectors enployers in the area. He thought private
dollars were being invested in the public sector. He felt
that the state would be taking the people's noney. He
stated that there was nothing fiscally responsible about
taking noney from the Earnings Reserve Fund (ERA) to pay
for government. He did not oppose a state inconme tax but he
did oppose raiding the ERA and ultimately the PFD. He
ultimately opposed HB 115 and thought it was one of the
worst bills he had seen in his 55 years in Al aska.

7:38: 00 PM

STEPHEN WRI GHT, SELF, WASILLA (via teleconference), spoke
in opposition of HB 115. He was |ooking at a presentation
whi ch he disagreed with. He thought streamining governnent
would be a mnuch better situation. He advocated nore
efficient government. He did not want to see government
propped up. He thought a significant anmount of posturing
had occurred. He thought taking fromthe private sector was
not a good idea. He opposed the bill.

7:41:15 PM

CRAI G HOCSER, SELF, WASILLA (via teleconference), opposed
HB 115. He was a l|lifelong resident of Alaska. He thought
the state should manage what it had. He favored getting rid
of the PFD altogether. However, he did not think the extra
nmoney woul d be spent w sely.
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7:43: 34 PM

DAVI D KARPI K, SELF, KENAI (via teleconference), opposed HB
115. He was a snmall business owner. He did not support
maxi m zing the PFD. He thought the cost of staffing for
i npl enentation of the tax while giving out noney in the
form of the PFD would add another |ayer of governnent. He
t hanked the comm ttee.

Co-Chair Foster CLOSED Public Testinony.

Co-Chair Foster reviewed the agenda for the follow ng day.
He noted that anendnents were due in his office on Friday
at 4:00 pm

Co-Chair Seaton clarified that anendnents would be taken on
both portions of the bill: the PF and the individual incone
t ax.

#
ADJ OURNVENT

7:45: 44 PM

The neeting was adjourned at 7:45 p. m
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