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#hb111
HOUSE BI LL NO. 111

"An Act relating to the oil and gas production tax
tax paynents, and credits; relating to interest
applicable to delinquent oil and gas production tax;
and providing for an effective date.”

10: 05: 28 AM

APUBLI C TESTI MONY

10: 05: 31 AM

}Scott QOgan, Self, Juneau{ spoke in opposition to the bill.
He shared information about the conpany he worked for that
hoped to increase the production of heavy oil on the North
Sl ope by making the substance |ighter through nanophysics.
He provided information about his past experience as an
Al aska legislator. He relayed that the current tax credits
were working. He shared that econom cs had gone south for a
conpany and subsequently they had gone south as well. He
comuni cated that the conpany he worked for had decided to
cone to Alaska in part due to the tax credits. The
conpanies were small and dynamic, not Iike the Ilarge
ExxonMobi |, ConocoPhillips, or BP. He discussed that the
smal | conpani es made decisions quickly and were currently
trying to decide whether Al aska was a good place to invest.
He stated that the changes to the tax system occurred nore
than sone individuals changed clothing. He stated that the
changes caused instability. He spoke to the billions
conpanies spent in infrastructure. Conpanies would decide
to take business elsewhere if the economcs were not
attractive. He stated sone conpanies |ooked at Al aska |ike
a third world nation. He inplored the commttee to provide
a stable system He did not |ike what he saw occurring in
t he state.

10: 10: 22 AM

Co-Chair Foster noted Representative Pruitt joined the
nmeeting. He shared that individuals would receive two
mnutes to testify. He relayed that testifiers could also
send in witten testinony.

10:11: 32 AM
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~Mal ena Marvin, Self, Petersburg{ supported the bill. She
believed the state had been giving away its oil for too
|l ong. She spoke to the need for nopbney for state prograns.
She referred to steep cuts the local public radio station
was facing. She stated it did not nmake sense to give nobney
away to large corporations. She owned a small seafood
business and was not receiving cash subsidies from the
state.

10:12: 53 AM

~CGeorge Pierce, Self, Kasilof{ spoke in favor of the
| egislation. He stated tax credits were not working and
that conpanies received nore in subsidies than they paid
out in taxes. He supported changing from a net tax system
to a gross tax system He believed the past conduct of
North Sl ope producers warranted careful public attention.
He underscored that oil conpanies received nore in
subsidies than they paid out in taxes. He enphasized that
the state could not continue the ongoing welfare to the oil
i ndustry. He continued that the contribution to the econony
had dramatically decreased. The Pernmanent Fund D vi dend had
been reduced to Alaskans all to pay subsidies to conpanies.
He wanted to see Alaska receiving its fair share for oi

and gas resources. He spoke to the need to reporting
requi renents. He supported requesting Departrment of Natural
Resources to preapprove expenditures. He stressed that the
| egislature did not even know how nuch oil conpani es nmade
due to confidentiality provisions. He stated that a conpany
paying a 10 percent profit tax received a 35 percent
reduction. He spoke to a conflict in interest in the

| egi sl ature due to nenbers working for the oil industry.

10: 17: 55 AM

~Allen Icet, Self, Anchorage{ testified in opposition to
the bill. He believed everyone would agree that nore oil in
the pipeline was the desired situation. He stated that
i ncreasing taxes would not put nore oil in the pipeline. He
shared that friends in the oil industry had lost their

jobs. He continued that increasing taxes would result in
the |l oss of nore jobs. He spoke about thousands of Al askans
working in the oil industry. He strongly encouraged the
commttee to not support increased taxes.

10:19: 48 AM
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~Brad Faul kner, Self, Homer{ supported the bill. He shared
that he was in the fishing industry and had worked in the
oil industry over the years. He was concerned about the
state receiving a fair share for its oil. He shared that he
had followed the issue since 1973. He stated that people in
the oil industry would always conplain that they did not
want to pay taxes. He did not understand subsidizing the
oil industry. He stated that currently when oil conpanies
owed taxes after three years they paid no interest, which
he supported changing. He shaned the GOP majority from the
prior year related to credits given to the oil industry. He
provided an exanple of the revenue conming in for oi
conpanies. The current tax statute was disappointing as a
private citizen

10: 22: 40 AM

~Bob Shavel son, Self, Honmer{ testified in support of the
| egislation, but he believed it did not go far enough. He
supported the coments of the previous speaker. He referred
to a cartoon from the 1970s that had been recounting the
three argunents nmade by the industry - that changing taxes
woul d make the |ocation undesirable, other places would be
nore attractive, and other. He believed it was necessary to
change from a gross to a net tax system He underscored
there would never be a circunstance where the oil industry
woul d give up profits.

10: 24: 36 AM

~Larry DeVilbiss, Self, WMit-Su{ testified in opposition to
the bill. He had never worked directly for oil conpanies

but he had devel oped businesses in the farmng industry
that worked in conpetitively difficult situations. He
t hought the issue of fair share had been established when
the royalty standards had been set up. He stated that if
the state treated its partners the way Venezuela did, it
would be in trouble in a few years. He asked the
| egislature to put its first priority in cutting governnent
costs. He believed they needed to take caution to avoid
killing the gol den goose.

10: 27: 29 AM

~Scott Hawkins, President and CEO, Advanced Supply Chain
I nternational, Anchorage{ spoke against the |egislation.
Hi s conpany was oil and gas related. The conpany relied on
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the private sector industry for a living. He provided
detail about the conpany and its enployees. He stated that
the cash credits had largely been dealt with the prior year
in HB 247. He did not think it was wise to change the
system yet again. He furthered that the bill was bad for
the private sector econony. He spoke to the recession the
state was currently in and the subsequent job |oss that had

resulted. He believed the bill wuld only deepen the
recession. He opined that the bill was also bad for the
public sector. He stated the public sector needed nore
revenue. The bill would work against the |ong-term needs of

production. He enphasized that for the first tinme in 15
years, production was starting to increase. He underscored
that the current system was working. He urged the conmttee
to set the bill aside.

10: 30: 27 AM

~Dirk Nelson, Self, Fairbanks{ testified in support of the
| egislation. He spoke to his support of the prior SB 21
referendum He spoke to current |egislators who had voted
against tinmely audits of oil conpanies. He had heard
references to thousands of individuals losing their jobs in
recent years. He countered that he had received information
that people were being hired under the job slogan during
the SB 21 referendumto indicate it was not about revenues,
but about jobs. He thought those individuals were stage
props. He stated that as soon as soon as oil conpanies had
won the SB 21 referendum BP and Conoco had laid off over 10
percent of their North Slope crew. At that tine oil had
been about $80 per barrel. He addressed provisions of |aw
that all owed conpanies to call existing fields, new oil. He
underscored that SB 21 was not working. He did not believe
it was possible that SB 21 had influenced the uptick in
production. He referenced the 2011 Revenue Source Book that
had predicted upticks in production in 2014 and 2016. He
did not support giving away tax credits to the oi
compani es.

10: 34: 19 AM

~Dan Sadl er, Indivisible Al aska, Palnmer{ spoke in favor of
the legislation, but he believed it did not go close to far
enough. He stated that Al aska was paying the oil conpanies

to take its oil. He furthered that Al aska was paying oi
conpani es the highest per barrel profit in the world. He
bel i eved the state should be receiving nore for its oil. He
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stated that revenues had decreased, but the price of oil
had only dropped 62 percent. He stated that production
revenues had dropped by 109 percent. In 2016 conpani es had
produced 8.4 billion barrels of oil. He stated that Al aska
had nmuch less than it should receive. He supported
swtching from net production tax to a gross tax wth
adjustnments for the lower cost |legacy fields. He spoke to
auditing requirenents that the legislature had not been
adequately funding. He spoke to confidentiality |aws that
allowed oil conmpanies to artificially influence tax in
their favor. He stated the current system was at the
expense of the state.

10: 37: 36 AM

~Jill Schaefer, Self, Kenai{ spoke against the |egislation.
She shared that she is an assenbl ywoman in Kenai. She did
not believe the bill woul d increase investnent or

production in Al aska. She heard from nunmerous people noving
out-of -state to nake noney to support their famlies. She
stated that nore production would produce nore noney |ong-
termto bring in noney to pay for prograns. She enphasized

that the bill indicated to investors that Al aska was not a
stable environnment - the investors would go el sewhere with
their noney. She stressed that the state had the ability to
get out of recession, but the bill hindered the state's

ability to do that. She urged the commttee to drop the
bill.

Co-Chair Seaton noted M. Schaefer had identified herself
as an assenbly nenber. He asked if she was speaking as an
assenbly menber or herself.

Ms. Schaefer replied she was speaki ng on behalf of herself.

10: 39: 31 AM

~Regina Daniels, Self, Soldotna{ testified against the
| egislation. She shared information about her business in
the private sector. She spoke to negative inpacts on her
busi ness. She stated that the bill would be detrinental to
exploration and would be a direct hit to the state's
private sector. She spoke to work directly related to oil
field that had enabled her conpany to nmaintain enployees
t hroughout the winter. She asked the commttee to think
about famlies that would be negatively inpacted by the
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| egislation. She inplored the conmttee to vote against the
bill.

10: 41: 25 AM

~Charles MKee, Self, Anchorage{ relayed that he would
provide witten testinony as well. He shared that he would
provide information about the law and U S. governnent. He
wondered if the federal government was supportive of the
peopl e or corporations. He referred to U S. code and Al aska
statute in relation to corporations. He believed there was
full scale deception. He spoke about underwiters in the
oil industry. He did not believe two m nutes was sufficient
time to testify. He spoke about attenpts to do away wth
the Affordable Care Act. He spoke to draining the swanp.

10: 45: 08 AM

Co- Chair Foster provided the House Finance Conmmittee email

~M chel | e Toohey, Self, Anchorage{ testified in opposition

to the bill. She did not support changing the tax structure
again and believed it was nonsensical. She believed the
changes in the bill wuld harm the industry bringing

revenue to the state's econony. She stated that the bill
would lead to fewer jobs, |ess production, |less revenue to
t he Permanent Fund, and |ower state revenue over the |ong-
term She stated nore production was needed, which would
generate nore revenue for the state. She opined that the

oil conmpanies would take their business elsewhere. She
woul d hate to see her children nove out of state because of
negative inpacts the bill woul d have.

10:47: 02 AM

~Jerry Wal ker, Self, Fairbanks{ spoke in strong opposition
to the bill. He believed the bill would reduce revenue to
the state over the long-term He asked conmittee nenbers to
consider the issue from the perspective of an investor. He
spoke to the instability of numerous changes in tax
structure over the years. He spoke to the itens investors
shoul d consider. He asked nmenbers if they would prefer to
invest in an adversarial climate. He discussed potenti al
job loss for Alaskans. He asked nenbers to consider if a
| egi sl ative environnent encouraging nore private investnent
in Alaska be good for current and future Al askans. He
wanted an environnment that supported |ong-term investnent
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in the state. He strongly encouraged the legislature to
focus on pronoting a positive environment that invited
sust ai nabl e | ong-term i nvest nent.

10: 49: 46 AM

~Sarah Dunlap, Self, Juneau{ spoke in support of the
| egislation. She was a small business owner. She believed
every Alaskan had to do their part to work to solve the
state's budget problem She also supported a state incone
tax because she cared about the state's future and wanted
to do their part. She shared that she had a nentally
di sabl ed daughter who was also doing her part. She shared
that her daughter's Permanent Fund D vidend had been cut
and cuts had been nade to her services. She supported the
bill because she believed oil and gas producers also needed
to do their part. She underscored that giving the state's
oil revenue away was not sustainable. She agreed that
changes should not keep being mde to the oil tax
structure; however, she believed there would never be
stability until a fair tax was reached.

10: 53: 02 AM

~Jim Plaquet, Self, Fairbanks{ testified in opposition to
the bill. He believed the bill went too far and would hurt
investment in Alaska. He supported attracting investnent in
Al aska. He stressed that Alaska could not increase

production by increasing taxes. He stated it was not
possible to tax away the industry's incentive to invest and

still expect to have a sustainable econony. He thought
| egislature should be considering how nuch future
investnment the state could attract to put nore oil in the
pi pel i ne.

10: 54: 31 AM

~Maynard Tapp, Self, Anchorage{ spoke against the bill. He

supported increased oil production. He shared that SB 21
had resulted in a decrease in production decline. He
t hought the state should not spend nore than it could
afford, but it had been doing so for years. He shared that
he worked for a small conpany that had lost jobs in the oi
industry. He thought the item should be taken off the
t abl e.

10: 56: 12 AM
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~St ephen Taufen, Self, Kodiak{ supported the bill, but took
issue with the $1 on $10. He wanted to avoid the net
operating losses (NOLs) from spiraling down. He shared
information about his enploynment history in Alaska. He

referred to testi nony gi ven by Randal | Hof f beck,
Comm ssi oner, Departnent of Revenue who had nentioned the
resource curse in the past. He countered that the

comm ssioner had not nentioned that it was what econom sts
called the paradox of plenty. He elaborated it was a
situation where states wth bountiful natural resources
fail to develop vibrant mddle class econonies wth nany
jobs. He stated it was due largely to the conbined efforts
of resource exploitation, nulti-national corporations, and
politicians the conpanies corrupted. He believed the
| egislature was responsible for allowng the situation to
occur in Alaska. He referred to economc terrorism He
woul d prefer to recognize that Iraq and other nations do
cost-plus recovery - lIraq' s governnent take was about 98
percent. He believed the state needed to establish a
rational wealth retention. He did not support subsidies. He
supported the establishnent of a resource economc
sovereignty commssion to fight the unregulated economc
weal t h bl eedi ng.

10: 59: 08 AM

~Pat Hol nes, Self, Kodi ak{ spoke in support of the
| egi sl ation. He spoke to trenendous cuts to state services.
He remarked that nost people who had noved back to places
i ke Texas and Okl ahoma had benefitted directly. He shared
that he had worked in Cook Inlet in the past. He believed
HB 247 had been a good start the previous year, he believed
the current bill could be nore severe. He did not support
cash subsidies to the oil industry. He thought the state
may need to be nore restrictive. He believed they should
focusing on going towards credits for growth production. He
believed the bill represented a good start. He |auded the
commttee for working on the issue.

11: 01: 40 AM

~M ke MIlligan, Self, Kodiak{ spoke in support of the
| egislation. He thought the issue was whether the state
woul d nonetize NOLs. In other words, he wondered if the
state was going to hand out cash to people taking risk on
the North Slope. He stated it was possible for a conmpany to
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get paid by the state for developing a technol ogy, but not
use it in Alaska. He supported leveling the playing field
and encouragi ng devel opnent, but he enphasized that He
stated that 65 to 70 percent of worldw de oil production
cane from a state-owned facility (e.g. Norway and Saudi
Arabia). He stated that oil conpanies were not leasing in
those | ocations and were working as hired hands. He thought
that if the state was going to nonetize NOLs and pay to
devel op technology, it should just have a state-owned oil
field. He believed there should be production-based credits
and that the nonetization of NOLs should be taken off the
table. He believed if the price of oil was | ow people would
| eave. He cautioned that the I|essening of environnental
regulations in the state would have a profound effect on
Al aska. He thanked the commttee for its work.

11: 04: 48 AM

~Bob Stinson, Self, Anchorage{ testified in opposition to
the bill as it was currently witten because it would be
detrinmental to the state's econony. He shared infornmation
about his professional background. He believed the bill was
in response to solving the state's budget gap and not in
response to fixing a problem with the tax structure. He
addressed declining production and inclining oil prices in
past years. He stressed that Alaska's budget should be
based on providing a reasonable and predictable |evel of
services for residents regardless of the fluctuation of oil
prices. He believed the bill represented a lack in
foresight in managing government spending. He always
t hought oil prices and production wuld save the day in
Al aska, but that was no |onger the case. He did not support
to putting nore taxes on the industry in response to the
state's budgetary probl ens.

11: 08: 02 AM

~Lynn  Johnson, Sel f, Anchor age{ spoke agai nst t he
| egislation. He thanked the commttee for hearing the
testinmony. He shared information about his business. He
spoke to current slowdown in the econony that had caused
his business to operate fewer hours per week. He stated
that the bill was flawed because it reduced investment. He
specified that in the oil price range of $50 to $70 per
barrel, the change would increase oil taxes between $60
mllion and $95 nillion per year. He stressed the
i mportance of encour agi ng addi ti onal i nvest ment in
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facilities and infrastructure to prolong oil field |ife and
facilitate exploration. He discussed various tinmes the tax
structure had been changed in the state. He believed the

bill was a bad investnment decision for the state.

11:10: 44 AM

~Kar | Gohl ke, Mechani cal Contractors of Fai r banks,
Fai rbanks{ testified in opposition to the bill. He shared
i nformati on about the conpany. He believed the bill would

decrease the conpetiveness of Alaska's projects and would
rob the conpanies of investnment capital required to expand
existing fields and di scover new ones. He stated increasing
taxes on the industry would do nore harm to the state's
econony in the Jlong-term Mre investnent neant nore
production, nore revenue for the state, and nore jobs for
Al askans. The current tax system was bal anced. At current
prices Alaska's oil tax policy brought in nore to the state
than would have cone in under the prior system The new
2017 tax change represents the seventh tax credit systemif
adopted. He was concerned with investnents ceasing due to
the proposed tax policy. Alaska could not increase
production by increasing taxes.

11:13: 42 AM

~Mari ssa Sharrah, Fairbanks Chanber of Commerce, Fairbanks{
spoke against HB 111. She asserted that the proposed tax
system woul d | ead to increased burdens to oil conpani es and
woul d di scourage investnents in Alaska. The chanber was

opposed to the bill that would bring the fifth tax increase
to industry in ten years. She spoke to the difficult
environment in Alaska for the oil industry. She added that
the industry was still grappling with a downturn due to

| oner prices and production. She stated it is the fiduciary
responsibility of the producers to Ilook after their
sharehol ders. She stated that increased production was the
nunber one way to increase benefits to Alaska. She noted
the potential direct and indirect job |losses the bill would
cause.

11:15: 56 AM

Representative W/Ilson asked if M. Sharrah was testifying
on behalf of the Fairbank Chanber or herself. M. Sharrah
stated "both."
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11:16: 19 AM

~David O ness, Self, Cordova{ spoke in favor of HB 111. He
thought it was interesting that the oil industry had been
espousi ng doom and gloom and stating that conpanies would
all leave the state. He stated that the statements had been
used for SB 21 and HB 110 three years earlier. He referred
to testinony about increased investnent after the passage
of SB 21 - he countered that the investnent had been
pl anned prior to the passage of the bill. He referred to
nodi fications that could have been made that would stil
bring in revenue from royalty fields. He nentioned supply
and dermand. He thought the oil conpanies were experts in
the industry and were aware that there would be a downtown.
He asserted the oil conpanies knew the downturn was com ng
which is why the industry pressed to get the legislation
passed. He was tired of hearing that the oil industry was
the only thing happening in the state. He believe reducing
t he Permanent Fund Dividend was far worse for the state.

11:19: 47 AM

~M ke Sallee, Self, Ketchikan{ spoke in favor of HB 111. He
disputed clainms that clinate change was a hoax. He
enphasi zed the inpacts resource extraction had on the
environnment. He thought the nmjor driver of the Al askan
econony was oil, but diversification was necessary. He
stated that not everyone in Alaska agreed that nore oil
needed to go through the pipeline. He agreed with the
elimnation of NOLs. He opined that the oil industry should
be audited to clearly show where Al askan oil revenues were
going. He wanted to know if the state was being paid fairly

for its oil, but the information was not forthcom ng. He
di sagreed with the gloom and doom picture provided by the
oil conpanies. He used Ketchikan as an exanple and

explained that the community had not died when the pulp
conpany had |eft.

11: 23: 21 AM

~Roberta Hi ghland, Self, Honer{ strongly supported HB 111.
She discussed that for over 40 years Alaska had depended
al nost exclusively on the volatile fossil fuel industry and
had not seriously diversified. She thought that was crazy.
She thought oil would end and that the state needed to get
its fair share. She referred to the Valdez oil spill that
had taken place 28 years earlier. She referenced an article
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by Robin Brena that explained the situation. The article
stated that the oil industry owed Al aska $35 billion since
1978. She enphasi zed t hat climte change, ocean
acidification, and sea level rise were all real. She
continued that the environnent had not recovered from the
Val dez oil spill and there was currently a gas |eak under
Cook Inlet. She spoke to conpanies that had been operating
unsafely. She urged support for HB 111. She encouraged
menbers to make plans for Al aska's future.

11: 25: 43 AM

~David Scott, Self, Auke Bay{ spoke in support of HB 111.
He nentioned he had spent 30 years in the oil industry. He
t hought the bill did not go far enough in terns of taxing

producers. He believed the |arge producers should pay their
share. He was thankful for the testinony of others.

11: 27: 03 AM

~Teddy Babcock, Self, Fairbanks{ testified in opposition to
the bill. He shared that he was currently a University of
Al aska - Fairbanks nechani cal engineering student. He spoke
to the negative job outlook for the future. He thought the
conparison of Alaska to Iraq was disingenuous. He stressed
that it was unwise to believe just because the oil industry
had continued to operate in Alaska that it would always be
here regardless of the conditions. He relayed that Al aska
was unique because it was 90 percent dependent on oi
revenues. He stressed that if the oil industry left it
woul d mean the end of the state.

11:29: 17 AM

~Anne Doer pi nghaus, Self, Fairbanks{ spoke in favor of HB
111. She was in support of a sustainable, balanced budget
that was not centered only on fossil fuels. She stressed
that renewable energy was rapidly becomng cheaper,
cleaner, and preferred. She was also wlling to pay an
income tax or sales tax and giving up a portion of her PFD
as long as the oil conpanies also paid their share. She
spoke to environnental issues facing the state including
the nelting of permafrost, erosion of coastlines, and
ot her. She enphasi zed the inportance of taking a |ong-range
view for the health and economc wellbeing of the state's
future generations. She encouraged nenbers to think about
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the future of the state. She supported nore revenue
di versification

11: 31: 01 AM

~Joan Franz, Self, Fairbanks{ spoke in support of HB 111.
Shared information about her professional and personal
background in Al aska. She was in favor of replacing SB 21,
whi ch she believed was a conplex oil tax witten by and for
the big three oil conpanies. She detailed that Fairbanks
had understood that and had voted it down. She stated that
HB 111 supported oil exploration but required oil conpanies
to begin paying a nore fair tax. She stated that Al aska oil
continued to be the bread and butter of the big three oi
conpani es. She thought it the l|egislation noved towards a
nore equitable structure. She added that she al so supported
an incone tax to hel p bal ance the budget.

11: 32: 21 AM

~Jarem ah Emmerson, Self, Honer{ spoke in support of HB
111. He noted he was not certain the bill went far enough

He conpared the situation that had occurred when banks had
to be bailed out by the people. He stressed that it was not
possible to protect the Permanent Fund Dividend if the
state was not receiving its fair share of taxes. He
believed the first step was passing HB 111. He underscored
that there were nore industries in Al aska besides just the
oil industry. He was happy to pay his fair share if the big
oil conpanies also paid their fair share. He thought the
state was being fair and the bill was highly generous
because conmpanies would still receive credits. He fully
supported the legislation and gave kudos to the House
Majority coalition

11: 34: 57 AM

~Kate Blair, Governnment and Public Affairs Manager, Tesoro
Cor por ati on, Anchor age{ opposed HB 111. She shared
informati on about the conpany. She spoke to the jobs the
conpany brought to Al aska. She relayed that the conpany did
not pay production tax in Al aska. She enphasized that in-
state oil production mattered; any |oss of production would
affect the in-state refinery and would potentially make the
conpany's economcs nore challenging. She spoke to the
declining production in Cook Inlet. She discussed that the
conpany had signed a royalty oil contract with the state
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that allowed it to purchase oil with a benefit to Al aska of

$45 nmillion to $56 nmllion. She spoke to increased
i nvestment since the passage of SB 21 that had resulted in
stable, local supply for the mjority of the conpany's

crude. Declining production would result in the Kenai
refinery inporting nore crude to neet the market demands

She continued that coupled with extrenely high energy costs
inmporting could make local refining |less economcal. She
stated that it could ultimtely inpact the stable | ocal
supply of transportation fuels in Al aska. She asked the
commttee to consider how nodifications would inpact
production and in-state manufacturing.

11: 38: 56 AM

~Rebecca Logan, General Manager, Alaska Support Industry
Al liance, Anchorage{ opposed HB 111. She provided detai
about the alliance that represented Al askans. She reported
that the nmenber conpanies of the Alliance enployed 30,000
Al askans. She noted that producing conpani es had never been
menbers of the organi zation. She specified that since 2015
t he menber conpanies had laid off 3,000 people, which had
resulted in $400 mllion in payroll being taken out of the
Al askan econony. She enphasized the need for nore oi
production, which would lead to nore revenue and nore jobs.
The bill would not provide those things. She asked the
House Majority to stop attacking Al askans - via social
media - who had turned out to testify during the current
neeti ng.

11:40: 31 AM

~Keith Silver, Self, Anchorage{ spoke in opposition of HB
111. He did not work for an oil conpany or service conpany.
He di scussed that resource devel opment was costly in Al aska
due to weather conditions and | ack of affordable access. He
stressed that the fiscal policy needed to be conpetitive

fair, and consistent. He believed the bill failed the
consi stency test because it changed the taxes for the
seventh tinme in 12 years. He explained that it also failed
the fairness and conpetitive tests. He spoke to the
i nportance of incentive credits. He nentioned the factors
conpanies had to consider in order to do business. He did
not think the proposed tax system was equitable and did not
think it provide incentive to the oil industry to do
busi ness.
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11:42: 28 AM

~Cat hy Duxbury, Self, Anchorage{ spoke in opposition of HB
111. She did not support continued discussions by the
| egi sl ature about how to increase taxes on an industry that
had brought Al aska a great econony over the years. She
relayed that increasing oil taxes year after year nmde the
econony unstable. She spoke of the enployee reductions in
the office she worked in. She did not believe the state had
made enough reductions to the budget. She discussed that
Al aska residents were not spending noney in the econony out
of fear they would not have noney in the future. She
t hought the legislature should focus on incentivising the

industry to attract investnent and nore oil in the
pi pel i ne.
11: 44: 33 AM

~David Mrgan, Self, Anchorage{spoke in opposition of HB
111. He reported being in Alaska since 1982 - he spoke to
hi s background as an econom st. He spoke of an article that
he would forward to conmttee nenbers from Bl oonberg News
related to the disaster related to resource devel opnment and
the tax policy in Al aska. He thought what would be decided
by the legislature would have titanic effects on the state
in terms of whether there would be responsible devel opnent,
a viable budget, and a growi ng econony. He stressed that
oil had funded the state's schools, roads, airports, etc.
He suggested that Al aska needed to look at the cost of
producing oil. He discussed declining oil production. He
relayed that the cost of infrastructure was nore than the
revenues to the industry. He reported that Al aska was not a
good investnent at present.

11:48:22 AM

~J.R W | cox, Chair, Anchorage Chanber of  Commrerce,
Anchorage{ spoke in opposition of HB 111. He provided
detail about the organization. He did not appreciate the
characterization that all testifiers opposed to the bil

were somehow related to the oil industry. The chanmber spent
its energies pronoting the economc prosperity of
Anchorage. He read a quote from Wnston Churchill. He
thought the legislation did not pronote oil investnent in
the state. He stated that changing the oil tax system nade
the oil industry |less conpetitive in the past. A stable tax
environment woul d provide additional stability in Al aska's
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econony. He suggested that reducing revenues would reduce
i nvest nment .

11:51: 47 AM

~Renee Linbge Reeve, Self, Anchorage{ opposed HB 111. She
was of fended when people did not give credit to the oil
industry for its contribution to Al aska s econonmy. She
stressed that the state had received billions in revenue, a
healthy econony for decades, and jobs. She asked the
conmttee to avoid taking a short-sighted approach to tax
policy. She encouraged a |ong-term approach that supported
i nvestment and production. She inplored legislators not to
pass the | egislation under consideration.

11:53: 11 AM
~Mar |l eanna Hall, Executive Director, Resource Devel opnent
Council, Anchorage{ spoke against HB 111. She provided

detail about the organization. The organization believed
the best approach to expand the state's econony was to
produce nore oil, attract nore tourists, harvest nore fish
and tinber, and mne nore mnerals. She suggested that
i ncreasing taxes on the oil industry during a period of |ow
oil prices would not encourage investnment and would be
damagi ng to the econony and the private sector. She thought
production decline rates would go up. She encouraged
grow ng nore wealth. Her nenbers were not asking for a tax
decrease but urged nenbers to do no harm by opposing the
| egi sl ati on.

11:55: 53 AM

~Mar cus Sanders, Self, Anchorage{ strongly opposed HB 111.
He stated that the oil industry had funded alnobst 90
percent of Alaska' s governnent since the pipeline had been
built. The oil industry provided at |east 55 percent of the
state's incone at present. The industry helped to fund
school s, roads, public safety, airports, and charities. He
stressed that the industry had provided the |uxury of not
having to pay a state income or sales tax. He thanked
comm ttee nmenbers for their tinme.

11:57: 26 AM

~M chael Jesperson, Self, Anchorage{ spoke in opposition of
HB 111. He shared that he had never worked for an oil
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conpany or for a conpany dependent on the industry. He
t hought changing the tax system for the seventh tine was
not a smart idea. He thought the legislation would result
in less production and would be detrinmental to jobs. He
urged nenbers to stop raising taxes and changing the
system He enphasized that the best way to help the state
was to increase the nunber of jobs. He thanked the
conmittee.

11:59: 09 AM

~Dawn Patience, Self, Anchorage{ urged nenbers to oppose HB
111. She wanted nenbers to | ook beyond the election cycle
and protect Al aska's future.

11:59: 58 AM

~WIlliam Harrington, Self, Anchorage{ opposed HB 111. He
referred to nodeling done by the state and called it
specul ation. He stated that Alaska had 250 to 500 years of
oil activity remaining. He spoke to other sovereign wealth
funds including Norway. He stressed that the proposed
investment policy in Alaska did not favor the home team He
noted having waited 3.5 hours to testify on the inconme tax
bill. He spoke to his dissatisfaction with the public
testi nony process.

12: 02: 22 PM
~JimHll, Self, Anchorage{ opposed HB 111. He stated that
the bill would not do anything to solve the state's current

financial situation, it did not pronote jobs in the private
sector, and did not encourage further investnent in the
state. He shared that he worked wth a forklift business
working with many transportation, warehousing business in
the state. He had seen the effects of the state's uncertain
tax policy first hand. He supported letting SB 21 continue
to work. He thought the legislation would not help the
state in its current fiscal situation. He worked for a
transportation conpany and had seen jobs lost. He thought

Al aska's answer was additional oil. He thanked the
comi ttee.
12: 03: 44 PM

~Ross Bieling, Self, Anchorage{ spoke against HB 111. He
t hought the state had lost its credibility because of not
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paying the oil tax credits to its creditors. He wurged
paying credit noney owed to oil conpanies such as Cael us

He shared a conversation he had had with a forner BP
executive. He stated that the oil conpanies chose to be in
Al aska and could |eave. He spoke to wells that had been
shut down and about enployee layoffs in the industry. He
t hought the state should be nore careful with the policy it
was creating. He thanked the commttee.

12: 05:52 PM

~Jesse Thacker, Al Pro Toyota Al aska, Anchorage{ spoke in
opposition of HB 111. He shared information about his
business. He reported the majority of his custoners were
involved in the oil industry. He thought the state econony
was in sad shape. He stated that when the business
environment in Al aska had changed, the state nmunicipalities
had refused to change their spending habits. He encouraged
the legislature to be a good business partner and to stop
changing the tax policy. He stated that increase in vol une
woul d nean to nore profit and jobs and other benefits.

12: 08: 08 PM
~Paul Kendall, Self, Anchorage{ had no position on the
bill. He recomended radio broadcasting of public

testimony. He nentioned needing a disclosure of secrets. He
proposed nenbers |eaving Juneau and advocated noving into
t he BP bui | di ng.

Co-Chair Seaton asked M. Kendall to submt the remainder
of his testinony in witing.

12: 12: 28 PM

~Kay Schuster, Self, Anchorage{ opposed HB 111. She shared
that she was a snall business owner specializing in hunting
and fishing. She stated that it had been many years since
Al aska had the opportunity for nore oil production. Wth an
increase in production the oil conpanies would renew their
great financial support in the state's public schools
through their business partnerships. Additionally, |obs
woul d be maintained and people would stay in Al aska. She
provi ded exanples of the benefits of the oil industry in
Al aska. She thanked the conmtt ee.

12: 13: 25 PM
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~M chael WMason, Self, Anchorage{ spoke in favor of HB 111.
He believed the legislature had sold the state out to the
oil conpanies for nany years. He did not think the bill
went far enough. He stressed that oil would not |eave the
state. He continued that oil conpanies nmade investnent
deci sions based on global price fluctuations, which had
nothing to do with Alaska's tax structure. He noted that
Norway was a (great conparison to Alaska - Norway's
sovereign wealth fund was about $900 billion. He stated it
was what Al aska's Permanent Fund should be if the state had
not allowed itself to be robbed by oil conpanies over the
years. He thanked the conmttee for its tine.

12:14: 27 PM

~M chel e Vasquez, Self, Sol dotna{ supported HB 111. She had
fought hard to repeal SB 21. She believed it was inportant
to reform the oil tax credits in the nane of fairness to
Al aska and its citizens. It was not fair to ask Al askans to
pay incone tax and give up PFDs while paying oil conpanies
mllions of dollars. The bill would reduce the state's
liabilities during the current fiscal crisis. She would be
submtting an article by Dernot Cole to menbers. She fully
supported the | egislation.

12:15:50 PM

~Janes Lounsbury, Self, Fairbanks{ opposed HB 111. He had
spent half of his life in Alaska before the pipeline and
then after the pipeline. He recalled that before the
pi pel i ne busi nesses had shut down in the wi nter nonths, but
after the pipeline had been built businesses had renai ned
open year-round. He spoke of all of the benefits resulting
from the pipeline and encouraged nenbers to vote against HB
111. He did not want to see the state's resources get
squeezed out.

12: 16: 58 PM

~Andy Durny, Self, Fairbanks{ strongly supported HB 111. He
provi ded sone of his background. He disputed the claimthat
the primary reason for the decline in oil production was
the tax structure. He understood the state depended on oil
revenue, but the oil revenue was derived from the state's
resources. He stressed that even though the state received
nost of its noney from the oil industry, the oil industry
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was a for-profit industry that made billions of dollars. He
believed the bill was fair to the oil industry and was even
fairer to the people of Alaska. He indicated that the
state's resources belonged to the people of Alaska. He
referred to comrents about the nunerous changes to the tax
structure over the years and explained that the changes had
resulted because the Ilegislature had never gotten the
structure right. He thought the legislation was a step in
the right direction.

12: 18: 43 PM

~Lynette Cark, Self, Fairbanks{ spoke in opposition to HB
111. She rem nded nenbers of the obligation of their oath
of office. She thought the legislation was a detrinent to
all of Alaska and constituted a knee-jerk reaction to SB
21. She did not believe the state had a fiscal plan and HB
111 should not be addressed until it is obvious whether SB
21 was wor ki ng. Al askans had a | ong nenory.

12:21: 38 PM

~Ryan McKee, Anericans for Prosperity, Wasilla{ opposed HB
111. He stated that targeting resource devel opnent was not
the answer to the state's fiscal problem He thought that
some people believed the state was not getting its fair
share of oil revenue if oil conpanies were profiting. He
t hought the |egislation neant that Al aska was not open for
business. He stated that oil conpanies were currently
feeling the pain of low oil prices. He asserted that Al aska
was in a recession. Any additional taxes on the industry
would be a disincentive to the oil industry. He urged
menbers to oppose HB 111.

12:23:21 PM

~Ann Rappoport, Self, Anchorage{ spoke in favor of HB 111.
She did not believe further cuts were the answer. She had
been saddened in the |ast sever al years as past
| egi sl atures had unsuccessfully struggled wth bal ancing
the state's budget. She thought additional cuts would be
detrinental to state services and education system She
underscored that the solution to a bal anced budget needed
to include a balanced mx of tax reform and new tax
revenues. She favored an incone tax. She noted oil was a
finite resource. She spoke to harnful effects on the
envi ronment. She recommended diversifying the econony. Ol
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tax reform was necessary. She specifically encouraged the
elimnation of the carried forward annual loss credit to
reduce future fiscal liability to the state, to harden the
tax floor, to increase the minimumtax from4 to 5 percent,
and several others.

12:25:59 PM

~Peter Mos, Self, Anchorage{ spoke in favor of the
| egi sl ati on. He enphasi zed that the health and wel | bei ng of
Al askans was reliant on a stable fiscal policy. He did not
fully understand the intricacies and nuances of Al askan oi

tax policy, but he understood that the oil belonged to the
state. The Alaska Constitution stated that the resources
must be wused for the maximum benefits of the state's
citizens. He stated that at low oil prices of $40 per
barrel, ConocoPhillips had earned $250 million in profits
in Alaska in 2016. The conmpany had [|ost noney on
i nvestnments elsewhere at the sanme tinme. He believed the
i ndustry would remain in Alaska until the last drop of oil
was extracted. He fully supported the efforts of the bill.

12: 28: 24 PM

~Andrew Lessig, Self, Anchorage{ testified against the
bill. He had previously been in support of repealing SB 21.
He stated that under SB 21 oil production had increased and
the bill should remain law. Q1 prices had declined, but
production had increased. He hoped the price of oil and
production would continue to increase. He stated that |ong-
term production was increasing. He was opposed to changi ng
the tax structure system again.

12: 30: 44 PM

~Curtis Thayer, President, Al aska Chanber of Conmerce,
Anchorage{ spoke in opposition to the |egislation on behalf
of the Al aska Chanber of Commerce. He stated that the bil
constituted the sixth time the state had changed its oil
tax policy. He underscored that the previous change had
been nine nonths back; the effects of HB 247 had not even
been w tnessed. He believed Al aska was not keeping up wth
i nvestments across the world. He spoke in support of SB 21
and believed it was the tine to nmaintain a stable tax
policy. He referred to nunmerous oil conpanies investing in
Al aska. He supported letting the oil flow through the
pi pel i ne.
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12:32: 46 PM

~Jer eny Pri ce, Di rector, Aneri cans for Prosperity,
Anchorage{ testified against the bill. He addressed the
Per manent Fund Dividend and the various opinions about it.
He believed rmaintaining robust oi | production was

inmportant. He spoke about Ilegislation that would increase
t hroughput in the Trans-Al aska Pipeline System (TAPS). He
stated that "greenies" testifying throughout the state did
not like the fact that Al aska was a resource state. He
encouraged the legislature to pass legislation that
encouraged nore oil production.

12: 35: 26 PM

~Jeannie Pierce, Self, Kasilof{ was in favor of the bill
She believed the current tax policy represented a giveaway
in revenue. She spoke to a loss in jobs throughout the
state. She shared that the oil industry paying a 10 percent
tax received a 35 percent deduction. She discussed that
North Dakota was |ooked to for guidance; however, it would
take 20 oil conpanies to reach a percentage of total
production conpared to 3 conpanies. She believed the bill
was a beginning. She stated that SB 21 had been about
creating nore jobs, but jobs had been lost. She referred to
testinmony by BP that jobs would be autonmated. She rem nded
the commttee that the Chanber received nmany donations from
the oil conpanies for |obbying.

12:40: 15 PM

~Laura  Denar ay, Sel f, Mat su{ testified against t he
| egi sl ation. She shared that she worked as a nurse for
patients with disabilities and was also a small business
owner. She believed that with a low TAPS flow rate and | ow
oil prices, it was counterintuitive to change the tax
structure. She stated the bill would inpact private sector
j obs. She stated that in her business if she changed prices
repeatedly it would nake her seem very untrustworthy and
i nconpetent. She noted that the oil and gas private sector
had been faced with firing about 8,000 famlies. She stated
that continuing to change the tax system would have a
negative inpact. She stressed that Al aska had a spending
probl em not an incone problem She stated that one of the
nost egregious aspects of the bill was bringing another
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| evel of regulation on oil and gas expenditures in a DNR
process. She thanked the commttee for its tine.

12:44: 40 PM

~Ceal Smth, Alaska Cimte Caucus, Eagle River{ testified
in support of the legislation. She urged conmttee nenbers
to vote yes on the |egislation, but she did not believe the
bill went far enough. She believed Al aska had a revenue
crisis, not a budget <crisis. She spoke to the profits
brought in by oil conpanies in a given year. She did not
believe Alaska was receiving its fair share from industry.
She thought the state needed to be doing better. She
supported a gross tax on profits rather than a net tax. She
believed it was time for the industry to pay its fair
share.

12:49: 37 PM

~Edward W tbeck, Self, Kenai{ spoke against portions of the
| egislation, but in support of a change to the oil tax
system He believed the oil industry was lying to the

state. He believed certain legislators working with the oil
i ndustry should not be in office. He asked the conmmttee to
mai ntain parts of the legislation, but discard others. He
stressed that if the conpanies did not like it they could
| eave and the | eases coul d be resold.

12: 53: 00 PM

~Robert Archibald, Self, Honmer{ testified in support of the
bill. He discussed that the state's budget fluctuated Iike
the price of oil. He stated that the price of nmaintaining

the state's econony was increasing. He spoke to raising
taxes including sales and inconme taxes. He thought oi
conpani es should pay their share too. He added that he had
noti ced many nonresidents conming to Alaska to work on the
North Slope or in Cook Inlet - he would like to see the
i ndi vi dual s pay an incone tax.

12:55:14 PM

~Judy Patri ck, Sel f, Vasi | | af strongly opposed the
| egislation. She believed it was very detrinental to the
state to continue to change tax policy. She stressed that
HB 111 was job killing legislation. She believed the
| egislature should be doing everything possible to
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encourage oil production to increase the nunber of jobs for
state residents.

12:56: 18 PM

~Dan Graham Self, WMat-Su{ testified against the bill. He
spoke to a decline in production in the past that had been
buffered by high oil prices. He discussed that there had
been an increase in oil production after the passage of SB
21. He explained that for incentives to result in new
production in the pipeline took up to ten years. He did not
believe it was currently tine to change the tax structure.
He supported | eaving the existing tax structure in place.

12:57: 51 PM

~Grvan Bucaria, Self, Wasilla{ spoke in opposition to the
bill. He had been involved in the petroleum industry as a
seism c observer and other. He believed the state's oi
benefitted no one if it continued to remain underground. He
believed the state should <continue to stinulate the
petrol eum industry, incentivize production, and encourage
the discovery of new fields. He referred to testinony that
maj ors nmay benefit even when oil prices were |ow because
they continued to Dbenefit through their cor porate
structure. He believed the |oophole needed correction. He
bel i eved the problem was that Governor Wal ker had failed to
pay credits the state owed to oil conpanies. He stressed
that |iquid natural gas was cheaper el sewhere and was not a
source in Al aska at present.

1: 00: 09 PM

~Panela Brodie, Self, Honmer{ testified in favor of the
| egislation. She believed it was essential for Alaska to
receive its fair share fromthe oil industry. She had been
i mpressed by witings by Robin Brena and the |ate Governor
Jay Hammond. She noted the agreenment with the industry |ong
ago had been the state, the federal governnent, and the oil
i ndustry would each receive one-third. She stated that at
present the state and federal governnent were receivVving
less and the oil industry receive nore. She pointed to a
recent article by Robin Brena stating there were only three
sources of revenues to close the state's deficit - through
oil industry taxes, taxes on the people, and use of the
PFD. She stated that very little of the noney going to the
oil industry was spent in Alaska. She enphasized that the
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second and third option would have a much worse inpact on
the state's econony. She stressed if noney was taken away
from Alaskans it would hurt the econony. She spoke agai nst
failing to inflation proof the Pernmanent Fund.

1: 03: 04 PM

~Sydney  Deeri ng, UAF Petroleum Engineering Student,
Fai rbanks{ testified in opposition to the |egislation. She
stated the bill would harm the economc and devel opnent
climate in Alaska; it would also decrease the income of
energy conpanies. She believed that conpanies would | eave
the state and it would make it difficult for her to get a
job in the industry. She referred to the brain drain in
Al aska. She wanted to work in Alaska. She spoke to
protecting the state's econom c devel opnment. She asked the
commttee to oppose the |egislation.

1: 05: 37 PM

~Al yssa Dor dan, UAF Petrol eum  Engi neering St udent ,
Fai r banks{ spoke against the |egislation. She stressed that

the bill represented the seventh major tax change in 12
years. She believed that continuing to inpose limtations
through taxation on oil conpanies wuld only have a
negative inpact on investnent. She stated that |ess
investment would result in l|less production. She believed
t he | egi slation woul d I npact t he state's econony

negati vely. She explained that the situation would not help
jobs grow within the state; it would not encourage high
school or college graduates to remain in Al aska.

1: 06: 47 PM

~Adam Tiss, UAF Petroleum Engi neering Student, Fairbanks{
was opposed to the bill. He wanted to stay in Al aska upon
graduation, but he thought it may not be possible if the
bill passed. He stated that the bill would decrease job
prospects for his graduating class. He rem nded the
committee that students represented the future of Al aska.

1: 07: 25 PM

~Nat hani el Love, UAF  Petroleum Engineering  Student,
Fai rbanks{ testified 1in opposition to the bill. He
recogni zed the state was having budget issues. He did not
want to see Alaska be a dead state due to its budget. He
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detailed that the majority of the state's revenue currently
came from the oil industry. He believed it did not nake
sense to kill the chicken that was laying the eggs. He
asked how the legislature would fix the deficit if the
petrol eumindustry left.

1: 08: 34 PM

~Syl vest er Sm th, UAF Petrol eum Engineering Student,
Fai r banks{ spoke against the bill. He wanted to remain in
Al aska. He believed the state was a beautiful Iland of
opportunity thanks to the oil industry. He did not support
further taxation of oil conpanies. He stated that jobs in
the industry were increasingly difficult to conme by due to

the falling price of oil. He opined that further taxation
of oil conpanies would ultimtely harm the ability for
people to find jobs in the industry. The bill was not the

answer to Al aska's fiscal problens.

1: 09: 31 PM

~Cody Keith, UAF Petrol eum Engi neering Student, Fairbanks{
was opposed to the legislation. He characterized the
situation as a synbiotic relationship between the state and
the oil industry - the state had a resource, but did not
have the neans to produce it. He stated that the industry
had the neans to produce the resource and both the state
and industry could both nmake noney if they worked together.
He spoke to the high costs of drilling wells in the state.
He believed increasing taxation on the oil industry would
have negative inpacts on the state.

1:10: 55 PM

~Merrick Pierce, Self, Fairbanks{ spoke in support of the
| egislation, which he believed was a good start. He
stressed that the state's oil belonged to the state. At
current prices, $25 million to $26 nmillion in oil was taken
per day and Al aska |lost nearly all of that revenue under SB
21. He enphasized that the state's budget deficit could
never be fixed unless Alaska received a fair return for its

oil. He underscored that the state would never have the
ability to honor its long-term pension obligations wthout
a fair return for its oil. He discussed that Al aska was

headed for bankruptcy if things did not change. He was
concerned that a 5 percent floor was not nearly enough,
especially for legacy fields. He appreciated the effort to
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reform the interest rate for past due taxes. He recalled
t hat when Hugh Mal one had been the comm ssioner of DOR, the
departnment had worked to fix the interest on past due
taxes. He stated that SB 21 had nade the system worse.

1:13: 32 PM

~Deantha Crockett, Executive Director, Al aska M ners
Associ ation, Big Lake{ spoke against the legislation. The
organi zation believed the state should first |ook at

spending cuts, then it should exam ne use of the Pernmanent
Fund earnings, and then broad-based taxes if necessary. She

stressed that the oil industry was already part of the
sol uti on.

1:14:55 PM

~Moira lgnle, Self, Chugiak{ testified in support of the
bill. She believed that oil conpanies were doing just fine
financially and that Al askans were not getting enough
benefits for their oil. She had read that the current rate
paid by oil conpanies was |less than in other |ocations. She
believed the rate in the bill was a start, but that Al aska
could get a better deal for its oil. She enphasized that

oil was a finite resource. She encouraged planning for the
future and working to reduce the state's dependency on oil.

1:16: 21 PM
~Kevin Durling, Sel f, Anchor age{ spoke in adanmant
opposition to the bill. He supported the passage of SB 21

in the past. He spoke to a great increase in throughput in
TAPS. He addressed comments about the fair share. He
stressed that the state did not invest in production and
nerely reaped the rewards. He spoke to new production
resulting from SB 21. He stated the |egislature would be
responsible for leaving oil in the ground if taxes on the
i ndustry were increased. He stated the oil industry had
historically paid over 90 percent of the state's budget.

1:18: 45 PM

~Pete Burns, Self, Anchorage{ testified against the bill.
He stated that if his nortgage had changed seven tinmes in
12 years he woul d probably not have a house. He shared that
he was not an oil industry advocate, but an advocate for
the state and its citizens. He referred to projects in the
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Lower 48 and believed they would not meke it easy for
Al aska to conpete on a national or international |evel. He
stressed the state was not conpeting against the oi
conpani es, but against other states. He reasoned the state
could continue to fight the oil conpanies, but the oil
would remain in the ground. He believed there were other
ways the state could bal ance its budget.

1: 20: 28 PM

~John Shively, Self, Anchorage{ spoke in opposition to the
bill. He shared that he was a forner comm ssioner for the
Department of Natural Resources. He spoke against the
provision requiring the Departnment of Natural Resources to
preapprove |ease expenditures to be carried forward. He
believed it would create inefficiency and nore work. He was
uncertain that the departnent had the capacity to handle
the additional work. He stated it was an extra step for the
industry and decisions could be appealed. He noted the
existing tax system had increased production and nore
revenue than the previous system

1:22: 05 PM

~St ephen Grabacki, Self, Anchorage{ opposed the bill. He
urged the legislature to stop noving the goal post for the
i ndustry. He stated that avoiding a tax increase would
continue to provide the financial incentive for exploration
and developnent. He stated the bill was a short-term
solution to a |l ong-term probl em

1: 23: 05 PM

~CGCene White, Self, Anchorage{ supported the |egislation. He
believed it was one conmponent to bring in nore revenue for
t he state.

Co-Chair Seaton noted no additional testifiers were signed
up. He recogni zed Representative Jonathan Kreiss-Tonkins in
t he audi ence. He addressed the schedule for the foll ow ng
week.

1:25: 20 PM
AT EASE

1:47: 01 PM
RECONVENED
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Co- Chair Seaton indicated additional people were online.

1:47:18 PM

~Roselyn Cacy, Self, Anchorage{ supported HB 111. She
recall ed when SB 21 was up for a vote and people being told
that they would | ose their jobs. She noted that sone people
had been supportive of the bill and had still lost their
j obs. She thought wuniversity students should be concerned
that the university would continue to operate, which she
bel i eved may not happen if funding was continually reduced.
She appreciated the tax credits students could get for up
to $1,000 of refundable tax credits for going to school
She stated that the refundable oil tax credits cost nuch
nore than $1,000. She was concerned about conpanies
receiving the credits and then |eaving Al aska. She thanked
the conmittee.

1: 49: 30 PM

~Joan Johnson, Self, Fairbanks{ spoke in opposition to HB
111. She reported her husband and two sons worked in the
Lower 48 in the oil industry. They would like to work in
Al aska but could not due to the instability of the oil
industry tax system in the state. She stressed that the
bill would constitute the seventh tax system change in the
past 12 years. She thought the bill was a big m stake and
woul d not encourage investrment or result in jobs. She had
wi t nessed increased industry activity as a result of SB 21.
She thanked the commttee for |istening.

1:51: 59 PM

~John Hal f or d, UAF Petrol eum  Engi neeri ng St udent ,
Fai r banks{ spoke in opposition to HB 111. He was a chem st
and had noved to Alaska five years earlier. He could not
find enpl oynent so he decided to attend the university and
obtain his petroleum engineering degree. He stressed that
he would need a job after graduation. He understood that
sone of the oil credits seened to be a luxury the state
could no longer afford, but the credits would fund sone of
the marginal projects, which would nmean jobs. He understood
that the budget needed to be bal anced, but he stressed that
i ndi vidual s would need jobs to be contributing citizens. He
urged opposition to the bill.
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1: 53: 51 PM

~Beth Fread, Self, Palner{ opposed HB 111. She shared that
she had witnessed the positive results of SB 21. She worked
in the real estate business and recommended that the state
needed to be nore business friendly. She did not support
continued changes to the tax system She asked the state to
no |onger attack business in the private sector. She
opposed the |egislation.

1:55:53 PM

~Sharon Al den, Self, Fairbanks{ favored HB 111. She did not
believe Alaska could afford to subsidize the oil industry
any longer. She stated that being business friendly did not
mean paying the oil industry to take the oil. She stated
that the current system was not sustainable. She realized
that for many years the oil industry paid nost of the
state's budget. She believed it was necessary to be
realistic about what type of oil tax structure would
benefit the state. She thought the oil industry needed to

be able to stand on its own.

1: 58: 08 PM

~Tom Patnor, Self, Cdam GQlch{ recommended selling the
Dal ton Highway to the Al aska Permanent Fund Corporation and
turning it into a toll road. He detailed it would give the
state an estimated $1 billion to $2 billion from the fund,
but it would not be draining the fund. He explained that as
oil and gas exploration continued east and west of Prudhoe
Bay, the fund would continue to nmake nobre noney. He
furthered that it would be an addition to raising the oi
tax and would save noney on road naintenance. He thanked
the conmittee.

1: 59: 35 PM

~David Parish, Self, Juneau{ spoke in support of HB 111. He
thought it was tinme for Alaska to receive 33 percent share
that former Governor Jay Hamond advocated. He spoke about
the current conplex tax system He did not think the oil
conpanies were reinvesting in Alaska. He referred to job
loss in the oil industry he had heard about. He suggested
that prior to taxing Al askans and using their PFDs the oi
conpani es needed to pay their fair share.
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2:01:42 PM

}Karla Hart, Self, Juneau{ spoke in favor of HB 111. She
t hought the current tax structure needed to be replaced
with a sinple structure. She supported a progressive gross
mar ket tax. She spoke to the previous changes to the system
in Alaska’s Clear and Equitable Share (ACES) and SB 21. She
supported a sinple, transparent tax structure that did not
require the state to hire a multitude of accountants to
keep on top of the industry's accounting. She stated that
SB 21 had been conpletely driven by the oil industry. She
t hought the oil i ndustry's call for stability was
di si ngenuous because it had requested changes to the tax
structure over the years. She supported a stable, long-term
structure that benefited Alaskans. She urged nenbers to
support the | egislation.

Co- Chair Seaton appreciated everyone taking their Saturday
to listen and to testify. He relayed the agenda for the
follow ng neeting on Monday, March 27, 2017 at 1:30 P. M

HB 111 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OURNVENT

2:04: 49 PM

The neeting was adjourned at 2:05 p. m
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