10: 05: 38 AM

CALL TO ORDER

HOUSE FI NANCE COWM TTEE
March 7, 2017
10: 05 a. m

Co-Chair Seaton called the House Finance Commttee neeting
to order at 10:05 a.m

VEMBERS PRESENT

Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve

Neal Foster, Co-Chair
Paul Seaton, Co-Chair
Les Gara, Vice-Chair
Jason G enn

David Guttenberg
Scott Kawasaki

Dan Otiz

Lance Pruitt

St eve Thonpson

Cathy Tilton

Tamm e W1 son

VEMBERS ABSENT

None

ALSO PRESENT

David Teal, Director, Legislative Finance Division.

PRESENT VI A TELECONFERENCE

None

SUWARY

HB 57 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
HB 57 was HEARD and HELD in commttee for further
consi derati on.

HB 59 APPROP: MENTAL HEALTH BUDGET

HB 59 was HEARD and HELD in comm ttee for
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further consideration.

#hb57
#hb59
HOUSE BI LL NO. 57

"An Act nmeking appropriations for the operating and
| oan program expenses of state governnment and for

certain pr ogr ans; capitalizing funds; anendi ng
appropri ations; repeal i ng appropri ations; maki ng
suppl enental appropriations and reappropriations, and
maki ng appropriations wunder art. [|IX, sec. 17(c),

Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing for
an effective date."

HOUSE BILL NO. 59

HOUSE BI LL NO. 59

"An Act meking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nmental health program and providing for
an effective date."

Co-Chair Seaton relayed that the comittee would be
addressi ng anmendnents on the budget. He rem nded nenbers
that the neeting was not a subconmittee neeting. Therefore,
he would be the only person that would call anyone to the
testifier's table. He pointed to four packets on nenbers'
desks. The first packet contained 37 [38] anendnents
affecting prem um pay. The second contained 93 anendnents
that reduced budgets back to FY 16 actual nunbers. The
third packet contained 14 |anguage anendnments. The fourth
packet contained 185 remai ni ng anmendnents.

NAVENDMVENTS: PREM UM PAY

10: 07: 05 AM

Vi ce-Chair Gara asked if there were nmre than 200
anmendnent s.

Co-Chair Seaton responded that there were 330 anendnents
total.

Representative WIson MOVED to ADOPT Amendnment H DOA 17
(copy on file):
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O fice of Information Technol ogy

Al aska Division of Information Technol ogy

H DOA 17 - Delete premum pay to encourage reduced
overti ne.

O fered by Representative WIson

There is a small anmount of prem um pay, ranging from
$1,000 to $11,000 dollars, budgeted for nearly all
positions in this al I ocati on. Thi s anmendnent
elimnates the total anount of prem um pay included in
the FY 18 budget request. Declining revenues dictate
that overtine hours be reduced and that state services
be provided in a nore efficient and effective manner.

Co-Chair Foster OBJECTED for discussion.

Representative WIlson read fromthe anmendnment description

[ See above]. She noted that prem um pay was |listed for each
position control nunber (PCN). She saw no reason why the
departnment coul d not use conpensation, which would allow an
enpl oyee to work on a holiday and take a different day off.
She added that npbst work was being done during an
enpl oyee's worktinme. There were 160 enployees and the
amendnent renoved $250 thousand.

Co-Chair Seaton MOVED to AMEND Anendnent H DOA 17. He
proposed adding the other 37 anendnents [listed on the 20-
page Legislative Finance Division report titled, "2017
Legi slature - Operating Budget Transaction Detail - House
Structure HFC Prem um Col um" dated March 6, 2017 (copy on
file). He instructed the secretary to record the individual
amendnent nunbers from the report into the mnutes.
| ndi vi dual anmendnent nunbers were as follows [For Prem um
Pay amendnent details see copy on file]:

Anmendnent H CED 15; Anendment H GOV 6; Anmendnent H HSS
12; Amendnent H HSS 23; Amendnent H HSS 29; Amendnent
H HSS 39; Anendnent H HSS 42; Anmendnent H HSS 44;
Amendnent H HSS 51; Anendnent H HSS 54; Anendnent H
HSS 56; Amendment H DPS 4; Amendnent H DPS 5;
Anendnment H DPS 8; Amendnent H DPS 10; Amendnment H DPS
14; Amendnent H DPS 18; Amendnent H DPS 20; Amendment
H DPS 24; Anendment H DPS 25; Anendnent H DPS 26;
Anendnment H DPS 27; Anendnment H DPS 39; Amendnent H
DOr 6; Anendnent H DOTI 12; Anendnent H DOT 13;
Amendnent H DOT 14; Anendnent H DOT 15; Anendnent H
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DOr 16; Anmendnent H DOT 17; Anmendnent H DOT  19;
Anmendnent H DOT 21; Anendnent H DOT 24; Anendnent H
DOr 27; Amendnment H DOTr 33; Anmendnent H DOI  36;
Amendnent H DOT 37.

Representative WIson OBJECTED. She argued that each
amendnment stood on its own nerit and needed to be discussed
individually. Some of the anmendments had to do wth
vacancies in various departnents, which helped to address
overtime issues. Another departnment had two people that
adm nistered a grant but accunul ated overtine. She did not
t hi nk an adequate di scussion would happen if the amendnents
were |unped together. She thought the finance conmttee
nmeeting was the place to have a proper discussion.

Co-Chair Seaton invited M. Teal to cone to the testifier
t abl e.

10: 10: 52 AM

DAVID TEAL, Dl RECTOR, LEG SLATI VE FINANCE DI VI SI ON
reported there were 38 anendments in the packet all of
which dealt with prem um pay. There were two issues wth
premum pay. First, premum pay and overtinme were not
identical terms. Premium pay included shift differential,
overtime, hazard, and |eave pay - additions to pay beyond
the standard pay or hourly rate. Second, prem um pay was
often required by contract or by the fair |abor standards
act. He noted that prem um pay was at the |evel he expected
it to be. It existed in the 24-hour institutions such as
the Alaska State Troopers and the Depart nent of
Transportation and Public Facilities (DOT). The prem um pay
did not necessarily allow agencies to reduce their paynents
for premum pay. It was sinply a cut to the personal
services |ine, which would not allow the 24-hour
institutions or the troopers or anyone else to avoid
prem um pay. Running a 24-hour institution required night
shifts covered by shift differentials, which fell under the
category of premum pay. Troopers would work overtinme, as
it was the nature of their job. By contract or by the Fair
Labor Standards Act, which required overtine, He did not
believe any of the departnents wanted to pay overtine
because of the expense. They did not have the staff to get
t he job done.

Representative WIlson relayed that many of her anmendnents
reflected only 25 percent reductions taking into account
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that many agencies had vacancies. The l|legislature did not
take noney away for vacancies. Frequently, noney for a
vacancy was used to cover overtine costs. There were no
prem um pay anendnents for the Departnent of Corrections
(DOC). She reported that in the prior year the Departnent
of Public Safety (DPS) did not use all of the funding
allocated for troopers and returned $2 mllion. She did not
renove nore than 25 percent for 24-hour operations. She
relayed that in her anmendnents she was careful to |ook at
reductions specific to their agencies. She also remarked
that it would have been helpful for her to know the
anendnents could have been posted as one anendnent. It
woul d have saved her a significant anmount of tinmne.

Co-Chair Seaton clarified that the conputer system being
used required an anmendnment for each allocation. However,
the commttee was conbi ning the amendnents together because
they structurally did the same thing. He also noted the
amendnments woul d reverse contract provisions.

10:17:34 AM

Representative Pruitt agreed that the anendnents shoul d not
be grouped together. He surmsed that if the anendnents
were conbined there would be a sinple up or down vote. He
t hought that in dealing with the budget, |egislators could
not manage it in the same way they had done in the past. He
advocated a scal pel approach to finding reductions. He
t hought naking an effort to find areas where reductions
made sense was inportant. He suggested that nenbers could
agree on sonme of the reductions but not all of them By
| umpi ng the anmendnents together, nmenbers mght not be able
to support all of them He thought some anendnents coul d be
grouped together, such as those relating to the Departnent
of Transportation and Public Facilities (DOT). However, he
did not support grouping all 37 anmendnents together at one
time.

Vice-Chair Gara wanted to ask M. Teal about cutting
overtime pay and prem um pay. He used the exanple of the
Al aska State Troopers and the testinmony given by Colonel
Cockrell in the previous year. The colonel had testified
that there were so few troopers that he |aid awake at ni ght
wor ryi ng about sending them out w thout any back up. He was
concerned about putting troopers in danger. He wondered
what would happen if overtine pay and prem um pay were
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reduced within the Trooper Division based on Colonel
Cockrell's conclusion that they were understaff ed.

M. Teal thought Vice-Chair Gara had answered his own
guestion. The representative reported having spoken wth
staff in the agency who had expressed their concerns about
the lack of personnel. The agency had responded to the
Legislative Finance Division (LFD) that a reduction in
overtime would greatly dimnish the departnent's ability to
meet its m ssion.

Vice-Chair Gara asked how premum pay and overtine
reductions would be applied. He wondered if the agency
woul d cut the nunber of hours troopers were on the streets
or whet her positions would be |ost.

M. Teal responded that the |legislature would not be
cutting premum pay but rather, reducing the personal
services line. The maker of the anendnent was attributing
it to prem um pay. However, the inpact would essentially be
the same as reducing the personal services |line by $250
thousand. It would not necessarily reduce the agency's
ability to pay overtine. They would have to take other
neasures to make up the $250 thousand. The consequences
woul d vary from agency to agency. He could not confirmthat
all  of the <circunstances in the 38 anendnents were
identical. He believed Representative WIson was correct in
saying that she was cutting premum pay. The specific
i npact on each allocation mght differ. However, all of the
anmendnents were based on the sane concept, the sane
argunents supporting them and the sane argunents opposing
them He reiterated that the anmendnments would not disallow
t he paynent of prem um pay. The amendnents would sinply be
cuts to the budget.

Vice-Chair Gara asked (if the troopers were not able to cut
prem um pay) if one of the options to deal with | ess noney
woul d be to |l ay people off.

M. Teal responded, "That is one way."

10: 23: 46 AM

Representative Tilton wanted to hear each anmendnent
separately because each agency woul d be i npact ed
differently. She understood that sone agencies had 24-hour
requi renents. She questioned the need for prem um pay and
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24-hour coverage relating to the Al cohol and Marijuana
Contr ol Ofice. She al so t hought any desi gn
responsibilities should be done during regular business
hours. She reiterated her desire to hear the anendnents
i ndi vidual ly.

Representative Thonpson opposed the notion to conbine the
38 anendnents. Although he could support several of the
anendnents, he was unsure about supporting all of them He
t hought the amendnents needed to be addressed separately.
He added that Ilunmping them all together was not good

policy.

Co-Chair Seaton concluded that the amendnents addressed
prem um pay, which included shift differential pay, hazard
pay, |eave pay, higher class pay, sea duty pay, substance
pay, subsistence pay, stand-by pay, and on-call pay. The
listed types of pay were tied to contractual obligations.
Therefore, he believed the argunents for the 38 anmendnents
would be the sane. |If the amendnents had been brought up
during the subcommttee process, they could have been
addressed individually to allow commttee nenbers to delve
into their aspects nore thoroughly. At present, the
conmmittee did not have the individual agencies or other
information avail able. He stressed that the anendnents were
being rolled together because they were an attenpt to
override contractual provisions and the argunent for each
one was essentially the sane.

Representative Wl son MAI NTAI NED her OBJECTI ON.

Representative WIson argued that the anendnments did not
break contracts. She wanted to make sure that the comrents
being nade were accurate. She believed that many of the
anendnents were different.

Aroll call vote was taken on the notion.

IN FAVOR. Gara, Grenn, Cuttenberg, Kawasaki, Otiz, Foster,
Seat on.

OPPCSED: W | son, Pruitt, Thompson, Tilton.

The MOTI ON PASSED (7/4). Amendnent to Amend Amendnent H DOA

17 was ADOPTED and the remaining amendnents in the prem um
pay category were conbined into one anendnent: H DOA 17.
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Co-Chair Seaton asked if there was further discussion on
t he amendnent packet.

Representative Pruitt asked if other amendnents would be
| unped together for consideration. If so, he wondered which
packets woul d be conbi ned.

Co-Chair Seaton indicated that the FY 16 Actuals amendnents
woul d al so be consi dered together.

10: 29: 06 AM

Represent ati ve Kawasaki wanted to speak specifically to the
i ssues of troopers and public safety. He recogni zed Col onel
Cockrell's <concern about his troopers being left alone
wi t hout back up. He remarked that premum pay within the
Departnent of Public Safety (DPS) was specific to the
department because it offered prem um pay to people who do
expl osi ve ordi nance disposal and to people who work wthin
speci al energency response teans. He thought cutting
prem um pay would be a disservice to those nenbers that put
their lives on the line. He hoped nenbers woul d oppose the
amendment .

Vice-Chair Gara indicated that since FY 13 there had been
over $500 million in agency cuts. Reductions had taken the
form of 2000 or nore state enployees being cut. Sone
divisions were spared with flat funding which was actually
a reduction because of the rising costs of doing business.
He pointed out the reduction to the Alaska Psychiatric
Institute (API), Anmendnent H HSS 23, a «cut called

"Budgeted and Anticipation of Reduced Overtine". He
conveyed that the institution was already stressed, as they
were letting people out on an average of 7 to 9 days. He
relayed that the state had so few services at APl that it
had one of the highest rates of return into the psychiatric
institute in the nation. If the state reduced pay wthin
APl, it would make a bad situation worse. He also noted
that the Pioneer Hones had fewer residents and not enough
nmedi cal help. He thought that by reducing overtinme and
premum pay the ability to protect the people at the
Pi oneer Honme would worsen. He reported having constituents
in the Pioneer Hone that were grinning and bearing their
circunstances. He noted that a simlar circunstance at the
McLaughlin Youth Center existed. He opined that fewer
peopl e could receive treatnent or the help they needed. The
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Al aska State Troopers had less of an ability to protect the
publ i c.

10: 33: 42 AM

Representative Thonpson nentioned having been a business
owner for over 35 years. In the 80s, when the state had a
downturn in the econony, he paid close attention to his
spending and reduced his enployees' overtine hours. He
managed to make it through tough tines because he had no
other choice. He thought the state's «current fisca
situation was simlar. Several of the anendnents reflected
a 25 percent reduction in overtine - sending a clear
message to departnents to pay attention to their spending.
He understood that sone departnents could take reductions
in overtime and sone could not, which was why he could not
support all of the anendnents. He thought nanaging work
hours, time, and spending was crucial to the state
presently. He believed that it was wong not to address
sone of the anendnents separately. He opposed consolidating
t he amendnents.

Representative GQuttenberg agreed with M. Teal that the
anendnents were not reductions in premum pay or overtimne,
but cuts to the personal services line. Many of the
proposed amendnments reflected a reduction of 25 percent. He
argued that the legislature had already reduced the budget,
pl aced restrictions on prograns, cut back on personnel, or
elimnated positions. He thought it was inportant to
understand the inpact on things such as residential
childcare, youth center facilities, and probation services.
He spoke about the Alcohol and Marijuana Control office
sendi ng out investigators and having to use premum pay in
order for them to travel around the state. He suggested
that it would be nore costly for someone in the field to
stop their work to avoid premum pay. They mght have to
extend their travel, which could lead to additional hote
and other costs. He opined that over the years the
| egislature had forced departnents to be nore efficient
doing nore wth |ess. The proposed anendnents were
personnel reductions. He could not support the conbined
anendnents w thout understanding the inpacts of each of
t hem

10: 37: 03 AM
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Representative Tilton was also a private sector enployer.
As an enployer, there were tinmes she had to reduce her
budget and work within the constraints of available funds.
She asserted that people in the private sector were happy
to be enployed having noney to put food on their table. She
spoke of the inportance of managing overtine when funding
was not available. She stressed exercising efficiencies,
such as setting up multiple neetings when required by the
federal governnent or through regulations to travel. She
woul d be supporting the group of anendnents because the
ability to | ook at themindividually was taken away.

Representati ve Pruitt di sagr eed W th gr oupi ng t he
amendnents together. There were specific itenms nenbers
expressed concerns about which was the reason he opposed
bandi ng the anendnents together. He conpl enented the nenber
who neticul ously approached anendnents to the budget. He
appreci ated Representative WIlson's efforts in naking
specific rather than unallocated reductions to the budget.
He recalled unall ocated cuts being a point of consternation
in the previous |egislature. There had been an attenpt from
the other body to come up with unallocated reductions and
peopl e fought the approach. He noted the representative's
attenpt at carving out specific reductions to personal
services. He thought it was inportant to nanage the
expectations of what was available to spend and around
budget chal |l enges. He would be voting for the whol e package
even though he thought each anendnent should be taken up
separately. He suggested that it was easy to find one
anmendnent out of the package of amendnents to vote down. He
thought it was a disservice to managing the state's budget
chal l enges. He gave kudos to the maker of the well thought
out anendnents. He appreciated her attenpt at taking a
strategic |ook at the budget rather than taking a hatchet
to it. He objected to having to vote on all of the
amendnments at once

Representative WIson agreed that nost nenbers could not
support all of her suggested anendnents, but she thought
the conmttee should have discussed them She used the
budget for the Alcohol and Marijuana Control Board as an
exanple. She reported that one of her suggested reductions
was about $22 thousand out of a $3.8 mllion allocation
with 21 enployees. Next, she pointed to a $75 thousand
reduction in the budget for the D vision of Elections. She
did not think overtinme was necessary in a year where there
was not an election. She highlighted that two people
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managed grants for residential childcare. They received $33
t housand for overtinme work. She did not think they needed
to work on holidays or to work overtime when they were
granting noney to recipients. However, the commttee would
not be discussing such issues. She also nentioned hearing
about juvenile justice. MLaughlin went from 162 enpl oyees
to 165 enployees. She did not understand why the anmount of
overtime was not reduced with hiring 3 additional
enpl oyees. She spoke of another exanple in the Mt-Su area.
She reported being asked by her constituents to go through
the budget line-by-line to find ways to meke reductions.
She noted that some of the allocations were |unp suns given
to different areas. She disagreed with the notion that
every departnment was at 100 percent enployee capacity.
There was extra noney in the budget. For exanple, when an
enpl oyee left the state it took tine to rehire the position
| eaving noney available. One of her anendnents was for
$2500. She argued that 1in some areas the overtine
expenditure was not necessary such as in the Departnent of
Transportation and Public Facilities' budget. She did not
bel i eve enpl oyees needed to work holidays or overtine to
work on a plan. She understood the need to work overtinme on
occasion to neet a deadline, but thought conpensation tine
could be used alternatively. She had heard from sone DOT
enpl oyees that there was a freeze on overtine. She wondered
where the nobney was being spent if a freeze was in place

She noted another reduction in one of her anmendnments for
$34 thousand for Alaska WIdlife Troopers Marine. The
troopers had given $2 mllion back to the state budget.

Representative WIlson continued ©providing information
regarding her anmendnents. Another anmendnment would have
reduced the budget for the Ofice of CGvil R ghts for
transportation and admi nistration by nore than $16 thousand
for prem um pay. She could not figure out by their mssion
what they would be doing in overtinme. The held planned
neetings at certain tines. Menbers had been told not to
take unall ocated reductions and she did not. She literally
read each mssion statenents and researched history. She
had found that nuch of the time the noney allocated was
greater than what was spent and was being spent sonewhere
el se. Anot her suggested reduction of about $64 thousand was
to Engineering Services wthin DOT. There were 74
enpl oyees. She thought the conmttee was going to have a
fair process and that there would be discussions about each
of the anmendnents. She believed the public had a right to
understand where the state was spending noney before going
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after the people's noney. She disagreed with the argunent
that her anendnents would result in the state breaking
contracts. The overtinme was supposed to be available when
the state was not staffed up with enpl oyees. She w shed the
comm ttee would have had a discussion but it was obvious to
her that the discussion would not occur. She continued to
argue that many of the departments and their mssions were
very different.

Co- Chair Foster MAI NTAI NED his OBJECTI ON.

Aroll call vote was taken on the notion.

IN FAVOR: Pruitt, Thonpson, Tilton, WI son

OPPCSED: Grenn, Quttenberg, Kawasaki, Otiz, Gara, Seaton,

Fost er

The MOTION FAILED (4/7). Amrendnent H DOA 17 AS AMENDED
FAI LED to be ADOPTED.

APUBLI C TESTI MONY: FY 16 ACTUALS

10: 46: 15 AM

Representative WIson MOVED to ADOPT Anmendnment H DOA 10
(copy on file):

Centralized Adm nistrative Services

E- Travel

H DOA 10 - Alignnent of FY 18 Budget Request with FY
16 Actual s

O fered by Representative WIson

FY 16 Actual Expenditures were $2,128,100 and in the
FY 18 Budget request for E-Travel is $2,570,700, an
i ncrease of $442,600. Therefore, $442,600 has been
del et ed which | eaves $2, 128,100 in this allocation.

Co- Chair Foster OBJECTED for the purpose of discussion.

Representative WIlson remarked that she would title her
anmendnents nmuch differently on the floor. She was disturbed
by a nmeno she found outside that indicated that the FY 16
actuals m ght not be accurate. She ran a small business and
her FY 16 actuals were correct figures that she could
account for. She truly wanted to better understand how
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actual expenditures could be listed but not accurate. She
argued that the l|egislature should not be increasing its
budget. Representative WIson read from the anendnment
description [see above]. She enphasized that she could have
proposed any reduction anmount, but her approach was to | ook
at a point in time in FY 16 to determne a nunber. She
argued that any increase while the state was in a deficit
position was too nmuch. She could have picked actual nunbers
from FY 15, FY 14, or FY 10. She commented that naybe none
of the state's actuals were correct, which she relayed was
a scary thought. She reiterated that the state could not
continue to spend the way it was spending. She took the
chairman's advice and the advice from the subconmttee
chair, Representative Kawasaki, regarding being neticulous
about finding reasonable ways of determining figures to use
rat her than picking themrandomy.

Co- Chair Seaton MOVED to AMEND Anendnent H DOA 10 by adding
the other 92 anendnents listed on the 47 page Legislative
Finance Division's Report titled, "2017 Legislature -
Operating Budget Transaction Detail - House Structure HFC
16 ACT Col um" dated March 6, 2017.

Representative WI son OBJECTED.

Co-Chair Seaton instructed the secretary to record the
i ndi vidual anmendnment nunbers from the report in the
m nutes. Individual anendment nunbers are as follows [For
16 Actual s amendnent details see copy on file]:

Amendnment H DOA 14; Anmendnent H DOA 15; Anendnent H DOA 16;

Amendnent H DOA 21; Amendnent H DOA 25; Anmendnment H CED 8;
Anendnment H CED 11; Anendnent H CED 12; Anendment H CED 18;
Anendnment H DOCE 4; Anendnent H DOE 5; Amendnent H DCE 8;
Amendnent H DOE 12; Amendnent H DCE 23; Anmendnment H DEC 2;
Amendnent H DEC 3; Amendnent H DEC 5; Anendnent H DEC 12;
Amendnent H DFG 20; Anendnent H DFG 23; Amendnment H DFG 24;
Anmendnent H DFG 25; Amendnent H DFG 27; Anmendment H GOV 3;
Amendnent H HSS 6; Anendnent H HSS 10; Amendnent H HSS 11;
Amendnent H HSS 13; Anendnent H HSS 15; Amendment H HSS 17;
Amendnent H HSS 18; Anendnent H HSS 19; Amendnment H HSS 20;
Amendnent H HSS 25; Anmendnent H HSS 27; Amendment H HSS 30;
Amendnent H HSS 32; Anendnent H HSS 33; Amendment H HSS 34;
Amendnent H HSS 36; Anmendnent H HSS 52; Amendment H HSS 58;
Amendnent H HSS 59; Anmendnent H HSS 60; Amendment H HSS 61;
Amendnent H HSS 62; Anendnent H HSS 63; Amendnment H HSS 64;
Amendnent H HSS 65; Anendnent H HSS 66; Amendnment H HSS 68;
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Amendnent H HSS 69; Anendnent H HSS 71; Amendment H HSS 74;
Amendnent H HSS 77; Anendnent H HSS 79; Amendnment H HSS 80;
Amendnent H HSS 82; Anmendnent H HSS 83; Amendment H HSS 88;
Amendnent H HSS 89; Anendnent H HSS 90; Amendment H HSS 91;
Amendnent H HSS 95; Anendnent H HSS 96; Amendment H HSS 97

Amendnent H HSS 98; Amendnent H HSS 100; Anendnent H HSS
101; Anendnent H MA 3; Anendnent H MWA 6; Anendnent H WA
7: Amendnment H MVA 8; Amendnent H MWVA 9; Anmendnent H DPS 7;
Anendnment H DPS 12; Anendnent H DPS 13; Anendnment H DPS 15;
Amendnent H DPS 17; Anendnent H DPS 31; Anmendment H DPS 32

Anendnment H DPS 41; Amendnent H DPS 42; Anendment H DOT 7

Amendnent H DOT 10; Anendnent H DOT 11; Amendnment H DOT 18;
Anmendnent H DOT 22; Anendnent H DOT 25; Amendnment H DOT 28;
Anendnment H DOT 34; Amendnent H DOT 35.

her anmendnents would have
them differently. She was
how the anendnent system

a di sadvant age because of

Representative WIson asked if
been heard if she had titled
trying to understand better
wor ked. She felt she had been at
the nmeno referred to earlier by LFD regarding the
i naccuracy of the FY 16 actual nunbers. She asked if
titling the amendnents differently would have propagated a
di scussi on about reductions.

Co- Chair Seaton responded that because the anmendnents were
structured the same they were | unped together.

she was
Packet -
t he

clarified that the neno
referring to titled "FY 16 Actuals Anmendnent

Supporting Handout" (copy on file). She remarked that
meno was not supporting. She read a portion of the neno:

Representative W] son

"The FY 16 Actuals are downl oaded from the accounting

system at a particular point in time and may not be
accurate - particularly for allocations with nultiple
fund sources, especially federal funds".
Representative WIlson relayed that many of the reductions
she suggested were not general funds but were interagency
recei pts. Sone of them were general funds. She thought it
woul d be accurate to say that even at a point in tinme in
2016 the state was spending less than in 2018. She
requested an "at ease."
10: 52: 03 AM
AT EASE

House Fi nance Committee 14 03/07/17 10:05 A M



10: 52: 26 AM
RECONVENED

Representative WIlson grew up learning to do paper
accounting from her grandnother who owned a snall business.
She was taught that if she encountered a m stake she had to
fix it because the nunbers reflected actual expenditures.
Her process as a legislator was to go through the budget
carefully trying to find reductions to avoid taxing
Al askans. She wanted to understand why the FY 16 actuals
were not accurate. She asked specifically for the nonth,
date, and year from which the actuals were derived.

M. Teal did not think the problem revolved around the
actuals being incorrect. He relayed that sonme agencies
reported actuals accurately. O her agencies showed a | apse
of $50 on a line. The agencies could nove noney freely
across al l ocation l'ines within an al | ocati on. In
determ ning the actuals, an agency m ght nove noney around.
They reported sone noney left in each line and in each
all ocation. The issue with accuracy was not necessarily the
anmount of funding reported. It revolved around fund source
by line item The legislature did not budget fund sources
by line item For instance, when |ooking at personal
services, it was difficult to determ ne how nuch noney was
from the general fund. He skipped to the exanple of the
appropriation for WIldlife Conservation on page 3 of the
handout. He noted that there was a very reasonable process
for | ooking for budget cuts. He was not sayi ng
Representative WIlson did anything wong or inaccurate. He
t hought she was conparing the actuals listed in colum 5.
He noted that the actuals in colum 2 equaled $3 mllion
less than the final nunbers, which neant the division
| apsed a significant anmount of noney. It also neant that,
in looking at the actual expenditures, there was an
increase of $3.6 mllion in the actual budget over the FY
16 actuals. He noted colum 5, |abeled House CS 2, equaled
$13.8 million versus $10.2 nmillion in actuals [Colum 2].
He thought a person could argue that the anmount was a huge
i ncrease.

10: 56: 30 AM

M. Teal continued that it was bothersone because in FY 16,
the division had a $13 nmillion budget but only spent $10
mllion. He surmsed that it was easy to take noney from
the allocation but noted that below, titled 16 Final to 16
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Actual, on the general fund line the division |apsed only
$6.7 thousand G-. The division did not spend $1.6 nmllion
of its federal dollars. However, it was difficult to
determine which line items reflected federal dollars and
which reflected G- dollars. The state sinply did not budget
in such a way. He further pointed out that there was $705
thousand remaining in wunrestricted general funds (UGF)
under funding sources, which could be seen in the bill. He
reported that $1.15 mllion was cut from actuals. There was
a reduction of roughly $400 thousand in FY 17 or FY 18 that
he thought mght be in response to actuals. The amendnent
took the remmining $705 thousand of G-. The entire
reduction, based on actuals, was GF dollars rather than
other funding in the amendnent. The division's G- dollars
were reduced to zero when it was struggling to mtch
avai l abl e federal receipts. He suggested asking the
guestion, given a $7000 thousand cut in G-, how the state
would match the federal funds. It would |ose the funding
without a match. He summarized that there could Dbe
uni ntended consequences from cutting general funds, an
all ocation that wthout which would |apse all funds. For
all he knew federal funds m ght have been over authorized.

M. Teal continued that in anendnents |ike the one being
proposed the consequences fall disproportionately on G-. He
believed that the proposed actions should be done in close
consultation with agency staff in the subcommttee review
process. He added that the commttee could address each of
t he amendnments exami ning the consequences of elimnating G-
in the WIldlife Conservation Division and |ooking at
whet her the state could make its match. He indicated that
LFD had | ooked at several of them

M. Teal referred to the statewide totals of $49 mllion
He relayed that $41 million were GF and about $5 million
were other state funds nost of which were duplicated. They
were interagency (lA) and Capital |nprovenent Project (ClIP)
recei pts. He suggested that it neant there was a cut
sonmewhere else. He argued that the anendnents enphasized
cutting GF rather than cutting proportionately all funds
avai l able to the allocation.

11: 01: 26 AM

Representative WI|son commented that it seened LFD had had
time to go through sone of her amendnents. It would have
been nice if someone from LFD had contacted her office to
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| et her know the division had run sonme reports that would
have provided her additional information. She further
comented that |egislators had been told in subcommttee
that they were not supposed to be | ooking into such things
as progranms and that the cuts she was proposing should be
brought to the full finance conmttee. She was trying to
follow the direction of the chair. She asked M. Teal why
he had not gone back to the maker of the anmendnents to
inform them of potential issues prior to the anendnent
heari ngs. She would have appreciated the opportunity to
have a discussion. She was not trying to waste anyone's
time. She had been at her office Saturday night, Sunday,

and Monday until mdnight preparing her explanations. She
wanted to know why she had not at |east received a phone
call indicating there were potential issues wth her

amendnents. Her office had received plenty of phone calls
about correcting titles and other parts of the anmendnents.
She reiterated her frustration why she had not been
contacted about such a significant issue.

Representative Thonpson thought there were several of the
amendnents that had nerit and needed appropriate vetting
He felt that they needed review individually. He used H DOA
10 as an exanple. He asked why the state was i ncreasing
travel by $442,600 from FY 16, especially wth the
avai |l abl e video conferencing technol ogy. He thought it was
an infringement on the right of the citizenship of the
state. He opposed conbi ning the anendnents.

Representati ve Tilton al so opposed conbi ni ng t he
amendnents. She indicated that she had |ooked at the
anmendnents neticulously and thoughtfully rather than nmaking
slash and burn cuts. She confirned that her staff had been
on the phone wth LFD several tines over the weekend
wi thout anyone from the division nentioning that the
actuals mght not be accurate. She asked about the
anendnents that were being |unped together. She wondered if
she was being precluded from offering her anendnents and
whether the notion applied to separate anmendnents from
different conmttee nenbers.

11: 06: 00 AM

Representative Pruitt was very concerned about t he
conversation the commttee was having presently. He thought
he was hearing that the joke, "Good enough for governnment
work," was not a joke at all. He enphasized that rounding
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errors were being discussed that equaled nore than nost
people would nake in multiple years. He suggested that
comittee nmenbers reviewed sone of the anobunts: $100
t housand, $400 thousand, and $40 thousand. He remarked that
the anobunts were substantial. He indicated that what the
commttee was being told was that the state's actuals were
off by substantial anmounts. He conveyed that when the
makers of the anmendnents did the diligent work required to
offer the anendnents using the information they thought
they should be using, they were currently being told that
the information mght not be accurate. He thought such
circunstances attributed to people's lack of trust in
government. The conmittee was tal king about rounding errors
greater than sone people's salaries. He nentioned having
noticed a reduction in |IA transactions. H's spoke to his
objection of grouping the 96 anendnents together. He
suggested that sonme of them mght be duplicated fund
sources. He noted that there were amendnents related to
mental health that he thought were worth discussing. He
t hought there were huge problenms with what the |egislature
had told the public. He relayed that nultiple chairs of
subconm ttees indicated to nenbers that they were not
| ooki ng at specific anpbunts but at prograns and the anmounts
would be addressed in the full finance commttee. He
t hought nenbers had done a good job doing exactly what they
had been told by comng to the full finance conmittee with
specific amounts in their anmendnents using the information
available to them Now nenbers were being told that
offering anmendnents in the full comittee was not the
proper process. He thought the public should be angry when
the neeting was reported. He objected to 96 anendnents
bei ng voted on at one tine.

Vice-Chair Gara reported having been on the House Finance
Commttee for roughly 8 vyears. He was supporting the
proposal to conmbine sone of the anendnents because there
were nore anmendnments in front of the conmittee presently
than in the past 10 years conbined. The |egislative session
was limted to 90 days. He would like to review sone of the
anendnents, which he believed had nothing to do wth
rounding errors. He believed that sone of the anendnents,
if passed, would be damaging to hunman beings. He noted the
heroine epidemic in Alaska and the damge caused to
communities and famlies. He did not think it was a good
idea to cut grants for treatnent for people with heroin
addi ction. He thought that the anendnents were not roundi ng
errors, but grant deletions that would otherwise help to
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make comrunities safer and keep famlies together. There
had been over $500 million in cuts to agencies since FY 13.
There were current year cuts to agencies in the anount of
$60 mllion. The budget was $3.3 billion smaller than in FY
13. People were pretending as if cuts had not been nmade. In
proposi ng sone of the anendnents, nenbers were sending a
nmessage that they would vote for budgets that increased
sonme things within the budget such as behavioral health
grants to help people with heroin addiction. He suggested
that the reductions cut itens prior nmenbers of the majority
voted to increase. He reviewed several exanples.

Vice-Chair Gara asserted that people had to decide what
kind of society they wanted to live in. The issue was not
just about nunbers in a state that had already cut the
budget by $3.3 billion. He referenced page 18 of the
amendnent packet. He highlighted the cut to grants that
hel ped people with al cohol and substance abuse problens. In
previous years, the |egislature had voted together across
party lines to do sonething about famlies being ripped
apart. There were $2.6 mllion in reductions that would
renove treatnent grants for people who were fighting heroin
addi ction and al coholism The anmendment would cause hunman
damage. It was not just a rounding error. He advocated
addressing the heroin epidemc rather than waiting to see
what  happened. He spoke of the reduction to early
intervention grants, which ainmed at hel ping soneone before
they caused damage to thenselves and their famlies, listed
on page 20 of the anendnent packet. He relayed that the
maker of the anendnents had voted in favor of the grant,
but presently wanted to renove them from the budget. He
nmentioned a reduction of $161 thousand for residential
licensing. He thought it was inportant to ensure that the

places that Alaska's seniors live and people wth
disabilities live were safe. If one of the anendnents was
adopted the state wuld not be able to Ilicense and

i nvestigate the places where seniors and the disabled Iive.
The amendnent was not a rounding error.

Vice-Chair Gara continued that there was a universal
understanding within the legislature that youth courts

wor ked. They kept young people out of jail. In the past,
the legislature allowed for mnor increases to the youth
court system to help divert youth away from jail. The

amendnent on page 23 of the packet renoved the funding. He
concl uded that nore youth would end up in jail.
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Representative Pruitt asked if Vice-Chair Gara was speaking
to the objection of conbining the 96 amendnents. He thought
Vice-Chair Gara was talking to the individual amendnents
rat her than about conbining anendnents.

Vice-Chair Gara was responding to the idea that the
anendnents were rounding errors. He enphasized they were
not rounding errors. He asked if he could provide a couple
nor e exanpl es.

Co-Chair Seaton asked Vice-Chair Gara to wait until the
anmendnent was bei ng di scussed.

Vice-Chair Gara remarked, "These are not rounding errors."”

Co-Chair Seaton noted that the reason the itens were being
grouped together was due to a structural problem wth
taking actuals, which had conbined fund sources. The
conbined fund source was being taken all as a UGF
reducti on.

Representati ve WIson MAI NTAI NED her OBJECTI ON
Representative Pruitt requested an "At Ease."

11:15: 37 AM
AT EASE

11:16: 01 AM
RECONVENED

Co-Chair Seaton recognized Representative Saddler was in
t he audi ence.

Aroll call vote was taken on the noti on.

I N FAVOR: Guttenberg, Kawasaki, Otiz, Gara, Genn, Foster,
Seat on
OPPCSED: Pruitt, Thonpson, Tilton, WIson

The MOTI ON PASSED (7/4). The anmendnent to AVEND Anendnent H
DOA 10 was adopt ed.

Representative W/Ison announced she would be reading each
of the anendnents into the record to ensure everyone
understood what the conmittee would be voting on in the
packet :
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Centralized Adm nistrative Services

E- Travel

H DOA 10 - Alignnent of FY 18 Budget Request with FY16
Act ual s

O fered by Representative WIson

FY 16 Actual Expenditures were $2,128,100 and in the
FY 18 Budget request for E-Travel is $2,570,700, an
i ncrease of $442,600. Therefore, $442,600 has been
del et ed which | eaves $2,128,100 in this allocation

Shared Services of Al aska

Print Services

H DOA 14 - Cdosely align FY 18 budget request with FY
16 actual expenditures.

O fered by Representative WI son

FY 2016 actual expenditures in the Services line item
for equi pnent/machi nery maintenance were $201, 900 and
the FY 18 budget request for this line item is
$468,500 resulting in an increase of $266,600 over FY
16 actual expendi t ur es. This anendnent rmakes a
reduction of $200,000 to the Services line item to
nore closely align the FY 18 budget request with FY 16
actual expenditures.

The FY 17 Managenent Plan has a budget of $575,600 in
the Personal Services I|line and the FY 18 budget
request is $641, 000 which is an increase of

$65, 400 over the FY 17 Managenent Plan. Therefore, a
reduction of $65,400 in the Personal Services line is
made to this allocation to align the FY 18 budget
request with FY 17 Managenent Plan. This anmendnent is
i ntended to encourage the Departnent to nanage its own
budget nore prudently.

Shared Services of Al aska

Facilities

H DOA 15 - Cosely align the FY 18 budget request for
utility costs with FY 16 actual expenditures.

O fered by Representative WIson

FY 2016 actual expenditures in the Services line item
for utility costs were $3,047,100 and the FY 18 budget
request for this line itemis $3,986,000 resulting in
an i ncrease of $938, 900 over FY 16 act ual
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expenditures. FY 2016 actual expenditures in the
Services line item for structure, infrastructure and
land repairs, maintenance, rentals and |eases were
$4,526, 000. The FY 18 budget request for this line is
$5, 942,800, which is an increase of $1,416,800 over FY
16 actual expendi t ur es. This anendnent nakes a

reduction of $750,000 to the Services line item for
utilities and a reduction of $1,000,000 to the
Services line item for structure, infrastructure and

land repairs, maintenance, rentals and |eases for a
total reduction of $1,750,000 in this allocation from
the FY 18 budget request.

Representative Otiz wuld be leaving for a Fisheries
neeti ng.

Representative WIson conti nued:

Ri sk Managenent

H DOA 21 - Alignnent of FY 18 budget request to FY 16
Act ual s.

O fered by Representative WIson

FY 2016 actual costs in the Services line item for
financial services were $33,020,700. The FY 18 budget
request for this line is $34,444,000, which is an
i ncrease of $1, 423,300 over FY 16 actual expenditures.
Thi s anendnent makes a reduction of $1,000,000 to the
Services line item for financial services allow ng for
an increase of $423,300 in the FY 18 budget request
over the FY 16 actual expenditure |evel.

Al aska Public Ofices Comm ssion

H DOA 25 - Cosely align the FY 18 budget request in
the Services line with FY 16 actual expenditures.

O fered by Representative WIson

FY 2016 actual expenditures in the Services line were
$133,800 and the FY 18 budget request for this line is
$244,300 resulting in an increase of $110,500 over FY
16 actual expendi t ur es. This anmendnent rnakes a
reduction of $100,000 to the Services line to closely
align the FY 18 budget request with FY 16 actual
expenditures and allows for an increase of $10,500 in
the FY 18 budget request over FY 16 actual
expendi t ur es.
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Executive Adm nistration

Adm ni strative Services

H CED 8 - Alignment of the FY 18 budget request wth
FY 16 actual s

O fered by Representative WIson

The Departnment deleted three vacant positions that
were partially funded with general funds wth no
reduction in funding for the positions. This anendnent
makes a reduction of $46,146 from the FY 18 budget
request in the Personal Services |ine.

FY 2016 actual expenditures in the Comobdities |ine
itemin the Business category for itens such as office
supplies, |library, training and instructional needs

were $38,700 and the FY 18 budget request for this
line item is $113,100 resulting in an increase of
$74, 400 over FY 16 actual expenditures. This anmendment
makes a reduction of $80,000 from the Commodities |ine
item to nore closely align the FY 18 budget request
with FY 16 actual expenditures.

Communi ty and Regi onal Affairs

Serve Al aska

H CED 11 - Align FY 18 budget request in Conmmodities
line with FY 16 actual expenditures.

O fered by Representative WIson

FY 2016 actual expenditures in the Conmodities line in
the Business category for itens such as office
supplies and training and instructional needs were
$21,400 and the FY 18 budget request for this line
item is $40,000 resulting in an increase of $18,600
over FY 16 actual expenditures. This anmendnent nakes a
reduction of $22,600 from the Commodities line to
align the FY 18 budget request wth FY 16 actual
expenditures and deletes all unrestricted general
funds (1004) in this allocation. This anendnent is
intended to encourage the Departnent to nanage its own
budget nore prudently. Align FY 18 budget request in
Commodities line with FY 16 actual expenditures.

Cor por ati ons, Business and Professional Licensing

H CED 12 - Alignnment of the FY 18 budget request wth
FY 16 actual s

O fered by Representative WIson
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The FY 2017 Managenent Plan budget for Personal
Services is $8,197,300 and the FY 18 budget request
for this line item is $8,529,400 resulting in an
increase of $332,100 over the FY 17 WManagenent Plan
[ evel . This amendnent makes a reduction of $332,500 in
the Personal Services line item to align the FY 18
budget request with the FY 17 Managenent Pl an.

FY 2016 actual expenditures in the Travel line item
for In-State Enployee Travel were $60,800 and the FY
18 budget request for this line item is $103, 200
resulting in an increase of $42,400 over FY 16 actua

expenditures. This amendnent nmakes a reduction of
$50,000 from the Travel line itemto align the FY 18
budget request slightly bel ow FY 16 act ua

expenditures in this line item

FY 2016 actual expenditures in the Travel line item
for In-State Non-Enpl oyee Travel were $169, 700 and the
FY 18 budget request for this line itemis

$200,000 resulting in an increase of $over FY 16
act ual expendi t ur es. Thi s amendnent makes an
addi tional reduction of $50,000 fromthe Travel Iine.

Al aska Energy Authority

Al aska Energy Authority Rural Energy Assistance

H CED 18 - Alignnment of the FY 18 budget request wth
FY 16 actual s

O fered by Representative WIson

FY 2016 actual expenditures in the Travel line item
for In-State Enployee Travel were $29,500 and the FY
18 budget request for this line item is $125,000
resulting in an increase of $95,500 over FY 16 actua

expenditures. This amendnent nmakes a reduction of
$100,000 to the Travel line item to align the FY 18
budget request with FY 16 actual expenditures.

K-12 Support

Boardi ng Hone G ants

H DOE 4 - Funding reduction to FY18 Governor's budget
request to align Gants with FY16 actual expenditures.
O fered by Representative WIson

FY 2016 actual expenditures for boarding hone grants

were $6, 618,000 and the FY 18 budget request for these
grants is $7,553,200 resulting in an increase of
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$935, 200 over FY 16 actual expendi t ur es. Thi s
amendnent nakes a reduction of $865,200 from the
Gants line of the FY 18 budget request to closely
align the FY 18 budget request with FY 16 actual
expendi t ures.

Speci al School s

H DOE 5 - Alignment of FY 18 Budget with FY16 Actua
Expendi t ures

O fered by Representative WIson

FY 2016 actual expenditures for special school grants
were $2, 285,600 and the FY 18 Budget request for these
grants is $2,432,400 resulting in an increase of
$146, 800 over FY 16 actual expendi t ur es. Thi s
amendnent nakes a reduction of $146,800 to the Gants
line for this program to align the FY 18 Budget
request with FY 16 actual expenditures.

Educati on Support Services

| nf ormati on Servi ces

H DOE 8 - Services Reduction to align FY18 budget with
FY16 actual expenditures

O fered by Representative WIson

FY 16 actual expenditures in the overall Services line
item were $40,200 and the FY Budget request is
$248,800, which is an increase of $208,600 over FY16
act ual expendi t ur es. The mjor portion of this
increase is attributable to the new shared services
RSA. This amendnent reduces the Services |line item by
$40,000 for increases in budgeted costs for |ong
di stance tel ephone calls, cable services, information
t echnol ogy software and mai nt enance agreenents.

Teachi ng and Lear ni ng Support

St udent and School Achi evenent

H DOE 12 - Alignnment of the FY 18 Budget request wth
FY 16 actual expenditures

O fered by Representative WIson

FY 16 actual travel expenditures for in-state enployee
travel to school districts for technical assistance
were $203,200 and the FY 18 budget request for these
activities is $304,500, an increase of $101, 300 over
FY 16 actual expenditures. This amendnent reduces the
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FY 18 travel request by $101,300 to align the FY 18
budget request with FY 16 actual expenditures.

M . Edgecunbe Boar di ng School

H DCE 23 - Alignnment of the FY18 Budget Request wth
FY16 Actual Expenditures

O fered by Representative WIson

FY 2016 actual expenditures in the Services line were
$4, 923,400 and the FY 18 Budget request for this line
is $5,327,400 resulting in an increase of $404,000
over FY 16 actual expenditures. This anendnent nakes a
reduction of $300,000 to the Services line to align
the FY 18 Budget request with FY 16 actual
expendi t ur es.

Adm ni stration

Adm ni strative Services

H DEC 2 - Services Reduction to align budget with FY16
actual expenditures Ofered by Representative WIson

FY 2016 actual expenditures in the Services line item
for interpreters, non-board conmm ssions honorariuns,
printing and professional services were $57,100 and
the FY 18 budget request for this Iline item is
$212,500 resulting in an increase of $155,400 over FY
16 actual expendi t ur es. This anmendnent rnakes a
reduction of $140,000 to the Services line item to
nore closely align the FY 18 budget request with FY 16
actual expenditures. This decrenent still |eaves and
i ncrease of $15,400 totaling $72, 500.

Environmental Health

Food Safety & Sanitation

H DEC 3 - Services Reduction to align with FY16 actua
expendi tures

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for services such as interpreters, non- boar d
commi ssions honorariuns, printing and professiona

services were $6,800 and the FY 18 budget request for
this line itemis $176,500 resulting in an increase of
$169,600 over FY 16 actual expendi t ur es. Thi s
amendnent nmakes a reduction of $150,000 to the
Services line item to nore closely align the FY 18
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budget request with FY 16 actual expenditures. This
| eaves $26,400 in this allocation.

Environnmental Health

Food Safety & Sanitation

H DEC 5 - Cosely align FY 18 budget request with FY
16 actual expenditures.

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for services such as interpreters, non- boar d
commi ssions honorariuns, printing and professional
services were $6,800 and the FY 18 Governor's budget
request for this line itemis $176,400 resulting in an
i ncrease of $169,600 over FY 16 actual expenditures.
This anmendnment nmakes a reduction of $150,000 to the
Services line item to closely align the FY 18 budget
request with FY 16 actual expenditures. This anendnent
is intended to encourage the Departnent to nmanage its
own budget nore prudently.

Alr Quality

H DEC 12 - Aligns the FY 18 budget request to FY 16
actual expenditure |evel.

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for services such as non- boar d conmm ssi ons
honorariuns, printing and professional services were
$459,600 and the FY 18 budget request for this line
item is $1,318,600 resulting in an increase of
$859, 000 over FY 16 actual expendi t ur es. Thi s
amendnent nmakes a reduction of $859,000 to the
Services line item to align the FY 18 budget request
with FY 16 actual expenditures.

FY 16 actual expenditures in the Travel line item In-
State Enployee Travel were $88,500 and the FY 18
budget request for this line is $140,000 resulting in
an increase of $51,500 over FY 16 actual expenditures.
This amendnment nakes a reduction of $50,000 to the
Travel |line to nore closely align the FY 18 budget
request with FY 16 actual expenditures.

FY 16 actual expenditures in the Travel line for other

travel costs were $0 and the FY 18 budget request is
$91, 000, which is an increase of $91,000 over FY 16
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act ual expendi t ur es. Ther ef or e, an addi ti onal
reduction of $91,000 in the Travel line is mde to
this allocation to align the FY 18 budget request wth
FY 16 actual expenditures.

Vice-Chair Gara asked for a brief point of order. He did
not have a problem with the representative reading through
all of the anendnents. He had read them already. If the
menber was going to continue reading them he was going to
step out. He suggested that he woul d conme back when needed.

11: 32: 37 AM

Represent ati ve Thonpson conmented that it was the only tinme
the public was going to hear what anendnents were being
considered and how many dollars were involved. He thought
the public had the right to hear about the expenditures
bei ng di scussed.

Co-Chair Seaton responded that there was no effort to
curtail going through the anmendnents. Vice-Chair Gara
wanted to inquire of the nmaker if that was her intention.

Representative WIlson continued to review the proposed
amendnent s:

Wl dlife Conservation

Wl dlife Conservation Special Projects

H DFG 20 - Reduced funding of UG- for services to
align with FY16 Actuals

O fered by Representative WI son

FY 2016 actual expenditures in the Services line item
were $4,381,700 and the FY 18 budget request for this
line item is $7,757,700 resulting in an increase of
$3,376,000 over FY 16 actual expenditures. This
amendnent makes a reduction of $705,000 from the
Services line item which is the total amount of UGF
(1004) in the budget request for this allocation.

H DFG 23
This decrease is 18 Gov - (16Actual *1.035) providing
FY16 Actual funding adjusted for inflation.

St at ewi de Support Services
Boards of Fisheries and Gane
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H DFG 25 - Funding reduction in overtinme pay;, align FY
18 budget request to FY 16 actuals.
O fered by Representative WI son

This allocation has an FY 18 budget request of $10, 085
for premum pay in the Personal Services line item
This anmendnent reduces premium pay by 25% of the
anount budgeted in anticipation of reduced overtine.
Declining state revenues dictate that expenditures be
reduced by taking a fiscally conservative approach to
wor ki ng hours and that state services be provided in a
nore effective and efficient manner. Therefore, a
reduction of $2,521 is nmade from the Personal Services

l'ine.

FY 2016 actual expenditures in the Travel line for In-
State Enployee Travel were $97,000 and the FY 18
budget request for this line item is $211, 000

resulting in an increase of $114,000 over FY 16 actual
expenditures. This anendnent nmakes a reduction of
$100,000 from the Travel Iline to align the FY 18
budget request to FY 16 actual expenditures.

FY 2016 actual expenditures in the Services line for
O her Services were

$33,900 and the FY 18 budget request for this line
itemis $205,200 resulting in an increase of $171, 300
over FY 16 actual expenditures. This anmendnent nakes a
reduction of $100,000 from this allocation to align
the FY 18 Dbudget request with FY 16 actual
expendi t ur es.

St at ewi de Support Services

St ate Subsi stence Research

H DFG 27 - Funding reduction in travel and conmodities
based on FY16 actual expenditures

O fered by Representative WIson

FY 2016 actual expenditures in the Travel line for In-
State Enployee travel were $186,800 and the FY 18
budget request for this I|ine item is $234,800

resulting in an increase of $48,000 over FY 16 actua
expenditures. This amendnent nmakes a reduction of
$100,000 fromthis allocation in the Travel I|ine.

FY 2016 actual expenditures in the Comobdities line
were $79,700 and the FY 18 budget request for this
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line item is $181,800 resulting in an increase of
$102, 100 over FY 16 actual expendi t ur es. Thi s
amendnment nmakes a reduction of $102,100 from the
Commodities to align the FY 18 budget request with FY
16 actual expenditures.

Executive QOperations

Cont i ngency Fund

H GOV 3 - Aligns the FY 18 budget request with FY 16
actual expenditures

O fered by Representative WIson

This anendnent reduces the FY 18 budget request of
$550,000 in the Services line for this allocation to
$150, 000, which is more in line with FY 16 actual
expendi tures of $89,100. This anmendnent is intended to
encourage the Ofice of the Governor to nmanage its own
budget nore prudently

Al aska Pi oneer Hones

Al aska Pi oneer Hones Managenent

HHSS 6 - Aligning FY 18 Budget to FY 16 Actuals
O fered by Representative WIson

FY 16 actual expenditures in the Services line item
was $65, 200 and the FY 18 budget request for this line
itemis $199,600 resulting in an increase of $134, 400.
Thi s anendment makes a reduction of $100,000 to the FY
18 budget request for this line itemto nore closely
align the FY 18 budget request wth FY 16 actual
expenditures, while still allowng for an increase of
$34, 400 over FY 16 expenditures.

Al aska Pi oneer Hones

Pi oneer Hones

H HSS 10 - Reduce Commodities line to

allow for increase of $290,000 over FY 16 actual
expendi t ur es.

O fered by Representative WIson

FY 2016 actual expenditures in the Comobdities |ine
item were $2, 766,000 and the FY 18 budget request for
this line itemis $3,556,000 resulting in an increase
of $790,000. This anmendnment nakes a reduction of
$500,000 to the FY 18 budget request for this line
item while still allowing for an increase of $290, 000
over FY 16 actual expenditures.
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Al aska Pi oneer Hones

Pi oneer Hones

H HSS 11 - Align the FY 18 budget request with FY 16
actual expenditures.

O fered by Representative WIson

FY 2016 actual expenditures in the Services Line item
were $7,102,800 and the FY 18 budget request for this
line item is $8,114,300 resulting in an increase of
$1,011,500. This anendnent nmakes a reduction of
$700,000 to this line itemwhile still allowi ng for an
i ncrease of $311,500 over FY 16 actual expenditures.

Behavi oral Health

Behavi oral Health Treatnent and Recovery Grants

H HSS 13 - Reduces the FY 18 budget

request for grants to $385.0 over the FY 16 actual
expendi t ures.

O fered by Representative WI son

FY 16 actual expenditures for grant obligations were
$5, 705,600 and the FY 18 budget request for this line
itemis $6,690,600 resulting in an increase of

$985,000 over FY 16 expenditures. This anendnent
reduces grant obligations by $600, 000 and provides for
an i ncrease of $385, 000 over FY 16 act ual
expenditures. This anmendnent also reduces the FY 18
budget request for sub-recipient pass through grants
by $2,000,000 to an FY 18 budget request of
$50, 035, 400.

Behavi oral Health

Al cohol Safety Action Program ( ASAP)

H HSS 15 - Reduce grants to $200.0 over FY 16 actua
expendi t ures.

O fered by Representative WIson

Al cohol Safety Action Program ( ASAP)

Reduce grants to $200. 0 over FY 16 act ual
expendi t ur es.

FY 16 actual expenditures for sub-recipient grants
were $1,488,500 and the FY 18 budget request for this
line itemis $1,880,400 resulting in an increase of
$391,900 over FY 16 expenditures. This anmendnent
reduces t he FY 18 budget request for t he
G ants/Benefits line item by $191,900 while stil
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providing an increase of $200,000 over FY 16 actual
expendi t ur es.

Behavi oral Health

Behavi oral Health Adm nistration

H HSS 19 - Aligns FY 18 budget request to FY 16 actual
expendi t ur es.

O fered by Representative WI son

This anmendnment nake a reduction of $1,435,035 from
this allocation in the follow ng manner:

1) Deletes funding associated with two positions the
Departnment deleted in the FY 18 budget request with no
fundi ng reduction ($237,935 reduction).

2) Reduces the FY 18 budget request in the Personal
Services line from
$7,798,700, to the FY 16 actual expenditures.

3) Reduces the FY 18 budget request of $452,100 in the
Travel line to the FY 16 actual expenditures |evel of
$324, 500 ($127,600 reduction).

4) Reduces the FY 18 budget request in the Services
line item $2,450,200 to the FY actual expenditure
| evel of $1,806, 700 ($643,500 reduction).

Behavi oral Health

Behavioral Health Prevention and Early Intervention
G ants

H HSS 20 - Align FY 18 budget request for Services and
Gants line items wwth FY 16 actual s.

O fered by Representative WIson

FY 16 Health Services Contractual bligations actual
expenditures were $269,100 and the FY 18 budget
request is $1,254,100, which is an increase of
$985, 000 over FY 16 actual expenditures. Therefore, a
reduction of $985,000 in the Services line is made
fromthis allocation to align the FY 18 budget request
with FY 16 actual expenditures.

FY 16 actual expenditures in the Gants line were

$1, 025,200 and the FY 18 budget request is $3,973, 200,
which is an increase of $2,948,000 over FY 16 actua
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expenditures. A reduction of $1,728,300 in the Gants
line is made from this allocation, which deletes all
G F Mental Health funds in the allocation.

Behavi oral Health

Alaska Mental Health Board and Advisory Board on
Al cohol and Drug Abuse

H HSS 25 - Funding reduction in Personal Services
based on FY16 actual expenditures.

O fered by Representative WIson

FY 16 actual expenditures for nanagenent consulting
costs in this allocation were $3,400 and the FY 18
budget request is $99,000. Due to declining revenues,
this anendnent as a cost contai nment neasure, reduces
the amount requested in the FY 18 budget request by
$95, 000, which would result in an FY 18 budget request
i ncrease of $600 over FY 16 actual s expenditures.

Heal th Care Services

Resi denti al Licensing

H HSS 32 - Funding reduction to the Services line to
align with FY16 Actual s

O fered by Representative WIson

FY 2016 actual expenditures in the Services line were
$1, 598,000 and the FY 18 budget request for this line
item is $1,759,800 resulting in an increase of
$161, 800 over FY 16 actual expendi t ur es. Thi s
amendnent makes a reduction of $161,800 to this
allocation to align the FY 18 budget request with FY
16 actual expenditures.

Health Care Services

Medi cal Assi stance Adm nistration

H HSS 36 - Funding reduction to Services line to align
with FY16 Actual s

O fered by Representative WIson

FY 16 actual expenditures in the other services line
item for printing of manuals were $51,400 and the FY
18 budget request for this line item is $300,000
resulting in an increase of $248,600 over FY 16 actua

expenditures. This amendnent makes a reduction of
$200,000 to this allocation and provides for an
i ncrease of $48,600 from the FY 18 budget request over
FY 16 actual expenditures.

House Fi nance Conmmittee 33 03/07/17 10:05 A M



Juvenil e Justice

Yout h Courts

H HSS 59 - Reduction in grant funds to nore closely
align with FY16 Actuals

O fered by Representative WIson

FY 2016 actual expenditures for grants to youth courts
t hroughout Al aska were $410,800 and the FY 18 budget
request for this line itemis $460,500 resulting in an
increase of $49,700 over FY 16 expenditures. This
anmendnent reduces the FY 18 budget request for the
G ants/Benefits line item by $50,000 to nore closely
align the FY 18 budget request with FY 16 actual
expendi t ur es.

Juvenil e Justice

Juvenil e Justice Health Care

H HSS 61 - Funding reduction to FY18 budget request to
align with FY16 actual expenditures

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for on-site nedical, dental and psychiatric services
were $565,800 and the FY 18 budget request for this
line item is $704,400 resulting in an increase of
$138,600 over FY 16 expenditures. This anmendnment
reduces t he FY 18 budget request for t he
G ants/Benefits line item by $100,000 to nore closely
align the FY 18 budget request wth FY 16 actual
expenditures while allowing for an increase of

$38, 600 over FY 16 expenditures.

Publ i c Assi stance

Adult Public Assistance

H HSS 63 - Funding reduction to align the FY18 budget
request with FY16 actual expenditures.

O fered by Representative WIson

Actual FY 16 general fund expenditures for Adult
Public Assistance G ants were $52,872,400 and the FY
18 general fund budget request is $58,936,500, an
i ncrease of $6,064, 100 over FY 16 actual expenditures.
The state should not be increasing funding when
casel oads are decreasing. This anendnent deletes the
remai ni ng general funds in this allocation fromthe FY
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18 budget request to align the FY 18 budget request
with FY 16 actual expenditures.

Publ i ¢ Assi stance

Child Care Benefits

H HSS 64 - Mre closely aligns the FY 18 budget
request with FY 16 actual expenditure expenditures.

O fered by Representative WIson

FY 16 actual expenditures in the travel line item for
In-State enployee travel were $89,600 and the FY 18
budget request for this line item is $131, 000

resulting in an increase of $41,400 over FY 16
expenditures. This anendnent reduces the FY 18 budget
request for the travel item by $40,000 to nore closely
align the FY 18 budget request wth FY 16 actual
expendi t ur es.

Publ i c Assi stance

Child Care Benefits

H HSS 65 - Closely align the FY 18 budget request with
FY 16 actual expenditures.

O fered by Representative WIson

FY 16 actual expenditures in the services line item
were $2,415,900 and the FY 18 budget request for this
line item is $5,091,400 resulting in an increase of
$2,675,500 over FY 16 expenditures. This anmendnent
reduces the FY 18 budget request by $1,850,100 to nore
closely align the FY 18 budget request with FY 16
actual expenditures. Additionally, federal funds have
increased by $10,461,100 between FY 16 actual
expenditures and the FY 18 budget request. These funds
can be wutilized to replace general funds in this
al I ocati on.

Publ i c Assi stance

Tri bal Assistance Prograns

H HSS 66 - Funding reduction to align FY 18 budget
request to FY16 actual expenditures.

O fered by Representative WIson

FY 2016 actual expenditures in the grants line item
were $14, 654,400 and the FY 18 budget request for this
line item is $15,256,400 resulting in an increase of
$602,000 over FY 16 expenditures. This anendnment
reduces the FY 18 budget request by $500,000 to nore
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closely align the FY 18 budget request with FY 16
actual expenditures.

Publ i ¢ Assi stance

Publ i c Assistance Field Services

H HSS 69 - Delete 9 PFT positions, associated costs,
travel and services to align with FY16 Actuals

O fered by Representative WIson

There are significant increases in a nunber of Iline
itens between actual FY 16 expenditures and the FY 18
budget request in this allocation. This anendnent
makes reductions to the FY 18 budget request to nore
closely align the FY 18 budget request with FY 16

act ual expendi t ur es. I n-State enpl oyee travel
increased from $91,000 to $138, 000, therefore a
reduction of $50,000 is nmade. In the Services |ine

item financial services increased from $7,400 to
$555, 000, therefore a reduction of $400,000 is nade.
Tel ecomruni cati ons i ncreased from $218, 700 to
$588, 200, therefore a reduction of $300,000 is nade

Equi prent  nmai ntenance increased from $124,100 to
$185, 000, therefore a reduction of $50,000 is nuade.
Managenent/consulting increased from $573,200 to
$816, 000, therefore a reduction of $200,000 is nmde.

This anendnent also nakes a reduction to the Persona
Services line item by deleting 6 of 285 Eligibility
Technicians and 3 of 70 Ofice Assistants. This wll
reduce the nunber of positions in the FY 18 budget
request to the actual nunmber of positions in FY 16.

11:53: 11 AM

Publ i c Assi stance

Wnen, Infants and Children

H HSS 74 - Funding reduction for Services and Gants
to nmore closely align with FY16 Actual s

O fered by Representative WIson

FY 2016 actuals expenditures in the services line item
for delivery services were $451,000 and the FY 18
budget request for this line item is $505,000
resulting in an increase of $54,000 over FY 16
expenditures. This anendnent reduces the FY 18 budget
request by $50,000 in the services line item to nore
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closely align the FY 18 budget request with FY 16
actual expenditures.

FY 2016 actual expenditures in the grants line item
for pass through grants to wonen, infant and children
were $6, 069,900 and the FY 18 budget request for this
line item is $6,688,100 resulting in an increase of
$618,200 over FY 16 expenditures. This anendnent
reduces the FY 18 budget request by $339,400 in the
grants line item

A total reduction of $389,400 is nade to this
all ocation, which deletes all unrestricted general
funds (source 1004) in the allocation. This allocation
is primarily funded with federal funds with an FY 18
budget request of

$24, 036,900 and CIP recei pts of $4,397, 800.

Public Health
Ener gency Prograns

H HSS 79 - Funding reductions for personal services
travel and service line items to align with FY16
act ual s.

O fered by Representative WIson

There are significant increases in a nunber of line
itens between actual FY 16 expenditures and the FY 18
budget request in this allocation. This anmendnent
makes reductions from the FY 18 request to nore
closely align the FY 18 budget request with FY 16
act ual expendi t ur es. I n-State enpl oyee travel
increased from $79,100 to $205,800, therefore a
reduction of $150,000 is made. In-State Non-enpl oyee
travel increased from $34,400 to $85,000 therefore a
reduction of $50,000 is made. Qut of State enployee
travel increased from $30,300 to $50,000 therefore, a
reduction of $20,000 is nade. The total of all travel
reductions is $220,000; therefore, a reduction of this
anmount is made from the Travel line to nore closely
align the FY 18 budget request with FY 16 actual
expendi t ur es.

In the services line item information technology
increased from $59,300 to $100, 000, therefore a
reduction of $50,000 is nmmde. Tel ecomruni cati ons
increased from $39,100 to $100,000, therefore a
reduction of $50, 000 is made.
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Structure/lnfrastructure/Land increased from $567, 900
to $650,000 therefore; a reduction of $50,000 is nade.
The total of all Service reductions is $150, 000;
therefore, a reduction of this anbunt is made fromthe
Services line to nore closely align with FY 16 actua
expendi t ur es.

This amendnent also nmakes a reduction from the
Personal Services line by deleting 3 positions and the
associ at ed personal services costs of $376, 863.

Public Health

Chroni c Di sease Prevention and Health Pronotion

H HSS 80 - Closely align the FY 18 budget request with
FY 16 actual expenditures.

O fered by Representative WIson

There are significant increases in a nunber of Iline
itens between actual FY 16 expenditures and the FY 18
Budget request in this allocation. This anmendnent
makes reductions from the FY 18 request to align the

budget request with FY 16 actual expenditures. In-
State enployee travel increased from $17,000 to
$127,000, therefore a reduction of $100,000 is namde to
the travel line item

In the Services line item advertising and pronotions
increased from $202,500 to $500, 000, however a
reduction of $500,000 is nade to this line item to
elimnate the entire request. This expenditure is not
necessary for the departnment to fulfill their mssion

O her servi ces i ncreased from $4, 936, 200 to
$5, 370,900; therefore, a reduction of $400,000 is
made. The total of all service reductions is $900, 000;
therefore, a reduction of this anbunt is made fromthe
Services line item

In the grants line item Sub-Recipient pass through
grants increased from $5,096,100 to $5,435, 200,
therefore a reduction of $400,000 is nmade from this
line item

11:58: 07 AM

Public Health
Bureau of Vital Statistics
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H HSS 83 - Align the FY 18 budget request nore closely
to FY 16 actual expenditures.
O fered by Representative WI son

FY 16 actual expenditures in the services line item
for professional service contracts were $41,600 and
the FY 18 budget request for this line item is
$307,900 resulting in an increase of $266,300 over FY
16 expenditures, therefore a reduction of $143,400 is
made to this line. This wll elimnate the FY 18
budget request for unrestricted general funds budgeted
in this allocation, which has a total funding request
of $3, 500, 700.

Senior and Disabilities Services
Senior and Disabilities Services Adm nistration

H HSS 88 - Funding reduction in Personal Services,
Tr avel , and Services line itenms to reflect FY16
Act ual s

O fered by Representative WI son

There are significant increases in a nunber of line
itens between actual FY 16 expenditures and the FY 18
budget request in this allocation. This anendnent
makes reductions to the FY 18 budget request to align
the budget request with FY 16 actual expenditures.
Al t hough total positions decreased from 165 to 163 in
this allocation, the Personal Services I|ine item
i ncreased from $15,575,500 to $17,576, 700, an increase
of $2,001, 200. Therefore, a reduction of $2,001, 200 is
being made to the Personal Services line item |In-
State enployee travel increased from $340,600 to
$465, 000, therefore a reduction of $125,000 is nade to
the Travel line item In the Services line item other
services increased from $126,900 to  $768, 000,
therefore a reduction of $600,000 is made to this line
item

Senior and Disabilities Services

Seni or Conmunity Based G ants

H HSS 89 - Reduces funding from FY18 budget request to
align with FY16 Actual expenditures.

O fered by Representative WIson

FY 2016 actual expenditures in the Gants line item

for sub-recipient pass-through grants were $15,079, 900
and the FY 18 Governor's budget request for this line
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item is $16,901,500 resulting in an increase of
$1,821,600 over FY 16 actual expenditures. This
amendnment nakes a reduction of $1,821,600 to this
allocation to align the FY 18 GCovernor's budget
request to FY 16 actual expenditures in this line
item

Senior and Disabilities Services

Comm ssi on on Agi ng

H HSS 90 - Cosely align the FY 18 budget request for
travel wth FY 16 actual expenditures.

O fered by Representative WIson

FY 16 actual expenditures in the Travel line item for
In-State Enployee Travel were $7,800 and the FY 18
budget request for this line itemis $41,000 resulting
in an increase of $33,200 over FY 16 actual
expenditures. This amendnment nmakes a reduction of
$33,200 from this allocation in the Travel line item
to align the FY 18 budget request to FY 16 actual
expendi t ur es.

Senior and Disabilities Services

Governor's  Counci | on Disabilities and Speci al
Educati on

H HSS 91 - Align FY 18 budget request with FY 16
actual expenditures.

O fered by Representative WI son

FY 16 actual expenditures in the Comobdities line item
for business were $15,800 and the FY 18 budget request
for this line itemis $38,400 resulting in an increase
of $22,600 over FY 16 actual expenditures. This
amendnment nmakes a reduction of $22,600 to this
allocation in the Comobdities line item to align the
FY 18 budget request with FY 16 actual expenditures.

Depart ment al Support Services

Adm ni strative Support Services

H HSS 96 - Aligning FY 18 Budget Request with FY 16
Actual s

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for OQther Services was $79,400 and the FY 18 budget
request for this line itemis $544,600 resulting in an
i ncrease of $465,200 over FY 16 expenditures. This
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anmendnent reduces the FY 18 budget request by $400, 000
to nore closely align the FY 18 budget request with FY
16 actual expenditures.

FY 2016 actual expenditures in the Comodities |ine
item for general office supplies were $40,100 and the
FY 18 budget request for this line itemis

$111,000 resulting in an increase of $70,900 over FY
16 expenditures. This anendnent reduces the FY 18
budget request by $70,900 to nore closely align the FY
18 budget request with FY 16 actual expenditures.

Depart ment Support Services

Facilities Managenent

H HSS 98 - Aligns the FY 18 budget request with FY 16
actual expenditures.

O fered by Representative WI son

FY 16 actual expenditures in the Travel line item for
In-State Enployee travel were $13,900 and the FY 18
budget request for this line itemis $30,200 resulting
in an increase of $16,300 over FY 16 expenditures.
This anendnent reduces the FY 18 budget request by
$16,300 to align the FY 18 budget request with FY 16
actual expenditures. FY 16 actual expenditures in the
Services line item for OQher Services were $200 and
the FY 18 budget request for this line itemis $46, 100
resulting in an increase of $45,900 over FY 16
expenditures. This anendnent reduces the FY 18 budget
request by $13,800 to nore closely align the FY 18
budget request with FY 16 actual expenditures and
del etes all unrestricted general funds in this
al I ocati on.

12:04:41 PM

Departnmental Support Services

HSS State Facilities Rent

H HSS 100 - Reduces the FY18 budget request to align
with FY 16 actual expenditures.

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for O her Services were

$4,531,300 and the FY 18 budget request for this line
item is $5,168,600 resulting in an increase of
$637,300 over FY 16 expenditures. This anendnent
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reduces the FY 18 budget request by $600,000 to nore
closely align the FY 18 budget request with FY 16
actual expenditures.

Mlitary and Veterans' Affairs

O fice of the Conm ssioner

H WA 3 - Alignment of the FY 18 budget request wth
FY 16 actual expenditures.

O fered by Representative WI son

A reduction of $763,436 in the Personal Services line
is made fromthis allocation to align the FY 18 budget
request with FY 16 actual expenditures of

$3,939,100. This is acconplished by deleting a Special
Assistant to the Conmm ssioner, one of five Network
Specialists, one of four Procurenent Specialists, two
of seven Accounting Techni ci ans, one of t hree
Adm ni strative Assistants and a Division Director.

A reduction of $43,300 in the Travel line is made from
this allocation to align the FY 18 budget request with
the FY 17 Managenent plan budget of $80, 500.

A reduction of $64,100 in the Commodities line for
busi ness expenditures is made from this allocation to
align the FY 18 budget request wth the FY 17
Managenent plan budget of $63, 900.

Mlitary and Veterans' Affairs

Arnmy Guard Facilities Mintenance

H MWWVA 6 - To better align the FY 18 budget request
with FY 16 actual expenditures.

O fered by Representative WIson

A reduction of $432,600 in the Services line for
utilities is made fromthis allocation to better align
the FY 18 budget request with FY 16 actual
expendi tures of $2,415,500 while still allowing for an
i ncrease of $68,000 over FY 16 actual expenditures.
The FY 18 budget request for the Air Guard Facility
Mai nt enance allocation and the Arny Quard Facility
Mai nt enance allocation both included an increase of
$500, 000 between the FY 18 budget request and FY 16
actual expenditures. This anmendnent is intended to
encourage the Departnent to nmanage its own budget nore
prudently.
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Mlitary and Veterans' Affairs

Air Guard Facilities Mintenance

H MWA 7 - To better align the FY 18 budget request
with FY 16 actual expenditures.

O fered by Representative WIson

A reduction of $273,500 in the Services line for
utilities is made fromthis allocation to better align
the FY 18 budget request with FY 16 actual
expendi tures of $1,702,700 while still allowing for an
i ncrease of $226,500 over FY 16 actual expenditures.
The FY 18 budget request for the Air Guard Facility
Mai nt enance allocation and the Arny Quard Facility
Mai nt enance allocation both included an increase of
$500, 000 between the FY 18 budget request and FY 16
actual expenditures. This anmendnent is intended to
encourage the Departnent to nanage its own budget nore
prudentl|y.

Mlitary and Veterans' Affairs

Al aska Mlitary Youth Acadeny

H WA 8 - Alignnent of the FY 18 budget request to FY
16 actual expenditures.

O fered by Representative WIson

A reduction of $183,300 in the Personal Services line
is made fromthis allocation to better align the FY 18
budget request with FY 16 actual expenditures which
i ncreased by $216, 600 between these two years. This is
acconplished by deleting one of 17 AMYA Team Leader
positions and one of 10 Food Service Journey
positions.

A reduction of $100,000 in the Services line for
Education Services is made from this allocation to
align the FY 18 budget request wth FY 16 actual
expenditures of $113,800 which increased by $100, 000
between these two years. An additional reduction of
$25,000 in the Services line for State Equi pnent Fl eet
costs is made fromthis allocation to better align the
FY 18 budget request with FY 16 actual expenditures of
$101,800. There was an increase of $24,000 between
t hese two years.

12: 09: 01 PM

Mlitary and Veterans' Affairs

House Fi nance Conmmittee 43 03/07/17 10:05 A M



H WA 9 - To align the FY 18 budget request to FY 16
actual expenditures.
O fered by Representative WI son

A reduction of $50,000 in the Travel line for In-State
Enmpl oyee Travel is made from this allocation to align
the FY 18 budget request with FY 16 actual
expenditures of $22,100. There was an increase of
$50, 000 between these two years. An additional
reduction of $25,000 in the Travel line for In-State
Non- Enpl oyee Travel is also nmade fromthis allocation

Al aska State Troopers

Al aska Bureau of H ghway Patr ol

HDPS 7 - Align State Equi pment Fleet Funding C oser
to FY16 Actuals

O fered by Representative WI son

FY 16 actual expenditures for state equipnment fleet
costs in this allocation were $68,400 and the FY 18
Governor's budget request is $790,000. This anendnent
reduces the FY 18 budget request by $700,000. State
equi pnent fleet costs include fuel, fixed costs for
asset mai ntenance, nmaintenance and repair services not
included as a fixed asset cost, fixed cost services
for equiprment replacenent, unallowable A87 expenses,
and repairs and nai nt enance servi ces.

Al aska State Troopers

Search and Rescue

H DPS 12 - Alignnent of FY18 Services Line to FY16
Actual Expenditures

O fered by Representative WIson

This anmendnment reduces the Services line item to the
actual FY 16 expenditure level in sone categories. For
exanpl e, actual equi pnent maintenance totaled $59, 000
in FY16; however, the anmount requested in the FY 18 is

$158, 900, appr oxi mat el y $100, 000 over act ual
expenditures. The renmaining reduction of $58,000 can
be taken in other Services line categories such as

training materials and printing costs where actual FY
16 expenditures are less than the FY 18 budget
request.

Al aska State Troopers
Rural Trooper Housing
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H DPS 13 - Alignnment of FY 18 to FY16 actua
expendi tures
O fered by Representative WI son

This anendnment reduces the Services line itemin sone
categories to the FY 16 actual expenditure |evel.
Actual wutility costs were $565,700 in FY 16 and the FY
18 budget request is $845,000. Therefore, a reduction
of $279, 300 is made to t he Servi ces line.
Additionally, Rural Trooper Housing unit |ease costs
were $1,548,900 in FY 16 and the FY 18 Governor's
budget request is $1,885,000. An additional reduction
of $336,100 nmade to the Services line item for this
increase. The total anpunt of these two reductions is
$615,400 and is reflected in this amendment.

Al aska State Troopers

St at ewi de Drug and Al cohol Enforcenment Unit

H DPS 15 - Align Personal Services to FY16 Actuals
O fered by Representative WI son

FY 16 actual expenditures in the Personal Services
line item were $4,858,900 and the FY 18 Governor's
budget request is $5,915,100, which is an increase of
$1, 056, 200 over FY 16 actual expenditures. Therefore,
a reduction of $1,056,200 in the Personal Services
line is nade to this allocation to align the FY 18
budget request with FY 16 actual expenditures.

12: 12: 23 PM

Al aska State Troopers

St at ewi de Drug and Al cohol Enforcenent Unit

H DPS 17 - Align Equipnment Fleet Funding to FY16
Act ual s

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for state equipnment fleet costs such as fuel and
vari abl e mai ntenance and repair services were $191, 100
and the FY 18 Budget request for this line item is
$300, 000. This is an increase of $108,900 over FY 16
actual expenditures. This anmendnent nakes a reduction
of $108,900 to the Services line itemto align the FY
18 budget request with FY 16 actual expenditures.

Al aska Police Standards Council
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H DPS 31 - Alignnment of the FY18 budget request wth
FY16 actual expenditures. Ofered by Representative
W son

Actual expenditures in the Personal Services line item
were $324,000 in FY 16 and the FY 18 budget request is
$469, 700, which is an increase of $145,6600 over FY 16
act ual expendi t ur es. Ther ef or e, a reduction of
$145,700 is being made to the Personal Services line
item to align the FY 18 budget request with FY 16
actual expenditures.

Council on Domestic Violence and Sexual Assault

H DPS 32 - Alignnment of FY18 Budget with FY16 actua
expendi t ur es.

O fered by Representative WIson

Reduce grants to victim services prograns to carry out
the statew de mssion of the council to the level of
FY 16 actual expenditures. Actual expenditures in FY
16 were $13,565,900 and the FY 18 budget request is
$14, 302,700, which is an increase of $736,800 over FY
16 actual expenditures. Therefore, a reduction of
$736,800 to the Gants line item is being taken in
this allocation.

St at ewi de Support

St atewi de I nformati on Technol ogy Servi ces

H DPS 41 - Align Services Funding Closer to FY16
Actual s

O fered by Representative WIson

The Departnent's FY 18 budget request for the Services
line item is $3,194,100 conpared to FY 16 actual
expenditures of $2,077,400. This is an increase of
$1,116, 700 over FY 16 expenditures. Sonme increases
appear necessary such as the RSA with the new Shared
Services Division in the Departnent of Adm nistration
for $223,400. This anendnent reduces this line item
for other increases, such as the $420,000 increase in
software mai ntenance and |icense contracts, and wll
require the Departnent to exercise additional cost
cont ai nment neasur es.

St at ewi de Support
St at ewi de I nformati on Technol ogy Service
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H DPS 42 - Align Comodities Funding Coser to FY16
Actual s
O fered by Representative WI son

The Departnent's FY 18 budget request for the
comodities line itemis $124,600 nore than the FY 16
act ual expendi t ur es. The increases are due to
i ncreased budgets for itenms such as office supplies,
furniture, books, nonitors, protective clothing and
first aid kits. This anmendnment reduces this line item
for these increases and will require the Departnent to
exercise additional cost containment nmeasures. FY 16
actual expenditures in the Comobdities line item were
$283,800 and the FY 18 CGovernor's budget request is
$408, 400, which is an increase of $124,600 over FY 16
act ual expendi t ur es. Ther ef or e, a reduction of
$100,000 in the Personal Services line is made to this
allocation to nore closely align the FY 18 budget
request wth FY 16 actual expenditures.

Adm ni stration and Support

I nformati on Systens and Services

H DOT 7 - Alignment of the FY 18 budget request with
FY 16 actual s.

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for information technol ogy were $918,400 and the FY 18
budget request for this Iline item is $1,139, 000
resulting in an increase of $220,600 over FY 16
expenditures. This anendnent nmakes a reduction of
$200,000 from the Services line to nore closely align
the FY 18 Dbudget request with FY 16 actual
expendi tures | eaving $939,000 in this allocation.

Adm ni stration and Support

Sout hcoast Regi on Support Services

H DOT 10 - Aligns the FY 18 budget request for trave
with FY 16 actual expenditures.

O fered by Representative WIson

Thi s amendnment nakes a reduction of $30,000 to the FY
18 budget request from the Travel line for In-State
Enpl oyee travel to align the FY 18 budget request of
$48, 000 with FY 16 actual expenditures of $18, 800.

12: 17: 09 PM
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Adm ni stration and Support

St at ewi de Avi ation

H DOT 11 - Alignnent of the FY 18 budget request to FY
16 actual s.

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for i nspections/testing, mai nt enance managenent
collection fees and enterprise technol ogy fees were

$0 dollars and the FY 18 budget request for this line
itemis $223,100 resulting in an increase of $223,100
over FY 16 expenditures. This anendnent nekes a
reduction of $100,000 from this line item and allows
for an increase of $123,100 over FY 16 actua

expenditures | eaving $141,800 in this allocation.

Desi gn, Engi neering and Construction

Sout hcoast Desi gn and Engi neering Services

H DOTr 18 - Align the FY 18 budget request for office
equi pnent with FY 16 actual expenditures.

O fered by Representative WIson

FY 16 actual expenditures in the Comobdities line item
for computer, nonitor and printer replacenment were
$36,400 and the FY 18 budget request for this line
item is $103,200 resulting in an increase of $66, 800
over FY 16 expenditures. This anendnent nekes a
reduction of $66,800 fromthis line itemto align the
FY 18 budget request wth FY 16 actual expenditures.

H ghways, Aviation and Facilities

Central Region Facilities

H DOT 22 - Closely align the FY 18 budget request with
FY 16 actual expenditures.

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for other repairs and maintenance were $110,000 and
the FY 18 budget request for this line item is
$241,800 resulting in an increase of $131,800 over FY
16 expenditures. This anendnent makes a reduction of
$100,000 to this line itemto closely align the FY 18
budget request with FY 16 actual expenditures.

H ghways, Aviation and Facilities
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Central Region Facilities

H DOT 25 - Align FY 18 budget request with FY 16
actual expenditures in the Services line.

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for other nmintenance and repair costs were $110, 000
and the FY 18 budget request for this line item is
$241,800 resulting in an increase of $131,800 over FY
16 expenditures. This anendnent nmakes a reduction of
$50, 000 from the Services line to reduce expenditures
while allowing for an increase of $81,800 over the FY
16 actual expenditures.

Mari ne Hi ghway System

Mari ne Vessel Operations

H DOT 28 - Align the FY 18 budget request with the FY
16 Actual s

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for deck and engi ne |ogbooks, nenu |ayout, purser and
stewards forns, laundry services and commi ssion agent
fees were $541,400 and the FY 18 budget request for
this line itemis $800,000 resulting in an increase of
$258, 600 over FY 16 actual expendi t ur es. Thi s
amendnent makes a reduction of $200,000 from the
Services line and allows for an increase of $58, 600
over FY 16 actual expenditures |eaving $600,000 in
this allocation.

Mari ne Hi ghway System

Reservati ons and Marketing

H DOT 34 - Align FY 18 budget request with FY 16
actual personal service expenditures.

O fered by Representative WIson

FY 16 actual expenditures in the Personal Services
l[ine item were $1, 429,100 and the FY 18 budget request
for this line item is $1,561,900 resulting in an
increase of $132,800 over FY 16 expenditures. This
amendnent nmakes a reduction of $132,800 fromthis |ine
item to align the FY 18 budget request with FY 16
actual expenditures.

12:21: 36 PM
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Mari ne Hi ghway System

Reservati ons and Marketing

H DOIr 35 - Align the FY 18 budget request for
advertising with FY 16 actual expenditures.

O fered by Representative WIson

FY 16 actual expenditures in the Services line item
for advertising in state and national publications
were $76,900 and the FY 18 budget request for this
line item is $299,900 resulting in an increase of
$223,000 over FY 16 expenditures. This anendnment nakes
a reduction of $223,000 from this line item to align
the FY 18 budget request with FY 16 actual
expendi t ur es.

Representative WIlson would now review the anmendnents
of fered by Representative Tilton:

Shared Services of Al aska

Non- Publ i ¢ Building Fund Facilities

H DOA 16 - Decrease to Non-Public Building Fund
Facilities Based on FY16 Actual x Inflation Factor

O fered by Representative Tilton

This decrease is 18CGov-(16Actual *I nfl ati onAdj ust nent).
$481.4 - ($437.3*1.035)
1004 Gen Fund (UGF) -28.7

St at ewi de Support Services

Adm ni strative Services

H DG 23 - Decrease UG spending to FY16 Actual
adjusted for inflation.

O fered by Representative Tilton

This decrease is 18 Gov - (16Actual *1.035) providing
FY16 Actual funding adjusted for inflation.
1007 1/ A Repts (O her) -1,586.3

Boards of Fisheries and Gane

H DFG 24 - Decrease UG spending to FY16 Actual
adjusted for inflation.

O fered by Representative Tilton

(1232.8) - (863.9*1.035)
894.1365 - 1232.8 = - 338. 664
(Page 13 & 14 - 30- GH1855A)
1004 Gen Fund (UGF) -338.7
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Behavi oral Health

Al cohol Safety Action Program ( ASAP)

H HSS 17 - Decrease to grants to reflect FY16 Actuals
O fered by Representative Tilton

This decrease is 18Gov - 16Actual *Infl Adj (3.5%
1880. 4 - (1471*1.035)
1005 GF/ Prgm (DGF) -357.0

Behavi oral Heal th
Behavi oral Health Adm ni stration

H HSS 18 - Decr ease to Behavi or al Heal t h
Adm nistration travel and services to reflect FY16
Act ual s

O fered by Representative Tilton

This decrease is 16Actual *Inflation Adjustnent - 18CGov
(465.5*1.035) - 718.6

The split between travel and services nmaintains the
fundi ng ratio from 16Act ual (Travel =15% and
Servi ces=85%

1004 Gen Fund (UGF) -236.8

Behavi oral Heal th

Residential Child Care

H HSS 27 - Decrease to Residential Child Care trave
and services to reflect FY16 Actuals

O fered by Representative Tilton

(16Actual Travel & Services*1.035) - 18Cov
1004 Gen Fund (UGF) -188.8

12: 26: 07 PM

Children's Services

Chil dren's Servi ces Managenent

H HSS 30 - Decrease to Children's Services Managenent
services to reflect FY16 Actuals

O fered by Representative Tilton

16Act ual 1004(UGF)*1.035 - 18Gov 1004( UGF)
1004 Gen Fund (UGF) -20.5

Health Care Services
Resi denti al Licensing
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H HSS 33 - Reduction to services based on FY16 actua
expendi tures
O fered by Representative Tilton

This reduction is 16Actual +I nf Adj - 18Cov.
1005 G-/ Prgm (DGF) -119.2

Heal th Care Services

Medi cal Assi stance Adm ni stration

H HSS 34 - Decr ease to Medi cal Assi st ance
Adm ni stration services to align with FY16 Actual s

O fered by Representative Tilton

16Actual 1004 (UGF)*1.035 - 18Gov 1004 (UGF)
1004 Gen Fund (UGF) -1,015.0

Juvenil e Justice

Probati on Services

H HSS 52 - Decrease to Probation Services travel to
reflect FY16 Actuals

O fered by Representative Tilton

Reduces travel to 16Actual *Inflati onAdj - 18Cov.
1004 Gen Fund (UGF) -62.0

Juvenil e Justice

Youth Courts

H HSS 58 - Decrease Youth Courts travel and grants to
reflect FY16 Actual s

O fered by Representative Tilton

Thi s decrease is 16Actual *I nfl ati onAdj - 18CGov.
1004 Gen Fund (UGF) -47.2

Juvenil e Justice

Juvenile Justice Health Care

H HSS 60 - Decrease to Juvenile Justice Healthcare to
reflect FY16 Actuals

O fered by Representative Tilton

This decrease is 16Actual 1004 (UGF)*1.035 - 18Cov.
1004 Gen Fund (UGF) -79.0

Publ i ¢ Assi stance

Adult Public Assistance

H HSS 62 - Decrease to Adult Public Assistance to
reflect FY16 Actuals
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O fered by Representative Tilton

Thi s decrease is 16Actual *1.075 - 18Cov.
1004 Gen Fund (UGF) -2,096.7

Publ i c Assi stance

Publ i c Assistance Field Services

H HSS 68 - Decrease to services for public assistance
field services to reflect FY16 Actuals

O fered by Representative Tilton

There has been sone significant changes in funding
sources between 16Actual and 18Cov. This decrease is
16Act ual (1003+1004) *1. 035( esti mat ed rate of
i nflation)-18Gov(1003+1004). The reductions by fund
sources reflect the percentage of the 18Cov.

1003 G F Match (UGF) -1,237.5

1004 Gen Fund (UGF) -461.2

Publ i c Assi stance

Quality Control

H HSS 71 - Decrease to Quality Control to reflect FY16
Actual s

O fered by Representative Tilton

FY16Act ual 1004 (UGF)*1.035 - 18Gov 1004 (UGF)
1004 Gen Fund (UGF) -30.9

Public Health

Wnren, Children and Family Heal th

H HSS 77 - Decrease to services to reflect FY16
Act ual s

O fered by Representative Tilton

The fornmula for this decrease is as foll ows:
= AVE (16Act ual *1. 035) +18G0V) ) - 180V
1005 G-/ Prgm (DGF) -497.0

Public Health

Bureau of Vital Statistics

H HSS 82 - Decrease to Bureau of Vital Statistics to
reflect FY16 Actuals

O fered by Representative Tilton

Thi s reduction is 16Act ual *I nf | ati onAdj ust nent -

18Gov.
(42.7%1.035) - 143.4
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1004 Gen Fund (UGF) -99.2

12: 30: 42 PM

Depart ment al Support Services

Adm ni strative Support Services

H HSS 95 - Decrease to Admn Support Services to
reflect FY16 Actuals

O fered by Representative Tilton

16Actual Services*1.035 - 18CGov (rounded to the
near est deci mal point).
1004 Gen Fund (UGF) -875.0

Departnmental Support Services

Facilities Managenent

H HSS 97 - Decrease to Facilities Managenent to
refl ect FY16 Actual s

O fered by Representative Tilton

This decrease is 16Actual 1004 (UG-)*1.035 - 18Cov
1004 (UGF).
1004 Gen Fund (UGF) -12.3

Depart ment al Support Services

HSS State Facilities Rent

H HSS 101 - Decrease to HSS Facilities Rent to reflect
FY16 Actual s

O fered by Representative Tilton

This decrease is 16Actual *Infl Adj - 18Cov
= (2948.5*1.035) 3051.7 - 3185.4
1004 Gen Fund (UGF) -133.7

Representative Wl son opined that not all of the amendnents
just returned to actual nunbers. She thought going through
the anendnments individually would have allowed people to
vote up or down on each anmendnent. She pointed out that in
t he packet there were position control nunbers (PCN s) that
were deleted by the governor or the departnments but the
correspondi ng funding had not been renoved. She also noted
t hat for sone  of the nmgjor increases there were
expl anations provided in the detail. She found nany of the
increases in the areas of travel, services, and commodities
w thout an explanation for them |In mny of the areas,
i ncluding Juvenile Justice, the data showed a decrease in
t he nunber of people served, but there were increases to
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t he associ ated budget. She noted there were areas where she
found an increase in personnel. She also found decreases in
personnel but increases in the personnel appropriation
line. The prem se of she and her colleague was to start
wi th FY16 actuals. She thought using nunbers froma certain
point in time to conpare to current spending was a good
approach. She had tediously examned budget details to
understand the reasoning for adding personnel or increasing
appropriations. She did not bring several of her anmendnents
to the subconmittee process because she had been told to
bring them to the full finance commttee. She asked for
support from nmenbers.

12: 34: 48 PM

Representative Pruitt asked for a fifteen mnute "At Ease."

Co-Chair Seaton indicated that a vote would be taken and
the neeting would adjourn until 1:30 p. m

Co- Chair Foster MAI NTAI NED hi s OBJECTI ON.
Aroll call vote was taken on the noti on.

IN FAVOR: Pruitt, Thonpson, Tilton, WIson
OPPCSED: Kawasaki, Otiz, Gara, Genn, Cuttenberg, Seaton
Fost er

The MOTION FAILED (4/7). Amendnment H DOA 10 as anended
FAI LED.

HB 57 was HEARD and HELD in committee for further
consi derati on.

HB 59 was HEARD and HELD in comrittee for further
consi derati on.

Co-Chair Seaton indicated that the conmttee would be
addressing the renmainder of the anendnents, which were
formatted separately and woul d be taken up individually.

#
ADJ OURNVENT

12: 37: 08 PM

The neeting was adjourned at 12:37 p. m
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