HOUSE FI NANCE COWM TTEE
March 4, 2017
9:00 a. m

9: 00: 07 AM

CALL TO ORDER

Co-Chair Seaton called the House Finance Commttee neeting
to order at 9:00 a.m

VEMBERS PRESENT

Representati ve Neal Foster, Co-Chair
Representati ve Paul Seaton, Co-Chair
Representative Les Gara, Vice-Chair
Representative Jason G enn
Representative David Guttenberg
Representative Scott Kawasaki
Representative Dan Otiz
Representative Lance Pruitt
Representative Steve Thonpson
Representative Cathy Tilton
Representative Tanme W/ son

VEMBERS ABSENT

None

ALSO PRESENT

John Moosey, Borough Manager, Mat-Su Borough, Palnmer; Mark
Ml ler, Superintendent, Juneau School D strict, Juneau; Ken
Weber, Forner School Teacher, Juneau; John Bennett, Al aska
Center for Resource Famlies, Juneau; Bob Sylvester, Self,
Juneau; Joy Lyon, Association for the Education of Young
Children, Juneau; Maureen Hall, Self, Juneau; Rorie Watt,
City Mnager, Gty and Borough of Juneau, Juneau; Erin
Val ker - Tol | es, Executive Director, Catholic Comrunity
Service, Juneau; Mary Riggen, Kids and Self, Juneau; WII
Kronick, Self, Juneau; Brian Holst, Executive Director,
Juneau Economi c Devel oprment Council, and President, Juneau
Board of Education, Juneau; Kathy Tran, Thunder Mountain
Hi gh School Student, Juneau; David Parish, Self, Juneau;
Andi Story, Juneau School Board, Juneau; Beth Rivest, Self,
Juneau; Gavin Martin, Thunder Muntain H gh School Student,
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Juneau; Cecelia Mller, Self, Juneau; Geg Fitch, Founder
and Executive Director, Mental Health Consumer Action
Net wor k, Juneau; Anj i Gal | anos, Sel f, Juneau; Janes
Gl | anos, Sel f, Juneau; Susan Phipps, Mental Health Cient
Action Network, Juneau; Senator Dennis Egan.

PRESENT VI A TELECONFERENCE

Jeff Jabusch, City Mnager, Cty and Borough of Wangell
Wangell; Brian Merritt, Self, Wangell; Bob Metcalf, UAF-
Nort hwest Canpus, Nonme; Doug Walrath, NACTEC, None; Peter
Hoepf ner, Board Menber, Cordova School District, Cordova;
Barb Jewell, Chair, Cordova School Board, Cordova; David
O ness, Self, Cordova; Yoselyn Gheen, Valdez 1nmagination
Li brary, Valdez; Cdenment Richards, Myor, Northwest Arctic
Bor ough, Kot zebue; Sue Steinacher, Self, Nome; Kelly
Retnow, Self, Palnmer; Mke Coons, Self, Palner; day
Kopl i n, Mayor , Cty of Cordova, Anchor age; M chell e
Matthew, City of Quinhagak, Quinhagak; Jeanne Kitayans,
Sel f, Hai nes; Page O Connell, Self, D |'1'i ngham Loi s
Repnow, Self, Palner; Mary Stackhouse, Self, Wsilla; Any
Titus, City of Wite Muntain, Wite Muntain; Evelyn
Ver hagen, Self, Nenana; Am e Verhagen, Self, Nenana; Dr.
Roger Holl, Self, Sterling; Mke Swanson, Self, Wsilla.

SUMVARY

HB 57 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
HB 57 was HEARD and HELD in commttee for further
consi derati on.

HB 59 APPROP: MENTAL HEALTH BUDGET

HB 59 was HEARD and HELD in committee for further
consi derati on.

Co- Chair Seaton addressed the neeting agenda.

#hb57
#hb59
HOUSE BI LL NO. 57

"An Act making appropriations for the operating and
| oan program expenses of state governnment and for
certain progr ans; capitali zing f unds; anmendi ng
appropri ations; repeal i ng appropri ations; maki ng
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suppl emental appropriations and reappropriations, and
maki ng appropriations wunder art. [IX, sec. 17(c),
Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing for
an effective date."

HOUSE BI LL NO. 59

"An Act making appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nental health program and providing for
an effective date."

9:01: 00 AM

Co-Chair Seaton indicated that testifiers would be limted
to 2 m nutes.

APUBLI C TESTI MONY: BETHEL, CORDOVA, KOTZEBUE, NOVE, VALDEZ,
WRANGEL L

9:01: 42 AM

JEFF JABUSCH, CITY MANAGER, CITY AND BOROUGH OF WRANGELL,
WRANGELL (via tel econference), opposed the reduction of the
school bond debt reinbursement by roughly 50 percent. He
understood the fiscal crisis the state was facing and the
need to make cuts where they nmade sense. He had previously
worked as the finance director for the city for 36 years
and understood the ups and downs the state had faced. He
shared that Wangell had seen a reduction in revenues from
the state over the past several vyears. He spoke to the
bur den t he state conti nued to pass on to t he

muni ci palities. He detailed Wangell already had the
hi ghest sales tax in the state at 7 percent and a 12.75
mll rate. He provided details about the city's senior tax

exenption. The city was limted in the way it could raise
taxes wthout unfairly taxing only a portion of its
popul ation. He opined that it did not make sense to raise
taxes at the state and local levels to maintain services
while continuing to distribute a Pernmanent Fund D vidend
(PFD). He supported using the Permanent Fund earnings to
fund governnent prior to continuing to shift the burden to
| ocal governnents.

Co-Chair Seaton pointed out that the Wangell debt |oss
woul d be appr oxi mat el y $96, 000 under t he bill.
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Alternatively, if there was a 5 percent Base Student
Al'location (BSA) reduction it would | ose $197,000. He asked
testifiers to vocalize if they had a preference over the
bond debt rei nmbursenment or a BSA reduction.

9: 05:10 AM

Representative Otiz was interested in knowing which
reduction was preferred over another. He thanked M.
Jabusch for his work serving the community of Wangell.

9: 05: 55 AM

BRI AN MERRI TT, SELF, WRANGELL (via teleconference), spoke
in support of the Alaska Marine H ghway System (ANVHS)

which served as a lifeline to residents in Southeast. The
ferry system was needed for seafood, tourism |oca
transportation, sports travel, and other. He did not want
to see AVHS negatively inpacted in any way. He agreed that
the PFD was icing on the cake. He thought PFDs shoul d not
be reduced for handicapped individuals, seniors, and the
i npoverished. He believed the noney could be better spent
on services. He supported public education. He asked
menbers to think of the entire state when naki ng deci sions.

9:08:11 AM
BOB METCALF, UAF- NORTHWEST CAMPUS, NOVE (via
t el econf erence), urged nmenbers to fully fund K-12

education. He indicated that the Nome region had no
educational silos. He supported funding for the Technical
Vocati onal Education Program (TVEP) and Northwestern Al aska
Career and Technical Center (NACTEC). He spoke to the
i nportance and inpact of the program He agreed that the
cost of Iliving and doing business was higher in rural
Al aska, but he disagreed with clains that rural canpuses
were expensive. He spoke to cuts in state funding. He
reported other facts about the rural canmpus in None. He
concl uded that equal opportunity educati on was necessary.

9:10:48 AM

DOUG WALRATH, NACTEC, NOVE (via teleconference), supported
HB 57. He stated it was evident it was not possible to cut
the state's way to prosperity. He shared that a 30 percent
operational cut to the program had been nmade over the past
couple of years. He spoke to the loss of a certified
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teacher position and a subsequent decline in enrollnent. He
detailed that prior to vocational training prograns,
graduation rates had been in the 30 percent range. He
enphasi zed that graduation rates were presently 40 percent
hi gher than they had been 10 to 15 years back. He also
urged nenbers to support pre-K through college education.
He spoke in favor of funds for the None Youth Facility. He
favored a conprehensive budget plan and the use of
Per manent Fund earnings and/or a state tax until a tinme
when new natural resources could sustain the state once
agai n.

Co-Chair Seaton indicated Representative Pruitt had joined
t he neeting.

9:13: 22 AM

PETER HOEPFNER, BOARD MEMBER, CORDOVA SCHOCOL DI STRICT,
CORDOVA (via teleconference), wurged support for public
education. He detailed that the anmount of savings further
cuts to education would bring would not conpensate for the
damage done to the education of Alaska's children. He
di scussed that the BSA had increased 10 percent, nuch |ess
than inflation. He spoke to significant increases in
heal thcare costs that had inpacted the school district. He
opposed the reduction of the funding for the school bond
debt rei nbursenent. The Cordova School District was | ooking
at reduced funding from the city due to a series of
deficits. He spoke about costs being shifted to Cordova. He
stressed the need to preserve education funding. He
underscored the need for an educated popul ati on.

9:15: 21 AM

BARB JEWELL, CHAIR, CORDOVA SCHOOL BOARD, CORDOVA (via
tel econference), supported comments nade by her colleague
M. Hoepfner. She reported that Cordova had funded to the
cap each year - it had always put noney into the school
district because investing in education was an investnent
in the coomunity and state. Due to the proposed state cuts,
it was the first year the city would have to decrease the
funding - it was looking at a |loss of $400,000 in funding
fromthe city. She was opposed the reduction in the schoo

bond debt reinbursenent and nunicipal revenue sharing. She
urged the conmttee to renenber the return on investnent
provi ded by education. She provided statistics related to
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the investnent in education. She urged full funding for
educati on.

9:17: 01 AM

DAVI D OTNESS, SELF, CORDOVA (via teleconference), opposed
usi ng the Permanent Fund to fund governnent. He believed it
woul d di sproportionately harm nunerous Al askans. He stated
that Institute of Social and Econom c Research (ISER) had
reported the use of the Permanent Fund would further drive
the recession. He discussed that 64 percent of Al askans
polled wanted changes in the oil tax credit system He
guestioned whether the state had done enough wth the
consolidation of school districts, considering the sale of
the Alaska Rail Road, or consolidation of the University
system He believed there were ways to get out of the
deficit. He stated it was not the end of the world if a
solution was not determ ned given reserve noney. He thought
the problem could be addressed gradually over a period of
several years.

9:19: 13 AM

YOSELYN GHEEN, VALDEZ | MAG NATION LIBRARY, VALDEZ (via
tel econference), spoke of the benefits of Best Beginnings
and the results of the program She thought it was so
important to fund early chil dhood education. She had grown
up in Bethel and had seen the results of not having
opportunities for children. She asked the conmttee to
consi der continued funding for the program She thanked the
comm ttee.

Co-Chair Seaton relayed that the commttee would break
until additional testifiers becane avail abl e.

9:21: 57 AM
AT EASE

9:46: 19 AM
RECONVENED

CLEMENT RI CHARDS, MAYOR, NORTHWEST ARCTI C BOROUGH, KOTZEBUE
(via teleconference), opposed the reduction in the paynent
to the opposed the reduction to the school bond debt
service. He spoke of the devastating affects the reduction
woul d have on the borough and the conmunities it served. He
relayed that the $1.9 nillion state contribution to schoo
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bond debt reinbursement and the $1.2 mllion |oca
contribution to the school district was a significant
portion of the borough's budget.

9:49: 18 AM

Co-Chair Foster comrented that Nonme had taxing authority,
but none of the surrounding villages did. He assuned
Kot zebue had taxing authority and that none of the
surrounding villages did. He thought the burden may fall on
Kot zebue if that were the case

M. R chards agreed. He shared that the borough was
currently in litigation over its right to have a severance
tax. He provided detail. He specified that npbst of the ten
other villages had restricted property where property tax
could not be raised. He stressed that the situation would
be a substantial unfair burden on Kotzebue. He could not
i magi ne placing any additional challenges on the borough's
admnistration in determning how to neet the needs of the
communities. He relayed that currently two communities were
in the process of closing their doors because the revenue
sharing was inadequate to nmintain or support them
t hroughout the vyear. He shared that the borough was
struggling to help the two conmunities remain open. He
opposed the proposed bond debt reinbursenent reduction.

9:51:43 AM

Vice-Chair Gara was concerned with M. Richards' testinony.
He spoke about the reduction in revenue sharing. He asked
surmsed losing a Base Student Allocation (BSA) increase
woul d also negatively inpact the borough. He asked for
exanpl es of how the reductions would be devastating to the
region.

M. Richards responded that the borough's school bond debt

rei mbursenent was currently $1.9 nillion and the | ocal
school contribution was $2.1 mllion. Wthout the funds the
borough would only have $2.9 mllion to operate. The

borough had huge obligations to its communities including
pl owi ng snow, road mnaintenance, public safety, energency
service, water and sewer, elder services, and other.
Additionally the Village Public Safety Oficer (VPSO
program was struggling. He provided further detail. He
spoke about the need for heating assistance. The borough
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woul d have to absorb an additional $700,000 out of its $2.9
mllion in operating funds.

9:54:42 AM

SUE STEINACHER, SELF, NOVE (via teleconference), relayed
that things in Nome were getting desperate in the region

She thought it was enbarrassing an incone tax had not been
i npl enented as the state was facing a fiscal crisis. She
t hought an incone tax was nore equitable than the cut to
people's PFD. She did not want to see further of the PFD.
She provided sone information about the effects of the
budget on the area. She reiterated her support for an
income tax before doing things that continued to erode
rural Alaska's ability to support itself. She shared that
the community's energency shelter that used to serve 12
peopl e at night was now serving over 30 people per night.
She added None was a community of 3,800 people with over 50
famlies on the waitlist to get into the 33 units of |ow
income housing supported by the Alaska Housing Finance
Cor poration (AHFC).

9:58:12 AM

Co- Chair Foster thanked M. Steinacher and indicated that
the commttee would be | ooking at the prospect of an incone
tax in the formof a bill. He thanked her for her service
having to do with | owinconme housi ng.

Ms. Steinacher added that any discussion of a sales tax was
unt hi nkable in her mnd. She stated rural Alaska was
already paying 2 to 4 times the cost for goods in rural
Al aska. The cost hurt low income famlies the nobst. She
reiterated her support for an incone tax.

Co-Chair Seaton indicated that the commttee would begin
hearing testinmony formthe off-net sites.

APUBLI C TESTI MONY: OFF- NETS

9:59:41 AM

KELLY RETNOW SELF, PALMER (via teleconference), spoke
about HB 115 and advocated for separating use of the
Permanent Fund and inplenenting an incone tax into two
bills. He remarked that when it was no |onger econonically
feasible to support a hockey team it was closed down. He
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furthered that sone rural locations in Alaska were no
| onger economcally feasible. He thought it was worth
| ooking into. He understood it would be difficult, but he
thought it may not be cost-effective to remain in sone
areas. He supported honme schooling kids. He believed the
education system wasted substantial noney. He thought it
had been a big mstake to close a North Slope refinery in
recent years. He thought the legislature should use up the
Constitutional Budget Reserve (CBR). He suggested the
| egi sl ature making a prom se to repay the Permanent Fund if
noney was used. He stated the new president was nore
econonmically orientated than environmentally orientated;
therefore he believed the state's econony would turn
around.

10: 03: 46 AM

M KE COONS, SELF, PALMER (via teleconference), stated the
budget process had been the |east transparent he had seen.
He believed there had been underhanded actions by the
Majority. He stated the nost recent bill version showed a
cost of $6.6 billion. He opined that all of the hard work
from the past four years had been w ped clean. He opposed
the use of the PFD, taxes, and changing oil and gas tax
credits. He blamed the Denocrats. He opposed the increase
of governnent.

10: 06: 17 AM

CLAY KOPLI N, MAYOR, GTY OF CORDOVA, ANCHORAGE (via
tel econference), opposed the reduction to the school bond
debt reinbursement. He shared that the fish tax had
plumreted in the current year due to the worst pink sal non
run in three decades. Additionally, the federal governnent
had stopped providing tinber receipts. The Cty of Cordova
had | ooked at reductions and other neasures to help wth
its budget. The city was not able to fund its schools at
t he maxi mum al l owabl e cap for the first tine in many years.
He enphasized that cutting the bond reinbursenent inpacted
| ocal funding for school classroons. The city supported the
| egislature's efforts to find new state revenues, but he
inplored the commttee to avoid handing down the cost of
the state's commtnents to match the bonds for school
construction.

10: 09: 13 AM
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M CHELLE MATTHEW CITY OF QU NHAGAK, QUI NHAGAK  (vi a
t el econf erence), opposed shifting costs to t he
muni ci palities. She believed a fiscal solution should nmake
the entire state including nunicipalities, resi dents,
busi nesses, and nonprofits whole again. The city supported
a fiscal plan and was not in favor of continued cuts to
resolve the deficit. The city did not feel confortable with
increasing taxes and shifting costs. She urged nenbers to
solve the budget crisis equitably. She thanked the
conmittee for its tine.

10: 10: 16 AM

JEANNE  KI TAYAMA, SELF, HAINES (via teleconference),
appreciated the funding for early childhood education. She
di scussed that quality economc returns came from quality
investnments in early childhood education. She opposed the
reduction to the school bond debt reinbursenment. She
t hought the burden was being shifted to the nunicipalities.
She asked that nenbers find fair solutions to the state's
fiscal problens.

Co-Chair Seaton reported that the conmttee would take a
break until additional testifiers signed up.

10: 11: 48 AM
AT EASE

10: 30: 57 AM
RECONVENED

PAGE O CONNELL, SELF, DILLINGHAM (via teleconference),
asked the committee to consider increasing funds to
mai ntain conmunity based services for behavioral health.
She shared that she had been a resident of Bristol Bay for
19 years and worked in the behavioral health field. She
detailed that Alaskans with disabilities were nore |ikely
to live neaningful and productive lives with appropriate
treatment and support that could help them remain stable
and stay out of expensive energency and institutional care.
She comunicated it was difficult to see people wth
behavioral health disabilities end up in jail due to a |ack
of conmunity support. She supported a fiscal plan that
supported a diverse source of revenues. She would be
willing to pay a personal income tax. She shared a quote
from Senator Paul Wellstone: "W all do better, when we all
do better."
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Co- Chair Seaton asked Ms. O Connell if she was specifically
speaking to the proposed reduction in the nunber of hours
[ per week] in the waiver program

Ms. O Connell answered that the waiver reduction would
definitely inpact her <clients and nmany people in the
region. She clarified she was in support of all conmunity
services. She detailed that the clients she served were
piecing everything they could together for support,
including transportation for the local senior center,
neal s, supported housing, and nental health services.

10: 35: 23 AM

LO S REPNOW SELF, PALMER (via teleconference), encouraged
additional cuts to the budget. She opposed using the
Per manent Fund and an income tax. She believed the state
needed to live within its neans. She provided detail about
a tourist |odge that had burned down many years earlier
that had never been rebuilt. She thought the state needed
to look closely at what it was willing to spend noney on to
rebuild. She opposed the previous cut to the PFD. She
encouraged placing a cap on the PF. She supported Senator
Dunl eavy's legislation and wanted to see a vote put forth
to the people.

10: 37: 30 AM

MARY STACKHOUSE, SELF, WASILLA (via teleconference), spoke
in support of HB 126 regarding insurance for the state
defense force. She provided detail. She enphasized that the
i ndividuals were volunteers and were first responders to
di sasters. She supported insurance coverage for the
i ndividuals in the event of injury.

Co-Chair Seaton indicated that there were two areas
pertaining to the state defense force - one would expand
the program and establish a new base in a different area
He asked for verification Ms. Stackhouse was speaking only
to insurance for the existing force.

Ms. Stackhouse replied she was speaking primarily to
insurance for the existing force; however, if there were
menbers located in village areas they could be first
responders nore quickly. Expanding the defense force would
make it woul d make response nuch easier
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10:40: 14 AM

AW TITUS, CTY OF VWH TE MOUNTAIN, WH TE MOUNTAIN (via
t el econference), opposed shifting costs to rmunicipal
governnments. She urged the legislature to adopt a fiscal
pl an. She relayed that rural governnments did not have the
noney to pay for state offset costs. She detailed that the
proposed anendnents were tenporary fixes to a long-term
probl em that needed to be addressed at present. She asked
the commttee to find another solution that did not involve
shifting costs to nmunicipal governnents. She thanked the
conmittee.

10: 41: 33 AM

EVELYN VERHAGEN, SELF, NENANA (via tel econference), opposed
di pping into the earnings reserve account. She tal ked about
the fact that her famly depended upon the PFDs. She
recoomended that the legislators fully exam ne budget
needs. She thought the legislators need to consider needs
versus wants. She proposed spending nore in times of a
fi nanci al sur pl us, but she thought in the current
ci rcunstances the budget needs needed to be reeval uated.
She tal ked about the high costs of living in Al aska.

10: 45: 07 AM

AM E VERHACEN, SELF, NENANA (via teleconference), opposed
using the earnings reserve account and opposed a state
incone tax. She did not feel the legislature had nade an
earnest attenpt to reduce the state's budget. She supported
additional cuts. She advised a responsible 5 percent to the
Base Student Allocation (BSA). She thought it was better to
cut the BSA rather than reduce the school bond
rei mbursenent. She encouraged having everyone share the
burden. If the state did not practice disciple at present
it would be nore difficult later. She spoke of working hard
every day in her famly. She relayed that the PFD brought
her fam |y above the poverty |ine.

10: 50: 09 AM

DR. ROGER HOLL, SELF, STERLING (via teleconference),
addressed HB 126 related to the workers' conpensation for
unpaid training for the Alaska State Defense Force. He
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shared that he had previously been part of the force. He
provi ded i nformation about the force.

Co-Chair Seaton interjected and asked M. Holl if he was
asking for the budgetary increase to expand the defense
force. He relayed that a separate bill would be heard at a
| ater date.

M. Holl responded that workers' conpensation had an
econoni ¢ conponent and the force had al ways been told there
woul d be an increased cost for workers' conpensation for
training rather than state active duty.

Co-Chair Seaton asked if M. Holl wanted to comment on
expandi ng the defense force increnment in the budget.

M . Hol | responded that he believed the workers

conpensation was a part of that increment. He relayed that
the investnent would protect the state fromlarge liability
claims for injuries or death. He provided further detail.
He spoke about an entire budget being w ped out because of
sonmeone tw sting their ankle.

10: 53: 25 AM

JOHN MOOSEY, BOROUGH MANAGER, MAT-SU BOROUGH, PALMER, spoke
in opposition to the reduction to the school bond debt
rei mbursenment program He relayed the proposed reduction
would cut state bond debt reinbursement for prior year
capital inprovenment bonds by 41.8 percent, which would
result in a dramatic cost change to Mat-Su in the anmount of
$9.5 nmillion. He shared that the district's school
popul ation had grown by 4 percent in the last year. He
detailed that residents had been asked to vote on a schoo

bondi ng proposal in 2011. The state had reneged on its
prom se when the governor had vetoed a portion of the
anount. He stressed that the reduction would fall unequally
on Mat-Su. He relayed that al nost every resident would have
to pay close to $100 annually to offset the unexpected
cost. He asked nmenbers to reconsider the cut.

10: 55: 30 AM

Co-Chair Seaton remarked that a 5 percent cut to the BSA
would be a $9.85 mllion cut to Mat-Su. He presumed M.
Moosey woul d oppose that cut as well.
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M. Mosey replied in the affirmative. He spoke to the
i nportance of developing a plan so the comunities could
plan for reductions. He relayed that four years back the
| egislature had conmunicated its plan to cut revenue
sharing over a period of ¢tinme, which had allowed the
borough to plan. He elaborated on the situation. He
believed that when residents voted on an issue and the
state then took the nobney away constituted a break in
trust. He thanked nenbers for its tine.

Co-Chair Seaton indicated that no one else was online to
testify. He recessed the neeting until 1:00 p.m

10: 57: 59 AM
AT EASE

1: 02: 51 PM
RECONVENNED

APUBLI C TESTI MONY: JUNEAU

1: 03: 25 PM

MARK M LLER, SUPERI NTENDENT, JUNEAU SCHOOL DI STRI CT,
JUNEAU, brought a stuffed gorilla to the testifier table.
He often referred to the Anchorage School District as the
400 pound gorilla because it educated half the students in
the state. He stated that shifting the bond debt for the
Anchorage School District wuld negatively inpact the
education of half the students in the state because of the
financing structure. He explained that the state did not
provi de sufficient funds to educate students in Juneau. He
shared the district had a 100 percent graduation rate for
speci al education and Al aska Native students in the current
year. He detailed that shifting the debt to the city neant
that either cuts would have to be nmade or property taxes
woul d be increased. He stated that shifting the tax burden,
maki ng cuts, noving the PFD, would not change the issue. He
bel i eved everyone in Alaska had to know that at some point
peopl e woul d have to pay sal es, incone, and property tax.

Co- Chai r Seaton recognized Senator Dennis Egan and
Representative Justin Parish in the room

1: 06: 20 PM
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KEN WEBER, FORMER SCHOOL TEACHER, JUNEAU, spoke in support
of early child education. He enphasized that the nore
children were invested in, the less they would cost |ater.
He continued that the nore education children were provided
meant they would be productive nenbers of society. He
t hanked the commttee for its tine.

1: 07: 19 PM

JOHN BENNETT, ALASKA CENTER FOR RESOURCE FAM LI ES, JUNEAU
t hanked the commttee for its work to maintain support for
early chil dhood education and services. The center provided
support to the Ofice of Children's Services and he
provided training to foster parents. He spoke to how early
chi | dhood experiences inpacted a child's life. He discussed
how adverse experiences inpacted children - the results
were dramatic and led to high costs for society (including
drug problens and other). The best way to offset the
experiences were to provide prograns and support to
chi | dren.

1: 09: 41 PM

BOB SYLVESTER, SELF, JUNEAU, spoke in support of the
budget. He believed the conmttee's efforts to spread the
pain was a good idea. He had supported an incone tax in the
past and he believed it was tine to bring the inconme tax
back. He stated that being fair was the key. He testified
in favor of education and asked the commttee to be as
generous as possi bl e.

1: 11: 23 PM

JOY LYON, ASSCOCI ATION FOR THE EDUCATI ON OF YOUNG CHI LDREN,
JUNEAU, thanked the conmttee for its work on behalf of the
state. She appreciated the commttee's work on a long-term
fiscal solution that included new revenues. She supported
an incone tax. She thanked the conmittee for naintaining
funding for early childhood education including Parents as
Teachers, Best Beginnings, and other. She invited nenbers
to attend a filmshowing on the followi ng Wednesday rel at ed
to an early chil dhood experience study.

1: 13: 13 PM

MAUREEN HALL, SELF, JUNEAU, testified in support of
heal t hcare and education. She worked as a school nurse. She
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shared that she had over 1,000 students in her casel oad.
She stressed that it was not the tinme to be cutting
education during given the current opioid epidemc facing
the state. The high schools no |onger had al cohol or drug
counsel ors due to budget cuts. She was a nother of four and
grandnot her of six. Two of her children had been educated
in the University of Alaska system which she supported
mai ntaining the budget for. She testified in favor of an
income tax. She thought it was tinme for everyone to
parti ci pate.

1:15: 33 PM

RORIE WATT, CdTY MANAGER, CTY AND BOROUGH OF JUNEAU
JUNEAU, thanked the committee for its work. He spoke in
opposition to the cut to school construction bond debt. He
enphasi zed that shifting the cost to the nmnunicipalities
woul d negatively inpact the state. He stated that comrunity
| eaders had earned the trust of their citizens. He
explained that «citizens had paid statewwde to |oca
governnents $1.3 billion in taxes in 2015. He el aborated
that the citizens had reelected nost of the politicians
because they |iked the services they received. He supported
a broad-based tax. He was heartened by Co-Chair Foster and
Co-Chair Seaton's recent letter to the editor about the
type of Alaska they wanted to live in.

1:17: 44 PM

ERIN WALKER- TOLLES, EXECUTIVE DI RECTOR, CATHOLIC COWUN TY
SERVI CE, JUNEAU, shared that the board of directors had
passed a resolution to encourage the legislature to
i npl enent a sustainable budget and to use Permanent Fund
earnings. She provided information about the service that
served 11 communities in Southeast Alaska. She did not
support cuts to municipalities. She spoke in favor of Meals
on Wheels, transit programs, and other that supported
seniors and disabled individuals. She asked the conmttee
to consi der doing what it could.

1:19: 52 PM

MARY RIGGEN, KIDS AND SELF, JUNEAU, thanked the committee
for its tinme. She believed the state's responsibility to
protect its nost vulnerable citizens did not go away during
a budget deficit. She testified in support of Ofice of
Children's Services staffing. She did not believe a single
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person in the roomcould last in an OCS caseworker position
for nore than one year. She urged the conmittee to do what
it could to shore up the agency's budget. She clarified she
had never worked for the agency and had no reason to gain
from testifying in support of the agency. She enphasized
the inportance of the issue and asked the committee to
remenber it was about Al aska's children.

1: 22: 05 PM

WLL KRONI CK, SELF, JUNEAU, shared he had been a pre-schoo
teacher and currently worked for a social work program
working to reunite famlies with children in foster care
The famlies he worked with depended on services from the
government and a functional budget. He asked the conmttee
to inplenent a tax.

BRI AN HOLST, EXECUTI VE DI RECTCR, JUNEAU ECONOM C
DEVELOPMENT  COUNCI L, AND  PRESI DENT, JUNEAU BQOARD OF
EDUCATI ON, JUNEAU, testified that cuts to state governnent
had been substantial and were sufficient. He stated that
education is an investnent in econom c devel opnment and he
asked the legislature to avoid pushing the tax burden onto
| ocal governnment. He shared that since 2011, over 100
positions had been cut in Juneau schools. He comunicated
that the state Chanber of Commerce had urged the governor
and legislature to reduce spending to $4.5  billion
unrestricted general fund - he believed the budget was
either there or close to that nunber. He renmarked that the
| egi sl ature had done what was needed and it had shrunk
government substantially. He stressed that the cuts had
hurt the education system and the economy. He asked the

legislature to find ways to rmaintain services. He
underscored a strong education system was critical to the
state's economc future. He enphasized that nothing

attracted business better than a talented workforce. He was
concerned about the proposed cut to the state's share of
school bond rei mbursenents.

1:25: 09 PM

KATHY TRAN, THUNDER MOUNTAIN H GH SCHOOL STUDENT, JUNEAU,
spoke in support of full funding of the Base Student
Al'l ocation (BSA), school bond debt reinbursenent, and pupil
transportation. She discussed that for the past five years
education had been flat funded, but it did not nean that
education had not suffered its fair share of cuts. She
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shared that the Juneau School District had cut teachers,
staff, materials, progranms, and other. She spoke to the
i nportance of student/teacher relationships. She did not
want her younger siblings to nmerely survive their
education; she wanted themto flourish. She shared that she
is a first generation Vietnanese Anerican and she shared
her personal story through the education system Through
the help of her teachers she had overcone difficulties with
reading and witing. She wanted to see nore success
stories, which would begin with a well-devel oped education
system Education was an investnment in the future of
Al aska.

1: 27: 48 PM

DAVID PARISH, SELF, JUNEAU, testified 1in support of
education. He shared that his seven children had all gone
t hrough the Juneau school system when it had been better
funded. He believed the cutbacks and increased class sizes
was not benefitting the community. He shared information
about his place in Tenakee that had a well and septic
system while his place in Juneau did not. He supported
extending the services farther out the road. He spoke in
support of a future for fisheries. He spoke to the

community's landfill and wanted to see it stop polluting
the channel. He recalled fish stocks in the river around
the landfill years back. He supported a cleanup project to

decontam nate its water. He hoped the |egislature would be
successful .

1: 31: 45 PM
AT EASE

1: 32: 38 PM
RECONVENED

ANDI  STORY, JUNEAU SCHOOL BOARD, JUNEAU, urged the
|l egislature to <continue to invest in education. The
investnment really inpacted the state's future. She asked
the conmittee to fully fund the Base Student Allocation
(BSA). She spoke to $11 million in cuts to the Juneau
School District over the past several years. She stressed
t hat education needed to be responsive to students and jobs
for the present. She stated the board had to nmake unpopul ar
cuts to balance the district's budget. She discussed that
100 percent of the Thunder Mountain H gh School senior
Native Al askan students had graduated. She was opposed to a
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cut to the school bond debt reinmbursenent. She stressed the
change would take away from teachers. She stressed that
school boards <could not generate revenue to neet the
students' needs; they relied on the legislature and |oca
muni ci pal | eaders for funding. She asked the conmttee to
prioritize education.

1: 35: 28 PM

BETH RI VEST, SELF, JUNEAU, thanked the commttee for its
hard work on the budget. She stressed that funding
education built tolerance and understandi ng. She supported

reaching all of the state's students and people through
education. She spoke from the perspective of a single
par ent . She relayed the travel struggle had becone

prohibitive due to cuts to the Al aska Marine Hi ghway System
(AVHS). She wanted her children to return to Alaska after
seeing other parts of the world; if the goal was to
reinvest in Al aska, they needed to encourage people to cone
back. She spoke to the Permanent Fund. She budgeted tightly
and the PFD had provided funding for her children's nedical
bills and had hel ped to save for college. She expl ained the
PFD was a community owned. She thanked the conmmttee for
wor ki ng very hard.

Co-Chair Seaton noted the conmittee would break until 2:00
p.m to give testifiers an opportunity to sign up.

1: 40: 58 PM
AT EASE

2:01: 44 PM
RECONVENED

2:02:40 PM

GAVI N MARTI N, THUNDER MOUNTAI N H GH SCHOOL STUDENT, JUNEAU,
testified in support of full funding of the Base Student
Al'l ocation (BSA). He thanked the commttee for its tinme. He
was the senior president at Thunder Muntain H gh School

He shared that he is dyslexic, which had created trenendous
struggles wthin his academc career. He shared his
personal story in the education system He discussed that
research had shown that 75 percent of youths struggling
with reading in third grade never caught up. The students
were four tinmes nore likely to drop out of high school. The
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goal of public education was to allow students with optim
education to succeed in life.

2:04:46 PM

CECELI A M LLER, SELF, JUNEAU, thanked the House for formng
a coalition. She was excited the House had a |eader from
rural Alaska; she believed the perspective would be
val uabl e. She supported the commttee's | ook at new revenue
sour ces. She spoke to concerns. She addressed the
University and relayed its funding had been seriously cut.
She detailed that one of the University's goals was to have
90 percent of its teachers being prepared in Al aska. She
believed it would not happen if the University did not have
t he budget. She supported funding for K-12 education. She
spoke in support of state enployees. She shared that the
pi nk slips passed out in the previous year had resulted in
the loss of sone great enployees. She spoke to furlough.
She encouraged the legislature to honor its contracts with
st ate enpl oyees.

2:07: 18 PM

GREG FI TCH, FOUNDER AND EXECUTIVE DI RECTOR, MENTAL HEALTH
CONSUMER ACTI ON  NETWORK, JUNEAU, spoke in support of
funding to bolster the nental health budget. He believed
mental health should take the forefront. He believed
i nvestnments needed to be nade in new prograns. He supported
ADUs and respite, which would save funding. He explained
they were basically residential centers that could be
opened in places |like Sitka, Juneau, and other. He believed
it was inportant to take care of the state's people. He
believed "we could do  better.” He understood the
| egislature cared about state residents. He thanked the
commttee for its tinme.

Co-Chair Seaton relayed the comrittee would break for 30
m nutes. There were currently no additional testifiers in
t he room

2:10: 01 PM
AT EASE

2:41: 49 PM
RECONVENED
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ANJI GALLANCS, SELF, JUNEAU, spoke in support of education
funding. She shared that she had two sons in the Juneau
public high school system She was encouraging and was
encouraged by the support the commttee had provided
education thus far. She spoke to the value of Alaska's
education system and the inportance of continuing to
support it. She wanted to contribute as a citizen and was
nore than willing to pay an incone and sales tax. She
wanted to ensure she was doing her part. She thanked the
conmittee for its tine.

2:43:47 PM

JAMES GALLANGCS, SELF, JUNEAU, shared information about his
background in social work and as a Juneau resident. He felt
strongly about the prioritization of health, safety, and
education. He spoke to challenges and struggles comunities
experienced and the inportance of strong supportive
communities and recovery environments. He spoke to the
i nportance of giving people the opportunity to thrive. He
supported a strong fiscal plan and seeki ng new revenues.

2:45:33 PM

SUSAN PHI PPS, MENTAL HEALTH CLI ENT ACTI ON NETWORK, JUNEAU,
shared that she had come to Juneau on vacation in 1975 and
was still in Juneau. She was a survivor of mental health
and substance abuse treatnment and the corrections system
(it had been 20 years since that tinme). She wanted to "get
on the band wagon" for giving kids everything possible. She
relayed that 400 people would be released from Juneau
Correctional Center in the comng year due to recidivism
legislation [SB 91] passed in 2016. She stressed only ten
additional beds had been allocated to Gastineau Human
Services. She relayed that consunmer run progranms worked
very well. She shared information about her volunteer work
for various treatment services. She urged the legislature
to continue spending funds on services for people getting
out of prison and w thout anything el se.

APUBLI C TESTI MONY: OVERFLOW

2:47:28 PM

M KE SWANSON, SELF, WASILLA (via teleconference), was
greatly concerned about a budget cycle that did not align
spending with earnings. He believed the bill continued to
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kick the can down the road. He did not support spending
$6.6 billion on the operating budget in FY 18. He cited
data from the Departnment of Revenue regarding incom ng
revenue. He shared that former Governor Parnell had been
voted out partially due to deficits and he stated that
Governor Wal ker had doubled the deficit. He reasoned that
at the current rate the state was spending savings it had
one or two years before it would have to borrow noney to
pay its bills. He spoke to nunerous taxes on m nes, people,
fishing, and other. He believed the only way forward was to
cut the budget to a sustainable level. He believed $2
billion should be cut fromthe budget. He supported cuts to
everyt hing including education and human services. He asked
the commttee to consider Gunnar Knapp's revenue analysis
[formerly with Institute of Social and Econom ¢ Research
(ISER)]. He supported cuts to oil tax credits. He did not
support handouts for governnment or corporate Al aska.

2:53: 02 PM

Co- Chair Seaton shared that the 3:00 p.m to 5:00 p.m slot
had been reserved for any overflow testinony; however,
there were no additional testifiers online or present.

HB 57 was HEARD and HELD in commttee for further
consi derati on.

HB 59 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OURNIVENT

2:54: 52 PM

The neeting was adjourned at 2:54 p.m
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