HOUSE FI NANCE COW TTEE
March 2, 2017
1:03 p.m

1: 03: 22 PM

CALL TO ORDER

Co-Chair Seaton called the House Finance Commttee neeting
to order at 1:03 p.m

VEMBERS PRESENT

Representati ve Neal Foster, Co-Chair
Representati ve Paul Seaton, Co-Chair
Representative Les Gara, Vice-Chair
Representative Jason G enn
Representative David Guttenberg
Representative Scott Kawasaki
Representative Dan Otiz
Representative Lance Pruitt
Representative Steve Thonpson
Representative Cathy Tilton
Representative Tanme W/ son

VEMBERS ABSENT

None

ALSO PRESENT

Ruth Bullock, dinical Director, Gateway Center Human
Services, Ketchikan; Polly-Beth Odom Assistant Executive
Director, Daybreak, Inc., Palnmer; Kevin Minson, CEOQ Mat-Su
Heal th Services, Mat-Su; Perry Ahsogeak, Behavioral Health
Director, Fairbanks Native Association, Fairbanks.

PRESENT VI A TELECONFERENCE

Jim Hornaday, Kenai, Kenai Peninsula College Council,
Kenai; Mke |Illg, Self/Kenai Peninsula Borough School
District, Honmer; Bryan Zak, Self, Homer; Mg Mtchell,
Self, Homer; Cheryl Tuttle, Student Union President, Kenai
Peni nsula College (KPC), Nikiski; Aubrey Duncan, Student
Representative, KPC, Kenai; Jocelyn Riske, KPC, Sol dotna;
CGeorge Pierce, Sel f, Kasi | of ; Patrick Mchels, KPC,
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Sol dotna; Fred Sturman, Self, Soldotna; Dave Jones, Kenai
Peni nsul a Borough School District, Soldotna; Rocky Enerson,
Self, N kiski; Kelly Johnson, Self, Soldotna; Eric Miench
Sel f, Ket chi kan; Cynna  Gubat ayao, Finance Director,
Ket chi kan Gateway Borough, Ketchikan; Mary Stephenson
Sel f, Ketchikan; Dan Rohrer, Mayor, Kodiak Island Borough
Kodi ak; Scott Smley, Assenbly Menber, Kodi ak Island
Bor ough, Kodi ak; Larry LeDoux, Deputy Mayor-Kodi ak Bor ough,
Kodi ak; Mary Forbes, Self, Kodiak; Barb Brown, self,
Kodi ak; Pat Branson, Mayor, City of Kodiak, Kodiak; Ryan
Sharratt, Self, Kodiak; Dan Myfield, Assenbly Menber, WMat-
Su Borough, WMat-Su; George Hays, Deputy Mayor, WMat-Su
Bor ough, Mat - Su; Gene  Stone, Mat - Su  Borough  School
District, WMit-Su; Beth Fread, Self, Palner; Steve St.
Claire, Self, Wsilla; Abby St. daire, Self, Wasilla;
Debbie MCarthy, Self, Wsilla; Dave Brighton, President,

Kenai Peninsula Education Association, Kenai; Sophianne
Sergi e, Parents as Teachers, Seward; Deborah Kl ein, Parents
as Teachers, Seward; Lynn Hohl, Kenai Peninsula School

District, Seward; Kris Holderied, Kachenmak Bay Advisory
Board, Kenai Peninsula College, Honmer; Gheret Abbott, Self,
Ket chi kan; Rodney Dial, Assenbly Menber, Ketchikan Gateway
Bor ough, Ketchikan; Bob Fassino, Self, Wsilla; Caro

Shuler, Self, Honmer; Garvin Buceria, self, Wsilla; Karl
Kassel, Mayor, Fairbanks North Star Borough; Gail Wodall

Sel f, Fairbanks; Ann Wodall, Self, Fairbanks; N chole
Col linson, Self, Fairbanks; Kristina Long, Fairbanks Native
Associ ation, Fairbanks; Frank CGold, Self, Fairbanks; Andrea
Merchant, Participant, Wnen's and Children's Center |nner
Heal i ng, Fairbanks; Cherie Forness, Participant, Wnen's
and Children's Center Inner Healing, Fairbanks; Angie
Harman, Participant, Wnen's and Children's Center |nner
Heal i ng, Fairbanks; Bailey Rogers, Participant, Wnen's and
Children's Center Inner Healing, Fairbanks; Jessica Hedge,
Counsel or, Winen's and Children's Center Inner Healing,
Fai rbanks; Scott Calder, Self, Fairbanks; Karen Taber,
Representative, Fairbanks WlIllness Coalition, Fairbanks;
Jeff Benowitz, Self, Fairbanks; Rose Loera, City Mnager,
Cty of Dillingham Ingrid S. Ranbs-Ansaknok, Marrul ut
Eniit Grandma's House Assisted Living, Dillingham Don I.
Gray, Self, Fairbanks; Bill Hi bler, Faculty, University of
Al aska Fairbanks, Fairbanks; Rosalie Rein, Self, Fairbanks.

SUMVARY

HB 57 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

House Fi nance Conmmittee 2 03/02/17 1: 03 P. M



HB 57 was HEARD and HELD in commttee for further
consi derati on.

HB 59 APPROP: MENTAL HEALTH BUDGET

HB 59 was HEARD and HELD in commttee for further
consi derati on.

Co- Chair Seaton reviewed the agenda for the day.
#hb57

#hb59
HOUSE BI LL NO. 57

"An Act neking appropriations for the operating and
| oan program expenses of state governnment and for

certain pr ogr ans; capitalizing funds; anmendi ng
appropri ations; repeal i ng appropri ations; maki ng
suppl enental appropriations and reappropriations, and
maki ng appropriations under art. | X, sec. 17(c),

Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing for
an effective date."

HOUSE BILL NO. 59

"An Act nmeking appropriations for the operating and
capital expenses of t he state's i ntegrated
conprehensive nental health program and providing for
an effective date."

1: 04: 43 PM

APUBLI C TESTI MONY: HOMER, KENAI, KETCH KAN, KODI AK, MNAT-SU,

and SEWARD

1: 05:13 PM

JI' M HORNADAY, KENAI, KENAI PEN NSULA COLLEGE COUNCI L, KENAI
(via teleconference), spoke in support of the University
Board of Regents funding request of $341 nmillion funding
versus the governor's proposal of $325 mllion. He shared
i nformati on about his professional background as a teacher.
He shared it had been exciting to watch the wuniversity
canpuses grow in the region over the years. He remarked
that the Senate had proposed reducing the budget request to
$309 mllion. He talked about the effects of reduced
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funding for the university system He relayed that
additional cuts would have an adverse effects on the
communities. He thanked the commtt ee.

1: 08: 18 PM

M KE |LLG SELF/ KENAI PENI NSULA BOROUGH SCHOOL DI STRICT,
HOVER (via teleconference), spoke in support of fully
funding the BSA and pupil transportation spoke in support
of fully funding the Base Student Allocation (BSA) and
pupi |l transportation. Additionally, he asked the conmttee
to consider fully funding bond debt reinbursenents that
pl ayed a significant role in the investnment and conmtnents
in municipalities and boroughs throughout the state. He
stressed that school districts really needed to know what
the funding scenario would be because the districts could
not keep stringing along enployees, teachers, and comrunity
nmenbers. He suggested forward funding the fornmula a few
years out. He urged nenbers to consider the benefits of the
schools and for all Al askan children. He thanked nenbers.

Co-Chair Seaton noted that Representatives Otiz, Pruitt,
Kawasaki, and CGuttenberg had joined the neeting.

1:10: 47 PM

BRYAN ZAK, SELF, HOVER (via teleconference), spoke of the
i nportance of high school and coll ege education. He shared
that the Honmer H gh School was nunber one in the state for
performance of the graduating seniors. He discussed the
i nportance of preparing high school seniors to achieve
schol arships to universities. He also encouraged nenbers to
find new revenue sources, which would help with a portion
of the state's budget deficit. He appreciated the
legislature's efforts. He asked the legislature to devel op
a fiscal plan within 90 days. He underscored that it was
not possible to cut the state's way out of the deficit. He
al so warned agai nst cost shifting to nmunicipalities.

1:13: 06 PM

MEG M TCHELL, SELF, HOMER (via teleconference), spoke in
opposition to the proposal of the cap to community services
for individuals with disabilities to eight hours per week.
She shared that she had worked as a case manager for the
past 26 years. She believed people with disabilities were
wonderful and deserving of having the fullest |lives
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possi ble. She stressed that the cap would linmt disabled
individuals' tinme in conmunity settings, neaning the
individuals would not have access to their choice of
comunity activities for | ear ni ng, vol unt eeri ng,
recreating, or socializing. She underscored that the cap
woul d cut dozens of jobs of direct service providers. She
spoke to the benefits of the services. She enphasi zed that
the cut would pronote program participants to be excluded
fromthe comunity.

1:15: 50 PM

CHERYL TUTTLE, STUDENT UN ON PRESIDENT, KENAI PEN NSULA
COLLEGE (KPC), NKISKI (via teleconference), spoke in
support of full funding the wuniversity system at $325
mllion. She stressed that anything less than the ful
amount would be a deficit for the comunity, students,
staff, and faculty. She asked the comrittee to keep the
col |l ege canpuses in mnd and to avoid cutting too far. She
t hanked the comm ttee.

1:17: 01 PM

AUBREY DUNCAN, STUDENT REPRESENTATIVE, KPC, KENAI (via
tel econference), spoke in support of funding the university
system She shared that she was currently a freshnmen in
high school. She represented the next generation of
wor kers, parents, and |eaders. She reinforced the need for
the local colleges. She provided information about her
experience as a student. She asked the conmittee to keep
students in mnd as the future of Al aska. She underscored
that decisions made by the legislature inpacted nore than
just the college itself; it inpacted all of Al aska.

1:18: 09 PM

JOCELYN RI SKE, KPC, SOLDOTNA (via teleconference), spoke in
support of funding the university system She shared that
she was currently pursuing a degree in nursing. She enjoyed
her experience at the Kenai Peninsula College. She stressed
that staff were very dedicated to helping students. She
urge nenbers to continue funding.

1:19:15 PM

GECRCE PI ERCE, SELF, KASILOF (via teleconference), spoke in
opposition of funding oil tax credits and subsidies. He
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t hought the commttee should limt |obbyist testinony to

two mnutes as well in order to make things even. He did
not support state funding for nonprofits and believed the
state needed to tax s corporations and limted liability

conpani es. He asked the legislature to cut its own per diem
by three-quarters. He did not believe the |egislature
shoul d receive any per diem after 90 days if it could not
finish its work within that tinme. He urged an advisory vote
of the people before taking noney from the Pernmanent Fund
and cutting the dividend. He believed the state's
government was bl oat ed. He spoke to the change in
| eadership in the |legislature and enphasized the new
| eadership could listen to the people. He stressed his
opposition to the use of the Permanent Fund, which he
believed would hurt Al askans. He thought |egislators had
sel ective hearing. He asked the conmttee to increase taxes
on the oil industry.

1: 21: 10 PM

PATRI CK M CHELS, KPC, SOLDOTNA (via teleconference), urged
support for funding for the Kenai Peni nsula Col | ege
funding. He shared that he was currently an 18-year-old
hi gh school senior attending KPC. He stressed the great
| earning environnent at the college. He urged the conmttee
to keep the college's budget in m nd.

1: 22: 06 PM

FRED  STURMAN, SELF, SOLDOTNA (via teleconference),
suggested that legislators should limt their testinony to
two mnutes on the House floor. He thought the Division of
Mot or Vehicles (DW) and the railroad should be elimnated.
He reasoned that in the business world when sonething got
into financial trouble it was elimnated. He suggested
contracting the Al aska Marine H ghway System (AVHS) out and
elimnating the [Alaska Aerospace Corporation] |aunch pad

He believed the governor was nmaking too much noney. He
recommended di scontinuing funding for the gasline and doing
away with heating and oil subsidies for rural Al askans. He
t hought individuals receiving free schools in rural Al aska
shoul d be taxed. He urged nenbers to cut their own pay. He
t hought pay for state workers should be cut. He believed
uni ons shoul d be responsible for collecting their own dues.

1: 24: 32 PM
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DAVE JONES, KENAI PEN NSULA BCOROUGH SCHOOL DI STRICT,
SOLDOTNA (via teleconference), spoke in support of fully
funding the BSA and pupil transportation. He appreciated
that full BSA funding had been restored in the current bill
version. He was concerned about the bond debt rei nbursenent
cut and supported full funding. He spoke of the |oss of
about $1.2 nmillion could hinder the borough's ability to
fully fund the school district. He thanked nenbers for
their support of education.

1: 26: 08 PM

ROCKY EMERSQON, SELF, N KISKI (via tel econference), spoke in
opposition of wusing the people's PFD. He depended on his
dividend. He believed there were nmany other options the
| egislature could select to solve the budget problem He
asked the commttee to let seniors have their fair share of
funds. He shared that he had not voted for a legislative
i ncunbent in recent years and did not plan on doing so in
t he next el ection.

1: 27: 35 PM

KELLY JOHNSON, SELF, SOLDOITNA (via teleconference), was
opposed cutting the PFD. He discussed that the current U S
presi dent and Congress had gotten elected based on their
canpaigns to increase the nunber of jobs and to cut taxes
and regulation. He did not support the bill or tax
increases. He shared that alnost all of his dividends in
the past had gone towards his college education at Kenai
Peninsula College. He stressed that young individuals
needed the noney to help them get through college as well.
Additionally, he stated that seniors depended on the PFD.
He thought it was inportant to |eave the PFD alone,
i ncrease jobs, and cut some regulation to encourage growth
in the state.

1: 29: 10 PM

ERI C MJENCH, SELF, KETCHI KAN (via tel econference), spoke in
favor of everyone paying their fair share. He supported
incone taxes and shared that when the state had an incone
tax in the past it had not hurt the econony. He underscored
that the longer tax was not addressed, the worse the
problem would get. He believed the state needed revenue
i ndependent of oil. He thought it was necessary for the
state to have the ability to raise noney from every
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thriving economc industry or user of state services. He

tal ked about the inportance of mai ntaining certain
services. He disagreed with the belief that an inconme tax
shoul d not be inplemented until nore cuts were nmade to the

state budget. He enphasized that existing cuts had already
i npacted nunerous services that benefit the econony. He
supported maintaining funding for the Departnent of Fish
and Gane, forestry, troopers, and hi ghways.

1: 31: 05 PM

CYNNA  GUBATAYAO FI NANCE DI RECTOR, KETCH KAN  GATEWAY
BOROUGH, KETCH KAN (via teleconference), supported a
conprehensive fiscal plan and spoke against shifting
additional costs to the municipality. She did not believe
continued cuts to individual prograns would solve the
state's financial problenms. The borough was particularly
concerned about <cuts to bond debt reinbursenent. She
underscored that as costs were shifted to municipalities
the burden was placed on the |ocal taxpayers. She detailed
that 100 percent of the borough's property tax and 20
percent of its sales tax went to education. The |ocal tax
payer was already suffering the burden of |osing jobs and
positions.

1:32:10 PM

MARY STEPHENSON, SELF, KETCH KAN (via teleconference),
testified against the bill. She discussed that on January
21, 2017 mllions of people had nmarched worldwide to
express the nessage that the system is broken. She spoke
against the new federal admnistration's proposal to

i ncrease defense spending by $54 billion, while cutting the
sanme anount from non-defense prograns such as the
Envi r onnment al Protection Agency. She stressed t hat
Ketchikan's lifestyle was centered on air, land, and sea

envi ronnmental progranms. She talked about struggling wth
househol d budgets, while social services tried to sustain
itself W th t he revol vi ng door of dysfuncti onal
i ndividuals. She believed city officials adjusted fiscal
responsibility back onto taxpayers and |ocal industries.
She continued that | egislators had not been held
accountable for the deficit. She spoke against taking the
PF earnings reserves to fund government; however, she was
not opposed to funds being lent from the Permanent Fund in
order for Alaskans to be debt-free in future generations.
She t hanked the conmttee.
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1: 35: 07 PM

RUTH BULLOCK, CLIN CAL DI RECTOR, GATEWAY CENTER HUMAN
SERVI CES, KETCHI KAN, spoke of the 30 percent in their grant
in the previous year. She thanked the commttee and added
that treatnent worked. She shared that the center had taken
a cut of approximately 30 percent to its grants the
previous year, which had been startling. The center had
been doing well and was billing Medicaid for nobst people

She thanked the commttee for continuing to fund comrunity-
based progranms. She enphasi zed that treatnment worked.

DAN ROHRER, MAYOR, KODI AK | SLAND BOROUGH, KODIAK (via
tel econference), spoke in opposition to the proposed 42
percent reduction to school bond debt reinbursenment. The
cut would be approximately $2.2 nmllion to the Kodiak
| sl and Borough. He stressed that the |egislature had many
tools it could use to deal wth the financial crisis.
Kodi ak really only had property taxes and fees to deal wth
its financial challenges. He | ooked at options to cover the
cut - it could increase its mll rate by 2 (which was a
significant increase) or it could reduce the allocation to
its school district. The proposed cuts would nean many
muni ci palities would push off nuch of the costs to |ocal
schools. He respectfully requested that the |egislature
fully fund the school bond debt reinbursenent.

1:39:12 PM

SCOIT SM LEY, ASSEMBLY MEMBER, KODI AK | SLAND BOROUGH,
KCODI AK (via teleconference), testified against the proposed
reduction to school bond debt reinbursenent. The conmunity
could not afford the cut and he hoped the state woul d stop
passing bills off to nunicipalities that it could not
solve. He supported the inplenentation of a sales tax on
online purchases, a state inconme tax, and using a portion
of the Permanent Fund.

1: 40: 09 PM

LARRY LEDOUX, DEPUTY NMAYOR-KODI AK BOROUGH, KODIAK (via
tel econference), spoke in opposition of the proposed
reduction to school bond debt reinbursenent. He spoke to
the state's financial crisis and solutions suggested to
address the situation including an incone tax, sales tax,
increase in fisheries tax, and reductions in the PFD and
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revenue sharing. He noted that no one really liked the
options, but they were equitable across the state. The debt
reduction would affect sone nmunicipalities nore than
others, Kodiak in particular. He detailed that Kodiak had
been prudent over the years to request no nore noney than
it needed. In Kodiak the increase in debt paynents anounted
to alnobst 2 mlls. He asked committee nenbers to consider
how the cuts woul d inpact schools. Kodiak was going through
an economc crisis due challenges in the fishing industry.
He t hanked the committee for its work for education.

Co-Chair Seaton replied that the |egislature was facing bad
choi ces, which nmeant either a $300 per student Base Student
Al l ocation (BSA) decrease or at a simlar anmount through a
bond debt reinmbursenent. He asked testifiers to vocalize a
choi ce between the two if desired.

1: 43: 00 PM

MARY FORBES, SELF, KODIAK (via teleconference), spoke in
support of using the PFD to fund governnent. She |oved the
quality of Ilife Alaska had to offer and had raised her
famly in the state. She viewed the PFD as a gift, not as
an entitlenent. She strongly favored a state incone tax.
She wanted to see out of state residents making a living in
Al aska paying their fair share. She stressed that the
budget problens could not be solved with cuts alone. She
t hanked the comm ttee.

1: 44: 33 PM

BARB BROWN, SELF, KODI AK (via teleconference), spoke in
support full funding for K-12 education. She was horrified
that school Iunches were being considered for reductions
nationally. She discussed that the kids eating the schoo
 unches were many tinmes having their only hot meal of the
day. She supported funding the University at the |evel
recommended by the Board of Regents. Further cuts would
negatively inpact enrollnment and conpletion rates. She
favored an income tax. She thought it was inportant to tax
peopl e earning a wage in Al aska. She thanked the conmttee.

1:46: 36 PM

PAT BRANSQN, MAYOR, ATy OF KODI AK, KODI AK  (via
tel econference), spoke in opposition of reducing the school
bond debt reinbursenent. She discussed that the city was
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not responsible for its schools, it was part of the
community and any cut to school bond debt would be a
tremendous burden on the whole community. She referred to
three options proposed by Co-Chair Seaton, the governor,
and Senator Bert Stednman and asked the commttee to
consi der each idea. She stressed it was not possible to cut
the state's way out of the deficit. She tal ked about having
met with the nunicipal |eague regarding the state's fisca
situation. She relayed that any cuts should be fair
reductions. She thanked menbers for their service.

1:48:16 PM

RYAN SHARRATT, SELF, KODI AK (via tel econference), supported
the budget of the Departnment of Mlitary and Veterans
Affairs (DWA). He provided information regarding his
mlitary background, having been a nenber of the Al aska
Nati onal Guard. He was currently a business owner enploying
107 staff. He discussed the attributes of the current DWA
budget. He thanked nenbers for the opportunity to testify.

1: 50: 18 PM

DAN MAYFI ELD, ASSEMBLY MEMBER, MAT-SU BOROUGH, MAT-SU (via
tel econference), spoke in opposition of the school bond
debt rei nmbursenent reduction of 41.8 percent, which would
nean a |loss of approximately $9.5 mllion to the borough.
He stated it would equate to a 10 percent tax increase to
residents. The borough had already taken a hit of $5.9
mllion when Governor Wl ker had vetoed 25 percent of the
rei nbursenent. He discussed that the cuts broke public
trust. He referred to a prior vote on a school bonding
proposal. He thought it was an inequitable burden for the
Mat - Su  Borough. He opposed BSA and pupil transportation
reductions. He urged nenbers to vote no on the anmendnent.

1: 53: 38 PM

GEORGE HAYS, DEPUTY MAYOR, MAT-SU BOROUGH, MAT-SU (via
tel econference), urged nenbers to oppose Co-Chair Seaton's
amendnment to reduce school bond debt reinbursenent. He
explained the anmendnent would cut state bond debt
rei mbursenent for prior year capital inprovenent bonds by
41.8 percent. He stressed that the burden would fal

unequally on specific citizens of Al aska. He underscored
that the reductions would harm borough services and the
public's trust. He listed negative consequences of the
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cuts. He explained the results of a simlar reduction by

Governor Parnell. Any delay in bond paynent woul d adversely
affect the borough's bond rating. He specified that the
conbi nati on of t he school bond debt and pupi

transportation reduction placed an unfair burden on schoo
systens operating in the organized areas of the state. He
suggested that it would cost $100 to citizens within the
bor ough.

1: 56: 16 PM

GENE STONE, MAT-SU BOROUGH SCHOOL DI STRICT, MAT-SU (via
tel econference), opposed the amendnent to the school bond
debt rei nbursenent program He encouraged nenbers to honor
its funding commtnent. He supported fully funding pupil
transportation and the BSA. He detailed that failing to
fund pupil transportation would nean a cut to classroons.
He thanked the comm ttee.

1: 58: 05 PM

BETH FREAD, SELF, PALMER (via teleconference), ur ged
nmenbers to cut the budget, avoid cutting the PFD, and avoid
i nposi ng new revenues or taxes (until the budget had been
cut further). She stressed that the current budget was not
sust ai nabl e. She suggested the only solution in the House
Majority Coalition was to continue its spending. She
opposed automatic nerit increases for state enployees. She
t hanked the comm ttee.

2: 00: 43 PM

STEVE ST. CLAIRE, SELF, WASILLA (via teleconference),
poi nted out that public testinony was being held while nost
Al askan were at work. He suggested conparing apples-to-
apples. He referred to the FY 17 Departnent of Corrections
budget conpared to the FY 18 budget that had been reduced
by $7 mllion. He wondered what had happened to the $10
mllion in savings from SB 91. He thought nore cuts should
be made. He asked what had happened to the proposal to
close a Palner facility. He asked nenbers if they were
bei ng trut hful about what was occurring with the budget.

2:03:41 PM

ABBY ST. CLAIRE, SELF, WASILLA (via teleconference), urged
the legislature to live within its budget. She supported
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additional cuts to the budget. She shared information about
her fixed inconme and relayed she <could not afford
additional taxes. She opposed using the people's PFD. She
beli eved governnent was bloated and that Al askans were
expected to do nore with less. She remnded |egislators
they represented their constituents and not the governor.

2: 05: 08 PM

DEBBI E  MCCARTHY, SELF, WASILLA (via teleconference),
opposed her PFD being taken away as a civil forfeiture,
which she believed was unlawful. She thought the state
needed to clean up its own house, particularly wth
fraudul ent practices.

2: 06: 56 PM

DAVE BRI GHTON, PRESI DENT, KENAI PENI NSULA  EDUCATI ON
ASSCOCI ATI ON, KENAI (via teleconference), spoke in support
of funding public education. He referred to fiscal plan
| egi slation wunder consideration by the legislature and
believed HB 115 was the nost bal anced approach. He noted
the current status quo budget for education was causing the
districts to cut due to inflation. The district had spent
its fund bal ance trying to not cut as many teachers and had
cut over $4 mllion out of its budget in the past three
years. He did not support nore cuts to education. He
t hanked the comm ttee.

2:08: 22 PM

SOPH ANNE ~ SERG E, PARENTS AS TEACHERS, SEWARD (via
tel econference), supported funding for Parents as Teachers.
She discussed the nerits of the program which hel ped
children with learning and devel oping skills. She spoke to
her children's personal experience with the program

2:09: 24 PM

DEBORAH KLEI N, PARENTS AS  TEACHERS, SEWARD  (via
tel econference), spoke in support of continued funding
Parents as Teachers. She shared that the program had acted
as a lifeline for her famly that had connected her to
resources and other parents. She spoke to the nerits of the
program

2:09: 46 PM
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LYNN HOHL, KENAI PENI NSULA SCHOCOL DI STRICT, SEWARD (via
t el econference), spoke in support of public school
education. She shared information about her children's
education in Alaska. She had appreciated the forward
funding for education that had occurred in the past. She
supported a conprehensive fiscal plan wthout shifting
costs to local nunicipalities that maintained inportant
governnmental services such as education. She stressed the
state could not cut its way out of the deficit. She thanked
the conmttee.

2:11: 02 PM

POLLY-BETH ODOM  ASSI STANT EXECUTI VE DI RECTOR, DAYBREAK
INC., PALMER, testified in support of behavioral health
grant funds. She provided sonme background about the purpose
of the agency that provided case managenent for adults with
| ong-term nental health issues and other. Due to Medicaid
expansi on the program had been able to double the nunber of
individuals it could provide services to. She spoke to the
nerits of the program She thanked the commttee for
| ooki ng at the budget.

2:12: 42 PM

KRI'S HOLDERI ED, KACHEMAK  BAY  ADVI SCRY BQARD, KENA
PENI NSULA COLLEGE, HOVER (via teleconference), thanked the
committee for its work. She spoke in support of funding the
university system The Senate nunbers woul d be devastating
to the university on top of the cuts that had already been
made in recent years. She relayed additional cuts would
mean a |loss of staff and reduced classes and job training.
As a citizen and Navy veteran she supported an incone tax.
She thought the people of the state should pay for

servi ces. She asked for a balanced proposal. She
appreciated nenbers understanding the inportance of
educati on.
2:14:54 PM

GHERET ABBOIT, SELF, KETCHI KAN (via tel econference), spoke
in support of a state incone tax. He stated it was clear
the current fiscal crisis stemmed from an over reliance on
oil revenue, which fluctuated constantly. He believed
stabilizing state finances required a broader and |ess
vol atile taxation system He supported a state inconme tax
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over a state sales tax. He explained that a sales tax was
regressive and would fall nost heavily on the poor,
students, small business owners, and other. He urged
nmenbers to refuse any fiscal proposal w thout an incone
t ax.

2:16:26 PM

RODNEY DI AL, ASSEMBLY MEMBER, KETCH KAN GATEWAY BOROUGH,
KETCH KAN (via teleconference), believed the commttee was
intent on balancing the budget on the backs of working
Al askans. He stated that approximately $700 mllion of the
state's budget went to Medicaid. He did not support the tax
free private ownership of land in rural Al aska. He stressed
that Al aska was the only state that did not inpose a five-
year lifetinme |limt on welfare. He believed the proposed
budget was about maki ng urban areas pay nore so rural areas
could continue to pay nothing. He spoke to the give-a-ways
in the state which he suggested was costing the state. He
t hought fairness and parity in the fiscal circunstances. He
opposed a state inconme tax and supported additional cuts to
t he budget.

Co- Chair Seaton communicated there were currently no nore
testifiers signed up. The commttee would reconvene once
additional testifiers were avail abl e.

2:18: 09 PM
AT EASE

2:46: 49 PM
RECONVENED

BOB FASSINO, SELF, WASILLA (via teleconference), spoke in
support of the income tax. He thanked the commttee for
dealing with the issues. He believed many individuals were
not looking at the original intent of the Permanent Fund.
He stressed it was not possible to keep kicking the can
down t he road.

KEVIN  MJUNSON, CEQ, MAT-SU HEALTH  SERVI CES, MAT- SU,
testified in support of comunity treatnment health grants.
He stressed that behavioral health was a key elenent to
hel ping to solve the cost of healthcare in Al aska. He
t hanked the conmttee for preserving prograns. He believed
behavioral health services had the ability to help divert
and |lower costs. He discussed that many of the healthcare
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costs were driven by social determnants of health. He
expl ained that the behavioral health and substance abuse
communities could help to treat and resol ve the issues.

2:50: 06 PM

CAROL SHULER, SELF, HOMER (via teleconference), spoke in
support of a bal anced state budget. She appl auded conti nued
efforts to find areas of wasteful spending. She did not

consider waiver services to be wasteful. She spoke in
support of honme and comunity based services and Medicaid
wai vers. She wunderscored that limting individuals to a

maxi mum of 8 hours per week to services would essentially
confine them to their honmes. She urged the conmttee to
continue funds at the current |evel of Medicaid services.

2:52: 04 PM

GARVI N BUCERI A, SELF, WASILLA (via tel econference), was not
inpressed with the legislature's changes to the budget. He
stated that the primary responsibility for Al aska Pernmanent
Fund Corporation (APFC) was to protect the corpus of the
Per manent Fund. He believed the comm tnents could best be
kept wunder the current system He believed changes would
handi cap the system and would use the funds for governnent
spending. In order for the fund to serve future generations
in perpetuity it should be preserved in its current form
He referred to separate legislation and observed there was
no contenplation of an incone tax in the operating budget.
He was opposed to an incone tax when he believed further
cuts were necessary. He supported a 5 percent reduction in
the state's personnel budget. He spoke to double dipping
related to Medicaid. He did not support the ability for
individuals to travel with Medicaid funds when they did not
nmeet wi th nmedical personnel on the trip.

Co- Chair Seaton provided the enmil address for individuals
to submt public testinony.

2:56:23 PM
AT EASE

3:16: 04 PM
RECONVENED

Co-Chair Seaton noted there were no additional testifiers
signed up from any of the LIGCs. He relayed the commttee
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woul d break until 3:45 p.m to hear testinony from a new
set of |ocations.

3:17: 05 PM
AT EASE

3:46: 25 PM
RECONVENED

APUBLI C TESTI MONY: BARROW DI LLI NGHAM and FAI RBANKS

3:46: 53 PM

KARL KASSEL, MAYOR, FAIRBANKS NORTH STAR BOROUGH (via
t el econf erence), spoke in support of fully funding
education. He wunderstood the magnitude of the state's
budget situation, but stressed that he did not understand
the obligation for the nunicipality to institute taxes in
order to cover the state's budget shortfall. He felt that
there should be a bal anced and sustai nable state budget. He
felt that there should not be further cost shifting to
| ocal governnents.

3:50:12 PM

GAI L WOODALL, SELF, FAIRBANKS (via teleconference), spoke
in opposition to funding for additional Ofice of
Children's Services (OCS) personnel. She felt that there
should be refornms in OCS, and create an option for OCS
personnel participate in training to understand the famly
and child situations.

3:52: 01 PM

ANN WOODALL, SELF, FAIRBANKS (via teleconference), echoed
the comments of Ms. Gail Wodall. She spoke against funding
for additional OCS personnel.

3:53:11 PM

NIl CHOLE COLLINSON, SELF, FAIRBANKS (via teleconference),
spoke in opposition of funding for additional OCS workers.
She recalled a situation where a child had been renoved
with no proof or investigation. She spoke in support of
funding for behavioral health prograns. She felt that the
children learn the negative nental health behaviors from
their parents.
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3:55:28 PM

KRI STI NA LONG FAI RBANKS NATI VE ASSOCI ATI ON, FAI RBANKS (vi a
tel econference), testified in support of funding for nental
heal th and addiction prevention prograns. She felt that the
state would pay for jail tinme should the progranms go
unf unded.

3:56:44 PM

FRANK GOLD, SELF, FAIRBANKS (via teleconference), felt that
the commttee did not give adequate warning for public
testinony. He did not feel that there was an interest in
the budget fromthe |egislature or public. He remarked that
the commttee was not asking any questions. He encouraged
the commttee to consider entrenchnent. He shared that he
was forrmulating a list of budget concerns.

3:59:49 PM

ANDREA MERCHANT, PARTI Cl PANT, WOVEN S AND CHI LDREN S CENTER
| NNER HEALI NG FAIRBANKS (via teleconference), spoke in
support of funding for behavioral health prograns. She
stated that she was able to enter into a treatnent program

wi th her daughter by her side. She stated that she had been
homel ess, and was grateful for the prograns that allowed
her a second chance. She remarked that she was suddenly and
active nmenber of her community, because of the behaviora

heal th progranms. She stressed that addiction prograns were
inperative to those with addiction problens.

4:02:14 PM

CHERI E FORNESS, PARTICI PANT, WOVEN' S AND CHI LDREN S CENTER
| NNER HEALI NG FAIRBANKS (via teleconference), spoke in
support of funding for addiction treatnment and behavi oral
health prograns. She stated that she had used Medicaid and
Denali Kid Care. She remarked that her children were
successful due to the staff at the Wmen's and Children's
Center Inner Healing.

4:03:45 PM

ANG E HARVAN, PARTICI PANT, WOVEN S AND CHI LDREN S CENTER
| NNER HEALI NG FAIRBANKS (via teleconference), spoke in
support of funding for addiction treatnment and behavi oral
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health progranms. She stated that she had used Medicaid and
Denali Kid Care. She stressed that the progranms had changed
her life.

4:04: 21 PM

BAI LEY ROGERS, PARTICI PANT, WOMEN S AND CHI LDREN S CENTER
| NNER HEALI NG FAIRBANKS (via teleconference), spoke in
support of funding for addiction treatnent and behavi oral
health programs. She renmarked that the state could either
pay for health prograns or incarceration.

4:05:01 PM

JESSI CA HEDGE, COUNSELOR, WOVEN S AND CHI LDREN S CENTER
| NNER HEALI NG FAIRBANKS (via teleconference), spoke in
support of funding for addiction treatnent and behavioral
health prograns. She stressed that her famly were addicts
and felons. She stated that she had seen firsthand the
issue of addiction. She stated that she had an experience
with addiction, and dealt with nany issues. She stressed
t hat she was now a productive nmenber of society.

4:07:48 PM

SCOIT  CALDER, SELF, FAI RBANKS (via teleconference),
testified against the funding for OCS workers. He felt that
parents should provide input to a citizens review panel, in
order to review the cases twice a year.

4:09: 57 PM

KAREN TABER, REPRESENTATI VE, FAI RBANKS WELLNESS COQALI TI ON
FAI RBANKS (via teleconference), spoke in support of funding
for addiction prevention prograns. She shared that she had
a brother who she had lost to suicide. She spoke in support
of funding for behavioral health prograns. She renarked
that without nental health progranms, issues could lead to
suicide or addiction. She remarked that the treatnment and
prevention services were essential to the state's overall
heal t h.

4:12:21 PM

JEFF BENOW TZ, SELF, FAI RBANKS (via teleconference), spoke
in support of adding a faculty nmenber to the UA Board of
Regents. He felt that the staff and faculty at UA should
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have nore input about the actions of UA He stated that
faculty was best suited to direct appropriation and use of
f unds.

4:14: 42 PM

ROSE LCERA, G TY MANAGER CITY OF D LLINGHAM (via
tel econference), testified in support of additional revenue
to the state. She did not feel that taxing municipalities
was a proper solution. She remarked that the City of
Dllingham was facing increasing budget deficits. She
remarked that there were efforts to increase the revenue
for Dillingham She stressed that the cost to run the
landfill was nearly $700, 000 per year.

4:17:17 PM
AT EASE

4:46: 46 PM
RECONVENED

INGRID S. RAMOS- ANSAKNCK, MARRULUT ENIIT GRANDVA'S HOUSE
ASSI STED LIVING DILLINGHAM (via tel econference), spoke in
support of funding for assisted Iliving centers. She
remarked that her facility provided services to all of
Bristol Bay. She stated that there was grant that had been
issued to help keep the facility open. She renmarked that
there was success in supporting a staff of young wonmen with
children and el ders.

4:49: 47 PM

DON |I. GRAY, SELF, FAIRBANKS (via teleconference), spoke in
support of the conmmttee examning WAll Street's role in
providing noney to the state. He noted the |arge budget
cuts since 2013. He stressed that revenue was essential
such as the Permanent Fund earnings, sales tax, and a
graduated inconme tax. He felt that there could be an incone
tax based on a percentage of the incone tax paid to the
federal governnent. He urged the conmttee to consider
addi ti onal revenue and continued budget cuts.

4:52:42 PM

PERRY  AHSOGEAK, BEHAVI ORAL HEALTH DI RECTOR, FAI RBANKS
NATI VE ASSCOCI ATI ON, FAIRBANKS, testified in support of
funding for behavioral health treatnment prograns. He

House Fi nance Conmmittee 20 03/02/17 1: 03 P. M



stressed that the programs his center provided were
directed at both native and nonnative participants. He
shared that there were currently 50 people on the waitlist,
and remarked that the recent crinme bill's passage had
increased the waitlist. He also remarked that there was an
added safety issue, because of the passage of the crine
bill. He urged the commttee to continue funding for the
center.

Vice-Chair Gara remarked that DHSS had asserted that
prograns were |everaged by federal funds. He wondered if
there was a cut to behavioral health prograns. M. Ahsogeak
replied that it was based on Medicaid funding. He stressed
that every consuner was provided with the opportunity to
apply for funding resources. He stated that many of the
consuners were transient people, so it was difficult to
follow up with those individuals. He stressed that it was
not viable to assune that Medicaid would offset those
costs.

Vice-Chair Gara noted that +the expansion funds were
available, but it was difficult to ensure that the
i ndi vidual s would receive those funds. M. Ahsogeak replied
that the state did not have adequate staff to process those
applications. He added that there was also no way to
contact many of those individuals.

4:57:21 PM

Representative WIson queried nore safety issues that may
not have existed before the crime bill. M. Ahsogeak
replied that sonme individuals were assaulting staff and
bringing drugs into the facilities.

Representative WIlson surmsed that the people were
arriving directly fromthe prison or jail to the treatnent
center. M. Ahsogeak agreed.

Representative QGuttenberg stated that the testifier did a
great job speaking.

4:59:41 PM
AT EASE

5:33:36 PM
RECONVENED
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5:34: 02 PM

BILL HI BLER, FACULTY, UNI VERSI TY OF ALASKA FAI RBANKS
FAI RBANKS (via teleconference), spoke in support of
funding for the University of Al aska Fairbanks. He stressed
that the University of Alaska Fairbanks is a world renowned
pol ar research center. He stressed that the maintenance of
the facility was essential for success. He remarked that
research facility was tasked wth collected its own
revenue.

5:36:31 PM
AT EASE

5:45:01 PM
RECONVENED

5:45:21 PM

ROSALI E REIN, SELF, FAIRBANKS (via teleconference), spoked
in support of funding for personnel in OCS. She shared that
there was a remarkably high case load in the local OCS
office. She stressed that workers who could not provide
adequate attention to famlies resulted in neglected
children. She remarked that staffing was directly tied to
famlies and one another. She stressed that the small staff
put a strain on the current workers. She remarked that
there was | ess support of famlies and children.

HB 57 was HEARD and HELD in commttee for further
consi derati on.

HB 59 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OURNVENT
5:48: 50 PM

The neeting was adjourned at 5:48 p. m
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