HOUSE FI NANCE COW TTEE
February 1, 2017
1:32 p.m

1: 32: 55 PM

CALL TO ORDER

Co-Chair Seaton called the House Finance Commttee neeting
to order at 1:32 p.m

VEMBERS PRESENT

Representati ve Neal Foster, Co-Chair
Representati ve Paul Seaton, Co-Chair
Representative Les Gara, Vice-Chair
Representative Jason G enn
Representative David Guttenberg
Representative Scott Kawasaki
Representative Dan Otiz
Representative Lance Pruitt
Representative Steve Thonpson
Representative Cathy Tilton
Representative Tanme W/ son

VEMBERS ABSENT

None

ALSO PRESENT

Dan Stickel, Assistant Chief Economst, Tax D vision,
Department of Revenue; Ky O ark, Econom st, Tax Division,
Depart ment of Revenue; Al exei Painter, Analyst, Legislative
Fi nance Division; Brandy Johnson, Self, Juneau; Jacob
W1l son, Alaska Correctional Oficers Association, Juneau;
Kat hi e Wasserman, Al aska Minicipal League, Juneau; Scott

Car son Public Safety Enployees Association, Juneau;
Comm ssioner Dean WIIlians; Representative Charisse MIlet.
Jerry Burnett, Deputy Comm ssioner, Treasury Division,

Departnent of Revenue;

PRESENT VI A TELECONFERENCE

Lonnie MIller, Self, Delta Junction; Carol Dunlap-Austin,
Self, Delta Junction; Bonnie Wlstad, Self, Fairbanks;
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Megan Lister, Self, Petersburg; Jason Holngren, Wsilla
Pol i ce Departnent, Wasilla; David Duncan, Kodi ak Pol i ce
Department; Lisa Al bert-Konecky, Self, Wasilla; Doug
Massi e Public Safety Enployees Association, Wasilla;
Shaun Kuzakin, Public Safety Enployees Association, Juneau,
Steven Czaj kowski, ALASKA State Trooper, Anchorage; Jake
Metcal fe, Public Safety Enployees Association, Anchorage;
Anne Mden Self, Eagle River; Arn Salao, Anchorage Police
Depart nent, Anchor age; Darcy Perry, Anchorage Airport
Pol i ce Departnent, Anchorage; Dan Gines, Al aska State Fire
Associ ati on, Sol dot na;

SUMVARY
HB 23 I NS. FOR DEPENDS. OF DECEASED FI RE/ POLI CE

HB 23 was HEARD and HELD in commttee for further
consi derati on.

| NDI RECT EXPENDI TURE REPORTS: DEPARTMENT OF REVENUE

| NDI RECT EXPENDI TURE REPORTS: LEGQ SLATI VE FI NANCE DI VI SI ON
Co-Chair Seaton reviewed the agenda for the neeting. He
indicated that the conmttee wuld be hearing public
testinmony for HB 23 at 2:30 p.m He invited testifiers from

t he Departnent of Revenue (DOR) to cone forward.

Al NDI RECT EXPENDI TURE REPORTS: DEPARTMENT OF REVENUE

1: 34: 27 PM

DAN STI CKEL, ASS| STANT CH EF ECONOM ST, TAX DI VI SI ON,
DEPARTMENT OF REVENUE, i ntroduced hinmsel f.

KY CLARK, ECONOM ST, TAX DI VISION, DEPARTMENT OF REVENUE,
relayed that he was the project nmnager for the Indirect
Expendi ture Report (IER) produced by DOR

M. Stickel thanked the conmttee for the opportunity to
present the departnent's IER He introduced the Power Poi nt
present ati on: "Overview of DORs Indirect Expenditure
Report, Prelimnary Report for FY 2011-FY 2015" (copy on
file). He would be presenting opening comments and woul d
turn the presentation over to M. Cark to discuss the
| egislation that established the IER and an overview report
that cane out of DOR At the end of the presentation, he
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woul d nmake some recommendations and considerations in
| ooking at indirect expenditures. He thought it would be
hel pful to provide the same information that was requested
by the Senate Finance Committee. He nentioned that there
were 2 IERs. The first report was published in July 2016 by
DOR  The report detailed information about every indirect
expenditure (IE) for every agency and departnent in the
state. The second report was published in Decenber 2016 by
the Legislative Finance Division (LFD) also called the
"Indirect Expenditure."” It provided a detailed exam nation
of only certain departnments. He clarified that DOR s report
was tal ki ng about the DOR report released in July 2016.

M. Stickel reviewed slide 2: "Overview':

* Indirect Expenditure Report Legislation Overview
e Bill provisions, DOR* requirenments, Legislative
Fi nance Division requirenents
* DOR Indirect Expenditure Report
* Process and nethodology for producing the DOR
| ndi rect Expenditure Report
* Overview of the DOR Indirect Expenditure Report
* Future Pl ans
* Recommendat i ons/ Consi der ati ons

M. Stickle turned the presentation over to M. C ark.

M. Cdark began with slide 4: "Indirect Expenditure Report
Overvi ew':

» Passed in 2014 and signed on July 7, 2014 (House Bill
306)

* Requires DOR to submt a report to the Legislature
biennially on July 1 detailing indirect expenditures
of all agencies in the State (AS 43. 05.095)

e Requires the Legislative Finance Division to provide a
report to the Legislature on the indirect expenditures
of certain agencies before the start of Legislative
Session follow ng the rel ease of DOR s biennial report

M. Cark elaborated that in the LFD s report they recycled
through every ITE within a 6-year tinmefrane.
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M

The first DOR Indirect Expenditure Report was rel eased
the day after the bill was signed, July 8, 2014

The second DOR Indirect Expenditure Report was
released July 1, 2016

Clark continued to slide 5: "Indirect Expenditures

Defined":

Indirect expenditure: Any foregone revenue by the
state designed to encourage an activity to benefit the
public in the form of a credit, exenption, deduction

deferral, discount, exclusion, or other differential
al | owance.

As defined by AS 43.05.095(d):

e An express provision of state law that results in
f oregone revenue for the state by providing:
e Atax credit or other credit
* An exenption, but does not include federal
tax exenptions adopted by reference in AS
43.20. 021
A di scount

e A deduction, but does not include costs
incurred in the ordinary course of business
that are deducted in the calculation of a
tax under this title or in the calculation
of a royalty or net profit share paynent for
a | ease issued under AS 38

A differential allowance

1: 39: 28 PM

M.

Clark reviewed slide 6: "DOR Indirect Expenditure

Report":

M.

Rel eased July 1, 2016 by DOR

Provides details on 231 indirect expenditures across
11 departnents and agencies, including 78 provisions
adm ni stered by DOR

A cooperative effort between 10 departnents and ot her
partici pating agencies, coordinated by DOR

Fol | owned process established in 2014, wth inproved
presentation and some refinenments

Clark relayed that the departnent inproved the

presentation of the physical report. The report began with
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an introduction detailing the process and the approach of
DOR. The departnment also inproved the consistency of the
reporting nethodol ogy used internally and externally.

M. Cark scrolled to slide 8 "Methodology - Internally":

* Surveyed all Tax Division workgroups and all divisions
within DOR to ensure conplete |ist

» Devel oped tax database reports to generate DOR data
for the Indirect Expenditure Report

* Devel oped consistent definition for *“Fiscal Year”
given that tax types are nostly on a nonthly,
quarterly, or cal endar year basis

* Necessary because of time lag in receiving
information for <certain tax types (corporate,
m ning, et cetera)

e Production tax not inpacted by this issue, since
we receive detailed nmonthly data for production
t ax.

M. Cdark conveyed that the departnent had a dedicated
econonmi st and several other enployees that contributed to
the report. He also nentioned that the departnent devel oped
a tax database reporting system which made it easier for
the departnent to generate the data needed to conpile
certain information required in statute. The database also
made it easier to find specific nunbers for reporting and
to be nore accurate. He noted that one of the issues the
departnent had during the production of the first |IER was
defining the term "Fiscal Year."™ The first report was
rel eased in 2014 and was produced under sone very difficult
time constraints. The departnment did not clearly define all
of the terns in the report. In FY 14 "Fiscal Year" was
described as returns the state received during the fisca
year. The definition was redefined in the nobst recent
report for FY 16.

M. Cark noved to slide 9: "Methodol ogy- Internally":

e Internally: Addressing Fiscal Year |ssue, cont.

* Determned that the Fiscal Year includes any tax
periods beginning during the fiscal year, using
the “tax period beginning” date

e For exanple: FY* 2015 corporate tax data
Wil | include any returns for peri ods
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begi nning July 2014 - June 2015 (primarily
15 cal endar-year returns)

e Simlar to how federal tax data is reports
by the Internal Revenue Service

* Because of new paraneters, sone FY 2015 DOR data
is “unavail abl e”

e Sone fiscal vyear filer returns are not
received until spring 2017

e For exanpl e, a corporate t ax return
begi nning June 2015, wth extension, would
be due in March, 2017

M. Cdark gave two different reasons the departnent needed
to define "Fiscal Year" wthin the report. First, the
departnment wanted a consistent definition for "Fiscal Year"
across the different tax types within the Tax D vision. A
consi stent definition was al so used because of tinme lags in
receiving tax returns. Developing a definition for "fisca

year" was hecessary internally to produce a nore conplete
and consi stent report.

M. Stickel added that one of the issues the departnent had
was that in |ooking at the returns received in a given year
there mght be 2 returns from a certain conpany or no
returns from a certain conpany. In order to address the
timng issue, the departnent |ooked at how the data was
reported and what best practices were used in other states.
For instance, when the Internal Revenue Service (IRS)
reported federal tax return data they | ooked at all returns
for a given tax year. The |atest data they had out was from
2014 or 2015; the latest full tax year the I RS had received
all tax returns. It was simlar to the way the state was
reporting tax «credit data. He relayed that FY 14
represented all tax returns for years that began during the
fiscal year. For instance, a corporate tax return for
cal endar year 2014 due at the end of 2015 would be the
beginning of FY 16. He remarked that it got a little
conplicated. He also highlighted that in looking at the
| ER, the FY 15 data was inconplete for several |Es due to
the definition of FY 15, which included the cal endar year
2015 tax returns that were not due until the end of 2016 or
potentially the beginning of 2017 with an extension.

1:46: 27 PM

Vice-Chair Gara was aware of the amount of work the
department had done to generate the report. He wanted to
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see the largest expenditures in the order of anmount. He
wondered if DOR s report had a section that showed from
| argest to snall est.

M. Stickel responded that the departnent had not included
that information in the report that was published. However,
he had a slide towards the end of the presentation that
listed the top 8 categories of IEs. He was happy to do sone
sorting and provide the information.

Vice-Chair Gara indicated he would not request it unless
anot her nmenber wanted it as well.

Co- Chair Seaton thought the information would be hel pful
for the subcommttee.

M. Cark noved to slide 10: "Methodol ogy- Externally":

External ly:
 DOR nmet with other departments and agencies and sent
out a survey for the report
e Each agency exanmned their operations to identify
i ndi rect expendi tures and report t he required
i nformation
* A few departnents identified provisions that did not
actually neet the definition of an “indirect
expendi ture”
e Subm ssions from other departnments and agencies
are not independently verified

M. Cark indicated that the followng slide provided a few
exanples of IE that did not neet the definition.

M. dark turned to slide 11: "Methodol ogy- Externally
cont.":

Exanpl es of provisions not neeting definition of “Indirect
Expendi ture”:

Al aska Housi ng Finance Corporation (AHFC)

* ldentified one potential indirect expenditure;
reduced loan rates. But, it was part of their
normal operations and not “required by statute.”
Statutorily, AHFC can set the rates.

* Depart nent of Commer ce, Comuni ty, and Econom c
Devel opnent ( DCCED) :

House Fi nance Conmmittee 7 02/01/17 1:32 P. M



* Has certain licensing fees set by statute to
cover program costs that were reduced for
residents vs. non-residents. It was determ ned
not be foregone revenue, because the fee
differential does not affect total revenue.

* University of Al aska (UA):

e Addressed tuition waivers to enployees and
dependents; they are a part of the enployee's
benefit package, so are not considered foregone
revenue.

* Non-resident vs. Resident tuition; UA is not
di scounting the resident tuition rate, rather the
out-of-state student is paying a non-resident
surcharge (so no foregone revenue).

M. dark relayed that the University of Alaska (UA) was
not necessarily discounting the resident tuition rate.
Rat her, the resident tuition rate was being used as the
base rate. A non-resident surcharge was applied to tuition.
There was no foregone revenue because the resident tuition
rate was considered the base rate.

Co-Chair Seaton asked whether the senior tuition waiver
counted in the report.

M. Stickel responded that UA had been broadly granted fee-
setting authority by the legislature. There was no explicit
provision in state law that required a discount. It would
not qualify under the statutory definition of IE

1: 51: 32 PM

Representative Guttenberg asked if UA had worked on the
| ER

M. Stickel responded that UA participated in a discussion
with DOR It was determined that, since UA had fee setting
authority, any discounts provided within the university did
not nmeet the statutory definition of IE

Co-Chair Seaton clarified that the |egislature asked the
university to identify the fees. They mght expect
reductions in general fund funding if they had IEs. He
encouraged the testifiers to nove to the recommendations
portion of their presentation. Conmttee nenbers could read
t hrough the nethodology slides on their own, as tine was
runni ng short.
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M. Cark skipped to slide 14: "Future Pl ans":

* Reaching out to the Ofice of Mnagenent and Budget
and the Legislative Finance D vision concerning the
next Indirect Expenditure Report

e Compiling feedback and suggestions which nmy be
incorporated into the next report in Summer 2018

e Discussion with agencies of their ability to provide
nore information for certain indirect expenditures

M. dark nmentioned DOR being very open to receiving
feedback from the commttee in order to create a report
that catered to the needs of all of its wusers. The
departnment's goal was to produce the best possible report
within the departnent. M. Stickel would be reviewi ng the
departnent's recomendati ons.

IVE . Stickel detail ed slide 16: "Recommendat i ons/
Consi derati ons":

e DOR was asked to provide the commttee wth
recommendat i ons regardi ng i ndirect expenditures
 DOR identified several areas for the conmittee to
consi der:
* House Bill 155 from 2015-2016
» Largest indirect expenditures overall
» Largest indirect expenditures by departnent
* Review of recommendations produced by the
Legi sl ative Finance Division
e Indirect Expenditures were reviewed in both
January 2015 and January 2017
* Fee Setting Authority

M. Stickel reported that in the other body the departnent
was asked to make sone recomendations about what the
| egi sl ature should focus on regarding I|IEs. The Departnent
of Revenue was not recomrendi ng changes or termnation of
any of the IEs. He relayed that there were 5 different
areas for the committee to look at. He was aware that the
commttee was planning to look at IEs for each departnent
in the subcomm ttee process.

1:54: 45 PM
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M. Stickel explained slide 17: "House Bill 155 from 2015-
2016. "

M. Stickel relayed that the bill from the previous year,
HB 155 [Legislation introduced in 2015 - Short Title:

FEES; WAIVERS;, CREDITS; DEDUCTIONS;, TAXES], passed the
House but did not pass the Senate. He indicated that the
bill would have repealed 4 tax-related IEs. He reviewed the
four itens on the slide:

The following indirect expenditures were addressed in a
proposed bill:

Tobacco Products Tax

e Gves a four-tenths of one percent deduction to
cover the expense of account and filing the
return for the tobacco tax

e FY 2015 revenue inpact of $54, 053
Cigarette Tax

e Gves a discount of up to $50,000 as conpensation
for affixing stanps to packs of cigarettes

* FY 2015 revenue inpact of $360, 326
Mot or Fuel Tax

e Gves a tinely filing credits of 1% of the tota
nmonthly tax due to a maxi num of $100

e FY 2015 revenue inpact of $62,590
Lar ge Passenger Vessel Ganbling Tax Deducti on

* Allows a deduction of federal and nunicipal taxes
pai d from ganbling gross incone

* Revenue inpact is unknown

M. Stickel added that although the revenue inpact of the
| arge passenger vessel ganbling tax deduction was unknown,
he confirned that it would have a negative revenue inpact.

Co-Chair Seaton reported that Representative Thonpson
introduced bills addressing IEs, which were read across the
floor earlier in the present day.

M. Stickel continued to slide 18: "Largest Indirect
Expendi tures":

e Ol & Gas Tax Credits (FY16 = $598 nillion)

* Mning License Tax — Depletion Deduction (FY14 = $32
mllion)
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* Insurance: all prograns - Lower Tax Rate (DCCED")
(FY15 = $13 million)

e Insurance: all prograns — Deduction from prem unms
witten for clainms paid (DCCED*) (FY15 = $13 million)

» Commercial Passenger Vessel Taxes — Tax Reduction for
Local Levies (FY15 = $13 million)

 Miltiple Tax Prograns — Film Production Credit (FY15 =

$9 mllion; credit phasing out under current |aw)
e Mtor Fuel Tax — Foreign Flight Exenption (FY15 = $8.6
mllion)

e Sport Fishing, Hunting & Trapping Senior D scount
(FY15 = $6.8 million)

M. Stickel detailed slide 19: "Recommendations from
Legi sl ative Finance":

e There are recomrendations made by Legislative Finance
Division in both their 2015 & 2017 Indirect
Expendi ture Reports

+ 2015 Report

 Reconmended 17 i ndi rect expendi tures be
term nated
 Reconmended 33 i ndi rect expendi tures be

reconsi der ed

* Recommended 24 indirect expenditures be reviewed

* Recommended 37 indirect expenditures be continued

e 2017 Report

* Recommended 2 indirect expenditures be term nated

 Reconmended 13 i ndi rect expendi tures be
reconsi der ed

* Recommended 3 indirect expenditures be revi ewed

e Reconmended 48 indirect expenditures be continued

M. Stickel relayed that the Legislative Finance Division
in the 2015 report identified 74 1Es for review,
reconsi deration, or termnation. In the nost recent report,
the division identified an additional 18. Overall LFD had
identified over 90 IEs that they recomended the
| egislature ook at in sone fashion.

1: 58: 52 PM

M. Stickel discussed slide 20: "Fee Setting Authority":
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e Legislature has granted fee setting authority to
certain agencies, for exanple:
* Depart nent of Transportation and Publ i c
Facilities
 Alaska Marine H ghway (AVHS): f oregone
revenue related to AMHS discounts anounted
to over $4.7 mllion in FY 2015

* University of Al aska
» Schol arshi p awardi ng authority
* Western Undergraduat e Exchange
e Senior Citizen Tuition Wiiver
A conprehensive review would Ilikely identify
ot her exanpl es
e Discounts offered by agencies wth fee setting
authority may not qualify as “indirect expenditures”
since they are not an “express provision of state | aw

M. Stickel reported that fee-setting authority had cone up
a few tinmes in producing DORs |IER There were several
agenci es and departnments where the |egislature had granted
fee-setting authority to the individual departnents. Since
the definition of IE followed in statute specified that,
there nust be an express provision of state law to grant a
creditor a discount. |If the agencies wth fee-setting
authority offered a discount, there was not an express
provision of state law, which appeared to neet the
definition of IE. He used the Al aska Mrine H ghway System
(AVHS) as an exanple of an agency able to set fees for
passengers and to offer discounts to children and seniors.
The University of Alaska could award schol arshi ps and had a
senior citizen tuition waiver. It was |likely that a
conprehensive review into fee-setting authority would
identify other departnents that had simlar issues going
on. He was happy to answer any questions.

Vice-Chair Gara asked who kept track of the annual nunber
of cruise ship passengers that visited Al aska.

M. Stickel responded that the departnent the data was
reported on cruise ship tax returns.

Vice-Chair Gara recalled that M. Stickle noted there would
be a $13 nmllion savings if the state did not allow
muni ci pal taxes to be deducted fromthe cruise ship tax. He
asked himto provide the annual nunber of visitors for the
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previous 5 years and the annual total cruise ship revenue
over the sane period.

M. Stickel was happy to provide the information.

Co- Chair Seaton thanked M. Stickle for his presentation.

He invited LFD staff to the table. He also conveyed that
Representati ve GQuttenberg had joi ned the neeting.

A1 NDI RECT EXPENDI TURE REPCORTS: LEGQ SLATI VE FI NANCE DI VI SI ON

2:01:49 PM

ALEXEI PAI NTER, ANALYST, LEG SLATIVE FINANCE DI VI SI ON
introduced the Power Poi nt present ati on: "Overview of
Legislative Finance D vision Indirect Expenditure Reports”
(copy on file). He nentioned that the division had both the
2015 and 2017 reports in an excel format if conmttee
menbers were interested. An electronic version would allow
menbers to sort them any way they preferred and to hide
data fields they did not want to see. He was happy to
provide themto the commttee.

M. Painter reviewed slide 2: "Agencies in 2015 Report":

e Commerce, Community and Econom c Devel opnent
e Fish and Gane

* Health and Soci al Services

 Labor and Workforce Devel opnment

* Revenue

M. Painter relayed that LFD issued its report follow ng
the publication of DOR s version. The finance division
covered only select agencies each tine. In the division's
first report in 2015, the departnments that were covered
i ncluded the Departnment of Comrerce, Community and Econom c
Devel opnment (DCCED), the Departnent of Fish and Gane (DFGQ,
the Departnment of Health and Social Services (DHSS), the
Departnent of Labor and Workforce Devel opnent (DOL), and
t he Departnent of Revenue.

M. Painter continued to slide 3. "Summary of 2015
Reconmendat i ons™:

e Termnate: 17 provisions
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e Total known revenue inpact of $5 mllion (in
FY14)

* Three provisions had unknown revenue i npact
e Mdify or review 59 provisions
e Continue: 37 provisions
* No recommendation: 25 provisions

M. Painter indicated that the nunber of provisions the
di vision recomended nodifying or reviewng seenmed high
because in the report there were a couple of areas LFD
advocated the restructuring of entire fee schedules. The
Departnent of Fish and Gane's fee structure was decades old
and, LFD reconmmended a full revi ew. In fact, t he
| egi sl ature studied the structure and |egislation passed in
the prior year. The mning license tax, largely unchanged
si nce statehood, also needed an appraisal. It was difficult
to select areas of the tax that m ght need review because
the entire tax structure potentially needed nodification.
There were 25 provisions that had a "no recommendation.”
Either the Legislative Finance Division could not identify
the provisions as IEs, or they had already terninated by
the time LFD released its report. Wen LFD was reporting on
past fiscal years, the results were sonetines del ayed.

M. Painter discussed slide 4: "2015 Report Key Points":

e Did not review oil tax credits, which had been
nodi fied a year before

M. Painter explained that the report was prepared in the
fall of 2014. At the time, the oil tax structure was
undergoing a referendum as it had been nodified by the
| egislature the prior year. He reported that the division
did not feel it was appropriate to assess the structure
because it was new and w thout data. He continued to read
t he slide.

1 “termnate” item (obsolete exploration incentive)
repeal ed in HB 247

e 4 other “termnate” itens were in HB 155, which passed
House in 2016 but not Senate

6 “terminate” itens are in Corporate Incone Tax

* 3 “termnate” itens are in Commercial Fisheries Entry
Conmi ssi on
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M. Painter scrolled to slide 5: "Agencies in 2017 Report."
He relayed that the report in the current year was
delivered on the first day of session. It covered 6
agencies and the education tax credit adm nistered by DOR
and scheduled to sunset in 2018. The Legislative Finance
Division felt that a nore in-depth review was warranted.
The division had not made a recommrendation in 2014 because
the tax credit had been nodified earlier in the year. He
read the list of departnents that fell under review

e Admnistration

* Education and Early Developnent (including Al aska
Student Loan Corporation and Alaska Comr ssion on
Post secondary Educati on)

e Environnental Conservation

e Natural Resources

» Transportation

« Judiciary

e Plus review of the Education Tax Credit, which is
schedul ed to sunset at the end of 2018.

2:06:12 PM

M . Pai nt er revi ened slide 6: " Sunmary of 2017
Recomrendat i ons":

e Termnate: 2 provisions
o Unknown revenue i npact

* Mdify or review 13 provisions
e Continue: 56 provisions
* No recommendation: 6 provisions

M. Painter explained that the reason for the higher nunber
of recomended continuations was because nmany of the
agencies being reviewed had nore routine deductions. He
provi ded an exanple. The Division of Mdtor Vehicles had fee
wai vers for disabled veterans. Another exanple was senior
di scounts to parks and museuns. The division did not feel
they were worthy of termnation. The breakdown was sonmewhat
different. In the division's next report in 2019, the
statute dictated that LFD would review all renaining
agencies. At present, based on where expenditures had been
identified, there were no other agencies to review. He
anticipated the 2019 report would consist of only 1 page.
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In 2021, the division would begin again with DOR and the
ot her departnents that were included in the 2015 report.

M. Painter advanced to the final slide, slide 7: "2017
Report Key Points":

* Some itenms do not have revenue generation as a goal
(“fix-it” tickets)

* Ohers have authority to set fee structure (Marine
H ghway)

* Remuinder are nostly routine (senior discounts, fee
wai vers for disabled veterans, etc.)

e Sone provisions in DEC and DNR coul d be revi ewed

M. Painter elaborated that in the 2017 report there were
several itens where revenue was not a goal. The |argest
exanple was fix-it tickets. In the Judiciary when a person
received a fine for having a headlight out, they would
receive a ticket. If the person had their headlight fixed,
they could get the ticket waived. The goal was to get a
person to fix their headlight rather than nmaking noney for
the state. While it was technically foregone revenue, the
division did not consider getting rid of fix-it tickets.
There were other exanples where the |egislature del egated
authority for fee structures including AVHS. There were
some provisions in the Departnent of Envi r onnent al
Conservation (DEC) and the Departnent of Natural Resources
(DNR) that needed further review. He nmade hinself avail able
for questions.

Representative WIson asked whether the admnistrative
costs for fix-it tickets were covered.

M. Painter did not know the answer but would find out.

Representative W/Ison appreciated him getting back to her.
She noted that the state did not want to have to absorb the
adm nistrative costs but wanted a person to fix their
i ssue.

Representative Cuttenberg referred to page 3 of the
presentation regarding the summary of 2015 recommendati ons.
He pointed to the 3 provisions of which their inpact was
unknown. He wondered if the provisions had non-revenue
i npacts. He wanted to know if LFD had discussed or |ooked
at the non-revenue inpacts.
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M. Painter responded that it depended on why there was no
revenue inpact. He used the exanple of Sub Chapter "S"
corporations, partnerships not subject to Alaska' s state
i ncome tax but considered corporations. There were no known
revenue inpacts for "S" Corporations because they did not
have to file taxes wth the state. The Departnent of
Revenue coul d only provi de esti mat es r at her t han
determning actual revenue inpacts. Estimtes were not
reported in the IER However, they were used in LFD s
recommendation to termnate the provision. A significant
amount of revenue could be realized. Some of the anounts
could be estimated, however, there were reasons the
division could not get them The Departnent of Revenue
sonetinmes had confidentiality concerns because of too few
t axpayers. The state mght not know the amount for all
years. In making recomrendations, LFD tried to assess the
revenue inpact as best as possible through estimtes or
ot her sources.

2:11:54 PM

Representative CQuttenberg spoke of the difficulty of
nmeasuring the effectiveness of policy because accessing
information for a group of three or |ess taxpayers was
protected by confidentiality provisions.

Co- Chair Seaton asked about DOR having any problens wth
soneone wanting to claim certain benefits, information of
whi ch woul d be di scl osed.

M. Painter responded that DOR would be able to speak to
their confidentiality rules better than he could. He noted
that LFD could not provide a recommendation for sonme areas
due to a lack of information. There was no known revenue
i mpact or any other real known information about certain
i mpacts.

Co-Chair Seaton wanted to hear from someone from DOR He
was trying to ascertain if revenue reasons played a role.

Co-Chair Seaton referred to slide 4. He wondered if there
were too few itenms in the corporate incone tax category to
have dat a.

M. Painter responded that that there were enough taxpayers

to have data. He supposed that was the reason there were
nmore firm recommendations than in oil and gas policy or
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mning tax policy where there were very few He offered
there were a nunber of things that were likely obsolete. He
explained that the tax had not been nodified since the
repeal of the personal income tax in 1980. The division had
a list of itenms that could be addressed in corporate incone
tax reformif the |egislature chose. Sone itens did not get
report ed.

Co- Chai r Seaton asked M. Pai nt er to provide the
information for the subcomm ttee process.

Representative WIson asked about a dollar amount and
timeline for outstanding filmtax credits.

M. Painter deferred to DOR

Co-Chair Seaton thanked M. Painter and invited DOR to cone
to the table for additional questions.

2:16: 05 PM

Representative WIson was aware that the film tax credit
program had ended but wondered about the outstanding
bal ance and associ ated ti nefrane.

M. Stickel responded that the time limt for receiving
credits was January 1, 2019. A conpany could still apply
their credits after that tinme. The program total was capped
at $300 mllion. He did not have the potential outstanding
credit bal ance but would get back to the conmttee with the
i nformation.

Co-Chair Seaton asked about the 6 itens recomrended for
termnation under the corporate incone tax. He wondered
about DOR s position with someone wanting to claiman | E

JERRY BURNETT, DEPUTY COWM SSIONER, TREASURY DI VI SION
DEPARTMENT OF REVENUE, responded that ~currently under
Al aska state statute all of the information on a tax return
was confidential by law The departnment reported aggregated
information. The conm ssioner had indicated there were
other states that made information public regarding
t axpayers who applied for specific tax credits. There were
cases the State of Alaska would support inplenmenting a
simlar policy. 1In sone instances, transparency would
i nprove prograns. He argued it would nake sense for sone
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|Es. The administration would be happy to discuss the
i ssue.

Co-Chair Seaton asked if the departnment would provide a
list of items in which a transparency policy could be
applied. He encouraged a focus on the corporate incone tax
and any others that would Ilend transparency and nore
effectiveness to the program It wuld be helpful
information for the commttee to decide whether to extend
or term nate the program

Representative GQuttenberg referred to the second item on
slide 18. He asked about the purpose of the depletion
deduction for the mning |icense tax.

M. Stickel responded that the mning |license tax was a net
i ncone-based tax. The depletion deduction was a deduction
fromthe net income to allow for the costs of developing a
resource. It was either a percentage-based depletion of 10
percent of revenue for a coalmne or 15 percent of revenue
for the nore common netal mines. The percentage of revenue
coul d be deducted when cal cul ating net income on which the
tax was based. There was also an opportunity for a cost
base depletion simlar to a depreciation schedul e.

2:20: 50 PM

Representative Guttenberg wondered about the foreign flight
exenption pertaining to the notor fuel tax. He was under
the inpression that there were econom c zone issues dealing
with flights going into international airports.

M. Burnett explained that the state had a specific
statutory provision exenpting tax on flights t hat
originated in or were traveling to foreign countries. There
were other conplications to consider such as renoving the
statutory provision, federal rules, economc zones, and the
ability to inport bonded fuel. The question was nore
conplicated than what was considered in the | ER

Co-Chair Seaton asked M. Burnett to bring a breakdown of
where the credits were being applied to the subcommittee
neeti ng.

M. Stickel answered that it was defined in statute. The
Depart ment of Revenue reported expenditures every 2 years.
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2:24:14 PM
AT EASE

2:29:13 PM
RECONVENED

#hb23
BILL NO. 23

"An Act relating to mmjor nedical insurance coverage
under the Public Enployees’ Retirement System of
Alaska for certain surviving spouses and dependent
children of peace officers and firefighters; and
providing for an effective date."

APUBLI C TESTI MONY

2:29:13 PM

Co- Chair Foster OPENED Public Testinony.

2:30: 51 PM

BRANDY JOHNSON, SELF, JUNEAU, spoke in support of HB 23.
She read a prepared statenent (copy on file):

For the record, ny nane is Brandy Johnson. | am
testifying in support of HB 23 on behal f of nyself, ny
three daughters, ny deceased husband, Scott Johnson,
surviving famlies of past and future line of duty
death state troopers as well as Ilaw enforcenent
officers in the state of Al aska.

On May 1st, 2014, ny husband, Scott Johnson and Gabe
Rich were murdered while in the performance of their
job in Tanana, Al aska.

Scott's job was that of a Sgt. with the Al aska State
Troopers. He had worked as a state trooper for over 21
years with a total of over 23 years vested in the
Public Enployees Retirenment System (PERS). He could
have retired with 20 years of service. However, Scott

and | decided he should work another 5 years to gain
the medical benefits for our famly at the 25-year
mark as a Tier |l enployee. It was while trying to

obtain this promsed benefit goal that Scott was
anbushed and killed. Scott would have retired this
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past COctober with major nmedical benefits for hinself
and our famly.

| had asked the state troopers assisting nme after
Scott was killed if | had health insurance. |
initially was told | was set for |Iife by one
Li eutenant. However, that was not the case. | was
later told that my famly's benefits would expire at
the end of the nonth. | was disappointed and angry. My
choices were to pay $1, 150 per nonth for the
retirement major nedical health care that we would
have received in a year and a half at no cost as a
retirenment benefit or $1, 700 for full coverage COBRA.

What is frustrating, is that the person who shot ny
husband to death and his father who desecrated ny
husband's dead body, while incarcerated, have nedica
care available at no cost to them as their famlies
al so has free health care.

| felt Scott's last three years of service were al
for nothing.

Scott always took his responsibilities very seriously
to protect the people of Alaska. | had believed upon
his death, the State would al so take responsibility to
now take care of his famly. Gaciously, the State of
Al aska has these past two and a half years until the
gap in law coul d be resol ved.

Qur famly has paid the price for this benefit. W
have paid into the PERS retirenent system we have
paid with the endless callouts. Wether it be a K9,
SERT, homicide <calls or one of the mny other
energency responses Scott was involved with. This is
called, to give of yourself for the sake of others.

| am here today asking for your support of HB 23. This

bill is nmore than what I have advocated the
|l egislature for as a health benefit. This bil
provides full coverage health insurance that takes

care of young surviving famlies that need well child
checkups. The retirenent health care plan was not a
long-term solution. It was a "band-aide" so to say and
a safety net in case of a major nedical energency. It
did not take care of the famly.
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This legislation will ensure that another surviving
spouse does not have to experience what | have. They
will have the assurance that their children will be
taken care of if there was a health energency.

Thank you for your tine and your consideration of this
i nportant |egislation.

2:34: 43 PM

JACOB WLSON, ALASKA CORRECTIONAL OFFI CERS ASSOCI ATI QN,
JUNEAU, spoke in favor of HB 23. He read a prepared
statenent (copy on file):

My nane is Jacob WIson. |  represent the 930
Correctional Oficers in the State of Alaska. Last
year we provided a letter of support for what was then
SB 4002. W were encouraged that Oficers' famlies
would no longer be hit twice if their husband or wfe
was killed in the line of duty: first by the death,
and second by the loss of health insurance. The fact
is that Correctional Oficers put their lives on the
line every day, just Ilike any other Alaska Public
Safety Oficer. Their famlies are just as inportant.

A few days ago Correctional Oficers becane aware that
they were no longer included in the new version of
this Legislation. Wile we are happy to see at |east
some of our public safety famlies covered, it was a
tough blow to see other law enforcenent officers in
the State covered because they are the ones who ...
"run to the fire". Wth all due respect, Correctional
Oficers don't run to the fire, they live in it. The
dangers Correctional Oficers face are the sane that
every other Oficer in the State of Al aska faces.
Police Oficer and Troopers may arrest the crimnals,
but it is Correctional Oficers who keep them behind
bars every hour of every day.

This would not substantially increase the cost of this
| egislation. While every year Correctional Oficers
are assaulted, sonme permanently disabled, we have been
very fortunate not to have |lost any Correctional
Oficer in an institution as a result of an assault.
Because of this, | believe that the fiscal inpact of
covering our Oficers would be mniml, but the inpact
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on norale for the Oficers would be imeasurable. It
woul d gi ve them peace of mnd knowi ng that should they
fall in the service of their State and give their life
protecting Al askans, their famlies would have
i nsurance cover age.

In closing, | would like to say we support HB 23 and
hope that it passes. That being said, please include
Correctional Oficers in this |egislation.

We al so appreciate Conm ssioner Dean WIIlianms' support
of including Correctional Oficers inthis bill.

Please feel free to contact ne if you need any
addi tional information.

M. WIlson reported that earlier in the day in Delaware
there was a hostage take over. Four correctional officers
were being held hostage. He encouraged legislators to
contact the association with any questions.

Co-Chair Seaton asked M. WIlson to provide a copy of his
witten testinony.

2:38: 45 PM

Vice-Chair Gara suggested that the bill could cover every
state enpl oyee. He asked where the |egislature should draw
a legal line.

M. WIson responded that any of the four officers being
held in Delaware could pass. Wwen officers went into a
correctional facility, they were aware of the risks they
were taking. Alaska had been fortunate not to have a death.
However, there were deaths at the national |evel. Sonme of
Al aska's officers had been permanently disabled. Any of the
related injuries could have led to death. He reiterated
that when a person signed up to serve in Alaska in a public
safety role, they were cognizant of the risks. He would
| eave the decision up to the legislature as to where to
draw the line. He thought correctional officers should be
included in the bill.

Vice-Chair CGara appreciated that correctional officers went
to work every day in dangerous environnents.
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Co-Chair Foster agreed that correctional officers lived in
danger every day.

2:41:14 PM

KATH E WASSERMAN, ALASKA MJNI Cl PAL LEAGUE (AM.), JUNEAU,
opposed the unfunded mandate acconpanying the |egislation.
The burden would fall on the shoulders of nmunicipalities
without a way of determning their costs. She asked for
additional detail about admnistrative costs noted in the
bill. She explained that insurance costs were handled
differently for different |law enforcenent enployees. She
urged nmenbers to consider that nunicipalities were |o0sing
revenue sharing and had already encountered many cost
transfers from the state. She conveyed the difficulty of
the nmunicipalities taking on new expenses. She noted that
prior to the neeting she had spoken with a comunity that
reported owi ng about $300,000 to the state. She posed a
guestion about how nunicipalities were expected to handle
their debt. She wondered what would happen if, at sone
poi nt, the nmunicipalities becane unable to provide
i nsurance costs promsed to survivors. She asked if the
state would provide assistance. She restated that the
muni ci palities could not face an unfunded rmandat e,
particularly wthout knowng the exact cost. She needed
additional information before AM. could take a firm
position on HB 23.

Representati ve Kawasaki asked if AM. had considered what
woul d happen if an option-in or option-out clause was
i ncluded for municipalities.

Ms. Wasserman thought that nbst comunities had taken
responsibility when simlar situations had arisen. She
t hought communities would be responsible. She cited
Fai rbanks as one of the comunities that was already
contributing without a mandate in place. She nentioned that
Hoonah had al so stepped up to the plate. She believed nost
communities would step up without a mandate in place.

Representative Kawasaki explained that a nunicipality's
prem um would be based on its size. He asked for her
f eedback about size.

Ms. Wasserman indicated AM. had discussed the issue with

Representative Josephson's office. She explained that the
si ze breakdown was a vague set of lines used by the |eague.
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She relayed that there seened to be a dividing |line between
large and small communities. The |eague had noved it
bet ween 7,500 to 10, 000 peopl e.

Co-Chair Seaton was trying to determne the paraneters of
Ms. Wasserman's statenent. He asked if she was interpreting
the bill to say that each nmunicipality would be paying a
prem um based on size or only after there was a death

MVs. Wasser man responded t hat after tal ki ng W th
Representative Josephson's office, the fund would be
initiated after a death. She indicated that sone of the
| eague nenbers thought noney would be set aside ahead of
time and drawn from when needed.

Co-Chair Seaton asked if AM. had a preference about paying
a smaller anmount over tine or a |larger anount after a fatal
i nci dent.

Ms. Wasserman reported that her nenbers discussed the idea
of each municipality contributing to one fund. There were
some concerns about it being equitable. She added that her
response was in light of the shortage of funds at present.
She did not think it would be an issue under different
ci rcumst ances.

2:49:24 PM

Representative CGuttenberg remarked that the bill pertained
only to police officers and firefighters. He asked if AM
had |ooked at the benefit of pooling a larger group of
enpl oyees.

Ms. Wasserman responded that AM. had not specifically
di scussed the topic. She believed that Representative
Josephson' s bill i ncl uded enpl oyees wi t hout Publ i c
Enpl oyees' Retirenent System (PERS). She relayed that
currently the municipalities were having difficulty paying
into the current and previous PERS and TERS system She
reported that some of the small conmunities had not been
able to pay their worker's conpensation insurance.

Representative WIson pointed out that sone firefighters
were hired as contractors rather than enployees of
muni ci palities and would not be covered under HB 23. She
asked about the nunber of fire services areas where
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firefighters were under contract rather than enployees of
muni ci palities.

Ms. Wassernan thought there were only two boroughs that had
service areas - Fairbanks and Mat-Su. She noted that
Village Public Safety Oficers (VPSO either worked for the
state or for tribal organi zations rather than for
muni ci palities.

Representative Wlson clarified that the state had 6 fire
servi ce areas.

2:53:19 PM

Co-Chair Foster recognized that Anber Heinbaugh with the
state trooper famlies at the GQennallen Legislative
Information Ofice (LIO was listening in.

SCOIT CARSON PUBLI C SAFETY EMPLOYEES ASSOCI ATI ON, JUNEAU,
spoke in support of HB 23. He felt the bill was very
inmportant. He relayed a personal story as a state trooper
He had been in a situation where he wanted soneone to back
him up. He spoke to being in Ketchikan as a trooper and
responding to a call. He did not have the luxury of not
going to a dangerous call when he was required to go. He
want ed assurance for his famly that they would be taken
care of. He thanked the commttee and asked nenbers for
their support.

2:57: 23 PM
AT EASE

2:58: 26 PM
RECONVENED

LONNIE M LLER, SELF, DELTA JUNCTION (via teleconference),
supported HB 23. She thought it was right to take care of
the famlies of firefighters and peace officers. She
believed that they deserved the assurance that their
famlies would be cared for if they gave the ultinate
sacrifice in the line of duty. She opined that peace of
mnd for a surviving famly nenber would be a small but
necessary part of recovering after a grave and painful
| oss. She thanked nenbers for their support of the
| egi sl ati on.

3:00: 33 PM
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CARCL DUNLAP- AUSTI N, SELF, DELTA JUNCTI ON (via
tel econference), was an Alaska State Trooper. She was well
aware of the dangers of the job. She spoke of having | ost
many friends in the |ine of duty. She thought it was
inportant for the state to nmke things right. She stated
that all gave some but sonme gave all

3:02: 24 PM

BONNI E WOLSTAD, SELF, FAIRBANKS (via teleconference), was
the daughter and wife of retired Alaska |aw enforcenent
personnel. She relayed sone of the close calls her father-
in-law and husband both faced in the line of duty. She was
extrenely fortunate to have never received a call or knock
at the door. She believed the legislation was headed in the
right direction and very needed. However, she believed that
all enployees of the State of Al aska should be covered if
killed while on the job. She provided a nunber of exanples
concerning equitability. She spoke of 5 Al aska Fish and
Wldlife enforcenment officers and 26 Al aska Departnent of
Fish and Gane enpl oyees that have died in the line of duty.
She thought all state enployees should be allowed to
parti ci pate. She recomended nonthly contributions or
Al aska Suppl emental Annuity plan (SBS) options. By allow ng
nore enployees to participate under HB 23, the survivor
benefit woul d have nore people paying into a fund and woul d
be on a stronger financial footing. She urged the conmttee
to anend the | egislation.

3:06: 13 PM

MEGAN LI STER, SELF, PETERSBURG (via teleconference), spoke
in support of HB 23. She was the wife of an Al aska State
Trooper with four young children. She thought it was the

right thing to do. She expressed sadness that the bill had
taken so long to get through the |egislative process. She
asked nenbers to pass HB 23 once and for all. The bill

provi ded peace of mnd for the famlies of |aw enforcenent
officers and firefighters.

3:08: 42 PM

JASON HOLMEREN, WASILLA POLI CE DEPARTMENT, WASILLA (via
tel econference), supported HB 23. He indicated he had been
working in law enforcenment in various nunicipalities for 14
years. He had been involved with sone search teans and with
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some very dangerous calls. The bill provided peace of m nd
to officers with famlies that their |oved ones would be
cared for if they died on the job. He supported HB 23 and
urged others to support the bill as well.

3:09: 46 PM

Co-Chair Foster recognized Comm ssioner WIllians in the
audi ence and Representative Ml et.

DAVI D DUNCAN, KODI AK POLI CE DEPARTMENT (via
t el econference), spoke in support of HB 23. He was a police
officer in Kodiak. He agreed with previous testifiers that
the bill was the right thing to do. He and his fellow
officers went to work each day not know ng what to expect,
yet, they did so diligently. The passage of the |egislation
woul d provide a huge relief to officers knowng that their
famlies would be provided insurance benefits if they fel
in the line of duty.

3:11:15 PM

LI SA ALBERT- KONECKY, SELF, WASI LLA (via tel econference),
spoke in favor of HB 23. She reported knowing famlies with
spouses that were injured in the I[ine of duty. She spoke to
the difficulty of getting health insurance. She thought the
| egislation was |ong overdue. Although doing the right
thing would cost noney, it was inportant to provide a peace
of mnd within the law enforcenment conmmunity. She asked
menbers to support HB 23.

3:13:26 PM

DOUG MASSI E PUBLI C SAFETY EMPLOYEES ASSOCI ATI ON, WASI LLA
(via tel econference), spoke in favor of the |egislation. He
was a life-long Alaskan and presently an Al aska State
Trooper within the WIdlife Dvision. He had served the
State of Alaska for over 20 years. He relayed his persona

perspective as a trooper having dealt with several |ine-of-
duty deaths over the course of his career. He relayed a
particular story about a rescue. He told of several

thoughts that ran through his mnd being the first
responder at the scene waiting for others to arrive. He
wondered if his famly would be okay if he were the victim
of the situation. He also wondered who would take care of
them He thought that surely the departnent and the state
woul d take care of his famly. He continued that HB 23 was
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right and just, and was a small way of providing peace of
mnd for the famlies of those that paid the ultimte price
in protecting Al askans. He asked the conmttee to support
passi ng the | egislation.

3:16: 15 PM

SHAUN KUZAKI N, PUBLI C SAFETY EMPLOYEES ASSOCI ATI ON, JUNEAU

(via teleconference), supported HB 23. He read from a

prepared statenent:
| would like to thank the commttee for taking the
time to listen to me today. My nane is Shaun Kuzakin,
| am a resident of Juneau, Vice President of the
Public Safety Enployees Association DPS Chapter
(represents Troopers and Court Service Oficers), and
a husband and father of 2. | am here today in support
of HB 23.

"Oficer shot and killed when she tried to
confront a nurder suspect of a |ocal Walmart".

"Officer shot and killed while responding to a
911 call about an arned nman outside a hone in the
Dal |l as suburb of Little Elni.

"A Louisiana Oficer was shot and killed after he
stopped to check on what he thought was a car
acci dent".

"A Deputy Sherriff was shot and killed follow ng
a vehicle pursuit of a stolen vehicle".

These are actual headlines of in the line of duty
deaths thus far in 2017. Reading these headlines cut
through me like a dull blade. There is the anxiety of
know ng that this can happen to any officer during the
course of their career and a far deeper anxiety of
knowi ng that your famly nust worry for you every day
you put on the uniform and badge.

| have proudly worn the badge of the Alaska State
Troopers on ny chest for nore than 15 years. Every day
the nen and wonmen of Law Enforcenment in our great
state must have the courage to face dangerous calls.
Those nen and wonen will run towards the danger when
others do not. They do it every day regardl ess of the
danger because of a conmtnment to the service of the
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people of Alaska. In our profession we talk about a
warrior nentality, we train continuously, but we also
know when certain calls are very dangerous. Honor,
duty, and the drive to help others are what drive
peace officers into that danger

Wen an officer dies in the line of duty, famlies
must adjust to life without their loved one. Oten
the famly is faced with the loss of the primry
breadwi nner. Wile there is no anpunt of nobney or
financial support that can conpensate for the |oss of
a loved one, we can honor their service and ensure
their famlies are not forgotten by providing survivor
benefits.

Pl ease show your support for the nen and wonen peace
officers of our great state by passing this bill.

3:19: 03 PM

STEVEN CZAJKOABKI, ALASKA STATE TROOPER, ANCHORAGE (via
tel econference), spoke in support of HB 23. He read a few
headl ines from the current day having to do with officers
being killed in the line of duty. He explained that honor,
duty, and the drive to help others were what drove peace
officers into potential danger. He thought HB 23 would
provide a bubble of safety for their peace of mnd. He
t hanked t he comittee menber s for supporting t he
| egi sl ati on.

3:20: 57 PM

JAKE METCALFE, PUBLIC SAFETY EMPLOYEES ASSOCI ATI ON ( PSEA)
ANCHORAGE (via tel econference), supported HB 23. He thanked
Representati ve Josephson, Representative MIlet, and others
for supporting the legislation. He reported that PSEA had
been advocating for the legislation for years. The
organi zation thought the bill addressed an issue that
should be a priority for the legislature to pass. Menbers
of PSEA included the Al aska State Troopers and the police
departments in several Al askan communities. They went into
danger every day, unlike other enployees. The association
bel i eved that when an enpl oyer sent an enployee into danger
- like police officers and firefighters - it should be a
priority for the state and the respective comunities to
take care of them and their famlies. He asked the
commttee, the House, and the Senate to pass HB 23.
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3:23:21 PM

DAN CGRI MES, ALASKA STATE FIRE ASSOCI ATI QON, SOLDOTNA (via
tel econference), spoke in favor of the legislation. He had
worked in emergency services since 1981 as a firefighter
and a |aw enforcenent officer. He enphasized how nmuch the
passage of HB 23 would nean to the nmen and wonmen who
dedicated their lives to serving others. They served wth
the knowl edge that on any given day they m ght have to give
their lives to save another. He confirned that the dangers
of their work were real. He wanted to inpress upon nenbers
that the sane nen and wonen who were willing to tackle evi
and to sacrifice much for those in need, lived with the
fear of leaving their |oved ones without a provider. He saw
HB 23 as an opportunity for the legislature to help nake a
di fference. He urged nenbers to support HB 23.

3:26: 06 PM

ANNE MOEN SELF, EAGLE RIVER (via tel econference), supported
HB 23. She was the wi dow of Janes Moen, a fallen Fish and
Wldlife Protection Oficer for the Al aska State Troopers.
She spoke of her experience in seeking help after her
husband's death. Her husband had been a Tier 1 enpl oyee and
was able to receive help. She enphasized that she could not
have gone out and imediately found full-tine enploynment
that would have provided adequate nedical coverage for
herself and her four children. Nor were her children ready
to have their only surviving parent working full-tinme. She
was saddened to find out that coverage for a fallen
officer's famly was no |onger available. She encouraged
menbers to do the right thing by passing HB 23.

3:28: 02 PM

ARN SALAO, ANCHORAGE POLICE DEPARTMENT, ANCHORAGE (via
tel econference), urged nenbers to support HB 23. He shared
that he had been shot in the line of duty and about his
fears around whether his famly would have been taken care
of if he had died. He asked nenbers to support the
| egi sl ati on.

3:29:12 PM

DARCY PERRY, ANCHORAGE Al RPORT POLI CE DEPARTMENT, ANCHORAGE
(via tel econference), spoke in favor of HB 23. She realized
t hat her husband woul d not be covered if she were killed on

House Fi nance Conmmittee 31 02/01/17 1:32 P. M



the job after hearing Brandy Johnson speak about her
troubles 30 days after her husband died in the line of
duty. She relayed that it was conforting to know a
potential coverage would be available for his surviving
famly menbers. She t hought t hat provi ding nedical
insurance was the least the state <could provide for
enpl oyees that protected the state.

Co-Chair Foster confirnmed that there were no other
testifiers online or in the conmttee room He encouraged
the public to provide their witten testinony.

Co- Chair Foster CLOSED Public Testinony.

HB 23 was HEARD and HELD in comrittee for further
consi derati on.

Co-Chair Foster asked nenbers to subnmit any anendnents by
Friday afternoon at 5:00 PM

#
ADJ OURNVENT

3:32:26 PM

The neeting was adjourned at 3:32 p. m
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