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PCSI TI ON STATEMENT: Presented the proposed Committee Substitute
on behalf of the sponsor, Representative Wol.

GENE THERRI AULT

Al aska I ndustrial Devel opnment and Export Authority (Al DEA)

Fai r banks, Al aska

POSI TI ON STATEMENT:  Answered questions during discussion of HB
374.

ACTI ON NARRATI VE

10: 23: 30 AM

CHAIR ADAM WOOL called the House Special Conmittee on Energy
nmeeting to order at 10:23 a.m Representati ves Wol, Rauscher
Cl aman, Johnston, and Johnson were present at the call to order.

HB 374- ON- Bl LL FI NANCI NG OF ENERGY | MPROVEMENTS

10: 23: 50 AM

CHAI R WOOL announced that the only order of business would be
HOUSE BILL NO 374, "An Act relating to on-bill financing by an
electric or gas distribution wutility for ~certain energy
ef ficiency and conservation inprovenents."

10: 24: 13 AM

REPRESENTATI VE RAUSCHER noved to adopt the proposed committee
substitute (CS) for HB 374, I|abeled 30-LS1333\R, Laffen, 3/7/18,
as the working draft.

CHAI R WOCOL obj ected for discussion.

10: 24: 51 AM

ROB EARL, Staff, Representative Adam Wol, Alaska State
Legi sl ature, paraphrased the changes in Version R which read
[original punctuation provided]:

e P. 1, lines 11-13
This is reworded |anguage reconmmended by the drafter
to make it clear that if the utility enters an on-bill
financing agreement, they wll be wusing a neter
conservation charge and the charge may only be used to
recover the costs |isted.
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« P. 1, line 10: “energy Storage device” is inserted
after “energy efficiency device”. This insertion is
al so added to the other 14 tinmes the list of eligible
devi ces appears in the bill.

 P.2, lines 6-9
Subsection (b) has been replaced. The new | anguage
makes it clear that any building that is fully
constructed and in use will qualify.

10: 26: 28 AM

REPRESENTATI VE RAUSCHER directed attention to [page 2] line 9
and offered anecdotes regarding the various phases of initial
construction within his nearby community, which included Tyvek
tar paper, blue tarps, and siding w thout the w ndow cut-outs.
He asked how the financing would view this.

MR. EARL, in response, explained that initial construction was
not defined in statute, and offered his belief that comobn usage
of the phrase would nean that people were living in a fully
encl osed structure with electricity. He opined that a blue tarp
for a roof would nost likely not qualify for financing.

REPRESENTATI VE RAUSCHER poi nted out that this would negate about
70 percent of the hones in his comunity.

REPRESENTATI VE JOHNSTON said that nmany homes in Fairbanks
started with the basenment and worked up. She suggested to tie
this initial construction to construction financing, and |eave
it open to those who did not require financing. She opined that
this mght offer better clarity.

CHAIR WOOL offered his belief that many of the building projects
which slowy norphed were “probably self-financed" as a
construction loan would be on a tinmetable with a contractor. He
allowed that, as this was at the discretion of the utility, the
utility could say whether the honme was not quite ready.

REPRESENTATI VE JOHNSTON suggest ed t hat not under new
construction financing could be a |ine of demarcation.

REPRESENTATI VE RAUSCHER asked if Representative Johnston wanted
to offer this as an anendnent.
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CHAIR WOOL said that he would prefer not to re-wite the bill at
this juncture in commttee. He acknow edged that soneone |iving
in a house would qualify as "not wunder initial construction."
He suggested that an energy saving device mght be installed
during the initial construction phase and that some of the
determ nations mght be left to the discretion of the utility.

REPRESENTATI VE RAUSCHER suggested that this be vetted in the
next commttee of referral, the House Labor and Conmmerce
St andi ng Comm ttee.

10: 32: 03 AM

GENE THERRI AULT, Al aska I ndustri al Devel opmrent and Export
Aut hority (AIDEA), in response to Chair Wol, explained that a
building with wutility service that soneone was using was
obviously being lived in. [ 1 ndi sc] He suggested that a
definition could be determned between now and the next
commttee [indisc]

CHAIR WOOL offered his belief that a certain anmount should be
left to the discretion of the wutility to determ ne whether
construction was initial or nore conplete.

REPRESENTATI VE JOHNSON shared that the WMtanuska Electric
Association, Inc. (MEA) already had experience with this type of

program She read from a prepared statenent, which stated: "it
generally <costs nore for a wutility to properly spool up,
provide, and adm nister a l|ending function." MEA pointed out
that they were not a professional lending institution, and that
custoners financed by MEA were required to incur all costs
associated with closing a comercial |[oan. In comparing with
the Lower 48, the larger the custoner base, the |ess expensive
the program She pointed out that this program could take

busi ness from professional lending institutions for construction
and i nprovenent | oans.

REPRESENTATI VE JOHNSON added that MEA had addressed the need to
anal yze debt, even as that was not a primary function of a
utility. She added that, as a public utility, taking risk on
utility funding to do inprovenent |oans was questi onabl e.

10: 36: 43 AM

CHAIR WOOL pointed out that the participation was conpletely
vol untary, and that no utility bhad to enter into the
transacti on. He noted that the proposed bill just allowed the
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debt to be placed on the wutility bill, which increased the
tendency to pay it back as a person could lose their utility.
He added that it was intended to lower the utility bill and the
savings would at least partially offset the incurred debt. He
shared that sonme utilities would support the program and sone
woul d not.

REPRESENTATI VE JOHNSON offered her belief that MEA was in
support of the proposed bill, as long as it was voluntary, even
t hough they had reasonabl e concerns.

CHAIR WOOL reminded the conmittee that this was a conpletely
vol untary program

REPRESENTATI VE JOHNSON stated that it was not her intent to kill
the bill or nmke it harder. She surm sed that there had been a
simlar programin the past.

10: 39: 08 AM

CHAIR WOOL renoved his objection. There being no further
obj ection, Version R was adopted as the working draft.

10: 39: 25 AM

REPRESENTATI VE RAUSCHER nmoved to report CSHB 374, Version 30-
LS1333\R, Laffen, 3/7/18, out of conmmttee wth individual
recommendati ons and the acconpanying zero fiscal notes. There
being no objection, CSHB 374(ENE) was noved from the House
Special Committee on Energy.

10:40: 48 AM

ADJ OURNVENT

There being no further business before the conmttee, the House
Special Commttee on Energy neeting was adjourned at 10:40 a.m
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