ALASKA STATE LEG SLATURE
SENATE TRANSPORTATI ON STANDI NG COW TTEE
February 4, 2016
1: 02 p.m

VEMBERS PRESENT

Senator Peter M cciche, Chair
Senator dick Bishop, Vice Chair
Senat or M ke Dunl eavy

Senator Bert Stedman

Senat or Denni s Egan

MEMBERS ABSENT
Al'l nmenbers present
COW TTEE CALENDAR

SENATE BI LL NO. 92
"An Act relating to the use of headlights; and providing for an
effective date.”

- HEARD & HELD

SENATE BI LL NO. 132

"An Act requiring the electronic submssion of a tax return or
report with the Departnent of Revenue; relating to the notor
fuel tax; and providing for an effective date."

- HEARD & HELD
PREVI QUS COW TTEE ACTI ON
BILL: SB 92

SHORT TI TLE: PROHI BI T DAYLI GHT MANDATORY HEADLI GHT USE
SPONSOR(s): SENATOR(s) STEDMAN

03/ 27/ 15 (S) READ THE FIRST TIME - REFERRALS
03/ 27/ 15 (S) TRA, JUD

02/ 04/ 16 (S) TRA AT 1:00 PM BUTROVI CH 205
BILL: SB 132

SHORT TI TLE: ELECTRONI C TAX RETURNS & MOTOR FUEL TAX
SPONSOR(s) : RULES BY REQUEST OF THE GOVERNOR

01/ 19/ 16 (S) READ THE FI RST Tl ME - REFERRALS

SENATE TRA COW TTEE -1- February 4, 2016



01/ 19/ 16 (S) TRA, FIN

01/ 26/ 16 (S) TRA AT 1:00 PM BUTROVI CH 205
01/ 26/ 16 (S) Heard & Hel d

01/ 26/ 16 (S) M NUTE( TRA)

02/ 04/ 16 (S) TRA AT 1:00 PM BUTROVI CH 205

W TNESS REG STER

SENATOR BERT STEDVAN

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT:  Sponsor of SB 92.

RANDY RUARO, Staff to Senator Bert Stedman

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Comented on SB 92 for the sponsor.

JEFF JEFFERS, State Traffic and Safety Engi neer

Department of Transportation and Public Facilities (DOTPF)
Juneau, Al aska

POSI TI ON STATEMENT: Said the departnent neither supports nor
opposes SB 92.

DENNI S WATSON, Mayor

Cty of Craig

Crai g, Al aska

POSI TI ON STATEMENT:  Supported SB 92.

BRI AN LYNCH, representing hinself
Pet ersburg, Al aska
POSI TI ON STATEMENT:  Opposed SB 92.

DAVI D HANSEN, Li eut enant

Al aska State Troopers

Departnent of Public Safety (DPS)
Anchor age, Al aska

POSI TI ON STATEMENT: Comment ed on SB 92.

JOHN BI NDER, Deputy Comnmi ssi oner

St atew de Avi ation

Department of Transportation and Public Facilities (DOTPF)
POSI TI ON STATEMENT:  Comment ed on SB 132.

JERRY BURNETT, Deputy Conm ssi oner

Depart ment of Revenue (DOR)
Juneau, Al aska

SENATE TRA COW TTEE - 2- February 4, 2016



PCSI TI ON STATEMENT: Avail abl e for questions on SB 132.

LARRY DEVI LBI SS, representing hinself

Pal mer, Al aska
POSI TI ON STATEMENT:  Opposed SB 132.

AVES THOVWPSON

Executive Director

Al aska Trucki ng Associ ation (ATA)
Anchor age, Al aska

PCSI TI ON STATEMENT:  Supported SB 132.

ACTI ON NARRATI VE

1:02: 02 PM

CHAIR PETER M CCICHE called the Senate Transportation Standing
Commttee neeting to order at 1:02 p.m Present at the call to
order were Senators Bishop, Stedman, Dunleavy, Egan, and Chair
M cci che.

SB  92- PRCHI BI T DAYLI GHT MANDATORY HEADLI GHT USE

1:02: 56 PM

CHAI R M CCl CHE announced consi deration of SB 92.

1:03:22 PM

SENATOR BERT STEDMAN, Al aska State Legislature, Juneau, Al aska
sponsor of SB 92, said this is a sinple bill. He explained that

over the years, proposals have been brought to the |egislature
(in 2009, SB 73 and HB 181, and in 2014, SB 115) requiring
headlights on at all times and the |egislature has decided not
to do that by taking no action on the bills. The Departnent of
Transportation and Public Facilities (DOTPF) nmade a regul atory
decision to require headlights on throughout the Southeast
Islands and this <caught his office and his comunity by
surpri se.

SENATOR STEDVMAN said if this was a statewide regulation
i ncluding everybody rather than just a particular area of the
state, it would be one thing, but it is targeted at one
community and it is not supported by nost of the public. Wen he
asked for an analysis of accidents throughout Al aska, he found
that Sitka and Ketchi kan regions had mninmal traffic deaths. The
targeted area doesn't have many roads or high speed limts and
this requirenent doesn't really fit, unlike Central Al aska and
Fai rbanks that have the vast majority of the popul ation.
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He pointed out that the underlying concern of this bill is when
the legislature takes an affirmative action not to take action
and an agency by regulation inposes its will over the wll of
t he | egi sl ature.

1:07: 36 PM

RANDY RUARO, Staff to Senator Bert Stedman, Alaska State
Legi sl ature, Juneau, Al aska, sponsor of SB 92, explained that SB
92 has two sections, both intended and advised by Legislative
Legal as the way to pull this specific policy issue back to the
| egislature from an otherwise very broad generic grant of
authority to the agencies to acconplish this by regulation. He
said the other existing headlight rules would remain in place.

MR. RUARO said his research revealed that the National H ghway
Traffic Safety Adm nistration has |ooked at the issue nunerous
tinmes and in 2008/9 it found evidence of the benefit of using
daytine headlights. However, another report found that daytine
headl ights actually seemed to increase involvenent in tw car
passenger vehicle fatalities in all crashes. He thought the
science is probably debatable, and if the reports were weighed
the scal es woul d probably |l ean towards a safety benefit.

1: 09: 55 PM

SENATOR STEDVAN added that it takes noney and man hours to put
up signs and naintain themand the legislature is trying to hold
back budgetary growh and help the departnment in the nost
critical areas around the state. Little things like this agitate
el ected officials.

If he felt as a senator for the area that there were safety
corridor issues and high death ratios on the highways in the
area, he mght be a little nore understanding, but 2010 death
statistics indicate that of the 52 people who died in accidents
statewide, only one was in his area and one was in Juneau - that
includes all of Southeast. In 2011, there were 63 deaths: three
in Juneau and none south of Juneau. In 2012, there were 54
deaths; one in his communities and one in Juneau. In 2013 there
were no deaths in Southeast and 49 statewide. The math | ust
doesn't work, he said.

SENATOR STEDMAN said other things can be done to focus on safety
issues. He was also concerned about how one region of the
departnent took action on this and the other ones opted out, and
the region that took action on it doesn't have the fatalities
behind it that other areas of the state do. He summarized that
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this is a sinple bill that brings authority back to the
| egi sl ature.

1:12:33 PM

SENATOR DUNLEAVY asked how this regulation would be handled in
t he unincorporated areas where there are no boroughs or cities
and basically where the legislature is the assenbly.

SENATOR STEDVAN replied that nobst of geographic area he
represents, which includes Prince of Wles Island (PW), is
uni ncorporated. He didn't see any difference in the highways on
the PW fromthe ones in Ketchikan or Sitka.

SENATOR DUNLEAVY asked if those signs would be renpved if this
bill passed.

SENATOR STEDMAN answered yes; he doesn't want to pay Departnent
of Transportation and Public Facilities (DOTPF) to rmaintain
them He'd rather see DOTPF fix a pothole.

1:13: 28 PM
SENATOR BI SHOP asked if this bill applies statew de.

SENATOR STEDMVAN answer ed yes.

SENATOR STEDMAN sai d when he | ooks at the DOTPF workl oad dealing
with roads and airports in Southeast, it is mnimally staffed

Wen he |l ooks at the Troopers who are also mnimally staffed,
they deal with fish and gane violations, black tar heroin issues
and donmestic violence issues, and he didn't want the Depart nment
of Public Safety to be taken away from dealing with these
serious social issues by chasing sonebody around who didn't turn
t heir headlights on.

1:14:54 PM
JEFF JEFFERS, State Traffic and Safety Engineer, Departnment of
Transportation and Public Facilities (DOTPF), Juneau, Al aska,
said the departnent neither supports nor opposes SB 92. It is
prepared to proceed according to the legislature's direction on
this issue.

He explained that current headlight use regulatory signs were
installed in accordance with the existing provisions of 13 AAC
04.010 and are not intended to represent a statew de requirenent
for daytine headlight wuse. The departnent sees value in
retaining the current latitude in 13 AAC 04.010 in order to
retain the lowcost site specific counterneasure of daytine
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headl i ght use. Studies indicate a 5 to 15 percent reduction in
mul ti-vehicle crashes with headlights on during daytinme hours
for head-on, side-sw pe, and angl e-type crashes.

He said the departnent acknow edges the frustrations generated
by the South Coast Region 2014 headlight use signs project and
adjusted their procedures for erecting the signs. They revised
their Alaska Traffic Mnual in 2015 to require DOTPF
conmmi ssi oner approval before erecting headlight use signs. Only
one other regulatory sign in Alaska requires conmm ssioner
approval .

He expl ained that the departnent recognizes that any regulatory
sign or requirenent reduces the public's right to choose how
they behave or operate their notor vehicles, but I|ike speed
l[imts and stop signing they believe the safety benefit and
desire to bring Al askans hone at the end of the day alive and
uninjured is a societal benefit that significantly outweighs the
i npact on the reduction of the public's rights.

1:17: 28 PM
SENATOR BI SHOP asked if this would affect the state receiving
federal funding if it were to becone | aw

MR. JEFFERS replied not to his know edge, but this particular
project was inplemented in accordance with 13 AAC, which has
been in place for sone time as a highway safety inprovenent
project, which is federally funded. It's uncertain whether the
state would have to reinburse the federal agency for its
participation. He said they inplemented this project based on
safety data analysis, which they consider a system c process

t hat anal yzes data |ooking for hi ghways with simlar
characteristics for which a safety counter neasure can have
benefit, and t hen apply appropriate and af f ordabl e
counternmeasures over a nunber of locations. In this case, all

t hese highways are rural, two-lane highways and they happen to
be in the South Coast Region. It was not their intent to extend
this beyond the rural segnents or to infringe on the
| egislature's intent in their choice not to advance bills
regarding statewide fulltime headlight use.

SENATOR STEDVAN said his understanding is that the federal grant
was available for all the regions of Al aska, but the Southeast
Region is the only one selected to participate, and the others
opted out. He asked if that is correct.
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MR. JEFFERS answered not quite. He explained that the Hi ghway
Safety I nprovenent Programis a federally funded program States
are mandated to use the funds to inprove spot |ocations as well
as to make systemw de inprovenents for enhancing safety.
Reducing and elimnating fatal and major injuries is their goal.
The funding which comes to the headquarters is distributed to
the regions based on their nomnations of projects. In that
year, about $30 nillion was distributed statew de; about
$100, 000 or less was used for signage in this project. Had this
funding not been used for this particular signing project, it
woul d have been used el sewhere in the state.

1:20: 54 PM
SENATOR STEDMAN said the former comm ssioner didn't know about
this project until it was basically done and his phone was

ringing. He added that he understands the concern about traffic
deaths in the safety corridors, because they have had hearings
and funding requests and have taken affirmative action
t hroughout the Railbelt trying to deal with the heavy traffic
and the highway deaths. But it's not a rural 1issue, quite
frankly. He couldn't recall any hearings on safety corridor
i ssues in Southeast Al aska where the biggest highway is the Egan
Hi ghway in Juneau. The rest are basically two lane roads wth
35-45 nph speed limts. Wile it fits the grant, it doesn't fit
the region. There is no question that under 13 AAC they had the
authority to do this, but it comes back to the unbrella issue of
who is setting the policy, the agencies or the |egislature.

1:22:58 PM
SENATOR M CCICHE asked if this grant is a net positive or a
negative to the General Fund (GF).

MR. JEFFERS answered that it cost the state about $2,000 due to
the matching funds that are applied to federal funding of
di fferent types.

CHAIR M CCI CHE asked what other kinds of decisions the DOIPF
makes on meking Al aska's highways safer that the |legislature
does not weigh in on.

MR. JEFFERS answered that the departnent is given latitude in
the regulations or statute to inplenent traffic control devices
around the state highway systemto inprove safety and to contro
and manage traffic. They routinely install traffic signals,
alter their operation, mark pavenent, install signs, and
i ncrease and decrease speed limts in accordance with the needs
of the traveling public. This is one of the elenents that is a
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tool in their toolbox when it comes to cross center |line
crashes. Rural two-Ilane highways have basically run off the road
accidents, angle crashes and head-on collisions. The departnent

has a limted quiver of options for dealing with things Ilike
this. The price tag increases rapidly, but a short list includes
center line runble strips, delineation or signing and marking

curve warning signs, wdening or straightening of roadways,
di vided highway passing |anes, and slow vehicle turnouts. Each
option is a little nore invasive and a little nore expensive
than the option they chose in this case. It is a relatively |ow
ef fectiveness counterneasure given that they expect to see a 5
to 15 percent crash reduction. Even if it prevents one mnor
injury accident it wll be a net benefit from the cost
standpoint. This is one of the ways they evaluate where to spend
the federally provided funds for the H ghways Safety | nprovenent
Program They are distributed to projects that are selected
based on their benefit cost. In this case, while it was a
relatively |ow benefit cost, the project was also |ow net cost
and the hope is that the benefit is greater than the inposition
on the public.

CHAIR M CCICHE asked if he had any statistics on the proportion
of vehicle accidents or injuries versus fatalities.

MR. JEFFERS answered that fatal injuries are rare and they are
not the only consideration wused in looking at potentia
counternmeasures. Last year there were 50 fatal injuries and a
total of 12,000 non-fatal accidents and injuries. He explained
that the difference between a fatal injury and a mnor injury
m ght be the age of the occupant, the kind of vehicle they are
riding in, the speed they are traveling, a nonent in which they
are not wearing their seatbelt, or whether they strike the rear
passenger door or T-bone into the driver's side.

CHAIR MCCICHE asked if he had an analysis to justify that
dayl i ght headl i ght usage reduces accidents.

MR. JERRERS answered yes in the sense that the northern |atitude
countries of Finland, Norway, Sweden, Iceland, Dennmark, and
Canada are all enbracing, and have enbraced over the last 35
years, the use of headlights or daylight running |ights during
daytinme hours, and they aren't reversing their position to his
knowl edge. One of the reasons DOIPF is interested is because
Al aska has the low angle sun and the long twlight periods. He
expl ained that the Southeast project installed signs on main
roads with a | ot of driveways accessing them
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CHAIR M CCICHE said when he starts all of his vehicles, except
for the 1982 Ford plow truck, the lights cone on and that nust
have been done for a reason. He said he had offered to provide
the Senator - and to install - an automatic headlight switch for
his truck, but he hadn't taken him up on it, yet. He asked if
the industry recogni zed the autonmatic switches as a benefit.

MR. JEFFERS offered his belief that the industry did it on its
own as a safety neasure, although a legislative effort was nade
t hat was deni ed.

SENATOR BI SHOP asked if it is sufficient to require the use of
headl i ghts one half hour before and after sunrise and sunset. He
was taught that the nobst dangerous tinme to fly an airplane or
drive a car is at sunrise and at sunset, because depth
perception is skewed.

MR. JEFFERS offered to do sone research, but said the
requirenent is actually one-half hour after sunset.

1:32: 08 PM
CHAI R M CCl CHE opened public testinony.

1:32: 30 PM

DENNI S WATSON, Mayor, City of Craig, Craig, Al aska, supported SB
92. He has lived on Prince of Wales Island for 42 years and is
the general manager of the Interisland Ferry Authority. He was
fl abbergasted when this started: wthout any warning a DOTPF
enpl oyee fromthe safety of his desk had decided they all had to
drive with their headlights on. He did not visit the area to see
what was really going on and did not provide any public process.
The Mayor said he talked to the fellow several tines and was
told that there is nothing he could do about it.

MAYOR WATSON said being a comunity |eader, he has a real
problem with that. He said there are two main causes of traffic
accidents on PW and it has to do with speeding and driving
inmpaired. Neither of these has anything to do with driving with
headlights on in the daytinme. The Police Chief does not believe
it is necessary and the Troopers on the island don't support it.
He asked a deputy conm ssioner of Public Safety who said had
DOTPF cone to them first, they would have suggested that this
was not necessary on PW. There should have been a public
process. DOIPF should not act wunilaterally, and laws are not
needed w thout good backup behind them He urged the commttee
to pass the bill.
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1:36: 07 PM

BRI AN LYNCH, representing hinself, Petersburg, Alaska, opposed
SB 92 and was in favor of 24 hour headlight use. He said this
appears to be governnent overreach and he understands the
problem with that, but for him it is a safety issue. He lives
on Mtkof Hi ghway in town near a very msleading curve. Oten
when he |eaves his driveway, vehicles just appear on his rear,
and a couple of times it has been a fully |oaded dunp truck.
Wt hout headlights on, he wouldn't be able to see them even if
they were not exceeding the speed limt. He drives with his
headlights on all the time no matter where he is in town. He has
al so thought about petitioning DOTPF to try to reduce the speed
l[imt on Mtkof H ghway, but this would really seriously inpact
Al aska Marine Lines when they are running fish from the
processors in town during a big sumrer season.

1:39: 03 PM

CHAIR MCCICHE, finding no further coments, closed public
testimony. He asked M. Hansen if he had experience wth
statew de Al aska H ghway safety issues and headlights inproving
safety during the daytine.

1:40: 09 PM

DAVI D HANSEN, Lieutenant, Alaska State Troopers, Departnent of
Public Safety (DPS), Anchorage, Alaska, said that he is
currently assigned as Lieutenant and Deputy Conmander of the
Al aska Bureau of H ghway Patrol, which works closely w th DOTPF
in collaborating wwth the highway safety corridors. He said the
requi renent of headlight use at all tines, particularly in the
hi ghway safety corridors, has been shown to reduce collisions
based upon historical DOITPF statistics. It is worth the tine
spent on patrol doing that type of enforcenent.

He said in 2012-2015, Alaska State Troopers and Wldlife
Troopers wote 200 (13 AAC 04.010) (c) citations for not wusing
headlights in safety corridors. Using a rough figure of about 10
m nutes per traffic stop resulted in about 33 hours spent by DPS
in a four-year time span. So, especially during breakup when
vehicles take on the same color as the road, having headlights
on is beneficial in keeping the road safer.

CHAIR M CCI CHE asked how he would divide that effectiveness
bet ween country two-|lane roads versus the |arger state hi ghways.

LI EUTENANT HANSEN responded that their concentrated effort has
been on the safety corridors, and he doesn't have statistics on
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the smaller roads. He knows from personal experience that it is
easier to see oncomng vehicles if their headlights are on.

1:43:12 PM

SENATOR STEDVAN said he wasn't aware of any safety corridors in
Sout heast Al aska and there is a cost to maintaining the signs

He woul d rather see DOTPF fixing potholes. In 2010-2014, he and
Senator Egan «collectively have 10 percent of the state's
popul ation and had 3.5 percent of the highway deaths. Policies
need to be nmde in the legislature by elected officials,
especially when they have taken affirmative action on three
bills at least in the |ast few years.

1:45: 33 PM

CHAIR M CCICHE conmented that when he was a small town mayor
some of the decisions that DOTPF nade were very frustrating.
However, changing the thickness of the striping did slow
vehicles down on part of their highway. They went through the
headl i ght issue a couple of years ago. Probably the frustration
they are hearing has nore to do with the public process than the
fact. He recommended that the departnent provide sonme outreach
to the involved communities.

He held SB 92 in comm ttee.

SB 132- ELECTRONI C TAX RETURNS & MOTOR FUEL TAX

1:47: 00 PM

CHAI R M CCl CHE announced consideration of SB 132. He invited M.
Binder to conme forward and address the open questions from the
| ast hearing. One was the percentage of the gap between revenue
and expenses at airports in Al aska that would be covered by the
proposed increase in the jet fuel and aviation gas taxes.
Senator Stedman also requested nore background information on
airport costs in his district.

1:48: 42 PM

At ease

1:48: 55 PM

CHAIR M CClI CHE reconvened the neeting and asked M. Binder to
di scuss how much of the general fund (GF) gap will be filled by
i ncreasing the aviation fuel tax by $14 m | lion.

JOHN BI NDER, Deputy Conm ssioner, Statew de Aviation, Departnent
of Transportation and Public Facilities (DOTPF), explained that
the GF subsidy that goes to the rural aviation system (247
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airports not including Anchorage and Fairbanks International)
totals about $39 nillion. The rural system also generated $5.7
mllion in revenues in FY15 based on |and rent, |eases and those
sorts of things. That brings that nunber down to around a $33
mllion subsidy. The aviation fuel tax is collected by DOR and
goes directly into the G~ in FY15 it was about $4.1 mllion.
The projected aviation fuel tax increase would bring in $9.5 to
10 million nore. That would |leave a remmining G- subsidy of $19
to 20 mllion per year to the rural airport system

CHAIR M CCICHE asked if that is mnus the nunicipal airports
that sell fuel.

MR BINDER answered that is correct. He added that of the $14
mllion that cones in, about $200,000 would go back to seven
communities that own and operate their airports (as part of a
revenue sharing programthrough DOR).

1:51:43 PM

JERRY BURNETT, Deputy Comm ssioner, Departnment of Revenue (DOR),
Juneau, Al aska, advised that DOR had gone through its prepared
testinony at the last neeting and he had provided a witten
response to the questions fromthe | ast hearing.

1:52:22 PM

CHAIR MCCICHE acknowl edged that and stated that public
testinmony would remain open while awaiting a new conmttee
substitute (CS). The logic of the CS is to convince Al askans
that the legislature is not in the tax business, but the state
has a fiscal gap that everyone has to work through together. The
CS will reflect a reduction in that tax should the price per
barrel of oil return to a normal range.

MR. BURNETT said the departnment shares many of the sanme concerns
about taxation and they are discussing taxes, because the state
needs additional funds to bal ance the budget.

1:53: 50 PM

LARRY DEVILBISS, representing hinself, Palner, Al aska, said he
farms beef cows, and last year, fuel was by far his |[|argest
expense; he spent 50 percent nore on that than fertilizer. So,
the increase in tax will have an inpact on him He was concerned
that electronic filing will require extra paperwork and that the
12 cent off-road exenption has to also be applied for. "That is
probably equally as om nous to ne as the extra charge," he said.
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MR. BURNETT explained that the bill requires taxpayers to file
el ectronically, but it does not change the paperwork requirenent
for getting the off-road exenption.

CHAIR MCCICHE said the commttee understands the frustration
that comes with the feel of soneone reaching into your pocket,
and he belongs to a team that feels strongly that significant
reductions are still required. Legislators are trying to manage
a gap that is wunlikely to go away even if they are very
successful .

1:58:31 PM
SENATOR DUNLEAVY asked what the anticipated revenues are from
this bill.

MR. BURNETT answered the total anticipated new revenues from
this bill is $49 mllion.

SENATOR DUNLEAVY asked how nmuch is currently brought in.

MR BURNETT answered around $40 nillion. He pointed out that the
increase on aviation jet fuel tax is nore than double the
current tax.

1:59: 20 PM

AVES THOWPSON, Executive Director, Alaska Trucking Association
(ATA), Anchorage, Al aska, testified in support of SB 132. He
said that one of their priorities for 2016 is devel opnent of a
bal anced, durable, long-term fiscal plan utilizing cuts to
state governnent, use of Permanent Fund earnings and taxes if
requi red. The fuel tax increase proposed in SB 132 is acceptable
to the ATA within the franework of the long-term fiscal plan.
They believe that action is critical in this |egislative
sessi on.

MR. THOMPSON said the ATA has |ong supported a fuel tax increase
if the funds could be dedicated to transportation needs. They
know that won't happen in this bill, but they feel strongly that
they need to help resolve the fiscal issues by doing their part.

2:00: 33 PM
CHAIR M CCICHE said his understanding is that a letter from ATA
will be forthcom ng.

MR, THOWPSON said he would follow up with a letter.
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SENATOR DUNLEAVY asked M. Burnett what exenpted categories
there will be.

MR. BURNETT replied that the exenpted category is off-road use:
construction, farmng, and ATVs; a school bus working under a
private contract wth the local school district would not
necessarily be exenpt.

SENATOR DUNLEAVY noted that those costs wll Ilikely be passed
along to the school districts.

MR. BURNETT said they would expect the cost of this type of tax
to be passed on to the ultinmate consuner in one way or another.

SENATOR STEDMAN informed his constituents that a tax bill wll
not automatically nove from commttee. It mght not have the
votes or be in a different form

SENATOR BI SHOP asked if the marine fuel tax stays the sanme in
the bill.

MR. BURNETT answered that the marine fuel tax changes from 5
cents a gallon to 10 cents a gallon in this bill. It 1is
accounted for separately and it would apply to comercial
fi shernmen, but not to the Al aska Marine H ghway System

SENATOR STEDVAN asked for a regional breakdown of fuel
consunption in the state.

MR. BURNETT responded that the departnent taxes at the
distributor |level, but there should be I|ocal governnment tax
records for communities that charge a |ocal tax on fuel

SENATOR DUNLEAVY asked if additional admnistration would have
to be put in place to handl e the additional tax.

VR. BURNETT answered that no additional overhead would be
needed.

CHAIR M CCICHE asked him to explain the system as it is now,
because this bill is just changing the nunbers on the existing
form

MR. BURNETT expl ained that the current system which is taxed at

the distributor level, will be used but just the tax rates wll
change. There will be some inplenentation costs for program ng
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and fornms, but over tine using electronic filing it wll be |ess
costly.

2: 05: 47 PM

CHAIR M CCICHE found no further questions and held SB 132 in
commttee awaiting a commttee substitute. Public testinony was
open.

2:05:52 PM

ADJ QUNMENT

The Senate Transportation Standing Conmittee neeting was
adj ourned at 2:05 p. m
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