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SENATE CONCURRENT RESCLUTI ON NO. 16

Uging the Governor to designate a location for a special
session of the Twenty-Ninth Alaska State Legislature, if called
after adjournment of the First Regular Session of the Twenty-
Ninth Alaska State Legislature, that is in a comunity on the
state's road system

- HEARD & HELD

SPONSOR SUBSTI TUTE FOR SENATE BI LL NO. 114

"An Act relating to the Al aska Pernmanent Fund Corporation, the
earnings of the Al aska permanent fund, and the earnings reserve
account; relating to the nental health trust fund; relating to
deposits into the dividend fund; and providing for an effective
date."

- MOVED CSSSSB 114( STA) OQUT OF COW TTEE

SENATE BI LL NO. 128

"An Act relating to the Alaska permanent fund; relating to
appropriations to the dividend fund; relating to inconme of the
Al aska permanent fund; relating to the earnings reserve account;
relating to the Alaska permanent fund dividend; maki ng
conform ng anendnents; and providing for an effective date."

- MOVED SB 128 QUT OF COW TTEE
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SENATE JO NT RESOLUTION NO. 1

Proposi ng anmendnents to the Constitution of the State of Al aska
relating to the Al aska permanent fund, establishing the earnings
reserve account, relating to the permanent fund dividend, and
requiring the permanent fund dividend be at |east equal to the
amount that woul d be cal cul ated under current |aw

- MOVED SJR 1 OQUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: SCR 16

SHORT TITLE: SPECI AL SESSI ON TO BE HELD ON ROAD SYSTEM
SPONSOR(s): SENATOR(s) STOLTZE

04/ 18/ 15 (S) READ THE FIRST TIME - REFERRALS
04/ 18/ 15 (S) STA

03/ 15/ 16 (S) STA AT 9:00 AM BUTROVI CH 205
BILL: SB 114

SHORT TITLE: PERM FUND: EARNI NGS, DEPCSI TS, ACCOUNTS
SPONSOR(s): SENATOR(s) MOGUI RE

04/ 18/ 15 (S READ THE FI RST Tl ME - REFERRALS
04/ 18/ 15 (S) STA, FIN

02/ 01/ 16 (S) SPONSOR SUBSTI TUTE | NTRODUCED- REFERRALS
02/ 01/ 16 (S) STA, FIN

02/ 04/ 16 (S) STA AT 9: 00 AM BUTROVI CH 205
02/ 04/ 16 (S Schedul ed but Not Heard

02/ 09/ 16 (S) STA AT 9: 00 AM BUTROVI CH 205
02/ 09/ 16 (S) Heard & Held

02/ 09/ 16 (S) M NUTE( STA)

02/ 16/ 16 (S) STA AT 9: 00 AM BUTROVI CH 205
02/ 16/ 16 (S) Heard & Held

02/ 16/ 16 (S) M NUTE( STA)

02/ 16/ 16 (S) STA AT 6: 00 PM BUTROVI CH 205
02/ 16/ 16 (S) Heard & Held

02/ 16/ 16 (S) M NUTE( STA)

02/ 23/ 16 (S) STA AT 9: 00 AM BUTROVI CH 205
02/ 23/ 16 (S) Heard & Held

02/ 23/ 16 (S) M NUTE( STA)

03/ 10/ 16 (S) STA AT 8: 30 AM BUTROVI CH 205
03/ 10/ 16 (S) -- MEETI NG CANCELED - -

03/ 15/ 16 (S) STA AT 9: 00 AM BUTROVI CH 205

BILL: SB 128
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M NUTE( STA)

STA AT 5:30 PM BUTROVI CH 205
Heard & Hel d

M NUTE( STA)

STA AT 9: 00 AM BUTROVI CH 205
Heard & Hel d

M NUTE( STA)

STA AT 9: 00 AM BUTROVI CH 205
Heard & Hel d

M NUTE( STA)

STA AT 8: 30 AM BUTROVI CH 205
-- MEETI NG CANCELED - -

STA AT 9: 00 AM BUTROVI CH 205
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STA, JUD, FIN
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STA AT 6: 30 PM BUTROVI CH 205
Heard & Hel d

M NUTE( STA)
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BRANDON BREFCZYNSKI , St af f

Senator Stoltze

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Expl ained the conmttee substitute (CS) for
SB 114.

JESSE LOGAN, Staff

Senator McQuire

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Addressed the CS for SB 114.

RYNNI EVA MOSS, St af f

Senat or Coghi | |

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Expl ai ned Anendnent 2 for SB 114.

RANDY HOFFBECK, Comm ssi oner

Al aska Departnent of Revenue

Juneau, Al aska

PCOSI TI ON STATEMENT: Sunmmari zed and addressed questions regarding
SB 128.

CRAIG W RICHARDS, Attorney Ceneral

Al aska Departnent of Law

Juneau, Al aska

PCOSI TI ON STATEMENT: Sunmmari zed and addressed questions regarding
SB 128.

ACTI ON NARRATI VE

9:01: 11 AM

CHAIR BILL STOLTZE called the Senate State Affairs Standing
Commttee neeting to order at 9:01 a.m Present at the call to
order were Senators Coghill, Huggins, MQ@ire, and Chair
Stoltze

SCR 16- SPECI AL SESSI ON TO BE HELD ON ROAD SYSTEM

9:02: 57 AM
CHAI R STOLTZE announced the consi derati on of SCR 16.
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SENATOR HUGGE NS noved to adopt the commttee substitute (CS) for
SCR 16, version W as the working docunent.

CHAI R STOLTZE obj ected for discussion purposes. He noted that he
introduced SCR 16 at the end of |ast session in anticipation of
a special sessi on. He specified that he introduced the
resolution due to the capitol's schedul ed renovation in order to
mnimze increased cost to the state. He specified that the
resolution only dealt with the current session for the 29th
Legislature. He detailed that one of the reasons why he
introduced the legislation as a resolution was due the governor
saying that he would veto a capitol nove, but he remarked that a
governor could not veto a resolution. He asserted that SCR 16
was a way for the Legislature to express its constituents' point
of view

9:03: 22 AM
SENATOR W ELECHOWBKI joined the comrttee neeting.

9:04: 44 AM

CHAI R STOLTZE renoved his objection. He announced that version W
was adopted and SCR 16 woul d be held in commttee.

SB 114- PERM FUND: EARNI NGS, DEPCSI TS, ACCOUNTS

9: 05: 08 AM
CHAI R STOLTZE announced the consi deration of SB 114.

9:05:14 AM
At ease.

9:06: 26 AM
CHAI R STOLTZE called the commttee back to order and noted that
there was a proposed conm ttee substitute (CS).

SENATOR MCGUI RE noved that the CS for sponsor substitute (SS) SB
114, version U, be brought before the commttee.

CHAIR STOLTZE objected for discussion purposes. He explained
that the CS was devel oped by Senator MGQuire with one revision
fromhis office, pertaining to revenue |imtation.

9:07: 28 AM

BRANDON BREFCZYNSKI, Staff, Senator Stoltze, Alaska State
Legi sl ature, Juneau, Al aska, stated that the commttee made only
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one change aside from the sponsor's changes. He expl ained
commttee's change as foll ows:

Page 2, I|ine 28 through page 3, line 2. W are
establishing a revenue limt based on production tax
and royalties that exceed $1 billion. For every dollar

of production tax and royalties that exceeds $1
billion, the annual Percentage of Market Value (POW)
draw wi || be reduced on a dollar-for-dollar basis.

t he

SENATOR W ELECHOWSKI asked that an explanation be provided on

the inmpact if $2 billion in increased production occurred.
MR. BREFCZYNSKI specified as foll ows:

If the state would have received $2 billion in
production tax and royalties, you reduce your POW
draw by $1 billion. Anything over $1 billion the
annual POW draw is reduced on a dollar-for-dollar
basi s.

CHAI R STOLTZE added as fol |l ows:

Spending Ilimts thenselves is really tough to
i npl ement and we've seen from other action you can do
previ ous year appropriations and there's a |lot of ways
to alter the effectiveness of a spending Iimt. If al
of the prognostications are wong and oil rebounds, we
don't want to put in a nechanism that would cause the
ability to spend. Government has an intrinsic tendency
to spend avail abl e noney.

9:10: 27 AM

JESSE LOGAN, Staff, Senator MQ@iire, Alaska State Legislature,

Juneau, Al aska, addressed what the CS for SSSB 114 does

foll ows:

1. Establishes a revenue limt: Section 3.

as

2. Changes the POW draw from 5 percent to 4.5 percent:
Section 3. The change allows for a larger rate of growh
for the Permanent Fund and greater payouts over tine.

Legi sl ative Finance agreed with the approach.

3. Adds an inflation-proofing mechanism Section 5, page 3,

lines 20-23. Simlar approach to the governor's bill

in

that if the POW draw from the previous year is nultiplied
by 4, the difference in the Earnings Reserve Account (ERA)

could be returned to the corpus for inflation proofing.
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4. Establishes a review period: Section 7, page 4, lines 23-
31. Allows the conm ssioner for the Departnent of Revenue
to recommend adjustnments in addition to providing a report
in consultation with the Pernmanent Fund Corporation to the
Legislature for evaluating asset sufficiency within the
ERA.

MR. LOGAN added that several other small changes were nmade that
entail ed housekeeping neasures regarding cash flow and tim ng.
He noted that changes were done in consultation wth the
Per manent Fund Cor porati on.

9:13: 17 AM

SENATOR MCGUI RE added that the anendnents were the result of
consultation with nmenbers of the House and Senate who actively
spoke with their neighbors in addition to public testinony
offered in the State Affairs Commttee. She pointed out that
Chair Stoltze's amendnent to limt spending addressed a concern
peopl e had where the Permanent Fund D vidend (PFD) would be
restructured, but the Legislature could go on a spending spree
at sonme l|ater point. She asserted that changing the POW draw
from5 to 4.5 percent would provide for nore sustainability. She
opined that the POW nodel would inflation-proof itself in
addition to retaining the constitutional requirenment for 25
percent of the royalties to go into the Permanent Fund itself.
She noted that an additional provision was included for added
inflation proofing to reflect tines of growh. She said the
review period was sonething that |awrakers had asked for in
order to conmeback and revisit the provisions in SB 114. She
pointed out that SB 114 guaranteed a $1000 PFD and noted that
the intent was to provide a dividend that was sustainable. She
added that Permanent Fund Corporation and its trustees were
consulted to make sure all of the amendnents were fully vetted.

CHAI R STOLTZE announced that Senator Coghill had an anendnent to
of fer.

9:15:49 AM
SENATOR COGHI LL noved Anmendnent 29-LS0883\U.2 ("U.2"), Gardner,
3/ 15/ 16.

AMENDMENT U. 2

Page 2, lines 9 - 15:
Delete all material and insert:
"*Sec. 2. AS 37.13 is anended by adding a new section to read:
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Sec. 37.13.015. Appropriations to the dividend fund.

(a) Following the calculation under AS 37.13.140(b), the
| egi sl ature may appropriate to t he di vi dend fund
established in AS 43.23.045 the followi ng amounts from the
foll ow ng funds:

(1) fromthe earnings reserve account established
in AS 37.13. 145,

(A) 15 percent of 21 percent of the sum of
the net income of the fund determ ned under AS
37.13.140(a) for each of the last five fiscal years
including the fiscal year just ended; and

(B) two percent of the market val ue of the
constitutional budget reserve fund (art. |IX, sec. 17,
Constitution of the State of Alaska) calculated on the
| ast day of the fiscal year just ended; and

(2) from the general fund, 15 percent of the
nmoney deposited in the general fund during the fiscal year
just ended from all mnmneral |ease rentals, royalties,
royalty sale proceeds, net profit shares under AS
38.05.180(f) and (g), federal mneral revenue sharing
paynents, and bonuses received by the state from mnera
| eases.

(b) Nothing in this section creates a dedicated fund."

Page 2, line 29:
Del ete "the portion"

Insert "an anount equal to 85 percent"

9:16: 01 AM
CHAI R STOLTZE obj ected for discussion purposes.

SENATOR COGHI LL explained that the intent of the anendnent was
to exclude the dividend paynent fromthe $1 billion cap. He said
the concept was essentially a hybrid plan for the PFD to be paid
for by blending earnings from the Permanent Fund and royalties
in addition to a small valuation from the Constitutional Budget
Reserve (CBR). He explained that the current plan calls for the
PFD to be paid primarily from the earnings of royalties, rents,
and |eases. He detailed that the concept's fornulation would
bl end the foll ow ng:
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e 15 percent of the 21 percent sum of the net incone
fromthe ERA

e 15 percent of the royalties, sales, and proceeds net
shares of the oil and gas | eases.

» 2 percent of the market value of the CBR

SENATOR COGHILL said instead of guaranteeing a particular
nunber, the PFD would be based on the health of the state. He
detailed that people would feel the ebb and flow of the 1ong
term as well as the state's short term economc health. He
revealed that he had David Teal, [Legislative Fiscal Analyst],
review his concept and a $200 mllion funding gap was projected,
a nunber simlar to the bill's original concept.

9:19: 20 AM

CHAIR STOLTZE stated that he would continue his analysis, but
remai ned unsure. He noted that the Senate Finance Committee
woul d consider the bill as well.

SENATOR MCGQUIRE offered her nanme as a co-sponsor to the
anendnent. She concurred that the anendnent would al so address
concerns for creating a PFD that was based on future rents and
royal ties.

9:22:54 AM

RYNNI EVA MOSS, Staff, Senator John Coghill, Alaska State
Legi sl ature, Juneau, Al aska, explained that because 15 percent
of royalties were already in the conputation, the anmendnent
renoves the 15 percent of the royalties fromthe $1 billion cap.

MR. LOGAN specified that the anmendnent restructured the payout
for the PFD as foll ows:

1. Market's long term health: 15 percent value of the
statutory net incone of the earnings reserve ties to the
long term health of the market. The |ast 34 dividends have
been tied entirely to the value of the narket and the
amendnment would have the PFD start to share sone of the
mar ket value with the state's long and short term fisca
heal t h.

2. Alaska's short-term fiscal health: 15 percent of royalties
in the calculation would reflect the short-term fiscal
health of the state.

3. Alaska's long-term fiscal health: the 2 percent of the CBR
val ue woul d be the long-termfiscal health of the state.
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MR. LOGAN summari zed that the anendnent was a three-di nensi ona
concept that shared risk and benefit between the state and
Al aska' s residents.

9:24:29 AM

SENATOR W ELECHOWSKI asked that M. Logan review the payout
nunbers from the proposed dividend formula for 2016. He noted
that the state paid out approximately $1.4 billion in total
di vi dends in 2015.

9:26: 24 AM

MR. LOGAN answered that the PFD payout from the proposed formula
woul d be $700 million, resulting in an $1100 divi dend. He noted
that the bill retained the $1000 dividend fl oor.

SENATOR COGHI LL explained that the amendnent was put together
prior to the $1000 floor. He noted that the formula's
proj ections show the dividend dipping under $1000 by 2020. He
detailed that downward pressure would occur when the
Unrestricted General Fund (UGF) was above $5 billion. He added
that the CBR would be extended out at a steadier rate and the
Per manent Fund bal ance would continue to rise. He stated that he
would defer to Senate Finance for a decision on whether to
retain the $1000 fl oor.

MR. LOGAN pointed out that the nodeling for the bill shows a
rise in the FY17 budget because the dividend woul d be consi dered
part of the overall budget.

9:29: 06 AM

M5. MOSS addressed Senator Wel echowski's question and detailed
that an $1127 dividend would be paid out in 2016 from the
proposed formula as foll ows:

e 15 percent earnings = $618.
e 15 percent royalties = $211
e 2 percent CBR = $298.

e Total = $1127.

SENATOR W ELECHOWSKI asked how nuch the dividend woul d be under
the bill as currently witten versus the anmended version.

MR. LOGAN answered that the bill would transition to a new
formula in 2017 and the 2016 dividend exceedi ng $2000 woul d not
change. He explained that transitioning to the new fornula in
2016 would result in an $1100 or $1200 di vi dend.

SENATE STA COW TTEE -10- March 15, 2016



SENATOR W ELECHOWSKI noted that dividend projections dipped
slightly below $1000 in future years. He asked what dividends
where projected to be into 2025.

MR. LOGAN answered that the dividends would be approxinmately the
same, which was the reason the $1000 fl oor was retai ned.

SENATOR MCGUI RE added that dividends could have gone as high as
$3000 or $4000 under the current bill due to the fornula's
hi gher percentage of royalties; however, Al askans expressed
concern in the plan's volatility. She conceded that the proposed
anendnent woul d guarantee Al askans with a nore stable share of
weal t h.

SENATOR COGHILL reiterated that the nodeling for the anmendnment
did not contenplate a floor.

CHAIR STOLTZE announced that the Anmendnent U.2 would be set
aside until later today.

9:33: 08 AM
CHAIR STOLTZE noved Amendnent 29-LS0833\U.1 ("U.1"), Gardner
3/14/16. He specified that the anendnent deals with a sunset
provi si on.

AMENDMENT U. 1

Page 2, following line 8:
Insert a new bill section to read:

"* Sec. 2. AS 37.13.010(a), as anmended by sec. 1 of this
Act, is anended to read:

(a) Under art. IX, sec. 15, of the state constitution,
there is westablished as a separate fund the Al aska
permanent fund. The Al aska permanent fund consists of

(1) 25 percent of all mneral I|ease rentals,
royalties, royalty sale proceeds, net profit shares under
AS 38.05.180(f) and (g), and federal mneral revenue
sharing paynents received by the state from mineral |eases
i ssued on or before Decenber 1, 1979, and 25 percent of all
bonuses received by the state from mneral |eases issued on
or before February 15, 1980;
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(2) 50 percent of all mneral |ease rentals,
royalties, royalty sale proceeds, net profit shares under
AS 38.05.180(f) and (g), and federal mineral revenue
shari ng paynents received by the state from mneral |eases
issued after Decenber 1, 1979, and 50 percent of all
bonuses received by the state from mneral |eases issued
after February 15, 1980; and

(3) [(2)] any other noney appropriated to or
otherwise allocated by law or former law to the Al aska
per mnent fund."

Renunber the followi ng bill sections accordingly.

Page 3, following line 5:
Insert a new bill section to read:

"* Sec. 5. AS 37.13.140, as anended by sec. 4 of this Act,
is amended to read:

Sec. 37.13.140. Inconme. [(a)] Net inconme of the fund
i ncl udes incone of the earnings reserve account established
under AS 37.13.145. Net [THE CORPCRATION SHALL DETERM NE
THE NET] inconme of the fund shall be conputed annually as
of the last day of the fiscal year in accordance wth
generally accepted accounting principles, excluding any
unrealized gains or losses. Incone [, EXCLUD NG UNREALI ZED
GAI NS OR LOCSSES.

(b) THE CORPORATI ON SHALL DETERM NE THE AMOUNT AVAI LABLE
FOR DI STRI BUTI ON UNDER THI S SECTI ON, COVPUTED ANNUALLY FOR
EACH FI SCAL YEAR, FOLLON NG THE CONCLUSION OF THE FI SCAL
YEAR. THE AMOUNT] available for distribution [MAY NOT BE
LESS THAN ZERO AND] equals 21 [FOUR AND ONE HALF] percent
of the net inconme [AVERAGE MARKET VALUE] of the fund [,
| NCLUDI NG THE EARNI NGS RESERVE ACCOUNT ESTABLISHED IN AS
37.13.145,] for the last five fiscal vyears, including
[ | MVEDI ATELY PRECEDI NG the fiscal year just ended, but may
not exceed net incone of the fund for the fiscal year just
ended plus the balance in the earnings reserve account
described in AS 37.13.145 [REDUCED BY THE PORTION OF
PRODUTI ON TAXES AND M NERAL LEASE RENTALS, ROYALTI ES,
ROYALTY SALE PROCEEDS, NET PROFIT SHARES UNDER AS
38.05.180(f) AND (g), FEDERAL M NERAL REVENUE SHARI NG
PAYMENTS, AND BONUSES RECEIVED BY THE STATE FROM M NERAL
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LEASES AND DEPCSI TED INTO THE GENERAL FUND IN THE FI SCAL
YEAR JUST ENDED THAT EXCEEDS $1, 000, 000, 000] "

Renunber the followi ng bill sections accordingly.

Page 3, following line 11:
Insert a new bill section to read:

"* Sec. 7. AS 37.13.145(a), as anended by sec. 6 of this
Act, is anended to read:

(a) The earnings reserve account is established as a
separate account in the fund. Incone [EXCEPT FOR | NCOVE
DEPCSI TED | NTO THE GENERAL FUND UNDER (e) OF THI'S SECTI ON,
| NCOVE] fromthe fund shall be deposited by the corporation
into the account as soon as it is received. Mney in the
account shall be invested n investnents authorized under AS
37.13.120."

Renunber the followi ng bill sections accordingly.

Page 4, following line 2:
Insert a new bill section to read:

"Sec. 9. AS 37.13.145(c), as anmended by sec. 8 of this Act,
is anended to read:

(c) after the transfer under (b) of this section, the
[ THE] corporation shall [MAY] transfer from the earnings
reserve account to the principal of the fund an anount
sufficient to offset the effect of inflation on principa
of the fund during that fiscal year. However, none of the
anount transferred shall be applied to increase the val ue
of that portion of the principal attributed to the
settlenment of State v. Anmerada Hess, et al., 1JU 77-847
Cv. (Superior Court, First Judicial District) on July 1,
2004. The [ON JULY 1, THE] corporation shall calculate the
anount to transfer to the principal under this subsection

by

(1) conputing the average of the nonthly United States
Consunmer Price Index for all wurban consuners for each of
the two previous cal endar years;

(2) conmputing the percentage change between the first
and second cal endar year average; and
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(3) applying that rate to the value of the principa
of the fund on the last day of the fiscal year just ended,
including that portion of the principal attributed to the
settlenment of State v. Anerada Hess, et al., 1JU 77-847
Gv. (Superior Court, First Judicial D strict) [MILTIPLYlI NG
THE AMOUNT AVAI LABLE FOR DI STRIBUTION FOR THE PREVI QUS
FI SCAL YEAR UNDER AS 37.13.140(b) BY FOUR AND SUBTRACTI NG
THE PRCDUCT OF THAT CALCULATION FROM THE BALANCE OF THE
EARNI NGS RESERVE ACCOUNT ON JUNE 30 OF THE PREVI QUS FI SCAL
YEAR] . "

Page 4, following line 12:
Insert a new bill section to read:
"* Sec. 11. AS 37.13.145(d), as anmended by sec. 10 of this
Act, is anmended to read:

(d) Notwi thstanding (b) [(e)] of this section, incone

earned on noney awarded in or received as a result of State
v. Anmerada Hess, et al., 1JU-77-847 Civ. (Superior Court,
First Judicial District), including settlenent, sunmary
judgnent, or adjustnent to a royalty-in-kind contract that
is tied to the outcome of this case, or interest earned on
the noney, or on the earnings of the noney shall be treated
in the same manner as other income of the Al aska permanent
fund, except that it is not available for distribution to
the dividend fund or for transfers to the principal
[ GENERAL FUND] under (c) [(e)] of this section, and shall
be annually deposited into the Al aska capital inconme fund
(AS 37.05.5650."

Renunber the follow ng bill sections accordingly.

Page 4, following line 31:

| nsert a new subsection to read:

"(h) At the end of each fiscal year, the corporation
shall transfer from the earnings reserve account to the
di vidend fund established under AS 43.23. 045, 50 percent of
the i ncone avail able for distribution under AS 37.13.140."

Page5, followng line 4:

Insert a new bill section to read:
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"* Sec. 14. AS 37.13.300(c), as anmended by sec. 13 of this
Act, is anended to read:

(c) Net incone from the nmental health trust fund may
not be included in the conputation of net incone [THE
AMOUNT] available for distribution under AS 37.13.140 [AS
37.13.140(b)]."

Renunber the follow ng bill sections accordingly.

Page 5, follOwing line 11:
Insert a new bill section to read:

"* Sec. 16. AS 37.14.031(c), as anmended by sec. 15 of this
Act, is anended to read:

(c) The net incone of the fund shall be determ ned
[ COWPUTED  ANNUALLY] by the Al aska Per manent Fund
Corporation in the sane manner the corporation determn nes
the net incone of the Al aska Permanent Fund under AS
37.13.140 [AS OF THE LAST DAY OF THE FISCAL YEAR IN
ACCORDANCE W TH GENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES,
EXCLUDI NG ANY UNREALI ZED GAI NS OR LCSSES] . "

Renunber the follow ng bill sections accordingly.

Page 6, following |line 6:
Insert a new bill section to read:

"* Sec. 18. AS 43.23.025(a), as anmended by sec. 17 of this
Act, is anended to read:

(a) By Cctober 1 of each year, the conm ssioner shall
determine the value of each permanent fund dividend for
t hat year by

(1) determining the total anount available for
di vi dend paynents, which equals

(A) the anount of incone of the Al aska Pernanent
Fund transferred [ APPROPRI ATED] to the dividend fund
under AS 37.13.145(h) [AS 37.13.015] during the
current year;

(B) plus the unexpended and unobli gated bal ances
of prior fiscal year appropriations that |apse into
t he dividend fund under AS 43.23.045(d);
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(C less the anpbunt necessary to pay prior year
di vidends fromthe dividend fund in the current year
under AS 43.23.005(h), 43.23.021, and 43.23.055(3) and
(7);

(D) less the anpbunt necessary to pay dividends
fromthe dividend fund due to eligible applicants who,
as determ ned by the departnent, filed for a previous
year's dividend by the filing deadline but who were
not included in a previous year's dividend
conput at i on;

(E) less appropriations fromthe dividend fund
during the current year, including anobunts to pay
costs of adm nistering the dividend program and the
hel d harm ess provisions of AS 43.23.075;

(2) determining the nunber of individuals eligible to
receive a dividend payment for the current year and the
nunmber of estates and successors eligible to receive a
di vi dend paynment for t he current year under AS
43. 23. 005(h); and

(3) dividing the anpbunt determ ned under (1) of this
subsection by the anount determ ned under (2) of this
subsection.”

Renunber the followi ng bill sections accordingly.

Page 6, following |line 18:
Insert a new bill section to read:

"* Sec. 21. AS 43.23.045(d), as anmended by sec. 20 of this
Act, is anended to read:

(d) Unless specified otherwse in an appropriation
act, the unexpended and unobligated balance of an
appropriation to inplenment this chapter lapses into the
di vidend fund on June 30 of the fiscal year for which the
appropriation was nade and shall [ MAY] be used in
determ ning the anount of and paying the subsequent year's
di vidend as provided in AS 43.23.025(a)(1)(B)."

Renunber the followi ng bill sections accordingly.

Page 6, following line 19:
Insert a new bill section to read:
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"*  Sec. 23. AS 37.13.015, 37.13.145(e), 37.13.145(f),
37.13.145(g); and AS 43.23.025(c) are repealed July 1,
2018. "

Renunber the follow ng bill sections accordingly.

Page 6, line 22:
Del ete "sec. 10"
| nsert "sec. 17"

Page 6, line 23:
Del ete "sec. 11"

| nsert "sec. 19"

Page 6, |lines 23-24:
Del ete "sec. 12"
| nsert "sec. 20"

Page 6, line 26:
Delete "sec. 10 - 12"
| nsert "secs. 17, 19, and 20"

Page 6, followi ng |ine 30:
Insert a new bill section to read:

"* Sec. 25. The uncodified law of the State of Alaska is
anended by adding a new section to read:

TRANSI TION. (a) Notwi thstanding AS 43.23.025(a), as anended
by sec. 18 of this Act, and AS 43.23.045(c), as anended by
sec. 21 of this Act, the comm ssioner of revenue shall
determne the wvalue of the permanent fund dividend
distributed in 2018 under AS 37.13.015, AS 43.23.025(a),
43. 23.025(c), and 43.23.045(d), as those sections read on
the day before the effective date of secs. 18 and 21 of
this Act.

(b) The comm ssioner of revenue and the Al aska
Per manent Fund Corporation may adopt regul ations, policies,
and procedures necessary to inplenment AS 43.23.025(a), as
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anended by sec. 18 of this Act, and AS 43.23.045(d), as

anended by sec. 21 of this Act. The regul ations, policies,

or procedures may not take effect before the effective date

of the law inplenented by the regulation, policy, or
procedure.”

Page 7, lines 2 - 3:

Delete "secs. 1 - 14 of this Act take effect after July 1,
2016, secs. 1014"

| nsert "secs. 1, 3, 4, 6, 8, 10, 12(e) - (g), 13, 15, 17
19, 20, and 24 take effect after July 1, 2016, secs. 8, 10,
12(e) - (g), 13, 15, 17, 19, 20, and 24"

Page 7, following line 3:
Insert a new bill section to read:

"* Sec. 27. Sections 2, 5, 7, 9, 11, 12(h), 14, 16, 18, 21,
and 23 of this Act take effect July 1, 2018."

Renunber the follow ng bill sections accordingly.

Page 7, line 4:
Del ete "Sections 14 and 15"
| nsert "Sections 24 and 26"

Page 7, line 5:
Del ete "sec 16"
| nsert "secs. 27 and 28"

9: 33: 36 AM
SENATOR HUGGE NS obj ected for discussion purposes.

CHAIR STOLTZE explained that Amendnment U 1 would add a 2-year
sunset provision to SB 114 and the |egislation would be brought
back for discussion. He noted that his preferred route was a
public vote for the provision to be added to the constitution.

9:35: 02 AM
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CHAIR STOLTZE announced that SB 114 would be set aside and
reconsidered when the commttee reconvenes in the afternoon.
[ Avendnments U.1 and U.2 were pending. ]

SB 128- PERVENANT FUND: DEPGCSI TS; DI VI DEND; EARNI NGS

9:35:22 AM
CHAI R STOLTZE announced the consi deration of SB 128.

9:35:55 AM

RANDY HOFFBECK, Conmi ssioner, Alaska Departrment of Revenue,
Juneau, Al aska, thanked the conmittee and Senator MQ@ire for
their efforts in putting forward a plan that would create a
stable and durable fiscal plan for the State of Alaska. He
opi ned that Al askans were concerned about governnent's |evel of
spending during high revenues and the inportance of having
spendi ng accountability so that the state is dealing with a
boom and- bust econony.

9:38: 09 AM

He asserted that the Alaska Permanent Fund Protection Act
(APFPA) encapsul ates the volatility within the Permanent Fund by
putting the oil and gas tax with the royalty revenues into the
Per manent Fund. He added that a secondary advantage was created
where the lows within the systemwere taken out as well.

He stated that the current | ow oi | price environnment
necessitated stress testing the plan's revenue nodels wth
extrene scenarios in order to nake sure goals were acconplished
even in times that rarely occur. He revealed that the plan's
nodeling did survive the highs and lows of a comodity-based
econony. He added that after a series of tests with thousands of
iterations, the plan could sustainably draw $3.3 billion from
conbining oil and gas revenues wth investnment returns on a
sust ai ned basi s.

He reported that the private sector had expressed the need for
government to stabilize its portion of the state's economc
base. He conceded that after attenpts to diversify the state's
econony over the years, Al aska has two prinmary econom c engi nes:
resource devel opnent, the commodity side; and gover nnent
spendi ng, both state and federal. He remarked that there was
very little that could be done on the comobdity side of the
equation, but the one thing that could be stabilized was
government spending. He added that the private sector clearly
stated their need for stability in order to make long-term
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financi al decisions and investnents. He said the |ows were taken
out to address the private sector's difficulty in nmaking |ong
termcommtnents due to uncertainty.

9:40: 45 AM

CHAIR STOLTZE asked how Comm ssioner Hoffbeck has responded to
busi nesses that either support a smaller governnent or the
sect or dependent on governnment activity.

COW SSI ONER HOFFBECK answered that both discussions have
occurred. He detailed that discussions have primarily been on
government's size, followed by predictability and stability. He
summarized that people want to pay for the right size of
governnent, not excessive governnent.

CHAIR STOLTZE commented that predictability and stability were
the nost inportant parts and both were being inpacted for the
| ar gest revenue producers.

9:42: 32 AM
COW SS|I ONER HOFFBECK answer ed correct.

He set forth that the APFPA was a good plan that worked by
taking the volatility conmponent out of the system He asserted
that thinking had to be different, dynamc, and inmmedi ate action
was needed. He said the admnistration can suggest, but the
Legislature had to nmake the choices. He asserted that big
probl ens don't get easier by waiting.

He remarked that closing the $3.5 billion to $4 billion deficit
in a year and a half, tw legislative sessions, would be
sonmet hing that nobody really believed could be acconplished. He
opined that even after the deficit was closed, the individual
tax burden for Alaskans would still be one of the lowest in the
nation. He detailed that the dividend would be protected, a
dividend that no other state pays; the state's savings would
continue to grow at least at the rate of inflation, if not
greater; children's and grandchildren's future would be
protected; nost of the governnment's services that Al askans have
enj oyed over the years would be preserved; and noney would be
left to invest in the state's resources.

9:46: 31 AM
SENATOR HUGE NS asked that Comm ssioner Hoffbeck sunmmarize the
five traits that he was | ooking for.

COW SSI ONER HOFFBECK summari zed as fol | ows:
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1. Keep the individual tax burden as | ow as possible.

2. Preserve the dividend.

3. Preserve t he Per manent Fund' s cor pus for future
generati ons.

4. Retain as many essential governnent services as possible.

5. Have noney avail able to support resource devel opnent.

9:47.52 AM

CRAIG W RICHARDS, Attorney General, Al aska Departnent of Law,
Juneau, Al aska, set forth that the governor's plan does three
things as foll ows:

1. Places the volatile petroleum revenues, production tax and
royalties directly into the Permanent Fund. Revenues from

oil and gas are no longer large -enough to sustain
gover nnent .
2. Annually draws $3.3 billion out of the Permanent Fund to

the General Fund. Al of the cash-flow streans would act as
an annuity. Revenues from oil and gas are no |onger |arge
enough to sustain governmnent.

3. Changes the dividend formulation from one based on a five-
year average of half of the Permanent Fund earnings to a
royalty formulation of half of royalties.

9: 50: 40 AM

CHAI R STOLTZE noted that Senator MCGuire's plan was not to fil
the whole gap with Permanent Fund earnings, but to provide a
substantial gap. He opined that the governor's "annuity"
approach may nmake the state dependent on just the payout.

ATTORNEY GENERAL RI CHARDS replied that neither Senator MQuire's
POW approach under SB 114 nor the governor's plan could take
enough out of the Permanent Fund to fully fund state
governnent's $4 billion budget.

CHAIR STOLTZE asked Attorney General Richards to verify that
Attorney Ceneral Richards did not want to be misinterpreted that
peopl e coul d not be taxed enough.

ATTORNEY GENERAL RICHARDS clarified that Chair Stoltze's
guestion was whether or not the admnistration was leaving to
the Legislature the flexibility to budget how they want. He
specified that the answer between SB 114 and the governor's plan
was SB 114 annuitizes one type of wealth and the governor's plan
annuitizes two types of wealth.
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ATTORNEY CGENERAL RI CHARDS detailed that SB 114 takes a neasure
of the Permanent Fund's value, not its earnings, the actual cash
flow, and takes the nmeasured value and turns it into an annuity
where "x" amount is taken out, but |eaves the petroleum
revenues' volatility in the General Fund.

He added that the third conponent was the gap that was not
covered by the petroleum revenues and the Permanent Fund. He
asserted that no one's plan was going to be able to close the
gap because the petroleum revenues and the Permanent Fund were
not big enough. He asserted that SB 114 annuities the Permanent
Fund's earnings. He pointed out that the admnistration's plan
does both the Permanent Fund's earnings and the petroleum
revenues to provide nore stability than just annuitizing the
Permanent Fund earnings thenselves. He reiterated that both
plans only get part of the way there, which |eaves the
Legi slature to decide whether to cut nore or increase revenues.

9:54: 09 AM

He revealed that the state's unrestricted budget conpared wth
unrestricted petroleum revenues have tracked each other very
closely. He explained that the governnment spends a lot nore
noney when it has a lot of noney from petrol eum revenues, and
t he governnent has to find a way to spend | ess when it has | ess.

He pointed out that the Legislature has been incredibly
disciplined in ternms of saving Permanent Fund earnings. He
specified that the state has had a rul es-based system in place
around the Permanent Fund for over 30 years. He detailed that
the rules-based system inflation proofs the Permanent Fund
corpus, pays out a dividend and then customarily, not a
| egi sl ative requirenment, of not appropriating the Permanent Fund
earnings reserve or otherwi se taking noney out of the system
Even though there has not been particularly a |arge anmount of
discipline in saving nonies in high oil environments, there has
been an incredible amunt of discipline in terns of how the
Legi sl ature approaches the Permanent Fund. He set forth that the
Legislature has shown a wllingness, ability and desire to
follow a structured rul e-based franework versus the tendency to
spend the noney that is avail abl e.

He summarized that one of the goals was not only reducing
volatility, but to put around the petroleum revenues sone rul e-
based frameworks that would increase the |ikelihood of saving
money and spending it on a plan rather than just year-to-year ad
hoc.
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ATTORNEY GENERAL RI CHARDS explained that the goal of the APFPA
was to take the state off of the comodities rollercoaster in
terms of governnmental spending. He detailed that stable spending
patterns nmakes state budgeting easier. He pointed out that
Al aska's revenues have historically gone up and down over 50
percent. He noted that revenues where alnost $10 billion in 2008
during the oil tax period from Alaska's Cear and Equitable
Share (ACES) to this year's $2 billion. He summari zed that going
to a nore annuitized system would nmake governnental budgeting
easier and its consequence would roll through the state's
econony as wel | .

9:57:51 AM

He revealed that the International Mnetary Fund (I M) reported
that natural-resource based economes tend not to do well
because they do not have broad-based taxation and are subject to
oil revenue's cyclicality. He said the I MF report suggests that
finding a way to create a fiscal structure that was not reliant
on year-to-year volatility would not only nake governnental
budgeting easier, but would actually inprove an econony as a
whol e by avoiding the danger of "pro-cyclical spending"” which
was spending a |lot when a governnment was flush with revenue. He
pointed out that an econonmic doubl e-whanmmy occurs when
governmental spending was dramatically reduced at the sanme tine
that other economc sectors and petroleum devel opnent cones
down. He noted that the I M- report concluded that diversifying
oil based and conmopdity-based econom es could nmean as much as a
0.3 percent increase in annual GDP grow h.

He summarized that Al aska's econony was not broad enough to tax
at a level that would diversify the state away from the oil and
gas sector. He said the state has to find a way to use its
sovereign wealth to devel op a sound fiscal policy.

10: 02: 00 AM

CHAIR STOLTZE addressed one of the rules Attorney GCeneral
Ri chards tal ked about and said there's not a strict adherence
He specified that the constitution required 25 percent royalties
for quite a while. He noted that the Legislature and the
adm nistration supported 50 percent and the percentage was
reduced during the 23rd Legislature. He said sone rules are nore
fl exi bl e than ot hers.

ATTORNEY GENERAL RICHARDS answered correct. He noted that he
refers to what Chair Stoltze addressed as the Savings Rule and
the Spending Rule. He specified that the Savings Rule has had
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variability in it, but he thought of past actions as doing a
little extra. He said the Legislature has been incredibly
disciplined regarding the Spending Rule where the rules
framework has not been broken where the Earnings Reserve was
rai ded for capital projects.

SENATOR HUGGE NS asserted that the State of Al aska pays for
everyt hi ng. He specified t hat hi s st at ement was an
overstatenment, but not far from the truth. He opined that the
concept where the state pays for everything has not been
addr essed.

ATTORNEY GENERAL RICHARDS reiterated that any solution with the
Permanent Fund was a half-solution where a billion dollar
differential would still exist. He opined that there was going
to be lots of room for policy discussions on revenues and
spendi ng.

10: 04: 04 AM
He set forth that a rules-based framework would sustain the
Per manent Fund by:

* Preserving the purchasing power or inflation proofing the
value of the Permanent Fund over time to ensure that the
next generation had the sane level of wealth as the current
generati on.

e Miking sure the plan's durability nodeling ensured enough
noney for annual draws to the General Fund and divi dends.

e Miking sure the Earnings Reserve did not grow too |arge
over time to decrease the chance of a raid.

He added that a good policy would be taking what was not needed
in the Earnings Reserve and noving it to the corpus.

CHAI R STOLTZE noted that Attorney General Richards characterized
any appropriation fromthe Earnings Reserve as a "raid."

ATTORNEY CGENERAL RICHARDS replied that he should frame the
characterization as "ad hoc spending,” spending from the
Permanent Fund in a manner that was not under a sustainable
pl an.

10: 06: 22 AM
He addressed the difference between the sovereign wealth fund
nodel and a classical endowrent nodel. He specified that the

sovereign wealth fund nodel would house the petroleum revenues
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in the Permanent Fund itself. Under the classic endownent npdel,
the petrol revenues would remain in the General Fund.

ATTORNEY GENERAL RICHARDS said the next option was to decide
whether to go with a fixed draw or a POW draw. He explained
that the governor's bill has several advantages where petrol eum
revenue volatility would be housed in the Permanent Fund with a
fi xed-draw anmount. He specified that a fixed draw would allow
for a snoothed out or averaged spending where a bit nore
spendi ng woul d be possible in |lower years and a bit nore savings
in higher years of petroleum revenues. He pointed out that the
Per manent Fund and the POW both use averages as a way to get
reasoned calculations that do not junp all over the place. He
said putting the petroleum revenues into the Permanent Fund was
a simlar concept where revenues are assigned a value and a
certain amunt would be spent every year. He suggested that
petrol eum revenue be thought of as an asset and deciding what
anount of the asset can be spent every year on a sustained
basis. He added that the governor's plan was simlar to Scott
Gol dsmith's approach

10: 08: 36 AM

SENATOR HUGA NS asked Attorney General Richard to confirm that
under the endownent nodel, the assunption was that the Permanent
Fund maintains its traditional role and it would not be
| everaged for sonething el se.

ATTORNEY CGENERAL RI CHARDS answered that the Permanent Fund woul d
be in its traditional role plus sone kind of endowrent-like
paynent to the General Fund plus dividends.

SENATOR HUGGE NS asked if the Pernmanent Fund would be
destabilized or volatility created if the fund was used as a
backstop for a gas pipeline.

ATTORNEY GENERAL RICHARDS answered that he did not know, but
suggested that there were several ways to do it. He remarked
that he has not heard anyone propose using the Permanent Fund in
the manner Senator Huggins suggested; but if wused, he opined
that the Permanent Fund would directly invest as opposed to
backst oppi ng bonds.

He noted that the fixed amount and POW were both reasonable and
produce the sane anmount of noney over tine; however, the
percent age of market val ue approach would have nore fluctuation.
He reiterated that the biggest difference between the governor's
approach and SB 114's sovereign wealth was where oil price
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volatility would reside. He said the disadvantage of having oi
price volatility reside in the General Fund was that the state
woul d be stuck with the annual anount that could be collected.
He specified that reasoned assunptions could not be nade about
how much could be spent over tinme, which neant there would
al ways be volatility in the General Fund.

10: 11: 46 AM

ATTORNEY GENERAL RI CHARDS expl ai ned that a hypothetical nodeling
exercise was done by the Departnent of Revenue to show what
woul d have happened if the POW concept was enacted in the past.
He pointed out that the nodeling showed that the POW approach
woul d not have snoothed out the volatility-curve associated with
oil prices and additional |ayers would have been laid on the
volatility. He said the layering would have nade sense in the
| ow years because the revenues would have been needed to neet
budgeti ng needs, but in high years an unadjusted POW woul d have
conmpounded pro-cyclical spending because savings would be placed
into a general fund that already had excess revenues.

He remarked that the revenue-limtation anmendnment that the
comm ttee passed was a good anendnent because during high oi
price environnents, noney from savings would not be put into a
budget that was already highly funded. He explained that the
difference between the revenue limt and what the governor's
bill does was as follows:

1. Does not provide for automatic savings of the petroleum
revenues at very high revenues.

2. Does not allow for spending a constant |evel of petroleum
revenues over tine regardl ess of what is collected.

3. Volatility in the General Fund would continue to exist
under the revenue-limt cap.

CHAIR STOLTZE clarified that not spending would increase the
I'i kel i hood of spending.

ATTORNEY CGENERAL RI CHARDS answered correct. He specified that
the POW payout does not provide a limtation on spending or
revenues in ternms of excess oil revenues. He remarked that the
revenue limtation would do a very good job of nmaking sure that
financial savings were not spent when it's not needed, but the
anmendnent would not go to the next step of ensuring financia
savings at real high oil prices.

10: 14: 29 AM
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ATTORNEY GENERAL RICHARDS addressed the different dividend
nmet hodol ogi es and noted that two conbinations did not nake the
nost sense mathematically. He said using a POW draw with an
ear ni ngs- based dividend was a little dangerous because the POW
was a pretty steady anount, but the earnings-based dividend
woul d always be very variable and the result would nake it
harder to depend on revenues to the General Fund each year. He
said the preferred alternative to a POW draw and an earnings-
based di vidend would be to base the dividend on the market val ue
of the fund rather than year-to-year earnings, the end result
woul d not have the variability and swings that exist under the
current system He remarked that although variability and sw ngs
m ght be good policy in ternms of people's dividends, variability
rather than stability in revenue to the General Fund did not
make sense.

He said the other type of dividend conbination that he found
mat hematically challenging was SB 114's initial version with a
royalty-based dividend and a PFD floor. He detailed that
di vidends would be paid out on the upside of oil prices, but
guaranteed with a floor on the downside of oil prices. He
asserted that the dividend plan under SB 114 woul d easily becone
unsust ai nabl e very fast.

10: 17: 44 AM

SENATOR MCGUI RE thanked Conm ssioner Hoffbeck and Attorney
Ceneral Richards for working with her office. She opined that an
amal gamation of bills would ultimtely happen because people
understand where the state was financially. She anal ogi zed that
people were at the acceptance level that a "root canal"™ nust be
per f or med.

10: 19: 57 AM

SENATOR COGHI LL conmented that the real question was whether the
state's wealth could be used to stabilize the governnment as the
Legislature starts slimmng down the budget. He said to date
the Permanent Fund earnings have not been used for general
government  pur poses. He detailed that wusing the current
met hodol ogy and taking noney out of Pernmanent Fund earnings for
government spending would highly inpact the dividend. He stated
that the intent in the governor's plan and SB 114 was to protect
and sustain the value of the state's wealth when used for the
first time in governnment services and the dividend. He said he
appreci ated the approach being taken and noted that that was the
reason for his methodol ogy change in introducing his anendnent.
He remarked that if the Legislature does not do anything, the
Per manent Fund earnings could be used, but the inpact on the
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di vidend would be great and the state's volatility would not
change.

[ CHAIR STOLTZE set SB 128 aside for further consideration.]

10: 22: 48 AM
CHAI R STOLTZE recessed the neeting to the call of the chair.

SJR 1- CONST AM  GUARANTEE PERM FUND DI VI DEND

2:32: 02 PM
CHAIR STOLTZE called the commttee back to order and announced
t he consideration of SIR 1.

2:33:19 PM

SENATOR W ELECHOWSKI noved to report SJR 1, [29-LS0008\A], out
of committee wth individual recomendations and acconpanying
fiscal notes.

2:33:28 PM

CHAI R STOLTZE announced that w thout objection, SIJR 1 noved out
of conmittee.

SB 114- PERM FUND: EARNI NGS, DEPGCSI TS, ACCOUNTS

2:33:46 PM
CHAI R STOLTZE announced the continued consideration of SB 114.
He restated the notion to adopt Anmendnent 29-LS0833\U.1 ("U. 1").

SENATOR HUGGE NS restated his objection

CHAI R STOLTZE noved to anend Anmendnent U.1l. He explained that in
consultation with the sponsor, Senator MQ@ire asked that the
provi sion's sunset be extended one additional year. He expl ai ned
that the amendnent was conceptual because drafting would have
taken too | ong due to the sunset provision's conplex |anguage.
CHAI R STOLTZE noved a conceptual anendnent to Anendnent U. 1

CONCEPTUAL AMENDVENT TO AMVENDMENT U. 1

The provisions inserted through Amendnent [U. 1] which
sunset the act within two years, shall be altered to
reflect a 3 year sunset extending the repeal-sunset
provi sions for one additional year.
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2:34:45 PM
CHAI R STOLTZE found no objection to the conceptual anmendnent to
Amendrent U.1 and it was adopt ed.

SENATOR HUGGE NS renoved his objection

2:35:03 PM
CHAIR STOLTZE found no objection to Amendnent U. 1, as anended
and it was adopted.

SENATOR COGHILL said Anendnment U. 2 has a technical drafting
error and he would |ike to amend his notion to adopt it to
reflect the proper citation of 29-LS0883\U.3 ("U. 3").

SENATOR HUGGE NS obj ected for discussion purposes.

SENATOR COGHI LL explained that it is the sane anmendnment but the
citation was typed incorrectly. It should be 29-LS0883\U. 3.

SENATOR HUGGE NS renoved his objection

2: 36: 06 PM
CHAI R STOLTZE announced that hearing no objection, Amendnent U.3
i s adopt ed.

2:36:11 PM

SENATOR MCGUI RE noved to report the [commttee substitute] for
sponsor substitute for SB 114, as anended, from conmittee with
i ndi vi dual recommendati ons and attached fiscal notes.

2:36:39 PM

CHAI R STOLTZE announced that w thout objection, CSSSSB 114( STA)
noved from comm ttee.

SB 128- PERM FUND: DEPGCSI TS; DI VI DEND; EARNI NGS

2: 36: 48 PM
CHAIR STOLTZE returned attention to SB 128. Finding no
anmendnents or additional discussion, he solicited a notion.

2:37: 01 PM
SENATOR COGHI LL noved to report SB 128 from conmttee wth
i ndi vi dual recomrendati ons and attached fiscal notes.

2:37: 07 PM
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CHAI R STOLTZE announced that w thout objection, SB 128 noved
fromcomm ttee.

2:37:54 PM

There being no further business to cone before the conmttee,
Chair Stoltze adjourned the Senate State Affairs Commttee at
2:37 p.m
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