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3:30: 19 PM

CHAIR CATHY GESSEL <called the Senate Resources Standing
Commttee neeting to order at 3:30 p.m Present at the call to
order were Senators Costello, Mcciche, Coghill, and Chair
G essel. Senator Stedman joined the conmmttee.

HB 137- HUNT/ FI SH TRAP: FEES; LI CENSES; EXEMPTI ONS

3:31: 25 PM
CHAI R d ESSEL announced consideration of HB 137, last heard on
March 23.

SENATOR COSTELLO noved to bring SCS CSHB137 (RES), 29-LS0625\U,
before the commttee as the working docunent.

CHAI R G ESSEL obj ected for discussion purposes.
SENATOR W ELECHOWEKI j oi ned the conmitt ee.

3:32: 00 PM

AKIS d ALOPSCs, Staff to Senator G essel and the Senate
Resources Committee, explained the changes from version V to
version U version of CSHB 137 as fol |l ows:

1. Page 1, Lines 1, 3, and 12: Amends the title to renove the
| anguage related to the powers and duties of the conm ssioner of
fish and gane (an attenpt to institute a Chitina dip netters
fee); replaces the word "rivers" with "watersheds"; and adds a
new sem colon related to the Chitina dip net fishery.

2. Page 2, Lines 2-7. Adds a new Section. 1, creating the
"Sustainable WIdlife Account” as a separate account in the Fish
and Gane Fund. The account would receive noneys accruing from
the intensive managenent surcharge inposed by a |later section of
the bill (Section. 23).

3:33: 02 PM
3. Renoves the forner Sections. 1, 2, and 3 of the prior version
“V' of the bill. Those items were: intent |anguage related to

the North Anerican WIldlife Conservation nodel; a new paragraph
related to the powers and duties of the comm ssioner of fish and
ganme; and a section renoving |anguage related to the paynent of
hat chery bonds (that conforns throughout this version).
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4. Page 4, Line 10: Lowers the resident hunting license in
Section. 4 (Prior Version Section. 7) from “40” dollars to “35”
dol | ars.

5. Renoves the former Sections. 6, 11, 13, 15, and 17 of version

“V'. Those sections are related to nmaintaining the prior
hat chery surcharge on several licenses after the bonds had been
pai d. The repeal |anguage for those bonds wll renmain, but the

surcharge finding a way to remain has gone away as a consequence
of renoving those sections. So there should not be a 9 dollar
surcharge from now on.

3:34:36 PM
SENATOR STOLTZE joined the comm ttee.

6. Page 8, Line 19: Anmends Section. 20 (Prior Version Section
27) to reword “the age of 16” to “16 years of age.”

7. Page 8, Lines 25-28: Anmends Section. 21 (Prior Version
Section. 28) by adding the word “watersheds” after the words
“Kenai and Kasilof rivers” on lines 25 and 28, respectively.

8. Page 9, Lines 21-31: Adds a new Section. 22, repealing
certain hatchery surcharge provisions (effective date is further
in the bill with other effective dates related to the expiration
of the hatchery surcharge).

3:35:39 PM

9. Page 10, Line 13: Anends Section. 23 (Prior Version Section
29) by increasing the intensive nmanagenent surcharge on
nonresi dents from “2010” dollars in the previous version of the
bill, to “30" dollars while keeping the resident surcharge at
“10” dol |l ars.

10. Page 13, Lines 9-20: Adds a new Section. 31, anending the
existing AS 16.10.570 (Article 11: Chitina Dip Net Fishery), by
adding the duties of maintaining and inproving state-owned |and
used to access the Chitina dip net fishery, and naintaining and
operating sanitary facilities provided for the use of persons
participating in the Chitina dip net fishery, to the Departnent
of Fish & Gane. He noted that existing |anguage also requires
the ADF&G to work in concert with the Departnment of Natural
Resources (DNR) and Departnent of Transportation and Public
Facilities (DOTPF), respectively.

3:36: 35 PM
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11. Page 13, Line 21: Anends Section. 32 (Prior Version Section.
37) by adding a repeal provision for the Sustainable WIldlife
Account (new Section. 1).

12. Page 13, Line 22: Anends Section. 33 (Prior Version Section.
38) by adding a repeal provision to the Fish and Gane Fund
statute for paynent of revenue bonds related to hatcheries once
t hey have been pai d.

13. Page 14, Lines 13-21: Anmends Section. 35 (Prior Version
Sections. 40, 41) by nmaking the effects of Sections. 22 and 33
conditional on the Conm ssioner of Fish & Gane notifying the
revisor of statutes in witing that the bonds, interest and any
ot her applicable obligations have been net and fully di scharged.

3:37:35 PM

14. Page 14, Line 24: Anmends Section. 37 (Prior Version Section.
43) by extending the sunset date of the intensive managenent
surcharge from Decenber 31 “2020” to Decenber 31 “2022.~

SENATOR W ELECHOWSKI, referring to Section 31 on page 13, said
he wanted sone intent |anguage on the record to understand
| anguage in item 1 that says "maintain and inprove state-owned
land used to access the Chitina dip net fishery." Does that
require DOTPF to clear the road past OBrien Creek so people
have access into the canyon?

MR G ALOPSOCS said yes; that is the intent, but the only
obligatory |language that he can see is for the ADF&G to work in
conjunction wth those agenci es.

SENATOR W ELECHOWBKI responded that his understanding is that
the departnment with the cooperation of DOIPF and DNR "shall"
mai ntain and inprove state-owned | and used to access the Chitina
dip net fishery. To himthat requires all three organizations to
work together to nmake sure that the dip netters have drivable
access "in a car, not an ATV' past O Brien Creek

MR. G ALOPSCS answered that is his understanding, also.

CHAIR G ESSEL renoved her objection and finding no further
objections stated that version U was adopted. She recapped that
public testinony was closed on March 23, and opened the
commttee for discussion and questions.

3:39:44 PM
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REPRESENTATI VE TALERICO ~ Alaska State Legislature, Juneau,
Al aska, sponsor of HB 137, said he is happy with version U of HB
137. He appreciates all the effort put into this |egislation

However, he would like to see a $5 resident fee for intensive
managenent .

3:40: 52 PM

KEVI N BROCKS, Deputy Conm ssioner, Al aska Departnment of Fish and
Gane (ADF&G), Juneau, Al aska, said he would provide the answers
to the conmmittee's questions fromthe | ast hearing.

1. How the departnment would use increased revenues? That
resulted in a docunent entitled "HB 137 Proposed Use for
| ncreased Revenue."

2. What is the inpact of the changes in the age requirenents for
i censing?

Rai sing the mninmm age for purchasing a license from 16 to 18
results in an estinmated | oss of revenue of approximtely $70, 000
per year from approximately 2,400 fishing licenses and 1,000
hunting licenses. Raising the age for a Permanent ID (PID) card
from 60 to 62 results in an estinmated increased revenue of
$105,800. An additional $158,700 would be generated by raising
it from62 to 65. These estimates are based on 3,000 PIDs issued
to individuals aged 60-61, and 15,000 PIDs issued to individuals
aged 60-64.

3. Several questions cane up related to a sockeye stanp: Are
fish wheels included? Does it apply to subsistence? How would it
be inplemented with multiple househol ds represented on a boat?

He clarified that the U version sockeye stanp applies to the
sport fishery only and not personal use or subsistence
fisheries.

4. What is the status of the hatchery bonds?

The Departnment of Revenue (DOR) debt manager, Devon M tchel,
said he expected those bonds would be paid off by 2021/22. The
original debt schedule projected a payoff date in 2026, but
there have been several early redenptions due to available
revenue from the hatchery surcharge. Currently, that surcharge
generates about $6.3 nillion annually: $1.4 million of that is
generated from sales on licenses to residents and the majority
($4.9 nmillion) is generated from sales on licenses to non-
residents.
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5. How do Al aska's fees conpare to other states, and in response
he had the attached docunent entitled "Wstern States Conp of
Hunti ng License and Tag Fees."

3:.43: 26 PM

MR. BROCKS said folks were working on the change in the fisca
note, but some of the high points are on page and i ncl ude:

-The $5 increase on hunting |licenses generates $103,400 per year
for an additional $517,000 in revenue over five years.

-The additional i ntensive rmanagenent surcharge of $10 on
residents and $30 on non-residents generates a total of
$1, 535, 000.

-Non-resi dent black bear at a $150 reduction results in a mnus
$365, 550 i n revenue.

-Non-resident grizzly/brown bear $200 reduction results in a
m nus $369, 400 i n revenue.

-Non-resi dent deer went up $25, generating a $37,800 increase.
-Non-resident el k generates $150 for six tags.

-Non-resi dent goat at $25 generates a $4, 925 increase.

MR. BROOKS said the hunting changes total $1, 359, 925.

3:44:49 PM

On the fishing side:

-The Chitina dip net personal use fishery based on about 12,000
permits issued for $15 generates about $180,000. He said he had
reached out to DNR and DOT to let them know this is in the bil
and what the expectations are for providing services now that
there is ability to pay for them

-They nmade sone assunptions for sockeye stanp from state-w de
harvest data. About 140,000 anglers on the Kenai River generate
about $125, 000 and about $15,000 on the Kasil of River.

He explained that since the departnment does not have a way of
determ ning what species are targeted, they assumed that half
would buy a sockeye stanp. A total of $71,500 cones from
residents and non-residents and about $68,000 from non-
residents. They used a seven-day $45 fee, a md-nunber to get to
this estinmate. Actual experience would dictate the correct
nunbers; he just wanted to put it in a context and a ball park.

3:47: 03 PM

SENATOR M CCI CHE said those are watershed-related and asked if
that included the Russian River.
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MR. BROOKS answered yes; however, the Division of Sportfish has
good nunbers on the Russian River.

He said the total for fishing is $2,257,500 and that is expected
to go to things the departnent is not currently paying for. The
hat chery surcharge is not on the fiscal note, because the inpact
occurs too far in the future (2022). However, it currently
generates about $6.3 mllion. The fiscal note would be $3.8
mllion, because a variety of surcharges are turned into a $9
fee. Simlar to sockeye, they have 1, 3, 7, 14 and annual
licenses that have different costs and all of those are turned
into $9.

MR. BROOKS said the pernmanent |ID cards generate $158,700 in
additional revenue for a grand total in the first full year of
$3.6 mllion on top of the $8.6 mllion that was already in the
bill - for a total of about $12.2 mllion.

CHAI R @ ESSEL t hanked him for being very informative.

CHAIR G ESSEL, referring to the white paper, noted that "Erosion
of State's Rights to Manage" (on page 1) talks about the
relentless erosion of Alaska's rights and that the increased
ADF&G revenue will provide support for the Departnent of Law
(DAL), ANILCA, and the access defense program

She said on February 18, the U S. Fish and WIdlife Service
(USFWS) had a hearing in Anchorage tal king about new rules for
refuges. What concerned her was that ADF&G was in the room and
was called upon, but they had no response. It is actually the
opposite of what he is saying here. Did they not have enough
noney to speak?

MR. BROOKS responded, "Not at all." He actually asked the sane
guestion. The programlead was in the room and hadn't been given
the clearance to speak and didn't on his own initiative. It was
the departnent's m stake, which he apol ogi zed for.

CHAIR G ESSEL asked Director Dale to comment on the February 18
i nci dent .

3:51: 00 PM

BRUCE DALE, Director, Division of WIldlife Conservation, Al aska
Department of Fish and Gane (ADF&G, Palner, Al aska, responded
that the failure to respond was on him He was out of town and
the representative in attendance had talking points, which had
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been reviewed and he was prepared to deliver, but he was waiting
for approval. M. Dale didn't realize he was waiting.

CHAIR G ESSEL asked if there is an opportunity for the
departnment to submt witten comment.

MR. DALE answered that April 7 is the due date for witten
comments and the departnent is in the process of finalizing
them 1In addition, the Association of Fish and WIldlife Agencies
representing all 50 states, Canadian provinces, the Wstern
Associ ation of Fish and WIldlife Agencies, nunmerous NGs, and
the Board of Gane are witing letters of objection to the Fish
and Wldlife Services proposed rule.

CHAIR G ESSEL asked to be copied on those letters so she could
pass themto the conmttee, since it has significant interest in
the defense of Alaska's right to manage its | ands.
MR. DALE replied that he would be glad to do that.

SENATOR COSTELLO asked if the governor considers this a revenue
generating bill.

MR. BROOKS answer ed yes.

CHAIR G ESSEL said she appreciated that question and was

actually | ooking at another bill the conmttee had heard rel ated
to increasing the mning license tax and noted that this bil
will generate $2 nmillion nore annually than the mning tax
license bill.

3:54:23 PM

SENATOR M CClI CHE asked if the deputy comm ssioner had applied a
test on the $15 sockeye stanp to evaluate how it mght
di scourage folks who are in for a day or so that m ght be non-
residents, from fishing for sockeye on the Kasilof or Kenai
wat er sheds.

MR. BROCKS answered that the departnent's analysis factors in an
anount for a negative reaction to a price increase and used a 5-
10 percent drop in sales in this case that would build back up
over the course of five years or so.

3:55:27 PM

TOM  BROCKOVER, Director, Division of Sportfish, Al aska
Department of Fish and Gane (ADF&3S, Anchorage, Al aska, added
that it is common for sales to drop after an increase in |icense
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fees or a new fee is inplenmented. Beyond that, after the first
year or two, sales begin to rebound. They don't have a |ot of
information specific to any case like this on the Kenai or the
Kasi | of Rivers where they can actually predict how nuch sales
will drop or increase afterwards.

SENATOR M CCICHE said he didn't think raising the fee would
i npact | odges and guides in his area, but it mght inpact the
self-service fol ks, such as people driving domm fromcities |ike
Anchorage. He asked how the departnent would analyze this after
the first year to determne if they have the right price point
on a stanp.

MR, BROCKS answered they would "absolutely be keeping track," as
they do with the king salnon stanp sales. They would survey
angler participation and try to match that up with the sale of
the stanps. However, one year would not be enough to nmake
nmeani ngf ul conpari sons.

SENATOR M CCICHE said he didn't think there would be an inpact
on folks' dreamtrip to Al aska, but the potential inpacts are on
the shorter termvisitor

3:57: 56 PM
SENATOR STOLTZE asked if these are all unrestricted revenues and
whi ch portion of themare tied to a nmeasure.

MR. BROOKS answered that all of these funds would be deposited
into the Fish and Gane Fund, and the intensive nanagenent
surcharge would be subaccount account within the fund, so it
coul d be tracked separately.

SENATOR STOLTZE asked if he could be provided a list of taxes
paid by the sportfishing industry, because he wanted to see
"what kind of parity there was in this whole process.™

MR. BROOKS answered that currently the Fish and Gane Fund
revenue consists of a fee for a license, not a true tax, as it
is for the privilege to fish. It generates about $25 mllion a
year. It could generate another $12 mllion if this nmeasure
passes.

SENATOR M CCICHE remarked that the only thing that sort of
alludes to dedicated funds is the Chitina dip net fishery that
has a couple of suggestions. Two were added, but that still
doesn't dedicate funds. He |likes people who pay for a tag to see
the direct benefit, and asked if he planned to account for what
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is spent in the Chitina fishery so that folks paying that $15
can understand that they're getting direct val ue.

MR. BROOKS clarified that all Iicense revenue is dedicated for
fish and wldlife purposes; the Fish and Gane Fund is one of the
few dedicated funds. They w Il absolutely use that Chitina dip
net revenue ($150,000-%$180,000) for the purposes stated: the
latrines, the trash, the road maintenance and those kinds of
things. And it will be accounted for separately.

4:01: 22 PM

SENATOR STOLTZE said nost people travelling to the Chitina dip
net fishery expect a road they could drive their off-road
vehicle on and not have a bank collapse on them It mght be a
m stake to assunme the expectation of the conmttee is that these
funds will be used for creating a road that is drivable for a
traditional vehicle.

MR. BROOKS responded that he had not been to Chitina hinself and
was not personally famliar with that road, but M. Derrick from
the Chitina Dip Net Association talked about four wheelers
having trouble, and that was his general understanding.

CHAIR G ESSEL said she had talked with DOTPF herself and found
that it is not an expectation that one would be able to drive
vehicles on it. That bank sloughs significantly every wnter,
and every spring it can be cleared to sone degree, but it's not
going to be a paved road or even a nice gravel road. The
| egi slature could follow up next year on how the road has been
mai nt ai ned.

SENATOR W ELECHOWSKI commented that sport fishing fees going up
from $15 to $20 is a 33 percent increase and then the king fee
goes up $5, another 33 percent increase, and then you're adding
in the Kenai fees of $15, the Chitina dip netting fee which is
$15, and by the tine that is all added up, an average sport
fisherman is looking at a couple hundred percent increase -
wi thout the hunting fees. He thought maybe they were going "a
little bit overboard."

SENATOR M CCICHE clarified that the increase in the stanp is not
related to dip netting and |ooked to M. Brooks for
clarification.

MR, BROOKS answered that the increase to a king salnon stanp is

not. It's just tied to the general increase. The creation of the
sockeye stanp for sportfishing is not a personal wuse. The
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Chitina dip net permt fee is new now, along with the other
general increases.

CHAIR G ESSEL clarified that at an earlier hearing, M. Ricky
Geese spoke to the commttee and he neant to say he was speaking
on behalf of the Kenai River Special Mnagenent Area, not the
Kenai River Sportfishing Association (KRSA), which has not taken
a position on the sockeye stanp.

SENATOR COGHI LL said he thought the [Chitina] association was
willing to pay for the fee, but bringing up personal use over
subsi stence that sanme area is used to get into the subsistence
area, too, even though it's just yards away. He asked if there
had been discussion on sone of the subsistence access provisions
under the sanme conditions with the Chitina dip net fishery.

MR. BROOKS deferred that answer to M. Brookover. He works nost
closely with Tom Tobey, his deputy, on this topic.

MR. BROOKOVER responded that the dip net fee in statute would
apply strictly to the Chitina dip net personal use fishery,
which takes place from OBrien Creek down to Haley Creek. The
d ennallen subdistrict would largely be unaffected except from
folks that mght be launching from OBrien Creek and driving
upstream The dennallen subdistrict subsistence fishery takes
place primarily upstream of the Chitina/MCarthy Bridge, which
is a ways away. He doesn't view that as being "predom nantly
affected" by the |egislation.

4:07: 35 PM

SENATOR STOLTZE said the higher threshold of age to buy the
fishing license isn't clear and asked if an eight-year old needs
to buy a sockeye stanmp?

MR. BROOKS answered the lack of a Ilicense requirenment for
sonmeone under 18 extends to stanps, as well.

SENATOR STOLTZE asked if that is a rigid departnent policy.

MR. BROOKS answered that it has been their policy since the king
sal non stanp was instituted.

4:08:51 PM

SENATOR M CCICHE found a correction to Section 21 on page 8,
lines 24-29, and page 9, Iline 1, about resident anadronous
sockeye stanp tag for the Kenai/Kasilof Rivers. It says, "A
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resident may not engage unless that person is under 18 years old

(b)."
CHAI R G ESSEL t hanked him for spotting that.
CHAI R G ESSEL asked for an updated fiscal note.

MR. BROOKS replied that they were waiting for the dust to
settle, but they would have one by tonorrow.

CHAIR G ESSEL nentioned that a letter of intent cane with the
bill from the House and that needs sone drafting work and she
intended to let the next commttee, Senate Fi nance, do that.

4:10: 21 PM

SENATOR STOLTZE said he thought the intentions in the letter
were good, but he was concerned about fleshing out the sheep and
I i vestock recomrendations for the agriculture comunity.

4:11: 03 PM
SENATOR COSTELLO noved to report SCS CSHB 137(RES), version 29-
LS0625\U, from conmttee wth individual recomendations and
forthcom ng fiscal note(s). There were no objections and it was
so order ed.

4:11: 26 PM
At ease
CONFI RVATI ON HEARI NG
Al aska Gasline Devel opment Corporation
4:13: 34 PM

CHAIR G ESSEL announced the confirmation hearing of M. Luke
Hopkins to the Al aska Gasline Developnment Corporation (AGDC)
Board. She invited M. Hopkins to tell the commttee why he
wants to serve on the board.

4:14: 04 PM

LUKE HOPKINS, representing hinself, Fairbanks, Al aska, Al aska
Gasl i ne Devel opnent Corporation (AGC) nom nee, said he cane to
Alaska in 1966, straight out of high school to attend the
University of Alaska, Fairbanks, (UAF) and just stayed. He has
been involved with major projects at the UAF for his 35-year
career there and has held public office in appointed elected
positions for alnost 19 years; six of those years as mayor of
the Fairbanks North Star Borough, where he brought forward a
nunber of econom c devel opment issues. WMre devel opnent wll
happen in the very near future around Ei el son Air Force Base.
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MR. HOPKINS said he had been involved with getting natural gas
to Al askans since 2006, when he was appointed to the Al aska
Gasline Port Authority (AGPA), one of the state's multiple
chances to develop a gasline. He now sits on the AGDC Board,
which is the best project the state has have ever put forward,
because the partners and the state are 100 percent behind it.
This is the hat he pulls down on his head the strongest - so
that all Al askans can benefit both from the natural gas and its
revenue stream and possible alternative energy sources from
t hat revenue stream

4:17. 28 PM

SENATOR COGHI LL comrended him as mayor, for the work he did
with Eielson Air Force Base. However, he struggles with the Port
Authority in many ways. Sonme of his criticisns have been the
fact that they frequently go into executive session and that
will be one of the criticisms he will probably face with this
board. He asked what he had done to nake sure nore information
gets out into the public in a better way.

MR. HOPKINS answered he resigned from the Port Authority Board
so he could bring actions forward as nayor of the Fairbanks
North Star Borough. Now SB 138 gave special opportunities to the
AGC that are not strictly in the public venue. Wen the
Assenbly went into an executive session it had |ong standing
guidelines that included five days of public notice so the
public has a clear wunderstanding of what wll be in that
executive session. He has talked to board nenbers about this
issue, and they are talking about how the agenda is produced
even though they are exenpt from many of the actions and have
di fferent standards than the Assenbly, which is a public body.

4:19: 35 PM
CHAIR GESSEL said in 2006 he was appointed to the Port
Aut hority and asked why he woul d describe the Port Authority and
other efforts as not going forward and that this is the best
effort yet.

MR. HOPKINS replied that a lot it has to do with the narket for
the projects that have been brought forward so far. Cbviously,
the TransAl aska Pipeline System (TAPS), separate from the gas
TAPS, had quite the push behind it. They had one of the briefest
construction periods ever and many of permtting requirenents
were waived. The market just didn't develop enough to pay for
the other gas |line projects.
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He knows the AKLNG project has the same questions, but it isn't
getting built right now It has opportunities to advance wth
the stage gate structure in place. The traction he sees is
having all three major producers on the North Slope, the Al aska
Legi sl ature and the Governor behind it.

4:21.:46 PM

CHAIR G ESSEL said she thinks Alaskans need to be rem nded that
ten years ago, even five years ago, that gas was even nore
valuable in bringing oil out of the ground and, in fact, the
Alaska G| and Gas Conservation Comm ssion (AOGCC) had not even
given permssion to renmove gas. So, the state would have | ost
significant value in oil, a higher priced comodity, if it had
pul l ed gas off the North Slope earlier.

She said AGDC also has jurisdiction over the smaller in-state
ASAP |ine and asked what his assessnent is of that project.

MR. HOPKI NS apol ogi zed that he forgot to say the Alaska G| and
Gas Conservation Conmm ssion (AOGCC) did not allow gas to be
taken off North Slope. He is aware of that. The board' s action
around the m d-2015 put the ASAP project to go to a non-binding
open season on hold, because AKLNG is the project everyone was

working towards. He said they are still working on certain
conponent s of ASAP: bringing forward the  suppl enental
Environnental |Inpact Statement for certain parts of the ASAP

project. Putting that on hold could cause it to "get stale,” and
then the information has to be brought current, which takes a
lot of work. He said that ASAP is a very robust class 3
estimate; it has "a huge anount of information.”

4:24:59 PM

SENATOR STOLTZE said he asked M. Rigdon Boykin when he worked
for AGDC about AGPA and he said it had been dissolved. But he
was wondering if it had really just been reconstituted in the
Governor's Ofice. He asked him to describe the dissolution
process of AGPA since a lot of fornmer AGPA nenbers (including
their well-paid consultant, forner-Senator Halford) crossed over
and describe their influence on the current board.

MR. HOPKINS asked if he was referring to the Port Authority
Board or the AGDC Board.

SENATOR STOLTZE replied whatever the |ineage, values, hopes and
aspirations were and how they nmanifest thenselves on the new
board that i ncludes sone  of the past Por t Aut hority
partici pants.
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MR. HOPKINS replied that he is one of those participants and his
opinion is he didn't know what the Port Authority's projects
were now. He specul ated that there could be a routing to Val dez,
but that is a very old project and would have to be started al
over again. He is not on the AGDC Board to concern hinself wth
AGPA; he is working on the AKLNG line. That is what has been
submtted to the Federal Energy Regul atory Comm ssion (FERC) and
what is noving forward with the Environnental |npact Statenent
(EI'S). The easenents are alnost all 100 percent on state | and.

SENATOR STOLTZE asked if he expected to chair the corporation.

MR. HOPKINS replied that he heard sone discussion about it, but
his name wasn't noved forward

SENATOR W ELECHOWBKI said his background is very inpressive and
asked which attributes he thinks will help him get the state a
gasl i ne.

4:33:37 PM

MR. HOPKINS answered that as mayor working with a team is the
best way to get things acconplished. The Eielson project
involved a "tiger teanf with repetitive continual action staying
on point about what they were trying to acconplish. The AGDC
board nmenbers are strongly conmtted to a teameffort.

SENATOR W ELECHOWBKI remarked that stopping the base closure was
"pretty ammzing." He asked him if Fairbanks has a strong nayor
and if it has prepared himfor the big decisions that have to be
made. He al so asked himto talk his effort to get natural gas to
Fai r banks.

MR, HOPKI NS answered that Fairbanks has a strong mayor form of
government. He is basically CEO of the government wth 400
enpl oyees and an annual budget of close to $155 million. So
over the six years that anmpbunts to $900 million of financial
activities that he didn't have to go back for a supplenental,
and he was very proud of having anywhere from 1-3 percent |eft
over at the end of the year. Trying to bring gas into Fairbanks
was a team effort and he has always thanked Senator Parnell and
the legislature for bringing SB 23 forward that allocated
authority and granted funds to be utilized through Al DEA by the
community for bringing nuch |arger volunes of natural gas to the
Interior when there were incredibly high energy prices. That
proj ect continues and he has been involved all the way up unti

Novenber. Devel oping natural gas for those in the state off of
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the North Slope and out of Cook Inlet to sone degree has been
the aim of how to get natural gas to Fairbanks and that is also
very possible with AKLNG acti ons.

4:37:19 PM
SENATOR COSTELLO asked if he was in Fairbanks for the fl ood.

MR. HOPKINS answered that he was there as a student when the
rivers were rising, and then he drove an old rickety car back to
Mai ne. So, he didn't stand in the water, but as soon as he cane
back, days after the water went down, Fairbanks had the clean-
up, and "it was incredible.”

SENATOR COSTELLO asked him to respond to an Al aska Journal of
Commerce article saying there is an appearance that the governor
is trying "to put the band back together"” by |oading the AGDC
Board with fornmer associates from the Al aska Gasline Port
Aut hority and asked himto respond.

4:39:17 PM

MR. HOPKINS responded that he agreed that it |ooks |ike that
but he had not been involved in any discussions about going in
the AGPA direction. Wien the Board was about to vote on the
TransCanada buyout that was his first board neeting. H's
conversations with the governor is that the project is AKLNG |If
that project nodifies to some extent, AGDC has the ASAP sitting
there. Al evidence points to the efforts to nonetize Al aska's
gas. He is very proud to have been involved in sone of those
proj ects.

4:41:54 PM

SENATOR COSTELLO said one of his responses today was that his
prime interest was to see that a gasline benefits Al askans and
asked if he thought an export |ine would benefit Al askans.

MR. HOPKINS answered yes, because it has five offtakes. He said
the board was evaluating conmercial available gas issues right
now and how to pay for it once the valve is hit on the AKLNG
line. AS 31.25 says they are to develop what is required for
that, but they don't have the funds as part of the project.

4:43: 34 PM
SENATOR COSTELLO said he also mentioned that the board works as
a team and asked if he considered the l|legislature as part of
t hat team
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MR. HOPKINS answered yes. The AGDC nmust fulfill project updates
per SB 138 and get a budget approved annually. It requires
everyone working together to nove the gasline all the way to
export. It will require the legislature continuing to fund the
project in order for it to continue.

4:45: 00 PM

CHAIR G ESSEL said sonme would call her picky, but this is a very
inportant board. The statute provides a description of the
public nmenbers: expertise and experience in natural gas pipeline
construction, oper ati on, mar keti ng, finance, | arge project
managenment, and other expertise and experience that is rel evant
to the purpose, powers and duties of the corporation.

She said M. Hopkins has tal ked about his political experience,
which is |audable, but three folks were renpbved two years ago
who had nore than 100 years of hands-on technical experience in
integrated natural gas pipeline projects, not just a pipe: gas
treatment plants, and LNG plants. They were, in fact, just
beginning to dig into the technical aspects of the gas treatnent
plant on the North Slope since there are two different qualities
of gas that would be going into it. She wanted to know whi ch of
the descriptive roles he feels that he brings to the AGDC.

MR. HOPKINS answered primarily the financial aspect of it;
however, he has not built a pipeline. He has been involved in
di fferent financing packages in getting natural gas to a narket,
whether it's the Interior of Alaska or Anchorage, and when
Gol den Valley, the Port Authority and Pentax continually refined
how to build a North Slope project and an LNG plant. He led a
team for the nunicipal utility that worked wth Al aska
| ndustrial Devel opnment and Export Authority (AIDEA) to establish
pipe in the ground and coordinated mgjor University of Al aska
projects for his 35 years there.

4:49: 35 PM

CHAIR G ESSEL asked if he can be unbiased in decision making on
a statewide basis if it came down to making sone choices that
m ght involve the community of Fairbanks.

MR. HOPKINS answered yes. Fairbanks is a vibrant community and
has many opinions, which they have expressed to him before he
took up this position with AGC, and he waited until his mayora
term had expired before taking up this position. Al Al askans
will benefit fromthis.
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SENATOR M CCI CHE sone night say that AGPA took a direction nore
than once that perhaps denonstrated m ssing certain segnents of
appl i cabl e experience, and he agrees. One is the philosophy of a
custoner-funded project, a direction in which SB 138 is not
going. Wile M. Hopkins has sone financing and project
experience and many years of dedicated public service (which
Senator M cciche thanked himfor), he was a little bit concerned
that the current AGDC board makeup doesn't have a diversified

skill set that has any background in the kind of project the
AKLNG i s.

4:52:40 PM

SENATOR M CCI CHE explained that he worries that at sonme point
soneone has to be on the board that can call "hogwash" on

something when it cones to operational, nmarketing, and direct
natural gas and LNG experience. He didn't worry with the first
couple of new board nenbers, but it looks like they are going
that way al nost exclusively. Wiat is his response to this fair
non-political concern?

MR. HOPKINS answered that some on the corporation nanagenent
team sit as board menbers. They have 40 years of experience in
working with LNG and 20 years working on pipelines. There is a
presidential search right now for a person that has the
requisite LNG and pipeline experience. It's true; he was not
aware of anyone on the board that has built a pipeline, but the
board's fiduciary responsibility is being represented.

4:55:52 PM

SENATOR M CCI CHE agreed, but added that he worries about the
board becomng a victim of staff. He didn't nean this as a
negative - he respects the Interior energy projects early
efforts - but he worries that some may want a project so bad
that they may tend to want to put the cart before the horse

Maybe a different approach would have been nore successful. He
wants to know that this board is only willing to go forward if
this is a great deal for Al askans, not just to get a natural gas
pi peline. He al nost wishes M. Hopkins was an earlier applicant.
He was worried that the state could be a victim of very
significant poor decisions for a very long tinme due to |ack of
experti se.

MR. HOPKINS responded that he wanted to have nore conversations
with Senator Mcciche to help him feel nore secure about the
board. He takes the fiduciary responsibility very seriously.

5:00: 58 PM
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SENATOR M CCICHE said he was trying to be transparent about his
concerns and had received a letter from the governor fairly
recently that talked about this project possibly going in a
different direction. Wen he knew the state had a technical
partnership with people who have built many simlar projects
around the world, he felt fairly confortable, and perhaps had a
different view of what the AGDC board nakeup should |ook Iike.
Wth that letter about the state possibly noving in a different
direction, he has becone nore concerned about the expertise on
t he AGDC board.

5:02: 23 PM
SENATOR W ELECHOWSKI remar ked t hat t he Al aska Gasl i ne
Devel opnent Corporation board and comm ssion fact sheet says:

The board manages the assets of and business of the
corporation and my adopt, anmend and repeal by-Iaws
and regulations governing the mnmanner in which the
business of the corporation is conducted and the
manner in which its powers are exercised.

It is a policy making board, he stated. The prior board was
stacked with oil conpany executives, sone of whom didn't even
live in Alaska. For several years there has been the debate of
having a board stacked wth oil conpany executives who are
maki ng deci sions, possibly that are going to favor their old
enpl oyers or having a board making decisions that are going to
favor Al askans. M. Hopkins is a 49-year resident with a |ong
history of fighting for his city, which is one of the largest in
the state; he has a successful track record of fighting for his
community and his state; he has proven where his heart is. There
is no doubt that his decisions will be in the best interests of
the State of Alaska. He finds it very disturbing that people
woul d allude to him having sonme ulterior notives when they were
perfectly content with having the board stacked with oil conpany
executives. He thanked M. Hopkins for standing up for Al aska.

CHAIR G ESSEL asked about his experience on the Minicipal
Advi sory Board that he nost recently served on and how that
m ght influence or informhis work on AGDC.

5:04: 52 PM

MR. HOPKINS replied that he appeared before this committee with
the other mayors when SB 138 was noving through. It was a great
forumin which to grapple with municipal governnment issues as it
related to any gas project. They heard a great detail about the
projects, both ASAP and AKLNG and the role of property taxes in
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that viability. There may be different opinions now, but at the
time fiscal certainty and the paynent in lieu of taxes issue had
to be resolved in order for this project to nove forward. The
Fai rbanks North Star Borough was in court many tines and finally
reached a settlenent to pause for five years on the issue of
taxation. The other issue was inpact aid.

5.08: 10 PM
SENATOR M CCICHE said M. Hopkins' public service has proven
what is in his heart, but his concern is that he has the
experience to know the difference. That is the only reason for
hi s concern

CHAIR G ESSEL said she shared the same concern. She asked for
public conment on the appointnent and finding none, closed it.

CHAIR G ESSEL stated that in accordance with AS 39.05.080, the
Resources Committee reviewed the following and recommends the
appoi ntment be forwarded to a joint session for consideration:
Al aska Gasline Devel opnment Corporation, Board of Directors, Luke
Hopki ns, Fai r banks: appoi nt ed 11/ 20/ 2015. Term expires
9/ 13/ 2018. This does not reflect an intent by any of the nenbers
to vote for or against confirmation of the individual during
further sessions.

5:10: 26 PM

CHAIR G ESSEL, finding no further business to cone before the
commttee, adjourned the Senate Resources Committee neeting at
5:10 p. m

SENATE RES COW TTEE -22- March 28, 2016



