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ACTI ON NARRATI VE

3:30: 26 PM

CHAIR CATHY GESSEL <called the Senate Resources Standing
Commttee neeting to order at 3:30 p.m Present at the call to
order were Senators Costello, Stoltze, Coghill and Chair
G essel .

Confirmati on Hearing
AGDC Board of Directors

3:30:40 PM

CHAIR G ESSEL invited M. Rick Halford to the table to tell the
conmttee about his interest in serving on the ACDC Board of
Directors. She reviewed AS 31.25.020, the statute that governs
his appointnent to the Al aska Gasline Devel opnment Corporation
(AGDC), Board of Drectors, as a public nenber. She said his
term began on February 19, 2015 and wll expire in Septenber
2016.

3:32: 34 PM

RI CK HALFORD, Appointee, Board of Directors, Al aska Gasline
Devel opnent Corporation (AGC), Eagle River, Al aska, reviewed
his resume including education and 24 years of |legislative
service. He said his positions on the |egislature were the best
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place to learn things, because you can basically get the best
education from advocates of one point of view or the other. The
first huge issue he dealt with in the House Resources Conmttee
in 1979 was the interim tariff on the Trans Al aska Pipeline
System (TAPS). It was a great part of what kept him in the
| egi slature for 24 years. The first time he was on a direct
gasline issue was a governor's task force on gasline financing
in the m d-90s.

He said legislators had been trying to get a pipeline going for
a very long tinme and there are better options now than ever
before, but it requires everyone to be on the sane side. The
chances of getting it are low, but they are much, nuch better if
the legislative branch and the executive branch were going in
the sane direction, sonething he hoped they can figure out. He
believes in the governor and the legislative branch and there
may be a w ndow where it has becone in the self-interest of at
| east one of the majors to do sonething they hadn't been willing
to do before.

3:35:31 PM

CHAIR G ESSEL noted that M. Halford had been an advocate in the
past for the Gasline Port Authority and asked if he was
skeptical as other Port Authority folks are about the AKLNG
Proj ect.

MR. HALFORD replied no, but they are trying to push a very
difficult huge project. Skepticism isn't the right word, but
this project has eluded |legislators and executives for the |ast
40 years. His viewis that generally as nuch as they try through
the political process to make things nmove it's kind of Ilike
pushing on a rope. Unless sonmething pulls on the other end, we
don't get anywhere. It may be because of econom c determ nations
about Pt. Thonmson and ExxonMobil's interest, but this could be a
chance to do everything possible to push it as nuch as possi bl e.

3:36:51 PM
SENATOR M CCI CHE joined the commttee.

CHAIR G ESSEL noted that forner Senate President, Drue Pearce,
was in the audi ence.

CHAI R G ESSEL asked how hi s appoi nt ment cane about.
MR. HALFORD responded that he was asked if he would serve and

replied, "Yeah, sure.”" He had been serving on the Salary
Comm ssion that prohibits being on any other conm ssions, so he
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resigned from that in January. Nothing happened until a nonth
| at er when the governor made the appoi ntnent.

SENATOR COGHI LL thanked him for accepting the appointnent. He
asked how the Alaska Stand Al one Pipeline (ASAP) Project would
work with the AKLNG Project's structure.

3:39:10 PM

MR. HALFORD replied that he hadn't done anything with the Port
Authority for the last decade, but instead of looking at a
pi peline through Canada they are now |ooking at an LNG narket
that can nove by seaborne transportation to a lot of potential
destinations, a much nore flexible business proposition.

SENATOR COGHILL agreed that the economcs are pretty thin and
said that legislators are concerned that the state is starting
to conpete with itself.

MR. HALFORD responded that the economcs are so big that all the

political pressure they can create will not nake or break what
the multi-billion dollar economc decisions are. I|If the AKLNG
Project can go forward, then the anmount of noney spent on the
backup should be mnimzed while still trying to be in the

information realm of having sonmething so that we're not totally
unarmed. Cbviously, the project with the sponsors wth the noney
to build it is the best chance.

3:41: 42 PM

CHAIR G ESSEL said the AGDC Board voted unaninously to pass a
resolution to conduct further studies and cost analyses for a
cost of $180 million on enlarging the smaller ASAP that is 100
percent state-owned and asked what pronpted himto vote yes.

MR. HALFORD replied that as the transcript shows, he nade it
very clear that he was voting on pipe strength. They had al ready
decided it was 36 inch pipe and they were tal king about changi ng
from schedul e 600 pipe to schedule 900 pipe. He thought it was a
very sinple, cheap option in ternms of having nore information

The big questions were punp stations and the gas conditioning
plant (GCP). A huge anount of nobney was spent on the GCP and
there were questions about whether the process would have to
change; questions were also raised about the conposition of the
gas. The questions kept getting bigger and bigger, but his
interest was to ask the sinplest question as cheap as possible -
what to do with the pipe size - because it provides the nost
options to change in the future.
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3:43: 47 PM
SENATOR W ELECHOWSEKI j oi ned the conmitt ee.

MR. HALFORD agreed that spending noney to study things the state
won't do is an outconme that he didn't |ike, but keeping the
Al aska Project as a reserve at mninmal cost was worthwhile. A
subsequent notion kind of added those things back in.

CHAIR G ESSEL asked if he or others on the board asked what
woul d be done with the additional gas and the cost of an export
conponent .

MR. HALFORD replied there was recognition of all those things
but not a lot of discussion about them The problem w th sonme of
the questions was based on their conplexity that they becane
hugel y expensive to answer.

CHAIR G ESSEL said she read the transcript and her concern was
that they were newy appointed board nenbers deciding to spend
nmore noney. She asked who made the notion on that resol ution.

MR. HALFORD answered that he didn't, but it was in the
transcri pt.

3:46: 42 PM

SENATOR M CCI CHE said one project is an integrated system well
head to foreign point of delivery, and the other project
obviously isn't. Al askans are excited about a project that
exposes only 25 percent of the investnent total to the state. He
is fairly confortable with the ultimte cost of the AKLNG
Proj ect, because he knows how "tight" the involved conpanies are
on risk. They don't like risk and are well equipped to deal with
it. But perhaps the state isn't as experienced in that |evel of
risk and why would it consider a project that wouldn't have
those partners? Wiy would take that level of risk at this tine
and why would other Al askans assune it is an appropriate thing
to do?

3:49: 09 PM

MR. HALFORD replied that he always wanted to see the private
sector investnent in front of the state's investnent and risk

because they are better at it than the state is. The state
decides things politically and the private sector decide things
based on the downstream economics. Yes, they want their share

but the state tends to change its mnd way too often and isn't
as good at business as they are.
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SENATOR M CCI CHE foll owed up saying everyone backs m stakes, but
t hose conpani es have a way of naking up m stakes. But the state
doesn't have a way of nmking up m stakes, especially now W are
chal l enged on revenue and have a limted anmount of savings. The
state can't tap into another project or another product Iine.
"W sort of have a one shot at this." How do you feel about
t hat ?"

MR. HALFORD agreed that it's true. He said whenever the state
deals with multinational corporations with fantastic careers and
huge rewards, the state has relatively short term players and
the people it hires are short term also. A lot the consultants
the state hires are going to get their next job from the other
side of the table. The only advantage the state has is the
ability of the sovereign to change sonme of the rules after the
fact if it does too poorly. Just in general, the state has not
done very well on sone of the ownership decisions, and it has
been criticized for changing some of the tax decisions after the
fact. It's an ongoing relationship. Alaska is a lot safer and
better than it was before the TAPS was built, it's just not as
friendly as it used to be.

3:52: 07 PM

SENATOR M CCICHE asked him to talk about the top Ilevel of
spendi ng he considered for expanding the ASAP. Sonmeone said $180
mllion isn't enough to build a pipeline, but he was convinced
it's enough to cancel one.

MR. HALFORD replied that hoped they wouldn't spend even 10
percent. It shouldn't be spent in this short tineframe until
they find out what other players are going to do with the
primary project.

SENATOR COSTELLO asked if he thought the nmarket can be
predi ct ed.

MR. HALFORD said he certainly can't; and he wasn't sure the
state or industry could either.

3:55: 00 PM

SENATOR COSTELLO agreed, but he said earlier that AKLNG chances
are low and we have to not put all our eggs in one basket. So,
ASAP gets resurrected. She didn't wunderstand why we would
confuse the markets if we are going to get to the FEED stage
fairly soon. The priority should be clarity for the market. Wy
the rush on ASAP?
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3:57:13 PM

MR. HALFORD replied that the state's best chance is the big
producer project. That doesn't nean |ow cost reasonable backup
information shouldn't be available. It's not to supplant the
AKLNG in a very short tineframe.

CHAIR G ESSEL asked if the AGDC set a spending cap for the new
studies or was it left ill-defined.

MR. HALFORD replied that it is left ill defined, but if he could
do it again he would go back and say he thought the pipe
guestion was going to be the only question. He thought it could
be easily done without a lot of cost. The question of going back
and reengineering the gas conditioning plant to make it four or
five times bigger, when it cost a fortune to engineer as it is,
was one that he wasn't interested in.

3:59:26 PM

CHAIR G ESSEL said she was glad he was asking the question, but
unfortunately it's in retrospect. She said the governor talked
about wanting nmmjority ownership in whatever pipeline goes
forward and she asked if the board had had discussions or read
transcripts about the state being an owner builder or owner
bui | der operat or.

MR. HALFORD responded that he hadn't been in that |evel of
di scussion. It's nice to think about how big a percentage the
state should own, but in |looking at a $60-70 billion project and
the state's assets and concentrating sonething that is now very
broadly based and bringing noney into the state - the Permanent
Fund - and concentrating it into all your eggs in one basket, he
worries. That's the balance he would take if he were in that
di scussion. The nunbers just to get estinmates are astronom cal
The state does this periodically on major projects and ends up
wi th not hing but studies.

4:01: 33 PM

SENATOR MCCICHE said this seens nore |ike an exercise in
i ncreasing state ownership versus having a backup plan, and he
couldn't find a single situation where |owering the econony of
scal e had nade a project nore econonic. He asked M. Hal ford why
he voted yes and if he thought there was any chance for a
smaller scale project to be nore economic than the AKLNG
Proj ect.

MR. HALFORD replied that he was interested in |ooking at the
cost difference of upsizing the pipe was and then it was brought
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back with a further notion to |look at punp stations and gas
conditioning. There was discussion about not letting the
engi neering team go, but the sinple resolution before them was
just pipe size - and he thought it could be done "pretty cheap”
to get into a better economc situation, if the price were |ow
enough. That is still an open question. He explained that his
vote was on pipe size and why, because he didn't want to spend a
| ot of noney finding out things that may not be used.

4:04:28 PM
SENATOR M CCI CHE asked why he thinks he is the right guy for
this job and what I|imtations he sees about what he m ght

potentially have to learn before he beconmes the right guy for
t he j ob.

MR. HALFORD answered that there is no "right person.” Different
people learn different things. The biggest obstacle he sees
right now is the trust between appropriators and the
adm nistrators. The legislature is the checkbook w thout the
arms and legs of admnistration; it's intended that way. If they
are going to be successful in getting this project, he would be
interested in being a part of rebuilding the trust between the
two branches, so that the state can go forward "on the sane
sheet of nusic." The state has had 40 years of failure and that
could go on "if we're divided."

SENATOR M CClI CHE asked what sonme of the gaps he would want to
fill into be a better guy for the job.

MR. HALFORD answered that there is lots of information he
doesn't have, so he would have to do a Iot of homework. There is
the question of confidentiality agreenents and what one needs to
know. He didn't know if he was the best person, and it's not
al ways the best person; it's the best person they can get at the
time. He always needs nore education.

4:08:24 PM
CHAIR G ESSEL went back to the trust issue and said SB 138 was
extensively discussed last vyear: 51 commttee hearings and

countless testinmony and <consultants with expertise. The
| egislature is concerned that the law it passed after that
extensive work continues to be followed. They wll be at the

FEED decision in about a year and then have sone idea whether
this project is economc and if not, why. A trenendous anount of
information will be gained by waiting and just letting the |aw
proceed.
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The legislature found itself in having to pass HB 132, which
underscores what was passed |ast year, and the governor 1is
saying it is binding his hands. M. Halford is saying that
actually all AGDC passed was a nminor expanded backup and she
asked hi m what he thought.

MR. HALFORD answered that when read the underlying |egislation
he felt it was the broadest grant of authority he had ever seen
to an executive branch. The desire to get sonething done passed
a huge amount of authority to the executive branch, which he
woul d have had to get confortable with. But the second part of
it is that he believes that the principle negotiators need to
keep negotiating however long it takes to get everyone on the
sane side of the equation. He didn't like the fact that the
bigger the project is the harder it is and the nore all have
negative power. Unless they are together they won't get
anyt hi ng.

4:11: 30 PM

He didn't distrust the legislative branch or the governor; the
governor's intentions are right. The conflict has got to be
wor ked out between the players. The corporation is a snal
pl ayer, because it is viewed as the instrunment of the executive
branch to acconplish whatever. Negotiations need to continue
between the Ilegislative branch and executive branch at the
governor's level until they get to a solution.

SENATOR W ELECHOABKI agreed with Senator M cciche that a smaller
gasline is never nore econom cal than a bigger line. The reason
AGDC was constrained to a smaller gasline was because the Al aska
Gasline Inducenment Act (AG A was in place. It was the law, they
couldn't build a 500 mmtf gasline. Wwen SB 138 passed, the
differences with TransCanada were resolved, the difference was
being able to build a bigger gasline. The |egislature never
wanted a 500 mmcf limt on the backup plan. So, SB 138 freed
themup to build a backup plan that is economical. Is the reason
you go to a bigger line is to try to get a gasline that is nore
econom cal for the state in case for sone reason SB 138 doesn't
wor k out ?

MR. HALFORD answered if you're losing per unit, you can't nake
it up in volune. But soneplace they have 90 percent of the
econony of scale and maybe a size, but the nunbers of all the
projects are so far beyond our capacity that he woul d have to be
convinced the state has the capacity to build sonething that was
econonmc - and he hadn't go there yet. He is still Ilistening
t hough.
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CHAIR JdESSEL asked how he felt about confidentiality
agr eenent s.

4:14:55 PM

MR. HALFORD replied that he hadn't signed one yet, but he had
signed them in the past. He signed one when he chaired the
commttee that went against the state's position on the BP ARCO
merger, which resulted in ConocoPhillips. Anyone in a public
review position has to sign a confidentiality agreenent and end
up with information they can't explain to their constituents;
that is always hard and should always be taken seriously. It is
important to know information that conpanies don't want to share
with each other. He would take the advice of the attorneys and
if a confidentiality agreenent were necessary he would try to
sign the m nimum necessary for the information he was trying to
get .

4:16:53 PM

CHAIR G ESSEL said she was glad to hear that as the AGDC has
significant fiduciary responsibility and many in the room have
served on boards of directors and understand that is the primry
responsibility of a board nenber.

She asked who Sterling Gallagher is and what role he has played
in this pipeline.

MR. HALFORD answered that he was Governor Hammond's Depart nment
of Revenue conmi ssioner. He was around during the transition,
but he didn't know what his role was.

4:18:40 PM

SENATOR M CCICHE clarified that he was not talking about the
econony of scale of pipelines earlier; it was the econony of
scale of the entire project. If an integrated nodel from
well head to inport termnal is not economc, a relatively

pi eceneal project where the state owns the pipeline and others
presumably come in and save the day with the other nodels of
Iiquefaction and gas treatnent - three different projects -
that's the part that doesn't take advantage of the econony of
scale. The beauty of AKLNG is the integrated nodel wth four
partners. He asked himwhy there seens to be a |lack of value for
that integrated aligned nodel

MR. HALFORD replied that the pipeline is the cheapest of the

three pieces of the AKLNG Project. The gas conditioning plant
and the liquefaction plant are the biggest nunbers and the
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guestion of steel strength is easily calculated conpared to the
ot hers. Every conponent conbined has to be econonmic to every
participant or the project won't cone together.

He said it's easy to separate the pipeline and to wi sh soneone
would build it and then get sonebody else to do everything el se.
The ability to be able to do that and get sonething that works
is very limted. Part of his education in this is to learn a |ot
of things that nay nmake his preconceived notions not work.
Whenever one doesn't have the responsibility to actually decide
sonet hing, there are all kinds of opinions. He said:

W're in the profession where we decided wthout
information on a lot of stuff. And, we do our best and
we go on. Once you actually have the ability to

i nfluence sonet hi ng, t hen you' ve got t he
responsibility to know what the choices really are.
And |'m not satisfied that | know all the choices, but

asking a question on pipe strength didn't seem like a
problem to ne. But there are a |ot of other things
that are involved in naking sonmething - you can't turn
a $10 billion project into a $60 billion project
wi t hout an awful |ot of difference.

CHAI R G ESSEL acknow edged and expressed sincere respect for the
decades of experience he has in this body, the know edge he
gained from it and the expertise. Just for the record, there
were three people in the three seats that had nore than 100
years of hands-on experience in building pipelines and planning
| arge projects like this around the world. The difficulty they
have is know ng that had that resolution cone forward to that
group, they would have said "Wait a mnute; just increasing the
strength of a pipeline nmeans X, Y, Z, as well."” So that is why
t hey have concerns.

MR. HALFORD said he appreciated their role in the process, but
the bottom line is that it is going to take agreenent.
"Toget her, maybe, we can get a gasline; divided, | don't think
there's a chance.”

CHAIR GESSEL said in accordance wth AS 39.05.080, the
Resources Commttee reviewed the following and recommends the
appoi ntnment be forwarded to a joint session for consideration:
Richard Halford to the AGDC Board of Directors. This does not
reflect an intent by any of the nenbers to vote for or against
the confirmation of the individuals during any further sessions.
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4: 25: 50 PM
At ease

HB 70- CREAMER S FI ELD REFUGE

4:26:55 PM
CHAI R G ESSEL announced the consideration of HB 70 [ CSHB 70( RES)
was before the conmttee].

SENATOR COSTELLO noved to adopt SCS CSHB 70 ( ), version 29-
LS0372\ P, as the working docunent.

CHAI R G ESSEL obj ected for discussion purposes.

4:27:51 PM
REPRESENTATI VE  ADAM WOOL, sponsor of HB 70, Alaska State
Legi sl ature, Juneau, Al aska, introduced hinself.

4:28: 08 PM

ED FOCELS, Deputy Commi ssioner, Departnent of Natural Resources
(DNR), Anchorage, Al aska, explained the changes in version P. He
said he had the survey staff do one nore top-to-bottom scrub for
accuracy of the legal |ocations and they nade three corrections.
The first is on page 2, line 1, where "instruction" was del eted
and replaced with "instrunent”. That was primarily due to the
fact that the original docunments for this tract were very hard
to read. The survey staff realized that they had been mi sread in
the original bill.

The second change on page 3, line 2, was for the sanme reason:
the year "1976" was deleted and replaced wth "1978". A third
change was on page 3, lines 13-14, where the word "and" was

del eted; and M. Jennings woul d expl ai n why.

4:30: 16 PM

GERALD JENNI NGS, Chief Surveyor, Departnment of Natural Resources
(DNR), Anchorage, Al aska, explained that the changes on lines 13
and 14 related to protecting the state's right-of-way for
Farmer's Loop Road in the event that a future survey reveals a
couple of the aliquant parts actually encroach slightly into the
right-of-way. Originally the description listed two of the four
aliquant parts as lines south of the right-of-way and tw did
not address the right-of-way. This version now addresses all
four aliquant parcels lying south of the Farnmer's Loop Road
right - of - way.
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CHAIR G ESSEL renoved her objection and finding no further
objections said that the Senate CS for HB 70, version P, was
adopt ed.

SENATOR STOLTZE asked if this would change the odds in the Crane
Cl assi c.

REPRESENTATI VE WOOL answer ed no.

DAVI D DUNSMORE, staff to Representative Wol, added that this
woul dn't change any |and uses in these parcels, because they are
al ready managed consistent with the nanagenent plan.

SENATOR M CCl CHE asked if anyone has a problemwth this bill or
is worried about Iland in that area going into permanent
conservation

REPRESENTATI VE WOOL answered no; they have had a few hearings
and the only coments have been about support.

CHAIR G ESSEL said that Senator M cciche asked why they were
passing this again (it was passed l|ast year), and she had
appreci ated Deputy Conmm ssioner Fogel s quadrupl e checking of the
property descriptions, because last year's bill had to be vetoed
because of errors in the property descriptions.

CHAIR G ESSEL said she had walked many of these trails; the
Creanmer's Field was a dairy where her famly used to get mlKk.
Fi nding no further discussion, she closed public testinony.

SENATOR COSTELLO nobved to report SCS CSHB 70, version P, from
commttee with individual recomendations and attached fiscal
note. There were no objections and SCS CSHB 70(RES) was reported
fromthe Senate Resources Standing Committee.

4:34: 42 PM
At ease

SB  48- FORVER RESI DENT HUNTI NG LI CENSE

4:36: 10 PM
CHAI R d ESSEL announced the consi deration of SB 48.

4:36: 14 PM

RANDY RUARO, staff to Senator Stedman, sponsor of SB 48, Al aska
State Legislature, Juneau, Al aska, explained that it encourages
former Alaskans to return to Alaska to hunt or fish wth famly
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nmenbers. The qualifying former Al askan would be allowed to pay
the reduced resident rate for their hunting or fishing |icense.
This former Al askan nust be U S. citizen, have been an Al aska

resident in the past, have held a resident l|icense for that
activity, have paid the fee for the resident I|icense, and be
sponsored by an Al askan resident famly nenber whom they wll
hunt or fish with when they return. The nunber of these

licenses is capped at 1,000. Fish and Game officials from
Montana, which has a simlar program said it took a while to
build up in popularity, so they are not anticipating reaching
the cap in the first year.

SENATOR STOLTZE asked if +this nmakes any other substantive
changes to non-resident requirenents.

MR. RUARO answered that a provision in the bill exenpts these
non-residents from being required to hunt wth a registered
gui de.

SENATOR W ELECHOWBKI asked if this would allow non-residents to
di p net.

MR. RUARO replied that it reduces the rate paid for their
licenses. The bill does not distinguish by type of fishing
activity.

SENATOR W ELECHOWSKI asked if they would gain other rights that
residents have, for instance, access to personal use fisheries.

4:39:17 PM
MR. RUARO answered if a right exists for a resident and a person
qualifies under this bill for that resident license, they would

have the right a resident has now So, it could expand that
uni ver se.

SENATOR W ELECHOWSKI said that he wouldn't support that. He
asked if this would apply to king stanps.

MR. RUARO answered that he didn't know if there was a difference
for non-residents and residents for king stanps, but it would if
that individual qualified under the expanded term

CHAIR G ESSEL renarked that there is no fee for personal use and

it automatically goes with the resident fishing license, so it
would go with that as well for the non-resident.
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SENATOR W ELECHOWSKI asked on page 2, line 3, how to define "may
not hunt or fish unless personally acconpani ed by non-resident
sponsor."

MR. RUARO answered that it is not a defined term the intent is
that the famly nmenber that is the sponsor would be on the sane
trip in the vicinity with the famly nmenber that has qualified
for the reduced fee license. But there is no definition for
physi cal presence proximty.

SENATOR W ELECHOWSKI asked what "exenpt from AS 16.05.407(a)(1)"
on page 2, line 4, neans.

MR. RUARO answered that it goes to Senator Stoltze's previous
guestion about non-residents being required to have a
pr of essi onal gui de.

4:41: 52 PM

SENATOR M CCICHE said a person could cone to Alaska for a
tenporary project for a year, becone a resident, and then nove
outside and just happen to have a relative by blood or marriage
and forever have resident access to the state's hunting and
fishing resource at the cost of a resident and asked if the
sponsor would consider a minimumtine for being in the state.

MR. RUARO answered they had | ooked at various options and agreed
that the timefrane for becomng a resident can be fairly short.
They woul d continue to | ook for a good definition.

SENATOR M CCICHE said he agreed with Senator W el echowski that
personal use is for survival of Al askans and not necessarily to
|oad on a plane and take sonewhere else. He would like to see
t hat anended.

SENATOR STOLTZE asked the justification for determ ning the non-
resident had to previously hold a |license.

MR. RUARO replied that they were trying to create sonme ties to
actual participation in a fishery or hunting activity along with
being a former resident.

SENATOR STOLTZE said that two nonths mght be sem -pal atable. He
remenbered needing to be the age of 16 to get a license and
therefore would not be able to qualify if he had left the state
bef ore then.

MR. RUARO coul dn't recall an age requirenent for |icensure.
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4:45: 39 PM
SENATOR COSTELLO asked if creating two classes of people - the
first 1,000 and the second 1,000 - was fair.

MR. RUARO replied that it creates a first in the door dynam c,
but it is inportant to cap the licenses in case they turned out
to be overly popular in drawing in |large nunbers of folks who
woul d be com ng here anyway.

SENATOR COSTELLO assuned that he wouldn't want the state to | ose
the revenue, which would be about a half mllion dollars.

MR. RUARO answered that it was a revenue issue and at the sane
time they wanted a program in place for a few years to see how
popul ar it was.

4: 47: 31 PM
SENATOR COSTELLO asked for the difference in license fees.

MR. RUARO answered that the previous fiscal note assunmed 1,000
peopl e that otherwi se would not have cone to Al aska and the new
fiscal note was revised downward significantly to reflect the
fact that the program wasn't expected to max out in the first
year .

SENATOR COSTELLO asked what the license fees are now and what
they would be if this bill passes.

MR. RUARO said there are different tag fees and he would have to
get that information for her.

SENATOR COSTELLO asked what the departnment uses the proceeds
fromfishing and hunting |icenses for.

MR. RUARO answered that he didn't know if the funds can be
traced to exact functions in the departnent.

SENATOR W ELECHOWSKI said there are often lotteries for hunting
and asked if this potentially crowds Al askan residents out of
those lotteries.

MR. RUARO answered that they hadn't thought about the lottery
hunts in drafting the bill. But as witten a non-resident could
apply for and receive a resident license if they net these
requi renents. They hadn't taken it the additional step to sort
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out whether that would also give them standing to apply for the
|ottery hunts.

4:50: 14 PM
CHAI R G ESSEL asked how many vendors sell |icenses in Al aska.

MR. RUARO answered in the thousands.
CHAI R G ESSEL asked if you can get a fishing license on line.
MR. RUARO answer ed yes.

CHAIR G ESSEL said conceivably these licenses could be gone in
one hour.

MR. RUARO responded that this is an exception to getting a
license on line. It will require a paper affidavit swearing that
one neets the requirenents.

CHAIR G ESSEL asked how many fishing licenses are issued each
year.

MR. RUARO answer ed several hundred thousand.

CHAIR @ ESSEL said that could nean that 1,000 |icenses could be
reached rather quickly.

MR. RUARO agreed that was a possibility.

4:51:57 PM

SENATOR STOLTZE nentioned that one of the nore contentious
issues for the Board of Game's last cycle was Dall sheep hunts
and he couldn't imagine telling one of his constituents why he
|l et sonebody's cousin junp ahead of them Had the sponsor
t hought about the nmess this would create?

MR. RUARO replied that was an inportant issue and they hadn't
chased down every potential hunt that a non-resident could be
allowed into, so several could be of such inportance to industry
and Al askans that the bill mght not apply to that particular
hunt. The intent behind the bill was nore general: sport fish
for king sal non and deer hunti ng.

CHAI R G ESSEL opened public testinony and finding no testinony
said she would keep it open and held SB 48 in comm ttee.

4:55: 06 PM
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CHAI R G ESSEL adjourned the Senate Resources Committee neeting
at 4:55 p.m
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