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SENATE JO NT RESOLUTI ON NO. 10

Qpposing the revised Conprehensive Conservation Plan and
Envi ronnental Inpact Statenment for the Arctic National Wldlife
Ref uge; opposing attenpts by President Cbana to alter nanagenent
of the coastal plain of the Arctic National WIldlife Refuge;
encouraging the United States Congress to reject a proposal
based on the revised Conprehensive Conservation Plan or
acconpanyi ng Environnental Inpact Statenment; encouraging the
United States Congress to reject a proposal that does not open
the coastal plain of the Arctic National WIldlife Refuge to oil
and gas devel opnment; and finding that decision-nmaking authority
over the coastal plain of the Arctic National WIldlife Refuge is
reserved exclusively to the United States Congress.
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02/ 02/ 15 (S) READ THE FI RST TIME - REFERRALS

02/ 02/ 15 (S) RES

02/ 02/ 15 (S) RES AT 3:30 PM BUTROVI CH 205

02/ 02/ 15 (S) DECLARE CENTRAL PARK A W LDERNESS AREA

W TNESS REG STER

MARK MYERS, Commi ssi oner-desi ghee

Department of Natural Resources (DNR)

Juneau, AK

PCSI TI ON STATEMENT: Provi ded the Departnent of Natural Resources
(DNR) overvi ew.

FRANCI HAVEMEI STER, Director

Di vision of Agriculture

Department of Natural Resources (DNR)

Pal mer, Al aska

POSI TI ON  STATEMENT: Comrented on Division of Agricul ture
progr amns.

CHRI S MAI SCH, Director

Di vision of Forestry

Department of Natural Resources (DNR)

Fai r banks, Al aska

POSI TI ON  STATEMENT: Highlighted the Division of Forestry's
duti es.

BEN ELLIS, Director

D vi sion of Parks and Qutdoor Recreation

Department of Natural Resources (DNR)

Juneau, Al aska

PCSI TI ON STATEMENT: Comrented on the Division of Parks and
Qut door Recreation's activities and the user fee structure.

BRENT GOODRUM Direct or

Di vision of Mning Land and Wt er

Department of Natural Resources (DNR)

PCSI TI ON STATEMENT: Explained the Stains and Canning Rivers
boundary dispute with the Fish and Wldlife Service (USFW5) and
t he Bureau of Land Managenment (BLM.

ACTI ON NARRATI VE
3:30: 16 PM

CHAIR CATHY GQESSEL called the Senate Resources Standing
Commttee neeting to order at 3:30 p.m Present at the call to
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order were Senators Costello, Coghill, Stedman, and Chair
G essel .

SJR 10- OPPOSE_ ANVVR W LDERNESS DESI GNATI ON

3:31: 25 PM

CHAI R G ESSEL announced the consideration of SJR 10, version 29-
LS0446\H. She explained that this resolution calls out the ANWR
decision by the President and encourages Congress to reject it;
it opposes the United States Fish and WIldlife Service' s (USFW)
revi sed conprehensive conservation plan (CCP) and Environmenta

| npact Statenent (EI'S) and any reconmendation by the President
based on that plan.

3:32:35 PM
SENATOR M CCl CHE j oi ned the conmittee.

SENATOR COGHI LL commented that this is one of the many prom ses
given to the state by Congress that has definitely been m sused
and he was grateful for the resol ution.

SENATOR COSTELLO said she appreciated the chair's |eadership in
preparing this resolution. She offered a friendly anmendnent to
add the nmenbers of Congress as one of the entities receiving
copies of the resolution. There were no objections and the
anmendnent was adopt ed.

SENATOR M CCI CHE said he supported all the comrents of commttee
menbers and that the resolution unifies the body behind this
sentiment.

SENATOR STEDMVAN said he agreed that it's a good idea to take a
vote of the body. He said apparently the state had sone input
over the last several years as this was under way at the federa
level and was wondering if they should have sone discussion
about it with the admnistration, so the legislature is nore up
to speed about sone of the behind the scenes inter-workings. The
federal governnent should give them some notice prior to the
final decision on sonething of this nmagnitude.

3:37:31 PM

CHAIR G ESSEL said she knew this CCP was out for public coment
a while back because she participated in it as did resource
devel opment organi zations in the state, but the events of |ast
Sunday caught them off-guard. She opened public comment and
finding none closed it.
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SENATOR COSTELLO nobved to report SJR 10, as anended, from
commttee with individual recomendations and attached fiscal
note(s). There were no objections and, therefore, CSSIR 10(RES)
noved fromthe Senate Resources Standing Comrittee.

3:37:56 PM
At ease

Departnent of Natural Resources (DNR) Overvi ew

3:39:40 PM

CHAIR G ESSEL invited Mark MYERS, Comn ssioner-designee, Al aska
Department of Natural Resources (DNR), to provide an overview of
t he departnent.

MARK  MYERS, Comm ssi oner - desi gnee, Depar t ment of Nat ur a
Resources (DNR), Juneau, AK, said he had been comm ssioner for
about three weeks, but he has 15 years of experience in various
capacities within DNR from being a working geol ogi st up to being
director of the Division of Gl and Gas. O any of the agencies,
the link between the DNR and the Resources Conmittee is really
i nportant because obviously state lands is where the resources
that are being devel oped are. It drives the state's econony.

He said DNR does a lot of the mapping for the state in
coll aboration with the federal government, the University and
ot her organi zations. The data is critical to understanding our
mneral, oil and gas resources, natural hazards, disasters,
agriculture, road construction, and tinber. Alaska is very
poorly mapped and efforts to advance that data and produce it in
a way that is easily available to the public is needed. Having a
good | egal framework mekes permitting possible, but wthout good
data and transparency, permtting is very difficult. In many
ways, DNR is not only the steward of the state's natural
resources, but it is a big part of the scientific capacity of
the State of Al aska.

3:42: 01 PM
CHAIR GESSEL said she appreciated that the Arctic Policy
Comm ssion report recomrends additional nmapping, but has heard
that the program is being reduced significantly because of
budget cuts.

COWM SSI ONER MYERS agreed and said he wanted to have enough tine
to tal k about his strategy for those cuts.

3:42:52 PM
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He said the department has about 1,060 enployees; a |lot of them
are part-time. There are two mgj or divisions:

Deputy Comm ssioner Marty Rutherford has the Division of
Ceol ogi ¢ and Geophysical Surveys, Division of GOl and Gs, the
Mental Health Trust Land Ofice, AKLNG and the State Pipeline
Coordinator's Ofice). Everything else is the Dvision of
Agriculture, the Division of Mning, Land and Wter, the
Division of Forestry, the Division of Parks and Recreation, the
D vision of Support Services, and the Ofice of Mnagenent and
Perm tting under Deputy Conm ssioner Fogels.

As conmi ssioner, one of his priorities is to streamine
adm nistrative overhead and costs. Putting the Pipeline
Coordinators Ofice into the Division of Gl and Gas would
elimnate several general fund (GF) positions and keep the
remai ning positions that are funded by program receipts. He
looks first for efficiencies and then program priorities.
Unfortunately, doing that led to significant cuts to sone truly
out standing people. So, they didn't target individuals or the
performance of the organizations, but rather the pieces that
woul d | east inpact the prioritized core mssions and, "It wasn't
fun.”

SENATOR COSTELLO asked if he had talked to the governor about
t he phil osophi cal approach to whether or not revenue generating
departments such as DNR should be Iooked at the sanme as
departnments that are actually costing the state noney.

COW SSI ONER MYERS answered that he had | ooked at that a |ot and
had just presented a detailed budget to House Finance. DNR was
not cut as nuch as other non-revenue generating agencies wth
the exception of Education and the University. He thought the
departnment was treated fairly. He will |ose 34 people and 48
positions in this budget. He tried to protect the revenue
generation and public safety aspects of the departnent, but gave
up a significant anmount of mapping, which could be regenerated
in better budget tines. He looked at the long term and if the
departnment was | osing core capacities that can't be recovered.

3:47: 48 PM

The DNR s core missions are to:

1. Foster responsible comercial devel opnent and use of state
| and and natural resources, consistent with the public interest,
for long-term wealth and enpl oynent. He added that the |ands the
state selected (under Governor Hi ckel) have been extrenely
strategic. They were picked with a real priority for economc
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devel opnent overall and because of that, state |ands have a | ot
of mneral potential; but places |Iike ANWR not so nuch.

COWM SSI ONER MYERS gave credit to Tom Marshall who | ooked at
land the industry was not actively exploring and chose it for
geol ogi ¢ reasons. That is why Prudhoe Bay and Kuparuk oil fields
are on state | ands.

He reiterated that the state has a long history of strong
stewardship using good science in DNR To do that the
organi zation has to be technically superior in its scientists
and engi neers, nmappi hg and sensing, and econom sts for conparing
values. DNR is a very sophisticated organi zation and its people
have made sonme very good decisions that have driven the state's
econony.

DNR does effective permtting with transparency and expedi ency,
a good public process so the permts won't be disputed.

2. Mtigate threat to the public from natural hazards by
providing conprehensive fire protection services on state,
private and nunicipal |ands, and through identifying significant
geol ogi ¢ hazards. He said nost people don't think of DNR as a
public safety organization, but it fights the state's forest
fires and a significant part of their budget supports that.
Secondly, Alaska is alnpbst uniquely geologically active wth
eart hquakes, volcanic eruptions, tsunam s associated with the
eart hquakes, floods, <coastal <erosion, fire and |andslides.
Creating warning systems for those hazards and nonitoring for
them are really inportant. The GCeol ogi cal Survey division works
with the federal governnent and the University on volcano and
eart hquake nonitoring. The sane expertise is used for
identifying geologic faults for pipelines and to help conmunity
resilience in understanding the rates of coastal erosion and
fl ooding techniques. They don't do the mtigation, but they
assess the risks and provide technical advice.

3. Provide access to state lands for public and private use,
settlenment, and recreation, which goes from the big overal
public often to the public individual that wants a recreationa
site or a honestead to a municipality that needs a |and
entitlement to build a school. DNR is very active in that
structure; it is heavily subsidized but it is very inportant. It
also provides a significant amunt of habitat for subsistence
and wildlife.
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Managi ng the water aspects of the state is another inportant
function. Water and water adjudication is the nunber one area of
conflict in the world, and Alaska is quite successful in
managi ng that, in part because supply exceeds demand, but also
because our ecosystens are largely intact unlike other Lower 48
states'.

CHAIR GESSEL said the Senate wanted to address wetland
mtigation costs, which in Anchorage costs $125,000 an acre. The
gas pipeline is estimated to cost $2.5 billion to $3 billion in
wetland mtigation fees. She was directed to an EPA docunent
agreeing that Alaska is an unusual circunstance and the
mtigation shouldn't be as strictly enforced.

3:54: 05 PM

COWM SSI ONER MYERS sai d conpensatory mtigation is not the best
technique for Alaska. It works better in the Lower 48 where a
fee is paid into a non-profit that can purchase land that is not
necessarily wetl ands.

For Alaska it would be inportant to discuss how to really
protect the ecosystem wth the Corps of Engineers and
Envi ronnental Protection Agency (EPA). Maybe you actually create
nore wetland sonepl ace else, but it's sonething that can be done
by the private party rather than actually paying a dollar anount
by formula that has a potentially arbitrary valuation. It's a
totally dynam c si tuation; ot her appr oaches coul d be
scientifically valid. DNR will provide the science and work wth
the Departrment of Environnental Conservation (DEC) and the
Al aska Departnent of Fish and Ganme (ADF&G) to acconplish the
sane goal

4. Ensure sufficient data acquisition and assessnment of |and and
resources to foster responsible resource and conmmunity
devel opnment and public safety. He explained that providing the
public data is core to the departnment's ability to manage the
| and; it's i nport ant to comunities, i ndi vi dual s and
corporations that are trying to develop on the land. A certain
anount of that data is inherently public, and having the public
data set that everyone agrees is authoritative provides a basis

for a discussion of wvalues in a way that wll allow nore
effective pr oj ect permtting and to attract econoni ¢
developnent. In his experience on the federal side, when they
successfully provided data, like the land set data, for free

they saw a 100 tines increase in use of it.
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He said his directors would talk about their prograns and how
their web-enabled data sets have streamined the permtting
processes (when the data is entered one tine and everyone can
access it). He said, "It's naking huge advancenents in
transparency, efficiency, but also in processes that can get
parties that are not working together to work together, at |east
to agree to a fundanental frame of reference to work."

COM SSIONER MYERS said the data is extrenely inportant and
Alaska is the least mpped of any state both on shore and
of fshore. The DNR | eads the effort for the state in coordinating
mappi hg dat a.

3:57:11 PM
SENATOR COSTELLO asked since it's so inportant to have the state
mapped, could the federal governnment help with the cost.

COWMWM SSI ONER MYERS answered that right now the goal is for the
state to pay about one-third and the federal government to pay
two-thirds in the mapping efforts. In reality, it's closer to
50/ 50. Several admnistrations ago, the state set up the Al aska
Geo-spacial Council that coordinates wth the federal agencies.
As director of the United State Geol ogical Survey (USGS), he was
the lead nmapper for the country on the federal side and worked
with the states in partnership. USGS wants to see the state have
a solid plan that mnekes sense and aligns the goals of the
organi zations and systematically doing the mapping that fits
nati onal standards so it could be entered into the national
mappi ng system The conm ssioner said he had conversations wth
the current |ead USGS mapper and with the University, which does
a significant anount of mapping (satellite data) and serves up
much of it through the Division of Mning, Land and Water.

Actually there is a fairly sophisticated sharing of data,
quality controlling of data and cost sharing, but it can be
enhanced. The Native Corporations are developing significant
mappi ng capacities on the conmercial side; the National
Aeronautics and Space Adm nistration (NASA) and the National
Cceanic and Atnospheric Admnistration (NOAA) do a lot of
mappi ng and it is one of his intentions as conm ssioner to build
a stronger partnership with them

SENATOR M CCICHE asked if they could also assune that the
geol ogi cal surveys could be insufficient as well. Could there be
far nore mnerals, oil and gas deposits than people are aware
of ?
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COMWM SSI ONER MYERS answered he believed so. He said renote
sensing and nmapping only gives you renote hints of where
mnerals and oil and gas could be located, but techniques are
changing rapidly. So, the State Survey Division is concentrating
on gravity and magnetics, two techniques to understand m nera
assenblages in a crude sense: what kind of rocks are buried
under the ground and the depth of sedinmentary rock basins. It
won't bull's-eye a mneral deposit, but it will indicate where
to look nore. New renote sensing techniques are going on, but
Al aska is very slow to adapt.

He said when he was lead mapper for the USGS they mapped
Af ghani stan and di scovered copper, oil and gas, coal deposits
and water supplies with very sophisticated renote sensing, and
Al aska has nothing like that. Partnering with the University to
get sone of the new technology up here is a big part of doing
that. The state has put a lot of energy into surface elevation
along with the federal governnent; that shows what are swanp
| and, flood plains, coastal erosion and aviation safety issues.
So finishing that is inportant.

4:01: 33 PM

The state needs to have accurate data on its rivers; the
hydrol ogy has becone really inportant for Ilots of reasons.
Vegetation and infrastructure mapping all go on a map, but they
are acquired and managed differently. So, he is bringing it all
together to form a coherent picture. Less than 8 percent of our
coastline has decent bathynetry and he is talking wth the
federal governnment to get nore funding for that.

4:03: 09 PM

COWM SSI ONER MYERS said he likes to think about perspectives in
space and tinme and showed a map of Al aska overlaid on a map of
the United States that indicated how diverse the |andscape that
DNR has to manage is: different environnents, terrain and
ecosystens, different peoples and cultures. The distances are
far and there is little infrastructure. Assessing that |and
alone is difficult, but managing it is even nore challenging.
People often don't think of the scale, he said, but this state
is like a national system DNR is Alaska's Departnent of
Interior mnus Fish and Gane, but plus Forestry. The Depart nent
of Interior manages it with 70,000 people; the state nmanages it
with about 1,100. He said 2 percent of the G- budget goes to
DNR.

4:05:41 PM
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Slide 6 showed the amount of noney DNR generates off of state
| ands, which works out to about $36 for every G- dollar on
average from 2006 to 2014. He showed a graph of oil and gas
royalties and taxes, the point being that even when prices
decline, royalties are a lot nore stable than the tax structure.
O course, wthout production, the state doesn't get the taxes,
so DNR' s job of managing the resource for the state is really
inmportant. Alnost all of the production in Alaska is off state
| ands, but when prices fluctuate, under our net profit share
system there is a lot of volatility. The royalty part of the
i nvestnment is nmuch nore stable.

4:07: 07 PM

He said the AKLNG project is a high priority and they are now in
the mi ddl e of making sone mmjor decisions and maj or negotiations
in the pre-front end engineering and design (pre-FEED) phase. To
get this project to FEED the state has to develop a decision
about royalty in kind (RIK) or royalty in value (RIV), get a gas
bal anci ng agreement with the producers, work forward the state's
equity share of the pipeline, work forward a marketing plan, and
really work with the Alaska Gasline Developnent Corporation
(AGDC) in terms of the pipeline specifications: expansion
capacity and offtake and intake points.

4:08: 44 PM

The state in the SB 138 franework is taking significantly nore
risk than normal and its taxes are in the bucket of RIK, so it
has to be able to manage risk/ireward really effectively. Owning
nore of the pipeline mtigates risk on conmodity price but costs
nore dollars upfront. Having the producers market it is nore
secure but will probably get a lower rate of return than if the
state were marketing it itself.

Utimately, the project should go on for 50 years or nore, but
the first 20 will be Prudhoe Bay and Pt. Thonson, but after
that, the gas wll come from other resources. DNR Deputy
Comm ssioner Marty Rutherford has a mmjor |eadership role in
making it happen. To do that, they have exenpt-paid enployees
and a lot of consultants. DNR also acts as the pass-through for
noney for the Departnent of Law (DOL) and the Departnent of
Revenue (DOR) on the commrercial negotiation parts. A significant
anount of DNR s new noney has gone into this. So, if you |ook at
their overall budget, it looks like it has gone down just a
l[ittle bit, but inreality, if this project was taken out, their
budget has decreased significantly.

4:10:19 PM
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The Division of Agriculture, he said oversees a fairly snall
business in Alaska, but it's very inportant locally and in terns
of food security. Opportunities to increase agriculture are
really there; the peony business is an exanple. The division
provides loans for farnmers and farm start-ups; it does the
quarantine for invasive species, nanages the Al aska G own
program and puts produce in schools; and the material plant
center is really inportant with a seed bank for high quality
seeds.

SENATOR COSTELLO said she saw a real opportunity for the state
to save noney in ternms of obesity prevention and rising health
care costs by keeping kids fit and healthy and asked if nore
could be done in the Farmto School Program

COWM SSI ONER MYERS agreed and said one of the challenges is the
cost goes into one side and the benefit is long term and com ng
out the other end as healthy kids. Capturing those values is
very inportant, but difficult to capture in ternms of the budget.
He said the Farm to School Programis very inportant; so is the
Al askan Grown Program

4:13:56 PM

FRANCI HAVEMEI STER, Di rector, Di vi si on of Agricul ture,
Department of Natural Resources (DNR), Palner, Alaska, agreed
that the Farm to School Program had played a role in educating
both the school food service directors and the schools as a
whole in eating Al aska grown products, but a lot nore can be
done. One of the challenges in getting Al aska grown products
into the schools is getting it into the schools in a nmanner in
which it can be served. They want a product that is ready serve
and the producers have |limted ability to process those foods.

4:15: 06 PM
COMWM SSIONER MYERS said as the environnment changes, people
i ntroduce invasive species, often through aquariuns or

decorative plants, but also on the bottons of ships. Quarantine
of those invasive species and getting ahead of themis a really
i nportant service of this division.

4:15: 44 PM

He said the Division of Forestry's budget is largely for fire
protection. The nore proactive they are - through pre-depl oynent
and getting longer contracts (costs less) - at firefighting the
less it costs ultimtely and enploying rural Al askans. These
teans are sone of the best in the world and often depl oy outside
when they are not used in Al aska.
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He explained that environmental changes in Al aska have led to
drier conditions that have led to nore fire, invasive species
and tree death. Many lightning strikes are causing nore fires in
the Interior.

CHAIR G ESSEL said there is a theory that appropriate harvest
woul d hel p prevent fires.

COWM SSI ONER MYERS responded that appropriate forest nanagenent
is the other part. To do that you have to have forest sales

proactive treatnent of forests (back burns to protect spaces),
and w se |and nmanagenent (placenent of facilities). He said
State Forester Chris Misch has done a wonderful job of | ooking
at those issues as well as being active with recognizing the
economc value of the forests for tinber and bio-fuels and
pel | ets.

He said when a forest burns it changes; they are seeing
different species, especially in the arboreal forests. Forest
sal es occur largely on state | ands in Al aska.

4:18: 18 PM

There are positive economc inpacts of tinber sales to the state
i ke providing jobs, personal use, and construction of tenporary
roads that have an easier tinme of being permtted, which then
get used for recreational and other access purposes. He said
Al aska's Forestry managenent is very sophisticated and is very
wel | respect ed.

SENATOR M CCICHE asked if the departnment is looking at the
potential for federal trade prograns that mght bring the tinber
i ndustry back to life in the future.

4:19:41 PM

CHRIS MAISCH, Director, Dyvision of Forestry, Departnent of
Nat ural Resources (DNR), Fairbanks, Al aska, responded that there
is both a domestic and offshore market for Alaska' s forest
products and he is actively trying to neet donestic needs
especially in the energy area as well as Pacific R m needs.

SENATOR M CCICHE said he specifically wanted to know about

trading state land for federal land to get to sonme of the
Sout heast val uable forests that were traditionally | ogged.
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MR. MAI SCH answered that his division was not actively seeking
trades, but the Mental Health Trust Division was working on a
proposal |ike that.

SENATOR M CCICHE said the governor has proposed sort of an
Al aska- hands-fi ni shi ng- Al aska-export-products philosophy, which
he supports.

CHAIR G ESSEL remarked that SB 32 comng up next wll deal wth
ti mber sal es.

4:22:36 PM
COWM SSI ONER MYERS noved on to the Division of Geological and
CGeophysical Surveys (DGES) and said it collects, analyzes and

interprets geological information that is really inportant to
understand oil and gas and m neral potentials on state |and, but
al so the geol ogic background for that. It provides information

to Alaska communities on safety, ground water, slope stability,
eart hquakes, permafrost, and flooding. The publications are
hi gh-quality that everyone can use and are very critical for
pronoting and bringing in new parties that don't have a |ot of
expertise in Alaska. He said the cores and geologic information
t hat conpanies who are | eaving Al aska give to the state are at a
new core facility.

CHAIR G ESSEL said she understood that USGS was going to give
Al aska sonme of their collection of cores and that she heard
about one conpany that |ooked at sonme old cores, spotted gold
and hurried out of the facility.

4:25:14 PM
COWM SSI ONER MYERS said the Division of Mning, Land and Wter,
is their workhorse division that really manages the state's

surface estate. It wirks on state disposals, subdivision
devel opnent and does regul atory oversight and dam safety, coa
exploration, and mne reclamation - all critical functions wth

the state's prinacy.

He highlighted a 60 percent decrease in the backlog of permts,
and progress on a digital permtting process where data is
entered once and everyone can see it and use it.

4:26:15 PM

SENATOR STEDVMAN put in a plug for dealing wth tidelands,
subnerged Ilands and wuplands, but particularly the 50 ft.
easenment bl anket policy between tidel ands and upl ands throughout
the state. He wanted to work on giving the departnment nore
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flexibility, because all <coast Ilines aren't created equal,
particularly those in communities with platting authority.

4:27:17 PM

COWM SSI ONER MYERS continued that there is a lot nore permtting
with smaller oil and gas conpanies, smaller mning conpanies and
i ndividuals, but in addition to handling this growh they have
reduced the backlog as well.

He said the Division of Gl and Gas (DOG is the cash cow for

the state; it manages the state lands, |easing prograns,
unitization, sale of royalty oil and gas, and bonding for
di smantl ement, renoval and restoration (DRR). It's having to

work through a lot of issues with respect to smaller conpanies
coming in and their ability to be able to bond versus parent
conpany guarantees. It also protects the correlative rights of
all parties in oil and gas units, a really inportant function.

He explained that a typical oil and gas accunulation has
mul tiple | eases and different ownership in those | eases and that
soneone has to nake sure they get their fair share of oil out of
the field and that it's developed in a way that maxim zes
recovery of oil and gas. The Alaska O and Gas Conservation
Comm ssion (AOGCC) does sone of those functions, too, but
economc and physical waste and correlative rights are an
i nportant part of DOG s managemnent.

SENATOR COSTELLO asked if he had signed confidentiality
agreenents in his role as director of the DOG

COWM SSI ONER MYERS said he worked under an agreenent for state
confidentiality, which is under state statute and regul ation,
and didn't have to sign any docunents. He didn't have to sign an
agreenent even when he worked on two other gasline proposals.
When he becane commi ssioner, he signed the state confidentiality
agreenent and he would probably go to jail if he violated that.
One of the division's highlights was a huge sale in 2014, the
third biggest in northern Alaska. The Cook Inlet renaissance is
al so very exciting.

4:30: 27 PM
He said the Division of Parks and Qutdoor Recreation manages the
| argest state park system in Anmerica, 123 parks. It s

chal | engi ng, because of the diversity and distances between the
parks and their often renote nature. About 80 percent of the
parks' visitations are by Al askans. To |ower operating costs,
there are only about 103 enpl oyees and 850 vol unteers. They have
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also done a very credible effort in trying to becone |ess
expensive on G- and gets 34 percent of its funding through
program receipts. The user fees were raised up to 44 percent
with a goal of getting to 50 percent.

CHAIR G ESSEL asked how Al aska's user fees conpare to Lower 48
user fees.

4:32: 01 PM

BEN ELLIS, Director, Dvision of Parks and Qutdoor Recreation

Department of Natural Resources (DNR), said Alaska is under the
average in sone areas, very close in sone and a |arger
di screpancy in others. The fee increase will bring Al askan fees
nmore in line with Lower 48 fees.

SENATOR STEDMAN cautioned that raising fees could inpact
Al askans' access to hunting and fishing, sonme for recreation and
sonme for subsistence. It's a way of |ife up here.

MR. ELLIS said they were very cognizant of that. For exanple,
the day-use fee for areas with restroons were kept at $5 where
it has been for the last 10 or 15 years. They wanted to make
sure that folks could still recreate at an affordable price. The
i ncreased fees were for annual parking passes, boat |aunch fees
and public use cabins that get used a |ot.

SENATOR M CCl CHE added that nenbers had tal ked about and how
sone of the public use cabins need a $40,000 boat to get there
and have a high demand for a different denpgraphic than soneone
on the road system looking for a canp site. Folks need to pay
for the services they use.

MR. ELLIS said he was right. You can't build enough public use
cabins - the demand far exceeds their ability to finance their
construction. And building nore cabins on the road system has
actually increased the wuser group to include the elderly,
di sabl ed, and younger families. For exanple a cabin in Kodiak is
one of the highest priced cabins at $80 a night, but it is only
used during the hunting season.

SENATOR STEDMVAN sai d Sout heast doesn't have state cabins. |If you
went out there and put a cabin in the Forest Service would burn
it down, unless you are lucky enough to find a parcel of state
land, which is pretty rare. Southeast has |aunching issues
versus renting of cabins. H's concern is the entry and access
points that would restrict the |lower income folks around the
state.
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SENATOR COGHILL remarked that the boat |aunches in the river
districts are a little higher nmaintenance, because they get
washed out. He al so expressed his great appreciation for the DNR
vol unt eers.

4:40: 47 PM

COW SSI ONER MYERS said the Ofice of Mnagenent and Permitting
was created out of what was the Departnent of Governnental
Coordi nation (DGC) office recognizing that conplex projects need
conpl ex coordination. They work extensively with state, federal,
and |ocal governnments at very little cost to the state since
user fees pay for nost of it. The coordination they provide
i ncreases confidence in people working on permtting in Al aska
New oil projects and large mne projects sign up with them Pt.
Thomson is an exanple of coordi nation of envi ronnment al
permtting that went pretty well.

4:42: 34 PM

The State Pipeline Coordinators Ofice has the inportant
functions of right-of-way |easing and inspection of the 19
regul ated pipelines between the North Slope and Kenai, TAPS
being the "big gorilla."™ This organization is being noved into
the oil and gas structure to save admnistrative costs. Mst of
the office's funding cones fromreceipts fromapplicants.

COWM SSI ONER MYERS said the Petroleum Systens Integrity Ofice
(PSIO is an internal organization created eight or nine years
ago for looking at gathering lines within fields and that is
being rolled into that structure as well, again streamining the
departnment but keeping the functions active.

The Division of Support Services is very effective with a
centralized admnistrative structure. In addition to manning
adm ni stration, they manage the information resource managenent
(IRM, the land repository data set conmputers. They also have
the State Recorders Ofice that does a good job of electronic
recording. They are inplenenting another cost saving neasure of
consolidating recording offices over tine.

SENATOR COGHI LL said data recorded previously had a lot of
sensitive information, social security nunbers for exanple, and
asked how that is being dealt wth.

4:44:51 PM

The comm ssioner responded that DNR has to nanage a |ot of
confidential data and has developed firewalls between systens
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and often servers are not connected. Archaeological data is
anot her data set that has to be maintained confidentially.

Electronic recording in all 34 districts of Al aska allows
custoners to file their businesses with the State Recorder's
O fice. Wien soneone draws a map it |ooks pretty sinple, but the
data on that map is probably comng from half a dozen different
servers in different places. This coordination role creates
ef ficiencies.

He said the Mental Health Trust Land Ofice is in DNR but it
actually reports to the Mental Health Trust Board; it has a $4
mllion operating budget. |Its goal is to use the land to
generate noney for nmental health progranms. They have sone very
val uabl e properties between Fort Knox, Chuitna, Chickaloon and
Li vengood and generated $11.2 nmillion in FY14, which is quite
remar kabl e consi dering where that office started from

SENATOR STEDVAN said the Mental Health Ofice is pretty active
in Southeast. They have been very responsive and good to work
with in their |and exchanges and forward thinki ng about the next
50 years.

SENATOR COGHI LL said one of the things he struggles with is
access from state land across federal land into other state
| and. Sone of the boundaries are disputed and sone of the access
points are disputed significantly, and the work the departnent
does is inportant in laying sone of the groundwork to resolve
t hose i ssues.

4:50:15 PM

COM SSI ONER MYERS said they are keeping the AN LCA and RS2477
capacity, but it's nuch snmaller. The reason is that neeting
econom c generation is a nunber one priority; the nunber two
priority is public safety and nunber three was services. The
| and access piece is a long term fight over a lot of different
issues and it has been funded at a high Ilevel and has
outstanding staff wth great expertise and dedication. These
guys are not going to stop working these issues.

4:51: 50 PM

BRENT GOODRUM Director, Dvision of Mning Land and Water,
Department of Natural Resources (DNR), said that he had
participated in field research activity this sumrer between the
Stains and Canning Rivers confirmng work done by the state, the
Fish and WIldlife Service (USFW5) and the Bureau of Land
Managenment (BLM in 2003. Sonme confusion has arisen around a
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Suprene Court decision, "84 Oiginal," that said the coastal
boundary is defined in 1957 by Public Land Order 2214, which
specifically nanmes Brownwell Point and the Canning River. But
the way USFWS mapped it subsequently was different. They
extended it out to the Stains River, which is nmuch further west.
After the 2003 field effort, the state submtted the Sinpson
report sharing it with both federal agencies. Neither agency
filed a counter claim or a report, even though they were asked
to through several neans or correspondence.

Based on this sumrer's research, he sent a letter to the BLM
asking for conveyance of approximtely 20,000 acres of uplands
between the Stains and the Canning Rivers. |In that sane
timeframe, the Division of Ol and Gas issued offshore | eases up
to the boundary that the state asserts (running from Brownwel |
Point to the Canning River). A dialogue wth both federal
agencies is being pursued to resolve that issue.

SENATOR COGHILL said he was grateful for their work and asked if
the |l egislature could do anything to back-up their actions.

SENATOR M CCICHE remarked that firefighting on the Funny River
was amazing; his town could have been engulfed. He said the
| argest gathering that has occurred on the Kenai, 1,500 people,
cane to say thanks to the DNR He appreciated DNR s dedication
and being the gatekeepers and urged them to keep that spirit
al i ve, because that is why nost people live here.

COW SSI ONER  MYERS t hanked him for those coments and said he
believes that DNR has a strong stewardship ethic within it and
that they want what is best for Al aska.

CHAI R G ESSEL thanked the presenters for the overview
4:58: 59 PM

CHAIR G ESSEL adjourned the Senate Resources Conmittee neeting
at 4:58 p.m
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