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Senator dick Bishop, Co-Chair
Senator Peter M cciche, Co-Chair
Senat or Lyman Hof f man

Senat or Denni s Egan
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Senator Bert Stednman
COWM TTEE CALENDAR

COW TTEE SUBSTI TUTE FOR HOUSE BI LL NO. 143(FIN)

"An Act authorizing the Al aska Industrial Devel opnent and Export
Authority to issue bonds to finance the infrastructure and
construction costs of the Sweet heart Lake hydroelectric
project."”

- MOVED CSHB 143(FIN) QUT OF COW TTEE

SENATE BI LL NO 193

"An Act extending the exenption from regulation by the
Regul at ory Commi ssion of Alaska for certain facilities or plants
generating energy fromrenewabl e energy resources.”

- MOVED CSSB 193(NRG) OUT OF COWM TTEE
PREVI OUS COMM TTEE ACTI ON
BILL: HB 143

SHORT TITLE: Al DEA BONDS, LOANS, FUND, AEA LOAN
SPONSOR(s): REPRESENTATI VE(s) MUNOZ

03/ 09/ 15 (H READ THE FI RST TI ME - REFERRALS
03/ 09/ 15 (H) FIN

03/ 31/ 15 (H FIN AT 1: 30 PM HOUSE FI NANCE 519
03/ 31/ 15 (H Heard & Held

03/ 31/ 15 (H) M NUTE( FI N)

03/ 22/ 16 (H FIN AT 9: 30 AM HOUSE FI NANCE 519
03/ 22/ 16 (H Schedul ed but Not Heard
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03/ 22/ 16 (H) FIN AT 1: 30 PM HOUSE FI NANCE 519

03/ 22/ 16 (H) Moved CSHB 143(FIN) Qut of Committee

03/ 22/ 16 (H M NUTE( FI N)

03/ 23/ 16 (H) FIN RPT CS(FIN) NT 9DP 1AM

03/ 23/ 16 (H DP: SADDLER ~ PRU TT, GARA, W LSON,
GATTI S, EDGVON, MUNOZ, NEUMAN, THOMPSON

03/ 23/ 16 (H) AM  KAWASAKI

03/ 29/ 16 (H TRANSM TTED TO (S)

03/ 29/ 16 (H) VERSI ON:  CSHB 143( FI N)

03/ 30/ 16 (S) READ THE FIRST TIME - REFERRALS

03/ 30/ 16 (S) NRG, FIN

03/ 31/ 16 (S) NRG AT 3:30 PM BELTZ 105 (TSBI dg)

BILL: SB 193
SHORT TI TLE: EXTEND EXEMPTI ON FOR SMALL POWER PLANTS
SPONSOR(s): SENATOR(s) MOGUI RE

02/ 22/ 16 (S) READ THE FIRST TIME - REFERRALS
02/ 22/ 16 (S) NRG L&C

03/ 15/ 16 (S) NRG AT 1:00 PM BUTROVI CH 205

03/ 15/ 16 (S) Heard & Hel d

03/ 15/ 16 (S) M NUTE( NRG)

03/ 31/ 16 (S) NRG AT 3:30 PM BELTZ 105 (TSBI dg)

W TNESS REG STER

REPRESENTATI VE CATHY MUNQZ

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Sponsor of HB 143.

TERRY HARVEY, Staff

Representati ve Munoz

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Provi ded an overvi ew of changes to HB 143.

KEI TH COMSTOCK, CEO and Presi dent

Juneau Hydropower, Inc.

Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of HB 143.

STUART GCERI NG, Assi stant Attorney General

Al aska Departnent of Law

Anchor age, Al aska

PCSI TI ON  STATEMENT: Announced his availability to answer
guestions regarding SB 193.
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JESSE LOGAN, Chief of Staff

Senator MCuire

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Expl ai ned the changes nmade in SB 193.

ACTI ON NARRATI VE

3:37:02 PM

CO- CHAIR PETER M CCICHE called the Senate Special Commttee on
Energy neeting to order at 3:37 p.m Present at the call to
order were Senators Egan, Co- Chair  Bishop, and Co-Chair
M cci che.

HB 143- Al DEA BONDS, LQOANS, FUND; AEA LOAN

3:38:18 PM
CO-CHAIR M CCl CHE announced the consideration of HB 143, the
conpanion bill to SB 193. He specified that [CSHB 143(FIN),

version: 29-LS0599\S] was before the conmttee.

REPRESENTATI VE CATHY MJNQZ, Al aska State Legislature, Juneau,
Al aska, explained that the bill would allow Al aska I|ndustrial
Devel opnent and Export Authority (AIDEA) to consider conduit-
financing of up to $120 mllion, and conduit-bonding for the
Sweet heart Lake Hydroel ectric Project (SLHP).

REPRESENTATI VE MUNCZ detail ed SLHP as fol | ows:

e 43 mles south of Juneau.

 Ties into the Snettisham powerline and brings power to
Juneau.

* Increases Juneau's power capacity by 20 percent.

e 60 percent of SLHP's power would go to the Kensington M ne.

e SLHP would allow the Kensington Mne to displace between
7,000 to 9,000 gallons of diesel fuel per day.

e SLHP would power the Juneau District Heating Project
(JDHP) .

She noted that SLHP was in its final stages of permtting. She

specified that permts from the Federal Energy Regulatory
Comm ssion (FERQC), US Arny Corps of Engineers, and the
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Environnental Inpact Statement (EIS) were due in the summer of
2016.

3:40: 04 PM

TERRY  HARVEY, Staff, Representative Minoz, Al aska State
Legi sl ature, Juneau, Al aska, stated that he would go over the
changes nade in House Finance to HB 143 and detail the
differences with its conpanion bill, SB 193.

MR. HARVEY explained that Section 1 was anended to specify
exactly the type of bonding that would be used by AIDEA He
specified that conduit-issuance bonds would be used, also known
as pass-through or standal one bonds. He pointed out that AlDEA
and the State of Alaska would not be exposed to any further
debt. He added that conduit-issuance bonding would not count
agai nst Al aska's annual bonding cap of $400 nillion.

He said Section 2 addressed the Lynn Canal transm ssion line, an
i nportant conponent to the project. He disclosed that the bil
originally proposed bonding for the transmssion line through
the Power Project Loan Fund (PPF) that was adm nistered by the
[ Alaska Energy Authority (AEA).] He explained that the PPF was
determined to not be appropriately capitalized for the project
and other neans of financing would be used. He specified that
accessing the PPF was renoved fromthe bill.

He explained that a third change was nmade where the repeal date
was extended from June 30, 2019 to June 30, 2020.

3:44: 07 PM
At ease

3:44:14 PM
COCHAIR MCCICHE called the commttee back to order. He
announced that public testinony was open.

KEI TH COMSBTOCK, CEO and President, Juneau Hydropower, Inc.,
Juneau, Alaska, stated that HB 143 was inportant to Juneau
Hydropower. He detailed that Juneau Hydropower started SLHP in
2009, nost of the environnental aspects had been addressed, and
the hope was for the project's construction to start in 2016. He
conceded that further due diligence would be required and the
bill was for the possibility of funding, not a commtnent.

CO- CHAIR M CCICHE cl osed public testinony. He announced that HB
143 woul d be held in commttee.
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3:46: 08 PM
At ease

3:48: 38 PM

COCHAIR MCCICHE called the commttee back to order. He
announced that the commttee neeting was the second hearing on
HB 143 and the changes to the bill were mninmal. He sunmmarized
that Section 1 was anmended to specify the type of bonding,
Section 2 elimnated the Lynn Canal project, and Section 3
extended the [repeal] date by one year.

CO- CHAIR BISHOP noved to report CSHB 143(FIN), [version: 29-
LS0599\'S], from committee wth individual recommendations and
attached zero-fiscal note from DCCED.

CO-CHAIR M CCI CHE announced that seeing no objections, CSHB
143(FIN) passed fromcomittee.

3:50: 38 PM
At ease

SB 193- EXTEND EXEMPTI ON FOR SMALL POWER PLANTS

3:52: 05 PM
CO-CHAIR M CCl CHE announced the consideration of SB 193. He
declared that a committee substitute (CS) for the bill was

before the commttee.

3:52: 14 PM

CO- CHAIR BI SHOP noved that the conmttee adopt the CS for [SB
193(NRG, 29-LS1513\W. He objected for an explanation of
changes.

CO CHAIR M CCl CHE asked that the proposed changes be addressed.
He noted that the bill's sponsor supported the changes.

STUART GCERI NG, Assistant Attorney General, Al aska Departnent of
Law, Anchorage, Al aska, announced his availability to address
gquestions regarding SB 193.

JESSE LOGAN, Chief of Staff, Senator MQ@ire, Al aska State
Legi sl ature, Juneau, Al aska, said the change in the CS was on

page 1, line 10. He specified that the exenption was extended
from January 1, 2016 to January 1, 2020. He detailed that the
change falls in line with the original intent of the bill that

passed in 2010 to coincide with federal tax exenptions. He noted
that the federal tax exenptions were extended to 2020.
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3:54: 30 PM
CO- CHAI R BI SHOP renoved his objection.

CO-CHAIR M CClI CHE found no comments.

3:54: 47 PM
SENATOR HOFFMAN j oi ned the conmmittee.

CO- CHAIR BISHOP nobved to report CSSB 193(NRG, [version: 29-
LS1513\W, from commttee with individual reconmmendations and
attached fiscal note from DCCED.

CO-CHAIR M CCICHE announced that hearing no objection, CSSB
193(NRG passed fromcomrttee.

3:55:44 PM

There being no further business to cone before the commttee,
Co-Chair Mcciche adjourned the Senate Special Committee on
Energy at 3:55 p.m
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