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PCSI TI ON STATEMENT: Rel ated the Weat herization Progranis inpact
on her famly and others in rural comunities around the state.

ACTI ON NARRATI VE

1:03: 07 PM

COCHAIR MCCICHE called the Senate Special Conmttee on Energy
meeting to order at 1:03 p.m Co-Chair Mcciche was present at
the call to order.

1:03:42 PM

COCHAIR MCCICHE said the purpose of this neeting was to
receive a presentation from the Association of Al aska Housing
Aut horities (AAHA), Rural Al aska Comrunity Action Program (RurAL
CAP), Alaska Community Devel opnment Corporation (ACDC), and
I nterior Weat heri zati on, on their col l ective st atew de
contributions that inpact on Al aska Energy issues and policy.

1:04: 20 PM

CAROL GORE, President/CEO Cook Inlet Housing Authority (ClHA),
Anchorage, Al aska, said she serves nost of Southcentral Al aska.
It is one of the 14 regional housing authorities that are
menbers of the AAHA. She said she represents a recipient and
practitioners who understand first-hand the value of the state's
investnment in energy for honmeowners who |ive across the state.
Managi ng energy efficiency and housing costs results in safer,
healthier, and nore affordable housing and smart, strategic
investments in energy efficient housing have an inportant
econom c inpact for the state. The state's investnment in energy
efficient housing is critical to achieving sustainable
conmuni ti es.

1:07:52 PM

CRAIG MOORE, Vice President, Planning & Developnent, Tlingit-
Hai da Regional Housing Authority (THRHA), Juneau, Al aska,
recognized two people in the audience that have a wealth of
information on the \Watherization Program Pat Shi vel y,
Executive Director of Al aska Community Devel opnment Corporation,
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and the Wat heri zation Coordinator, Matthew Bell. M. More said
he oversees the Watherization Program at the Housing Authority
as well as new construction and rehab projects.

MR. MOORE provided an overview of the state's Watherization
Program and the positive inpacts it has brought to his region.
THRHA serves rural conmmunities in the Southeast Al aska Region
from Yakutat to Hydaburg, he said, and few prograns are as
inmportant to the well-being of the rural communities as this one
iS.

Since 2008, THRHA has received funding to weatherize 915 hones,
and many nore need this service. The average cost per unit is
$11,000 and this represents a significant infusion into the
| ocal econony. It has reduced heating costs, because many old
rural homes are in the one-to-two star energy range, very
inefficient, and are typically heated wth fuel oil. Sonme are
heated with wood. There is no natural gas heating in Southeast.
They find that with insulating and sealing against heat |oss,
servicing heating systens and, in some cases, replacing failed
or very inefficient heating systems with new energy efficient
systenms can often raise these homes to three or four star
ratings.

1:10: 33 PM
MR  MOORE said trained assessors use blower door tests,
conmbustion analyzers, backdraft testing, IR caneras, fan flow

measurenents and their trained eyes to test and identify health
hazards in the homes. They then take neasures to reduce carbon
nonoxi de, mold and mldew, poor indoor air quality and fire
hazards maki ng honmes nmuch heal thier and safer

MR. MOORE said this program has also provided nuch needed jobs
in economcally depressed communities and econom c benefits to
| ocal businesses. Materials are purchased from | ocal vendors and
contractors are hired for many weat herization services;
transportation conpanies benefit and |ocal stores benefit from
the cash infusion from wage earners. This all helps sustain the
| ocal econom es.

He said Crews receive training in building science, energy
efficiency which has also raised the |evel of know edge about
indoor air quality and health factors in the construction
wor kf orce. Wirkers are trained to identify and seal heat |oss
bypasses in attics, floors and walls, to test and repair
defective heating systens and to call in heating contractors
when failed systens need to be replaced. They test for adequate
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ventilation and install high quality fans for good indoor air
quality. These skills and know edge are invaluable in the
villages, a benefit that carries forward long into the future.

MR MOORE said the Watherization Program helps slow the
outmgration of village famlies, because these jobs give young
men and wonen a chance to earn good inconmes and gain self-
respect while they inprove the quality of life for their elders,
and it makes their honmes nore affordable to operate. These al
affect their decisions to stay in their beloved comunities and
not nmove to the urban hubs.

MR. MOORE summarized that he sees benefits on a regular basis
and he is thankful to be part of a program that so positively
af fects so many peopl e.

1:14:11 PM
COCHAIR MCCICHE noted that he had used the program wth
astounding results.

1:15:23 PM

DAVI D HARDENBERGH, Executive Director, Rural Al aska Community
Action Program (RurAL CAP), Anchorage, Al aska, nentioned that
Senator Mcciche was probably talking about the Residential
Rebate Program which is also admnistered by AHFC, but it is a
little bit different than the incone eligible Watherization
Program for |ower incone folks.

1:16: 31 PM

MR. HARDENBERGH t hanked the conmittee for being able to review
the neasurable results and inpacts of the Watherization
Program He said the original concept for what has now becone a
nati onal program was born here in Al aska and cane out of the
Community of Fort Yukon in the 1970s. Watherization assistance
provides incone eligible households wth energy efficiency
i nprovenents; it saves nobney, saves energy, keeps people
heal t hy, extends the life of the hone and creates skilled jobs.
Seventy percent of the households served include a senior
citizen or person wth a disability and nore than half of the
househol ds served include children under the age of six.

One of the factors that makes the return on investnent in energy
savings so conpelling in Alaska is that |ow income Al askans
experience the highest energy burden in the country, M.
Har denbergh said. The energy burden for low incone famlies in
rural Al aska often exceeds 50 percent just for honme heating
fuel. Thus, a program that reduces the anobunt of fuel needed to
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heat a home by 30 percent on a statew de average and nore than
40 percent in much of rural Al aska can be l|ife-changing for a
| ow i nconme famly.

MR. HARDENBERGH said average rural famlies save nore than
$2,300 a year on home heating fuel; statewi de the average famly
saves $1,300 a year after their honmes have been weatherized, and
the anmount of savings to a famly budget increases to nore than
$4,000 a year in those parts of the state where both fuel prices
and energy burdens are highest.

1:18: 25 PM
CO CHAIR M CClI CHE asked if the program had spent $10 million, an
average of $11,000 on 915 hones, so far.

MR. HARDENBERGH answered that the program serves Anchorage after
taking it over from the Minicipality about five years ago, and
then along with some regional housing authorities they serve all
of Western Alaska from the Y-K region all the way up through
None and Kotzebue regions, as well as Juneau, along with the
Housi ng Authority here.

COCHAIR MCCICHE asked him to consider savings per capita
across the state in the future to denopnstrate the value of the
program

1:19: 28 PM

MR. HARDENBERGH said he had a nunber from AHFC which he would
come to in a mnute. He continued that the Watherization
Program al so includes health and safety benefits ranging from
snoke and carbon nonoxide detectors to inprove indoor air
quality and the mtigation of nold and mldew problens; it
i nproves Al aska's housing stock by adding nore than 20 years to
the lifespan of the average hone. AHFC has cal culated that the
aggregate return on investnent from previous years using the
Weat heri zation Program was $46 nmillion this year. The econonic
impacts on local communities also resulted in wages paid to
locally hired crews and paynents made to | ocal vendors.

He said that RurAL CAP works with dozens of |ocal businesses in
Anchorage and Juneau that provide materials and deliver services
for the program Econom sts at the University of Al aska
Anchorage's (UAA), Institute of Social and Econonic Research
(ISER), found that energy efficiency prograns were the nost
conservative and cost effective options for state energy policy,
saving both energy and noney, creating jobs and yielding a
timely and low risk return on state doll ars.
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1:21:14 PM

MR. HARDENBERGH read several testinonials; a very favorable one
came from an elder in Chevak where locally hired crews conpleted
work on 107 hones |ast year from the nore than 16,000 owners of
homes weat heri zed since 2009.

1:22: 05 PM
SENATOR HOFFMAN j oi ned the comm ttee.

1:22:48 PM
CO- CHAI R BI SHOP j oi ned the conmitt ee.

1:23:51 PM

M5. GORE said she is of Aleut decent and her nother was born and
raised in the village of N nilchik, one of 12 siblings who grew
up in a one-bedroom hone. Her great grandfather led mning and
trappi ng expeditions at Cooper Landing; his nanme was Joseph
Cooper.

She has worked with Cook Inlet Housing for 15 years that was
maki ng a huge difference in Muntain View where she was born and
where there is a large concentration of very low incone and
Al aska Native people. During her tinme at Cook Inlet Housing she
| earned nuch about the responsibility at both the household and
st at ewi de | evel s connecti ng ener gy consunpti on, housi ng
affordability and fiscal responsibility.

She said that Alaskan hones use nore energy than homes in the
Lower 48, but it is startling to know how nmuch nore. On average,
Al askan houses wuse nearly three tines nore energy per square
foot than nationally. Consunption 1is high because of a
conbi nation of extrenme climte and poor quality housing stock.
Most of Alaska's housing stock is not energy efficient having
been hurriedly built during the pipeline boom in the 1970-80s.
Statew de, nearly 20,000 hones have an energy rating of one
star, the lowest energy rating any hone can have. Even in
Sout hcentral, which has the nost affordable energy in the state,
residential energy costs are 50 percent greater than in cold
climate regions in the Lower 48.

Across Al aska, high energy costs conbined with high energy
consunption have put a financial squeeze on both famlies and
the state. Famlies in Interior Al aska pay on average nore than
$8, 000 per year in energy costs. The state also bears a fiscal
burden due to the energy costs and consunption in prograns |ike
Power Cost Equalization and the Housi ng Assi stance Program
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1:26:51 PM

M5. GORE said a very small program has had a |ong standing
investment from the state from the late 70s called the
Suppl ement al Housi ng Devel opnment Grant Program that is delivered
t hrough Al aska Housing Finance Corporation (AHFC). This program
was designed to encourage the delivery of safe energy efficient
housi ng throughout Al aska. Funds can be wused for energy
efficient design features and basic infrastructure. By statute,
t he Suppl enmental Housi ng Devel opnent Grant Program nay natch no
nore than 20 percent of developnent costs for any project.
Hi storically, recipients have natched every dollar of state
suppl enental funding with $5 additional and in her case, it's a
9:1 match. She said the Supplenental Housing Devel opnent G ant
Program plays a critical role in ensuring that housing built and
rehabilitated in rural Alaska is energy efficient.

M5. GORE said that Al aska doesn't have a statew de building
energy code. However, the Supplenental Housi ng Devel opnent G ant
Program nmandates conpliance wth Alaska's Building Energy
Efficiency Standard Program (BEES). In rural communities this
both triggers energy efficiency requirenments and helps to fund
some of the costs of energy efficient design and construction.
In turn, this reduces dependency on prograns |ike Power Cost
Equal i zati on and the Heating Assi stance Program

1:28:29 PM

M5. GORE said there are clear exanples of the inpact of the
Suppl emrent al Housi ng Devel opmrent Grant Program The Tagi ugm ullu
Nunam ul lu Housing Authority (TNHA), the regional housi ng
authority based in Barrow serves Alaska's northern nost
communities. Recognhizing the harshness of their climte, TNHA
| aunched a Sustainable Northern Shelter Project to address the
need for sustainable rural housing that uses very little energy.

Their housing nodel conbines the tinme-tested nethod of earth
banking wth nunerous innovative design and construction
techniques. They worked with Cold dimte Research out of
Fai r banks, which is also part of AHFC s structure. The resulting
homes were designed to last 100 years or nore and need just 18
percent of the heating fuel consuned by typical honmes in the

same climate. Best of all, the state's investnent was just 15
percent of total costs, the renminder being funded by federal
grant progranms and federally guaranteed conmmerci al | oans.

Si xteen of these honmes are in their communities thus far.
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The inpacts of the Supplenental Housing Devel opnent G ant
Program in rural Al aska extend beyond housing. Because the
program is often used to close funding gaps and advanced
devel opnents that are otherwise infeasible, it has significant
| abor i mpacts t hr oughout Al aska. The r egi onal housi ng
authorities enploy nore than 1,000 Al askans and their activities
support the enploynment of 2,250 Al askans in total.

1:30: 09 PM

M5. GORE said the inpact of the Suppl enental Housing Devel opnent
Gant Program is not limted to rural Alaska; it is truly
statewide. In Anchorage, Cook Inlet Housing Authority will soon
break ground on Grass Creek North, a multi-phase devel opnent in
East Anchorage that wll consist of 100 apartnent homes for
famlies and seniors. Because of the relatively snmall investnent

of Suppl enental Housing Devel opnment G ant Program funds of just
one-tenth of the total costs, all hones in Gass Creek North
will be built to new six-star energy efficient standards.

1:30: 38 PM

M5. GORE said in wurban and rural conmunities alike, the
Suppl emental Housi ng Devel opnent G ant Program hel ps regional
housing authorities secure federal and non-state resources to
devel op and rehabilitate housing to energy efficient standards.

1:30:52 PM
SENATOR EGAN joined the commttee neeting.

1:31: 37 PM

M5. GORE said for exanple, in Anchorage's Muntain View
nei ghbor hood, Cook Inlet Housing Authority has facilitated
approxi mat el y $88 mllion in ener gy efficient housi ng
redevel opnent. The state's portion of that investnment, excluding
the debt that canme from AHFC, has been just 8 percent. This
redevel opnent work nade possible by a relatively nobdest state
investnment of state funds has stinulated econonm c devel opnent.
Mountain View has attracted dentists, a telecomunications
store, restaurants, a health clinic, a credit union and mnuch
nore. The Suppl enental Housing Devel opnent Grant Program is a
smal | program that brings big things for Al aska. It hel ps secure
non-state funding, closes devel opnent gaps, stinulates econonic
devel opnent and nost critically it results in the production of
energy efficient honmes throughout the state.

CO-CHAIR BISHOP asked if Barrow hones would have the same 18
percent fuel savings.
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M5. GORE answered probably not as nmuch, but they are doing a
couple of things: a new conbination of two types of solar - one
photo voltaic and one solo thermal - and one geothermal. They
have the duty to neasure the outcome and they have the G ass
Creek site to neasure against, which is only a five-star and not
a six-star property. She would get those details to him

1: 33: 17 PM
COCHAIR MCCICHE noted that the total savings of the program
have ampunted to $46 mllion across Alaska for 16, 000

weat heri zed hones.

1:33: 36 PM

ETTA KUZAKIN, President, Agdaagux Tribal Council, King Cove,
Al aska, related the Watherization Programs inmpact on her
famly. She is a recipient of the program and is proud to have
this opportunity to share how inportant it has been to her and
others in comunities across Al aska.

M5. KUZAKIN said she had lived in King Cove all of her life and
works for the school district. She is married with three
children. King Cove is located on the south side of the Al aska
Peni nsula, 625 mles southwest of Anchorage. It has an active
federally recognized tribal governnment I|ike many other Al askan
communities, an active progressive nunicipal government and a
successful village corporation. King Cove is also home to
anot her federally recognized tri be.

1:35:22 PM

She explained that their econony depends primarily on the year-
round commercial fishing and seafood processing industries and
they have a history of severe econom c up and downs. Many in the
community, like in nost rural comunities, struggle year to year
to make ends neet.

M5. KUZAKIN said the Watherization Program is "absolutely
amazi ng" and she thought that recipients and community | eaders
across would say the sane thing if they were able to be here
today. She said 61 hones have been weatherized in King Cove
since the program began. Little did they realize how such a
relative small investnment could have such a large inpact on
energy efficiency, cash savings, confort and inproved health and
safety. This is a gift that keeps on giving. The average savings
in diesel fuel appears to 35 percent and the $80,000-100, 000
that was previously being spent annually on diesel fuel is now
available for famlies to spend on other critical needs.
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M5. KUZAKIN said another great progranis success in her region
is Atka, a small very renote conmunity near the end of the
Aleutian Chain. It very carefully docunented its 12-nonth pre
and post-weatherization comunity fuel wuse for homes and
realized an average of 43 percent savings, an average of $4,100
per household. She provided a data sheet in support of these
figures.

She said this program could nean the difference between a
community keeping its school open or being forced to close it
because of lack of students. It is hard to overestimate the
i mportance this program or imagine a program that has a nore
direct significant inpact on so nmany households in conmunities
across the state.

1: 38: 28 PM

MS. KUZAKI N showed a picture of Agnes Gould, a handi capped el der
from King Cove, whose hone was weatherized this year. She had
expressed to Ms. Kuzakin how grateful she and her famly were
for the reduction in utility bills, but also how nuch nore
confortable she is, how she feels healthier and basically how
her quality of l|life has been inproved by the program Her fuel
use was cut in half by the inprovenents.

1:39: 19 PM

M5. KUZAKIN al so shared Janet WIlson's positive sentinents about
t he program and concluded by asking the legislature to continue
the program at a level that allows the thousands of Al askans
still waiting patiently to receive the sanme benefits she and
ot hers have received.

1:40: 07 PM

COCHAIR M CCICHE asked if the prograns were originally funded
at $26 mllion and if the governor's current budget had $6.6
mllion.

M5. GORE answered that was correct.

CO- CHAIR M CCl CHE said the benefits are obvious.

M5. GORE comented that she knows these are tough tinmes and
tough decisions need to be nmade, and she w shed them great
wi sdom

1:41: 34 PM
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COCHAIR MCCICHE said that Alaska has a long way to go wth
energy efficiency and energy availability, particularly in the
rural areas.

M5. GORE added that mgration to urban areas is already being
seen.

CO- CHAIR BI SHOP agreed and noted a neeting he attended with the
Departnent of Energy for Alaska. It was centered on rural energy
and delivery using everything in the tool box, including coal. He
noted a study from a few years ago that said energy efficiency
woul d save Alaska billions of dollars. The savings she has
presented need to be replicated.

1:44:38 PM

COCHAIR MCCICHE said he appreciated all their comments and
finding no further business to come before the commttee,
adj ourned the Senate Special Conmittee on Energy neeting at 1:45
p. m
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