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5:07: 05 PM

CHAI R GARY STEVENS called the Legislative Council neeting
to order at 5:07 p.m in Room 532 (Senate Finance) of the
State Capitol. Present at the call were Senators Stevens,
Meyer, Coghill, Hoffrman, Huggins, MacKinnon, and M cciche;
Representatives Herron, Chenault, Johnson, Kito, Mllett,
Neuman, and Thonpson, alternate nenber. Representative
Hawker was absent.

APPROVAL OF AGENDA

VICE CHAIR HERRON noved that Legislative Council approve
t he agenda.

The notion was approved w t hout objection.
RATI FI CATI ON OF CHARI TABLE EVENTS

VI CE CHAI R HERRON noved that Legislative Council ratify the
Chair’s sanctioning of the followng charitable events per
AS 24.60.080(a)(2)(B):

“Best of” Skits
e Grl Scouts of Al aska Annual Auction
e Kenai Peninsula Fair Annual Fundrai ser

e« Kenai R ver Jr. dassic/Kenai River dassic/Kenai R ver
VWnen's d assic

e 27th Annual Fahrenkanp-Kelly dCassic Charity Putting
Tour nanent

* 2016 Sham Jam
* 16th Annual Thanksgiving in March
e “Juneau’s CGot Talent”

CHAI R STEVENS said he sanctioned the |ist of events, all of
whi ch had been confirmed as 501(c)(3) organizati ons.

The notion was approved w t hout objection.
OTHER COW TTEE BUSI NESS

a. FY 17 Legi sl ature Budget

b. Anchorage LI O Project

a. FY 17 Legi sl ature Budget

VICE CHAIR HERRON noved that Legislative Council per AS
24.20.130 approve the FY 17 Legislative Council Proposed
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Budget and transmt it to the House and Senate Finance
Committees for their review and action.

CHAI R STEVENS obj ected for purposes of discussion and asked
Pam Varni to speak to the item

PAM VARNI, Executive Director of the Legislative Affairs
Agency, said that before nmenbers is the Legislative Counci
Proposed FY 17 Budget. In the entire Legislature budget,
there are 15 separate budget conponents and four separate
appropriations. The Legislative Council has 15 of these
conponents and three appropriations and that’'s what she
will be covering.

Ms. Varni said that the entire Legislature’s FY 17 request

is a 1.5% reduction from FY 16 Mnagenent Plan and 0.5%
reduction from FY 17 CGovernor’s Figures, which are
prelimnary figures. The min difference was in the
Legi sl ature’s budget from FY 16 to FY 17 request, which was
a decrease of over $1.1 mllion by backing out the 2.5%
cost of living increase and absorbing those costs in the
budget. The Legislative Council request 1is an overal

i ncrease of $378,500 fromthe FY 17 Governor’s Figures. Ms.

Varni went conponent by conponent to explain

For the Legislators Salary and Allowances conponent, which
pays for Legislator salaries, per diem and annual
al | onances, there was no change. There was no increase in
FY 16 or FY 17.

The Admnistrative Services conponent pays for t he
operation of the Division of Adm nistrative Services, which
is the main support division for the Legislature along with
the Division of Legal and Research Services. In FY 16, this
conmponent was reduced by 16 positions and an overall 7.5%
reduction; in addition, the Information and Tel econference
Section was noved to its own conponent and appropriation.

Under Admi nistrative Services, there’s an increase of
$35,500 to fully fund the Legislature’s dues to |legislative
organi zations. The Legislature cut |egislative dues in FY
16, and full funding is being requested in FY 17; if full

fundi ng does not occur, dues will be paid with the anounts
in the Adjusted Base. The other increase is $30,500 in
order to fully pay interagency services - for central nai

services, risk managenent insurance prem uns, and financial

services of AKPAY and IR'S, the payroll and accounting
systens in the State. The total increase requested is
$66, 000.
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The Legislature State Facilities Rent conmponent shows an
i ncrease of $312,500. This conponent pays for space rentals
and some operating expenses associated with space rented by
the Legislature statewide. There are increases of $24,900
for CPl rent adjustments in various |ocations; $45,000 for
Anchorage LIO security; and $242,600 for |ease paynents
fromFY 15 and FY 16 that were not received in prior budget
requests; the increases total $312,500.

Ms. Varni explained that there were no changes from the FY
16 budget request to the FY 17 budget request in the
conponents of Council and Subconmittees, Legal and Research
Services, Select Committee on Ethics, Ofice of Victins’
Ri ghts, Ofice of t he Orbudsman, I nf or mati on and
Tel econf erence, Legislative Operating Budget, Sessi on
Expenses and Speci al Session Contingency.

REPRESENTATI VE KI TO asked if the budget request reflected
the renoval of the |ease costs for the Anchorage LIO in FY
17, noting that in Decenber 2015, Legislative Counci
reconmended the renoval of that appropriation if certain
conditions were not net, which they were not.

CHAI R STEVENS said that there will be an amendnent offered
at this nmeeting that would zero out the appropriation;
however, nenbers need to understand that M. Varni, under
the contract, can do nothing nore than present the budget
with the full appropriation figure.

M5. VARNI added that in the request before Council is
$4, 032,000 for the Anchorage LIO |l ease, which includes $3.3
mllion to the landlord, $652,000 for operating expenses

and $45,000 for security. Under the contract, the |ease
clearly states that the Executive Director presents to
Legi slative Council an annual request for appropriation for
the |ease. If there is a non-appropriation by the
Legi sl ature, that would be taken up by Legislative Counci
or the Finance Commttees.

SENATE PRESI DENT MEYER said that it appeared that the only
area that had significant increases was for the various
LI Gs throughout the state; if that was so, are any of the
| eases set to expire and could the rental rate be re-
negotiated or offices perhaps even closed if they weren't
bei ng used very much

M5. VARNI said that there weren't big increases in the CPI
for instance, in Homer, there was a decrease of $14,200;
Cordova went up $100; Delta Junction went up $1,400. The
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main increase in this request was for increases needed in
FY 15 and FY 16 which were not funded. The only reason this
conmponent was not over-expended in those fiscal years was
because the Anchorage space expenses during the renovation
were not as high as had been budgeted, and were used to
cover other leases that were not fully funded. The FY 17
request before Council is to cover all of the contractual
| ease paynents.

SENATE PRESI DENT MEYER followed up to ask if the $45,000
for Anchorage security was al so included.

M5. VARNI confirmed that was correct; although the funding
was renoved in FY 16, the direction she had received was to
include it in the FY 17 budget request. If it is not the
desire of Legislative Council for these increases, then
they can be renoved.

DI SCUSSI ON FOLLOWED regarding sonme confusion over the
actual amount of the increase for AKPAY and IRI'S payroll
and accounting systens.

SENATOR M CCICHE asked if M. Varni's view was that the
Fi nance Committees would work for some reductions in this
budget or if she was essentially putting forth a status quo
budget .

M5. VARNI said that the Agency always tries to do a
mai nt enance | evel budget. She noted for nenbers that in FY
14, a total of $1,700 was lapsed; in FY 15, it was $40, 700;
there was not extra noney in the budget request. She said
she was trying to present to Council what it |ooks like the
real operating expenses and needs wi |l be.

SENATOR M CCICHE followed up to ask that if the $4, 032,000
| ease fee is renmoved from this budget, did M. Varni know
what the reduction would be at $69, 345, 000.

MS. VARNI said that it would be a 7.5% reduction from the
entire Legislature’ s budget.

There was no further discussion
CHAI R STEVENS r equested the anmendnent.

5:13: 07 PM

VI CE CHAIR HERRON that Legislative Council, having received
and reviewed the Legislative Council FY 17 Proposed Budget
prepared by the Executive Director, which includes an
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annual appropriation of funds for the Legislatur
obligation as Lessee for the 716 W 4th Avenue,

e’'s
LLC

Anchorage LI O Building per Section 43 of the Lease executed
on Septenber 19, 2015, direct that the budget be anended to
renove the appropriation for the Anchorage LI O Building for

FY 17 from the Legislature’ s budget and once anended as
customary have the Chair transmt the anended Legi sl at

is
ive

Council| budget to the House and Senate Finance Conmittee’s

for their review and acti on.

CHAIR STEVENS said that the reason for this anendment

was

to bring the budget into conpliance with the notion passed
by Legislative Council on Decenber 19, 2015, giving 45 days
for a conpetitive cost on a per square foot of usable space

basi s.

There being no discussion on the anendnent, Chair Stevens

asked for a roll call vote.

YEAS: St evens, Herron, Meyer, Coghill, Hoffman, Huggi

ns,

MacKi nnon, M cci che, Chenaul t, Johnson, Kito,

MIlett, Neuman, Thonpson
NAYS: None
The notion for the anendnent passed 14-0.

There being no discussion on the notion as anmended, a r
call vote was taken

YEAS: St evens, Herron, Meyer, Coghill, Hoffman, Huggi

ol |

ns,

MacKi nnon, M cci che, Chenaul t, Johnson, Kito,

MIllett, Neuman, Thonpson
NAYS: None
The anmended notion passed 14-0.

b. Anchorage LI O Project

CHAI R STEVENS rem nded nenbers that on Decenber 19, 2015

Legi sl ative Council passed the foll ow ng notion

“.that Legislative Council advises the Legislature not to
appropriate for the 716 W 4th Avenue |ease pending the
outcone of the currently pending litigation or unless
negoti ati ons between Council and the Legislature and a
state entity wthin the next 45 days results in a
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conpetitive cost on a per square foot of wusable space
basis.”

Chair Stevens said that after reviewing the informtion
submitted by the owner, there did not appear to be a
proposal that would result in a conpetitive cost on a per
square foot basis. In addition, there seens to be sone
confusion and sone unanswered questions from the various
proposal s that have been presented to Council. He said he
was therefore going to engage an independent finance expert
to look at all the options and nmake a sound fisca

recommendation to the Council. He said that person would be
hired as soon as possible and would get a recommendation to
Council in an expedited manner. He realized that tinme was
of the essence due to the tight timeline of the budget
process and that a final decision needs to be made before
adj ournnent of the legislative session. Serena Carlsen

Council’s attor ney from  Stoel Ri ves, made sone
recommendati ons on who mght be engaged as an independent
finance expert and there will be nore to cone; he said he

woul d share that information with everyone on Council and
woul d meke sure that the person chosen would be beyond
reproach and have no connection with anybody in the state
of Alaska; and certainly no connection with anybody on

Council or the owners of the building. Sound financial
advice had been requested by just about everybody on
Council; up to this point, nuch of the information has been

political and |egal advice, and what Council really needs
is financial advice.

There being no further business before the commttee, the
Legi slative Council neeting was adjourned at 5:26 p. m

5:26: 08 PM
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