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COW TTEE CALENDAR
CONFI RVATI ON HEARI NG

Al aska Gasline Devel opnent Corporation Board of Directors
Augustine J. Merrick - Anchorage

- CONFI R(VATI ON ADVANCED

COW TTEE SUBSTI TUTE FOR HOUSE BI LL NO. 155( FI N)

"An Act repealing an exploration incentive credit; anending the
cal cul ation of adjusted gross incone for purposes of the tax on
ganbling activities aboard |arge passenger vessels; repealing
the anount that nay be deducted fromthe notor fuel tax to cover
t he expense of accounting and filing for the nonthly tax return;
repealing a provision allowing an investigation expense under
the Alaska Small Loans Act to be in place of a fee required
under the Al aska Business License Act; repealing the anmount that
may be deducted from the tobacco excise tax to cover the expense
of accounting and filing for the nonthly tax return; repealing
the discount on cigarette tax stanps provided as conpensation
for affixing the stanps to packages; and providing for an
effective date."

- MOVED SCS CSHB 155(L&C) OQUT OF COW TTEE

SENATE BI LL NO. 201
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“"An Act relating to the Board of Pharmacy; relating to the
licensing and inspection of certain facilities |ocated outside
the state; relating to drug supply chain security; and creating
a position of executive admnistrator for the Board of
Phar macy. "

- MOVED SB 201 OQUT OF COW TTEE

SENATE BILL NO 175

"An Act relating to the registration and duties of pharmacy
benefits managers; relating to procedures, guidelines, and
enforcenent nechanisns for pharmacy audits; relating to the cost
of multi-source generic drugs and insurance reinbursenment
procedures; relating to the duties of the director of the
di vi sion of insurance; and providing for an effective date."

- MOVED CSSB 175(L&C) OUT OF COWMM TTEE

SENATE BILL NO 156

"An Act relating to insurance coverage for contraceptives and
related services; relating to nedical assistance coverage for
contraceptives and related services; and providing for an
effective date.”

- HEARD & HELD

SENATE BILL NO. 193

"An Act extending the exenption from regulation by the
Regul at ory Conmi ssion of Alaska for certain facilities or plants
generating energy fromrenewabl e energy resources.”

- HEARD & HELD

HOUSE Bl LL NO. 268

"An Act relating to the dividends from the Alaska |ndustrial
Devel opnent and Export Authority; relating to the neaning of
"mar k-t o- mar ket fair val ue, "’ ' net i ncone, ' ' proj ect or
devel opnment,' and 'unrestricted net incone' for purposes of the
Al aska I ndustrial Devel opnent and Export Aut hori ty; and
providing for an effective date."

- SCHEDULED BUT NOT HEARD
PREVI QUS COW TTEE ACTI ON

BILL: HB 155
SHORT TI TLE: FEES; WAI VERS; CREDI TS; DEDUCTI ONS; TAXES
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SPONSOR( s) :

03/ 20/ 15
03/ 20/ 15
04/ 02/ 15
04/ 02/ 15
04/ 03/ 15
04/ 03/ 15
04/ 06/ 15
04/ 06/ 15
04/ 06/ 15
04/ 09/ 15
04/ 09/ 15
04/ 13/ 15
04/ 13/ 15

04/ 13/ 15
04/ 13/ 15
04/ 13/ 15
04/ 13/ 15
04/ 16/ 15
04/ 16/ 15
04/ 17/ 15
04/ 17/ 15
01/ 28/ 16
01/ 28/ 16
01/ 28/ 16
04/ 05/ 16

BILL: SB 201
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(S)

REPRESENTATI VE(s) THOMPSON

READ THE FI RST Tl ME - REFERRALS
FI' N

FIN AT 1: 30 PM HOUSE FI NANCE 519
-- MEETI NG CANCELED - -

FIN AT 1:30 PM HOUSE FI NANCE 519
<Bi || Hearing Cancel ed>

FIN AT 1: 30 PM HOUSE FI NANCE 519
Heard & Hel d

M NUTE (FIN)

FIN AT 1:30 PM HOUSE FI NANCE 519
Schedul ed but Not Heard

FIN RPT CS (FIN) NT 6DP 2NR

DP: EDGVON, GATTIS, W LSQN,
SADDLER, THOVPSON

NR: MUNQOZ, GUTTENBERG

FIN AT 9: 00 AM HOUSE FI NANCE 519

PRU TT,

Moved CSHB 155(FIN) Qut of Conmittee

M NUTE (FI N)

TRANSM TTED TO (S)

VERSI ON:  CSHB 155( FI N)

READ THE FI RST Tl ME - REFERRALS
L&C, FIN

L&C AT 1:30 PM BELTZ 105 ( TSBI dg)
Heard & Hel d

M NUTE (L&C)

L&C AT 1:30 PM BELTZ 105 ( TSBI dg)

SHORT TI TLE: PHARVA BD & EMPLOYEES; DRUG DI ST/ MANUFAC

SPONSOR( s) :

02/ 22/ 16
02/ 22/ 16
03/ 31/ 16
03/ 31/ 16
03/ 31/ 16
04/ 05/ 16

BILL: SB 175

(S)
(S)
(S)
(S)
(S)
(S)

SENATOR(s) G ESSEL

READ THE FI RST Tl ME - REFERRALS
L&C, FIN

L&C AT 1:30 PM BELTZ 105 ( TSBI dg)
Heard & Hel d

M NUTE (L&C)

L&C AT 1:30 PM BELTZ 105 ( TSBI dg)

SHORT TI TLE: PHARVMACY BENEFI TS MANAGERS

SPONSOR( s) :

02/ 10/ 16
02/ 10/ 16
03/ 31/ 16

SENATE L&C COW TTEE

(S)
(S)
(S)

SENATOR(s) G ESSEL BY REQUEST

READ THE FI RST TIME - REFERRALS
L&C, FIN
L&C AT 1:30 PM BELTZ 105 ( TSBI dg)
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03/ 31/ 16 (S) Heard & Hel d
03/ 31/ 16 (S) M NUTE (L&C)
04/ 05/ 16 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)

BILL: SB 156
SHORT TITLE: | NSURANCE COVERAGE FOR CONTRACEPTI VES
SPONSOR(s): SENATOR(s) GARDNER

01/ 22/ 16 (S) READ THE FIRST TIME - REFERRALS
01/ 22/ 16 (S) HSS, L&C

02/ 24/ 16 (S) HSS AT 1:30 PM BUTROVI CH 205

02/ 24/ 16 (S) Heard & Hel d

02/ 24/ 16 (S) M NUTE ( HSS)

03/ 30/ 16 (S) HSS AT 1:30 PM BUTROVI CH 205

03/ 30/ 16 (S) Moved CSSB 156(HSS) Qut of Committee
03/ 30/ 16 (S) M NUTE ( HSS)

04/ 01/ 16 (S) HSS RPT CS 2DP 1NR SAME TI TLE
04/ 01/ 16 (S) DP: STEDMAN, ELLIS

04/ 01/ 16 (S) NR. STOLTZE

04/ 05/ 16 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)

BILL: SB 193
SHORT TI TLE. EXTEND EXEMPTI ON FOR SMALL POWER PLANTS
SPONSOR(s): SENATOR(s) MOGUI RE

02/ 22/ 16 (S) READ THE FIRST TIME - REFERRALS
02/ 22/ 16 (S) NRG, L&C

03/ 15/ 16 (S) NRG AT 1:00 PM BUTROVI CH 205

03/ 15/ 16 (S) Heard & Hel d

03/ 15/ 16 (S) M NUTE ( NRG)

03/ 31/ 16 (S) NRG AT 3:30 PM BELTZ 105 (TSBI dg)
03/ 31/ 16 (S) Moved CSSB 193(NRG) Qut of Committee
03/ 31/ 16 (S) M NUTE ( NRG)

04/ 01/ 16 (S) NRG RPT CS 3DP 1NR SAME TI TLE
04/ 01/ 16 (S) DP: Bl SHOP, M CCl CHE, EGAN

04/ 01/ 16 (S) NR. HOFFMVAN

04/ 05/ 16 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)

W TNESS REG STER

AUGUSTI NE "Joey" MERRI CK, Appoi ntee

Al aska Gasline Developnent Corporations Board of Directors
Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified as appointee to the Al aska Gasline
Devel opnent Corporations Board of Directors.

WESTON EI LER, Staff
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Senate Labor and Commerce Committee and Senator Ma Costello
Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented changes in version P of HB 155 and
information on SB 175.

REPRESENTATI VE STEVE THOWPSON

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Sponsor of SB 155.

BRODI E Anderson, Staff

Representative Steve Thonpson

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Provided i nformation on SB 155.

DI RK WHI TE, past president of the Board of Pharmacy

Sitka, Al aska

PCOSI TI ON STATEMENT: Testified on SB 175 and testified in support
of SB 156.

JANE CONWAY, St aff

Senator Cathy G essel

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Presented the sectional analysis of SB 175.

LORI W NG HEI ER, Director

Di vision of |nsurance

Depart ment of Comrerce, Conmunity and Econom c Devel opnent
Anchor age, Al aska

POSI TI ON STATEMENT: Answered questions related to SB 175.

DAVI D BALTO, fornmer Policy Director

Federal Trade Commi ssion

Washi ngt on, DC

POSI TI ON STATEMENT: Testified in support of SB 175.

ASHLEY REED, Lobbyi st

Pharmacy Groups - CVS Health and Geneva Wods

Juneau, Al aska

PCSI TI ON STATEMENT: Testified in opposition to SB 175.

SENATOR BERTA GARDNER

Al aska State Legislature
Juneau, Al aska
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PCSI TI ON STATEMENT: Sponsor of SB 156.

KATI E BRUGGEMAN, St af f

Senator Berta Gardner

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Provided i nformati on on SB 156.

M CHELE M CHAUD, Chief Health Oficial

D vision of Retirenment and Benefits

Department of Adm nistration

Juneau, Al aska

PCSI TI ON STATEMENT: Provided infornmation related to SB 156.

ERI N NARUS, Pharmacy Program Manager

Division of Health Care Services

Departnent of Health and Social Services

Anchor age, Al aska

POSI TI ON STATEMENT: Answered questions related to SB 156.

CHRI STINE NI EM , Menber

League of Wonen Vot ers- Al aska

Juneau, Al aska

PCSI TI ON STATEMENT: Testified in support of SB 156.

ALYSON CURREY, Representative

Pl anned Par ent hood Votes Northwest and Hawai i
Juneau, Al aska

PCSI TI ON STATEMENT: Testified in support of SB 156.

ELI ZABETH FI GUS, representing herself
Juneau, Al aska
POSI TI ON STATEMENT: Testified in support of SB 156.

SAMANTHA SAVACGE, representing herself
Fai r banks, Al aska
PCSI TI ON STATEMENT: Testified in support of SB 156.

ROBIN SM TH, representing hersel f
Anchor age, Al aska
PCSI TI ON STATEMENT: Testified in support of SB 156.

KENNI PSENAK- LI NDEN, representing herself
Pal mer, Al aska
PCSI TI ON STATEMENT: Testified in support of SB 156.

DAN NELSON, Director of Pharmacy
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Tanana Chi efs Conf erence
Fai r banks, Al aska
POSI TI ON STATEMENT: Testified in support of SB 156.

SHEELA TALLMAN, Seni or Manager of Legislative Policy

Premera Bl ue Cross

Seattl e, Washington

PCOSI TI ON STATEMENT: Testified about inplenentation concerns with
SB 156.

MOLLY GRAY, Executive Director

Al aska Phar maci sts Associ ati on

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in support of SB 156.

CATRI ONA REYNOLDS, Manager

Kachemak Bay Fam |y Planning dinic

Honer, Al aska

POSI TI ON STATEMENT: Testified in support of SB 156.

JESSE LOGAN, Staff

Senator Lesil MQuire

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: | ntroduced SB 193 on behalf of the sponsor.

BOB PI CKETT, Chairman

Regul at ory Comm ssi on of Al aska

Anchor age, Al aska

POSI TI ON STATEMENT: Answered questions related to SB 193.

DUFF M TCHELL, Executive Director
Al aska | ndependent Power Producers Associ ation
PCSI TI ON STATEMENT: Testified in support of SB 156.

ACTI ON NARRATI VE

1:36: 07 PM

CHAIR M A COSTELLO call ed the Senate Labor and Comrerce Standing
Commttee neeting to order at 1:36 p.m Present at the call to
order were Senators Ellis, Gessel, and Chair Costello. She
revi ewed t he agenda.

CONFI RVATI ON HEARI NG
Al aska Gasline Devel opnent Corporation Board of Directors
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1:37:12 PM

CHAI R COSTELLO announced the confirmation hearing of Augustine
J. Merri ck, appointee to the Alaska Gasline Devel opnent
Corporation (AGDC) Board of Directors. She voiced appreciation
for M. Merrick's willingness to continue to serve the state in
this capacity.

1:38: 04 PM

AUGUSTI NE "Joey" MERRICK, Business Manager, Laborers’ Local 341,
testified as appointee to the Alaska Gasline Devel opnent
Corporations Board of Directors. M. Merrick shared his
background and work history in the field of construction, as
well as his involvenent with the Laborers’ Local 341. He said he
represents 5,000 nenbers of the wunion and is involved in
wor kf orce developnent. He noted he is the president of the
Al aska Petrol eum Joint Craft Council.

MR. MERRICK spoke of his understanding of contracts and
negoti ati on processes. He opined that these are critical skills
inlight of the current fiscal crisis.

1:41:12 PM
CHAI R COSTELLO asked what he sees as the mmjor challenges and
opportunities as a board nenber.

MR. MERRI CK noted chall enges due to decreases in oil prices. He
t hought the board could work well together on all challenges. He
related that he serves on the technical commttee and the
regul atory commttee.

1:42: 34 PM

CHAIR COSTELLO asked whether the Departnent of Labor and
Wor kf orce Devel opnent has shared its plan to focus on Al aska
hire regarding the gas pipeline.

MR MERRICK recalled that presentation was nmade before his
appointnment to the board. He believes that Alaska hire is
critical and it is nost inportant that all Al askans get the
first opportunity to work. He noted that pipeline training is
geared for the work that is expected.

1:44:.18 PM

CHAI R COSTELLO asked about his statenent about working toward
the best project for Alaska. She inquired if he sees that
project being Alaska Liquefied Natural Gas (AKLNG and whet her
he is commtted to follow ng the guidelines of SB 138.
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MR. MERRICK spoke of his commtnent to AKLNG as the future of
Al aska. The only work outside of AKLNG is the Al aska Stand Al one
Pi peline (ASAP) work on environnental issues, which can also be
used with AKLNG

1:45:19 PM
SENATOR G ESSEL expressed appreciation for his work on the
board. She asked how he manages a full tinme job and serving on
t he board.

MR. MERRICK agreed it is challenging and a big responsibility,
but sonething he is willing to do. He spoke of the great team he
works with at the |abor union.

1:46: 55 PM
CHAI R COSTELLO cl osed public testinmny and thanked M. Merrick

CHAI R COSTELLO said that concludes the consideration of sixty
nom nees to state boards and commi ssions reviewed in the Senate
Labor and Commerce Conmittee. She thanked all the nom nees and
said the commttee would nove forward with the conmttee report.
She stated, "In accordance AS 39.05.080, the Labor and Comrerce
Commttee reviewed the attached nom nees and recomends the
appointees be forwarded to a joint session for consideration.
This does not reflect an intent by any nenber of the commttee
to vote for or against the confirmation of the individuals
during any further session.”

1: 47:51 PM
At ease

HB 155- FEES; WAI VERS; CREDI TS; DEDUCTI ONS; TAXES

1:49: 30 PM
CHAI R COSTELLO announced the consideration of HB 155; "An Act
repealing an exploration incentive credit; amending the

cal cul ation of adjusted gross incone for purposes of the tax on
ganbling activities aboard |arge passenger vessels; repealing
the anount that nmay be deducted fromthe notor fuel tax to cover
t he expense of accounting and filing for the nonthly tax return;
repealing a provision allowing an investigation expense under
the Alaska Small Loans Act to be in place of a fee required
under the Al aska Business License Act; repealing the anmount that
may be deducted from the tobacco excise tax to cover the expense
of accounting and filing for the nonthly tax return; repealing
the discount on cigarette tax stanps provided as conpensation
for affixing the stanps to packages; and providing for an
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effective date.” She noted this is the second hearing on the
bill and public testinony is closed. [CSHB 155(FIN) was before
the commttee.]

1:49:58 PM
SENATOR G ESSEL noved to adopt the Senate CS for CS for HB 155,
| abel ed 29-LS0715\ P, as the working docunent.

CHAI R COSTELLO obj ected for an explanation of the changes.
1:50: 21 PM

VESTON EILER, Staff, Senate Labor and Conmerce Conmittee and
Senator Ma Costello, Alaska State Legislature, related that the

first change renoves Section 5 of the original bill. This
section dealt wth notor fuel taxes and was renoved at the
request of the sponsor. Conform ng changes include the

renunbering of sections.

The second and third changes change the effective date in
Section 11 to January 1, 2017, and the effective date in Section
12 to July 1, 2016, due to collection dates of taxes.

CHAI R COSTELLO renoved her objection and the CS was adopt ed.

1:52: 07 PM

REPRESENTATI VE STEVE THOMPSON, Al aska State Legislature, sponsor
of SB 155 said he accepts the changes. Mtor fuel taxes are
bei ng addressed in another bill and the conform ng date changes
make the bill apply this year instead of |ast year when the bill
was drafted.

He noted the bill came about because of a report two years ago
on indirect expenditure requirements. SB 155 is the start of
trying to reduce excessive indirect expenditures, tax credits,
and f ees.

1:53:18 PM

SENATOR MEYER said it is a great bill, but he noted it is not
conprehensive and there are many tax credit bills in play. He
asked if there are nore such bills that shoul d be consi dered.

REPRESENTATI VE THOWPSON agreed that there are many tax credit
bills. This bill targets lowhanging fruit and could start the
process. He pointed out that the conprehensive report has sunset
dates every two years that will require reviews.
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BRODI E ANDERSON, Staff, Representative Steve Thonpson, Al aska
State Legislature, added that Legislative Finance identified the
itenms term nated by SB 155.

SENATOR MEYER asked how many different tax credits there are.

MR. ANDERSON stated that within the Departnent of Revenue, there
are a little over 10, but less than 20, designated tax credits.
The genesis of the indirect expenditure report was to go beyond
the scope of the credit and |ook at other ways the state m ght
have been |osing revenue. The first report had over 150 pages of
expenditures identified fromthree or four departnents.

1:56: 00 PM

SENATOR G ESSEL noved to report the SCS for CSHB 155, |abeled
29-LS0715\P, from conmttee with individual reconmendations and
attached fiscal note.

CHAI R COSTELLO announced that w thout objection, SCS CSHB
155(L&C) is reported fromthe Senate Labor and Comrerce Standi ng
Comm ttee.

1:56: 22 PM
At ease

SB 201- PHARVA BD & EMPLOYEES; DRUG DI ST/ MANUFAC

1:58: 09 PM

CHAI R COSTELLO announced the consideration of SB 201; "An Act
relating to the Board of Pharmacy; relating to the l|icensing and
inspection of <certain facilities |located outside the state;
relating to drug supply chain security; and creating a position
of executive admi nistrator for the Board of Pharmacy." She noted
this is the second heari ng.

CHAI R COSTELLO conti nued public testinony.

DI RK WHI TE, past president of the Board of Pharnacy, offered to
answer questions on SB 201.

1:59: 47 PM

SENATOR G ESSEL noved to report SB 201, |abeled 29-LS1482\A,
from commttee wth individual recomendations and attached
fiscal note.

CHAI R COSTELLO announced that w thout objection, SB 201 is
reported fromthe Senate Labor and Conmerce Standing Committee.
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2:00: 09 PM
At ease

SB 175- PHARVACY BENEFI TS MANAGERS

2:02: 05 PM

CHAI R COSTELLO announced the consideration of SB 175; "An Act
relating to the registration and duties of pharmacy benefits
managers; relating to procedures, guidelines, and enforcenent
mechani snms for pharmacy audits; relating to the cost of multi-
source generic drugs and insurance reinbursenent procedures;
relating to the duties of the director of the division of
i nsurance; and providing for an effective date.” She noted this
is the second hearing of the bill and there is a proposed
commttee substitute (CS)

SENATOR G ESSEL noved to adopt the CS for SB 175, |abeled 29-
LS1110\H, as the working docunent.

2:03: 04 PM
CHAI R COSTELLO obj ected for an explanation of the changes.

WESTON EILER, Staff, Senate Labor and Conmerce Conmittee and
Senator M a Costello, highlighted two elenents in SB 175. The CS
noves the regulation of pharmacy benefit nanagers (PBMs) and
their registration to the section of statute that deals wth
third-party admnistrators. It also addresses sone issues wth
regard to interest and adjudicating clains, and the effective
dat e.

JANE CONVAY, Staff, Senator Cathy G essel, Alaska State
Legi sl ature, presented an explanation of changes between the
original version Wand version H of SB 175.

2:07:15 PM
Section 1. Adds a new section concerning Pharmacy
Benefits Managers.

Section 21.27.901 Registration of pharnmacy benefits
managers; scope of business practice. Moves the
pharmacy benefit rmanager registration to 21.27.630
that governs third party adm nistrators. Qutlines what
a PBM may do under this chapter and deletes lines 8-20
of version Wregarding registration.
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Sec. 21.27.905 Renewal of regi stration. Changes
renewal of registration fromannual to biannual.

Section 21.27.910 Phar macy audi t pr ocedur al
requirenents. Adds “Unl ess required under AS
21.36.495, a” (this statute governs procedure for
tinmely paynent of clains) and that during adjudication

of aclaim no interest will accrue.
In (d) (1) and (2) clarifies that it nust be a
pharmaci st licensed and in good standing in AK and in

conpliance with AS 08.80 (Pharnmacy Statute) when the
audit involves clinical or professional judgnent.

Sec. 21.27.915. Overpaynent or underpaynent. Adds
| anguage that does not allow extrapolation of figures
in calculation of an over or underpaynment unless PBMs
and pharmacy agree to a statistically agreed-upon
proj ecti on.

Sec. 21.27.920. Recoupnent . Renoved reference to
“corrective action plan” in (b).

Section 21.27.930. Pharmacy audit appeal; future
repayment. Clarifies in (c) that it is the PBMs
appeal process that nust be exhausted.

Section 21.27.935. Fraud. Deletes entire text in W
and rewords it: “Wen a pharnmacy benefits manager is
conducting an audit of a pharnmacy, fraudulent activity
is defined as an intentional act of theft, deception
m srepresentation or concealnment commtted by the
pharmmacy, which is discovered during the course of an
audi t. Uni nt enti onal clerical or recor d- keepi ng
errors, i ncluding typographical errors, witer’'s
errors, or conputer errors regarding a required
docunent or record, shall not be considered fraudul ent
activity.”

Sec. 21.27.950. Multi-source generic drug appeal. Adds
in (e) A network pharmacy may request a hearing under
AS 21.06.170 — AS 21.06.240 that governs procedure for
hearings by the Div. of Insurance and takes out the 30
cal endar days language in (f) and deletes (g) since
that would all be covered by AS 21.06.170 - AS
21. 06. 240.
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Sec. 21.27.955. Definitions. Defines all selective
wor di ng as used in Section 1.

Section 2. Adds a new section on Applicability as it
applies to audits of pharnmacies as conducted by
pharmacy benefits nmanagers.

Section 3. Adds a new section as to Transitional
Provi sions for adopting Regul ati ons.

Section 4. Adds a new section stating the Revisor’s
| nstructions.

Section 5. Effective date clause for Bill section 3.

Section 6. Effective date clause for this Act except
as provided.

2:08:17 PM
CHAI R COSTELLO asked for an explanation of the purpose for the
change in the overpaynent and the underpaynent provision in Sec.
21.27.915.

M5. CONWAY said it is conmon practice during PBM audits that if
they find an error that mght reoccur, there is a nodel to
extrapolate that cost out a nunber of tinmes for a specific
period. She gave an exanple of an error of $89 being
extrapol ated out and resulting in a $9,000 bill. The pharnmacies
view this as unfair. This provision provides the opportunity for
an agreenent in the contract on the nodel that wll be used.

CHAI R COSTELLO asked Ms. Wng-Heier if the state uses PBMs and
how the bill would affect the state.

LORI WNG HEIER, Director, D vision of Insurance, Departnent of
Commerce, Community and Econom c Devel opnent, said the state
does use a PBM but the Departnent of Admnistration would have
to speak to the inpact on the state benefit plan. She noted that
PBMs have becone commonpl ace in both the insured and sel f-funded
pl ans for pharmaceutical needs.

2:11: 53 PM
SENATOR STEVENS asked if there have been unreasonable audits in
t he past.

M5. WNG HEIER said the division isn't aware of any audits. She
expl ained that PBMs should be registering with the D vision of
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| nsurance, but just two have done that so they aren't currently
licensed in Al aska.

2:13: 07 PM

DAVID BALTO, former Policy Director, Federal Trade Conm ssion,
testified in support of SB 175. He shared his extensive
background dealing with PBMs. He focused on the reforns
suggested in the proposed CS dealing wth PBMs. He noted the
bill is simlar to reforns that have been adopted in other
states. He spoke of the disproportionate bargaining powers
bet ween pharmaci es and PBMs. He maintained that pharmacies are
al nrost never able to negotiate and that is why the bill 1is
needed. It assures that paynents are tinely and audits are
practical. OQher provisions in the bill speak to a fair process
for audits. The bill is especially beneficial to small, |ocal
phar maci es and their consumers.

DIRK WHI TE, past president of the Board of Pharnacy, testified
on SB 175. He presented exanples of egregious audits by a PBM
regar di ng wheel chairs.

2:21:30 PM
SENATOR STEVENS thanked M. Wite and agreed that the exanples
wer e egregi ous.

2:22:30 PM
At ease

2:23: 54 PM

ASHLEY REED, Lobbyist, Pharmacy Goups - CVS Health and Geneva
Wods, testified in opposition to SB 175. He noted simlar bills
have been around before and they never went anywhere. He
mai ntai ned that there are problens with the bill. This bill wll
cost the state noney. He said PBMs are an effort to hold down
health care costs. He maintained that the state cannot trunp
federal law. He opined that the egregious audits are on the
federal level, not at the local level. He cautioned to take tine
to understand this conplex issue. He concluded that SB 175 is
going to take away an inportant tool.

2:35:22 PM
CHAI R COSTELLO thanked M. Reed for his testinony and stated her
intent to nove the bill today. She noted that next it goes to

the Senate Finance Committee, which can address fiscal and
actuari al issues.
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SENATOR G ESSEL noted the zero fiscal note cones from the
Division of Insurance and she believes the fiscal note is
aut henti c.

2:37:01 PM

SENATOR G ESSEL noved to report the CS for SB 175, |abeled 29-LS
1110\H, from conmmttee wth individual recomrendati ons and
attached zero fiscal note.

CHAI R COSTELLO announced that wi thout objection, CSSB 175(L&C)
is reported from the Senate Labor and Comerce Standing
Conmi ttee.

2:37: 15 PM
At ease

SB 156- | NSURANCE COVERAGE FOR CONTRACEPTI VES

2:38: 54 PM

CHAI R COSTELLO announced the consideration of SB 156; "An Act
relating to insurance coverage for contraceptives and related
servi ces; relating to medi cal assistance coverage for
contraceptives and related services; and providing for an
effective date."” She noted that this is the first hearing of the
bill. [CSSB 156(HSS) was before the commttee.]

SENATOR BERTA GARDNER, Al aska State Legislature, sponsor of SB
156, explained that with the exception of religious exenptions,
everyone is mandated to have health insurance and all policies
include coverage for birth control. Otentines, insurers make
sel f-adm ni stered hornonal birth control available on a nonthly
or three-nonth increnent. Passage of SB 156 would nean that,
after an initial three-nonth usage to denonstrate that a wonman
is not experiencing conplications, she'd be able to request a
12-month supply if she wished to do so. Al existing copays
would remain in effect. Not every wonman would want an entire
year's supply.

She said the goal is narrow. An individual who is covered by
insurance can opt to get a 12-nonth supply of hornonal
contraception, if she wants to.

SENATOR GARDNER reported that states that have inplenented this

policy have seen a cost savings in all insurance pools that are
affected by the law. Washington State has experienced a savings
of about $4 mllion in Medicaid savings since inplenmentation.
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The fiscal note for SB 156 shows a savings of about $1.35
mllion a year.

2:41: 21 PM

SENATOR GARDNER said nuch public testinony showed nunerous
problens and barriers in the ability for wonen to obtain a
consistent supply of birth control. They are limted by clinic
hours, privacy concerns, and long stretches of tinme where they
are in renote areas.

She concluded that the bill is good policy and saves the state
noney and offers benefits for women who use birth control.

2:42: 08 PM
CHAI R COSTELLO asked how the savi ngs woul d be nade.

2:42: 26 PM

KATIE BRUGGEMAN, Staff, Senator Berta Gardner, Alaska State
Legislature, referred to the fiscal note for SB 156 that shows
the Departnent of Health and Social Services estimated a savings
of $1.35 million. Cost savings would cone in two main ways, by
preventing unintended pregnancies covered by Medicaid, and
through lower costs for bulk orders negotiated by insurance
conpani es. Washi ngt on experienced these cost savings.

2:43: 40 PM

M CHELE M CHAUD, Chief Health Oficial, Division of Retirenent
and Benefits, Departnent of Adm nistration, explained that the
division admnisters the Al aska Care Enployee Health Plan and
Retiree Plan, and SB 156 does not inpact the division directly.
The enpl oyee plan offers extensive benefits and they are working
on surrendering "grandfather status" on January 1, 2017, which
means they would offer the full suite of contraceptive benefits
that are afforded under the Affordable Care Act. As a preventive
service they would be provided w thout copay. She noted they
have the ability within their plan to offer an extended supply
of contraceptives in the case of travel or being otherw se
unavai lable to receive them She noted they also offer mail-
order prescriptions to rural areas.

She said she does not oppose this bill, but it does not really
apply to the division. She believes that Al aska Care benefits
are equal to or better than the provisions in the bill. She
opined that the division wll not see a large decrease in
pregnanci es, nor cost savings to its plan should the bill pass.
2:46: 22 PM
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CHAI R COSTELLO asked if the fiscal note would change in the
future as it applies to Al aska Care.

M5. M CHAUD said there would be sone savings for bulk orders and
reduced dispensing fees, but they have a different population
t han the Medicaid popul ati on.

2:46: 59 PM
SENATOR G ESSEL asked about their mail order option and whet her
| ocal pharnmaci es are used.

M5. M CHAUD explained their nmail orders are from a third-party
adm ni strator in another state.

2:47: 29 PM

ERI N NARUS, Pharmacy Program Manager, Division of Health Care
Services, Departnent of Health and Social Services, offered to
answer questions related to SB 156.

SENATOR G ESSEL said the bill covers nore than prescription
contraceptives. She read the list on page 1, lines 10-12, and
asked if it expands Medi caid benefits.

M5. NARUS said those itens are under a different section of
commercial pay insurance. The Medicaid section of SB 156 begins
on page 3, line 5.

SENATOR G ESSEL asked if sone prescriptions are dispensed
wi t hout copay. She asked if that is the standard for al
prescriptions under Medicaid.

M5. NARUS said there are copays for certain drugs. She provided
exanpl es.

2:50:31 PM
SENATOR G ESSEL commented that it would absolve the beneficiary
of a copay.

MS. NARUS sai d yes.

2:51:18 PM

CHRISTINE N EM, Menber , League of Wnen Vot ers- Al aska,
testified in support of SB 156. She read the follow ng prepared
st at enent :

At the national Ilevel, the League of Wnen Voters
supports primary care for all, care that includes pre-
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natal and reproductive health. Wen wonmen have the
consistent ability to plan their pregnancies, their
famlies benefit through greater financial well-Dbeing,
heal t hi er living conditions, heal t hi er chi | dren,
greater opportunities, and a nyriad of additional
benefits. Wile inproving the quality of Ilife for
famlies, the ability to avoid unintended pregnancies
also reduces the cost for state and federal
gover nnent s.

In 2010, according to the Guttmacher Institute, the
State of Alaska spent nearly $43 mllion on health
costs related to wunintended pregnancies, while the
federal governnent added another $71 mllion for the
total cost of $114 mllion. CGuttmacher reports that 48
percent of all pregnancies in Alaska in 2010 were
unpl anned and 64 percent of Alaska's unplanned
pregnanci es were publicly funded, representing the $43
mllion cost.

In addition, the cost benefits of supporting wonen in
their efforts to plan their pregnancies goes far
beyond the cost of the pregnancy itself. A woman who
is able to plan a pregnancy can better guarantee that
her health is at optinmum levels prior to pregnancy,
reducing the risk of a difficult pregnancy and trauna
to the child. Such planning reduces the possibility of
increased health problens for the child; problens
which can follow the child for years and require
i ncreased health and education costs for the state.

A planned pregnancy increases a wonan's ability to
manage her role as an incone provider for a famly and
allows the famly the best opportunity to renmain as

financially i ndependent as possi bl e. Supporting
af fordable contraceptives prescribed on a 12-nonth
basis will undoubtedly reduce the nunmber of unintended

pregnancies in Alaska, thereby increasing famly
wel | bei ng and reducing state costs. SB 156 can assi st
wonen and famlies to plan pregnancies so they are
ready for the added responsibility of a child. 1In
addition, cost to the state for unintended pregnancies
can be reduced.

2:54: 50 PM

SENATOR G ESSEL asked if she said a child born as a result of an
unpl anned pregnancy is at a di sadvant age.
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M5. NIEM responded that children who are unplanned often are
not able to be cared for by their famlies as well as planned
pregnanci es.

SENATOR G ESSEL responded, "I guess | would, wusing logic,
construe that you're saying that they're better off having never
been born."

M5. NIEM countered that she would not say it quite that way.
SENATOR G ESSEL said, "I'msure not."

2:56: 02 PM

ALYSON  CURREY, representative, Pl anned Par ent hood Vot es
Nort hwest and Hawaii, testified in support of SB 156. She spoke
in support of insurance coverage for a 12-nonth supply of birth
control when prescribed by a healthcare provider. She thanked
the sponsor for her |eadership and work on the bill. She read
fromthe foll ow ng prepared statenent:

As an advocate and provider of reproductive health
care for all, Planned Parenthood (PP) has |ong
supported sincere efforts to expand access to birth
control. W believe that every wonmen should have ful
access to the birth control nethod of her choosing
wi thout barriers based on cost and availability. A
year's supply of birth control at a tine is a solution
that lowers barriers and works for wonen

One in four wonen say they have mssed pills because
they could not get the next pack in tinme. Consistent

use of birth control is the best way to prevent
uni ntended pregnancy for those who are sexually
active. Getting a one-year supply dramatically

i nproves consi stent use. According to a study
published in OCbstetrics and Gynecol ogy, dispensing a
one-year supply at a tinme reduces the odds of
experienci ng an uni ntended pregnancy by 30 percent and
is also associated with a 46 percent drop in the
chance of needing an abortion. Furthernore, dispensing
twelve nonths of birth control would save significant
noney for the state and private insurance carriers.

A study from the University of California - San
Franci sco, found that insurance plans that dispense a
one-year supply of birth control lower their direct
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costs on follow up visits and pregnancy tests, as well
as long-term pregnancy nmanagenent. Wnen on Medicaid
would also experience |lower rates of unintended
pregnanci es and save the state noney.

We believe that a woman's consistent access to birth
control should not depend on her insurance carrier,
and we continue to be commtted to working with other
stakehol ders to create the best possible legislation
for all parties in order to help reduce barriers to
contraceptives, prevent unintended pregnancy, and save
the state additional noney.

2:58: 27 PM

CHAlI R COSTELLO asked about the correlation between the |ack of
birth control and unplanned pregnancies. She inquired how that
data is collected.

M5. CURREY offered to provide follow up information.

SENATOR G ESSEL noted the bill sounds benign, but entails
vol unteer sterilization procedures.

M5. CURREY said she believes that |anguage was in the bill
because the procedure is included in the Affordable Care Act.

3:00: 33 PM

ELI ZABETH FI GUS, representing herself, testified in support of
SB 156. She spoke of her work as a captain of an Alaska traw

tender. She urged support of the bill in order to help nmake it
possi ble for Al aska wonen to receive contraceptives for twelve
nmonths at a tinme. She noted that so many residents of Al aska
spend a significant portions of the year in renote |ocations

herself included. She spoke of the barriers to getting
contraceptives during this time. She believes the bill wll save
i ndi vi dual wonen noney and tinme and avoid unwanted pregnancies.
She clarified that this bill is a fiscally responsible choice

for wonen's heal th.

She pointed out that the bill does not focus on children that
are unpl anned, but on wonen who are legally receiving
contraception and whether or not they can receive it for 12
nont hs.

3:02: 27 PM

SAMANTHA SAVAGE, representing herself, testified in support of
SB 156. She stated that Al aska wonen face nore barriers when
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trying to access all nedications due to geographical and
occupational and financial reasons. She related a personal
experience of difficulty in trying to obtain oral contraceptives
whi l e going to school and wor ki ng.

3:03:46 PM

ROBIN SMTH, representing herself, testified in support of SB
156. She said it’s inconvenient to get just 30 pills at a tine
and there are a lot of reasons other than unwanted pregnancy to
be on birth control. She gave exanples of other reasons for
being on birth control including ovarian cancer and endonetria

cancer.

3:07:40 PM

KENNI PSENAK- LI NDEN, representing herself, testified in support
of SB 156. She shared her personal story of being diagnosed with
endonetriosis and the difficulty of only having a prescription
for 30 days at a tine. She attributed the ability to graduate
from college to the ability to have access to hornonal birth
control

3:09:42 PM

DAN NELSON, Director of Pharmacy, Tanana Chiefs Conference,
testified in support of SB 156. It wll save the state and
federal government mllions of dollars. Patients in rural areas
will avoid the difficulty and inconvenience of running out of

contracepti ve nedi cati on.

3:11: 45 PM

SHEELA TALLMAN, Senior Manager of Legislative Policy, Prenera
Blue Cross, testified about inplenentation concerns with SB 156

She said it is unclear whether the coverage provision inposes a
new mandate on health care plans. She encouraged careful review
of the bill. The bill wuld also inpact private and group
grandfat hered health care plans. This could be as high as 3-4
percent of premum so they are asking for an exception for
gr andf at hered pl ans.

She discussed an anendnent they submtted to the sponsor to
ensure that the insured is receiving a supply not to exceed 12
nmonths total. Finally, they are requesting an effective date of
January 1, 2018, because it isn't feasible to nmake these changes
bef ore t hen.

3:14: 54 PM

MOLLY GRAY, Executive Director, Al aska Pharnmaci sts Associ ati on
testified in support of SB 156. She suggested changing the 90-
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day requirenent for the first filling of the prescription
because it would create insurance issues. She thought that
section had been renoved fromthe House version of the bill. She
concluded that the bill aligns with the Al aska Pharnacists
Associ ation m ssion.

3:16:15 PM

CATRI ONA REYNCLDS, Manager, Kachemak Bay Family Planning dinic,
testified in support of SB 156. She noted she submtted witten
testinmony. She noted that Medicaid currently has no copay for
contraceptives. She highlighted that many wonen only use 21 days
of a 30 day supply so 17 packs could be needed for one year. She
provi ded anecdotes of clients who do not have insurance and how
they are able to receive birth control for 12 nonths.

3:18:32 PM
DIRK VWH TE, Pharmacist and past president of the Board of
Phar macy, stated support for SB 156.

3:19:19 PM
CHAI R COSTELLO stated she would keep public testinony open and
hold SB 156 in comm ttee.

SB 193- EXTEND EXEMPTI ON FOR SMALL POWER PLANTS

3:19:51 PM

CHAI R COSTELLO announced the consideration of SB 193; "An Act
extending the exenption from regulation by the Regulatory
Comm ssion of Alaska for certain facilities or plants generating
energy from renewable energy resources.” [CSSB 193(NRG was
before the commttee.]

3:19:53 PM

JESSE LOGAN, Staff, Senator Lesil McCGuire, Alaska State
Legi slature, introduced SB 193 on behalf of the sponsor. He said
the bill seeks to extend the regulatory exenption for power

plants utilizing renewable resources of under 65 nmegawatts from
January 2016 to January 2020. The electrical demand of this very
smal | and di spersed popul ation of Alaska is generally served by
regulated utilities. The Regulatory Comm ssion of Alaska is
challenged and charged wth certifying utilities, regulated
rates, resolving disputes, and protecting custoners. However,
Al aska has seen increasing private sector investnment in the
devel opnent of renewabl e energy systens across the state.

Al aska has exenpted snall power producers from regulations
provided they sell power on a wholesale basis to regul ated
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utilities that distribute the power to local custoners. The
exenption lowers the barrier cost of entry, but it expired on
January 1, 2016.

He noted regul ations can increase the cost of a project and pose
barriers to investnent, and also increase the cost of
government. SB 193 continues to put Alaska in a mddle ground
between a thoroughly deregulated market and a highly regul ated
el ectrical market. This arrangenent maintains state oversight on
t he power purchasing agreenent and thereby continues to provide
a layer of protection to rate payers.

He provided an exanple of Fire Island Wnd, the CIRl subsidiary
that sells wnd power to Chugach Electric in Southcentra
Al aska, which canme to light as a result of deregulation

3:22:20 PM

BOB PI CKETT, Chairman, Regul atory Conm ssion of Al aska, offered
to answer questions related to SB 193.

CHAI R COSTELLO asked if the exenption has worked as pl anned.

MR. PICKETT said it's fair to say that the initial concerns have

been alleviated. How it wll work going forward, iif it’'s
extended, wll hopefully add clarification about avoidable
costs. The conmi ssion has not taken a position on the bill, but

t he narrow exenption has performed as envi si oned.

3:24:56 PM

DUFF M TCHELL, Executive Director, Al aska Independent Power
Producers Association, testified in support of SB 193. The
exenption has resulted in a growing cadre of power producers.
Alaska is the only state that regulates small power producers.
He called it state overreach. This bill does nothing but extend
what is already on the books.

CHAI R COSTELLO asked how many nenbers are in the association
MR. M TCHELL sai d ni ne.

CHAI R COSTELLO noted that RCA provides oversight, and federa
regul ati ons address concerns the public m ght have.

MR. M TCHELL opined that the legislation does not fix state

overreach. He maintained that Al aska is over regulated for snal
power producers. SB 193 mmintains what is already permtted.
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3:27: 06 PM
CHAI R COSTELLO held SB 193 in conmittee with public testinony
open.

3:27:22 PM

There being no further business to conme before the commttee
Chair Costello adjourned the Senate Labor and Comrerce Standing
Conmittee nmeeting at 3:27 p.m
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