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W TNESS REG STER

CATHLEEN MCLAUGHLI N, Director

Partners for Progress Reentry Center (PRC

Anchor age, Al aska

PCSI TI ON STATEMENT: Delivered an overview of the No-Cost and
Cost-Bending Ways to |Inprove Conmmunity Reentry and Reduce
Reci di vi sm

FORREST WOLFE, Staff

Senator Lesil MGQuire

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: I ntroduced SB 157 on behal f of the sponsor.

HUGH ASHLOCK, owner
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Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified in support of SB 157.

HOMRD TRI CKEY, Attorney

Dave and Buster's

Anchor age, Al aska

POSI TI ON STATEMENT:  Provi ded supporting testinony on SB 157.

JAY TOBI N, Ceneral Counse

Dave and Bust er

Dal | as, Texas

POSI TI ON STATEMENT:  Provi ded supporting testinony on SB 157.

ACTI ON NARRATI VE

1:35: 00 PM

CHAIR LESIL MCGU RE called the Senate Judiciary Standing
Commttee neeting to order at 1:35 p.m Present at the call to
order were Senators Costello, Welechowski, Coghill, and Chair
McGQuire. She reviewed the agenda including that SB 41 would not
be heard.

PARTNERS FOR PROGRESS REENTRY CENTER OVERVI EW NO- COST AND COST-
BENDI NG WAYS TO | MPROVE COMMUNI TY REENTRY AND REDUCE RECI DI VI SM

1:37:27 PM

CHAI R MCGUI RE announced the first order of business would be a
presentation from Cathleen MlLaughlin from the Partners for
Progress Reentry Center about how to reduce costs and help the
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state address recidivism She recognized the presence of Janet
McCabe and thanked her for her visionary work in this area.

1:38: 01 PM

CATHLEEN MCLAUGHLIN, Director, Partners for Progress Reentry
Center (PRC), Anchorage, Alaska, said she's delighted to cone
before the commttee and excited that recidivismand reentry has
become such a large talking point. She said she would discuss
the program briefly and then tal k about the reasons for the nine
cost-bending or cost reduction ideas. Describing herself as an
optimst, she opined that sone of +the points need little
pl anni ng, just a |ot of doing.

She reported that PRC has served 2,741 people since it opened in
August 2013.

CHAIR MCGQUIRE clarified that the Partners Reentry Center is a
specialized extension of Partners for Progress that was
established in 2000 or 2001.

M5. MCLAUGHLIN described PRC as a walk-in and referral center
that serves people comng straight out of incarceration on a
felony or msdenmeanants with an ASAP (Al cohol Safety Action
Program). The reentrant receives housing the day of release
under the condition that they will work with the center to find
enployment within 30 days if they are nmentally and physically
able. Their housing will then be extended for another 30 days on
a part-pay basis in 1 of the 13 housing sites throughout
Anchorage. She enphasized that this is a voluntary program that
is based on dignity and respect. During this tine the center
tries to find ways to use the risk needs assessnents from the
Departnment of Corrections (DOC) to determne how to use the
funds appropriated by the |egislature.

On average, PRC serves 63-91 people each day, and has about 376
people in the program at any given tinme. Mneyed services are
avai l able to those people who want to nove forward. "Qur key is
it has to be a partnership.”" She said that finding out what
wor ks has been a grassroots effort and Janet MCabe has been
instrumental in fostering the ability to come up with new ideas.
She added, "Based on the State's budget right now, | think a | ot
of new i deas are necessary."

M5. MCLAUGHLI N said the people that have a purpose (whether it's

a job or reuniting with famly) are nore likely to succeed and
not recidivate. She described the help the center provides as a
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t hree-1 egged stool that is housing, enploynment, and figuring out
why people are in the position they're in.

She said she is very proud of these key outcomes for program
participants - all of whom have crimnal records: 62 reentrants
were hired in January, over 629 enployers are willing to hire

program participants and 116 |landlords that are willing to rent
to program participants. For people who continue to cooperate
and visit the center, PRC wll pay the first nonth's rent

provi ded t he person pays the deposit.

1:44:23 PM

M5. MCLAUGHLIN shared a story about a 24-year-old heroin addict
who got a job his second week of working with PRC. That night he
celebrated with heroin and died. In response to that tragedy,
PRC started a pilot program in partnership with her health
clinic and Alkernes, the manufacturer of Vivitrol. This
vol untary program began in Septenber and is offered to people
who cone out of prison with opiate, heroin, or chronic alcohol
issues. This option has been offered to 32 people and 19 have
accepted. They received an injection of Vivitrol that 1is
effective for 28 days. Thirteen declined the option and 11 of
t hose people are reincarcerated. "They were reincarcerated |ess
than 30 days fromthe tinme that they released.” One of the 19 in
the program refused the second Vivitrol injection "because he
wanted to have beer at the Super Bow . " He is now
rei ncarcer at ed.

She said the Vivitrol Pilot Program is one of the nine points
and she brought it up as an exanple of a sinple way to figure
out whether nedically assisted treatnent is a possibility in
reentry. The results thus far are hopeful.

1:45:52 PM

SENATOR MCGQUIRE said it has been a slow process, but the data
shows this is a humane way for an addict to readjust their life.
She expressed hope that the program coul d be expanded.

SENATOR COGHI LL asked the cost of the pilot program

M5. MCLAUGHLIN replied it costs PRC nothing because Al kernes has
agreed to provide an unlimted supply of Vivitrol during the
pil ot program She explained that when sonmeone says, on a pre-
rel ease basis, that they want to participate in the pilot, PRC
takes themto the health clinic for an injection of Vivitrol the
day they're released and helps them apply for Medicaid. Timng
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is critical because the longer a person is out of prison the
less likely they are to want to stay cl ean.

1:48: 42 PM

M5. MCLAUGHLI N reviewed the nine points that PRC canme up with to
elimnate the costs associated with reentry. These were sent to
t he governor, the legislature, and the Departnent of Corrections
(DOC). She said the goal is to inprove reentry and community
reentry is happening. "W see 1,000 releases a nonth statew de
and we have between 100 and 110 cone in to apply for services at
Partners Reentry Center every single nonth."

1. Allow applications for Medicaid, Social Security, Anericans
with Disabilities Act (ADA), State ID, etc. to be conpleted
and submtted prior to rel ease.

Wth few exceptions, a person is not able to apply for Soci al
Security while they're incarcerated. PRC houses reentrants in
anticipation of their getting Social Security, but the
process may take from 45 days to six nonths. PRC doesn't have
the funding or the housing capacity for that and has to send
people to the Brother Francis mssion. The sinple solution is
to allow PRC to do Medicaid and Social Security applications
when they go to the prisons to do prerelease. She said PRC
has been working with DOC on this, because it would save a
tremendous anmount of nobney.

CHAI R MCQUJI RE asked what kind of policy changes woul d be needed
to make this happen.

M5. MCLAUGHLIN said she's spoken with Senator Coghill's staff
and believes this could be managed through DOC regulations.
However, |legislative involvenent in assisting DOC to find a
justification for doing this would be hel pful.

SENATOR COGHI LL said there are a couple of winkles. One is
regul ation and the others are qualifications and how to wap up
the layered approach to Medicaid. "Medicaid in the statute
doesn't always match Medicaid whether it's Denali Kid Care or
t he expansion population.” Also, sonmeone who was convicted of
killing soneone can qualify for food stanps, but soneone
convicted of a dope crine can’t qualify.

M5. MCLAUGHLI N conti nued the presentation to discuss point 2.
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2. Make DOC accountable for safe-keeping of the valuable
docunments that sone individuals have when they enter prison.
Do not discard them Return themto reentrants upon rel ease.

About 70 percent of program applicants do not have |IDs when
they | eave incarceration, even though they went in with an
ID and Social Security card. A person can receive a
tenporary I D on day one of release and the permanent 1D wl|
cone in 10-12 days. The problem is the person cannot get
into the Social Security office with a tenporary ID. PRC
mandates people to get a job within 30 days and nore than
half of that is spent waiting for the pernmanent ID in order
to fill out the 1-9 enploynent eligibility form Federal
reentrants don't have this problem because their IDs are
saved and returned on release or arrangenents are made to
order an IDif the prisoner didn't enter with any. It's even
nore difficult if a nonresident is incarcerated in Al aska.
"W had sonebody from Georgia who had never been in the
system |[He] had to get a birth certificate from Georgia in
order to get an ID in Al aska." She enphasized the inportance
of pre-release planning and noted that several years ago
there was a way for people to get their IDs and start
signing up for Social Security prior to release. She
suggested reviving that process.

3. Rei nstitute sex offender t r eat nent within correctiona
i nstitutions.

She said the challenge is that 40 percent of the releases
from Goose Creek that enter the PRC program are sex
of fenders who had no sex offender treatnent while they were
i ncarcerated. This is a particular problem for people that
don't live in Anchorage, but nust stick around for sex
of fender treatnent. The wait can be 6-9 nonths to start and
2-3 years to conplete. She noted that there used to be sone
sex offender treatnment progranms within the walls that were
di sconti nued, perhaps due to cost or effectiveness or both.

2:01:20 PM
CHAIR MCGQUIRE expressed interest in spending nore tine
di scussi ng what works for sex offender treatnent.

SENATOR COGHI LL commented that nost prisoners aren't getting
treatment, and while one mght question the value of the
program it provides sonme accountability.

CHAI R MCCGUI RE di sagreed that any programis better than none.
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2:04: 36 PM

M5. MCLAUGHLI N said she doesn't know of one sex offender in the
PRC program who has violated because of a sex offense. "They
have viol ated because of the use of alcohol, not reporting, or
not noving forward in their treatnent.” The Native Reentry
Program for sex offenders is addressing the latter and it shows
a lot of prom se. She discussed sex offender treatnent that may
not be culturally relevant and shared an exanple of a 70-year-
old offender who is deaf and has early-onset denentia. He's not
going to pass sex offend treatnent and he's stuck in Anchorage
trying to pass in order to go home. "The challenge is that we
need to honestly look at what the sex offender treatnents are
intended to do." Half of the 950 Alaska Natives in the PRC
program are sex offenders. They are not urban skilled and would
like to go hone. This is what the Native Reentry Program is
trying to address and to teach us what we're m ssing, she said.

She said there absolutely has to be a public safety conponent,
but the term sex offender is broad. The nunber of sex offenders
t hat are dangerous and need containment is conparatively small.

SENATOR MCGUI RE said this is a good conversation for another day
but it's inportant because the |egislature spends so nuch tine
on this issue. She requested advice on what other treatnent
options are avail abl e.

M5. MCLAUGHLIN said the two things PRC has suggested is to
devel op a process for doing distance treatnment and putting sex
offender treatnment back in institutions wth a tele-ned
conponent. She noved on to point 4.

4. Allow rural Alaskans to return to their hone or regional
communities. Let Alaska Natives go hone if they are invited
back to their villages.

In the Native Reentry Program there is a lot talk about
public safety and restorative justice. Part of that nodel is
that individuals ask their villages for permssion to return
home, which can help a comunity heal. "To give them a
purpose and a place in the reentry and restorative justice
nodel is sonmething that deserves a lot of attention.”

2:11:21 PM
M5. MCLAUGHLI N read the Native Reentry m ssion statenent.
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5.

W neet to preserve our culture and traditions, to
strengthen our people's spirit. W succeed by hel ping
one anot her, advocating for each other and maintaining
positivity and respect. Together we are finding our
way hone.

Reduce re-incarceration by approving behavioral contracts in
lieu of returning to incarceration.

In lieu of returning people to prison for technica
viol ati ons, place themon a behavioral contract. She provided
an exanple. A man in the program had five violations of his
probation and parole for drinking. Hs probation officer said
he had to return to prison to serve the remaining three
years. Wth perm ssion fromthe probation officer, PRC nade a
deal with the man to enter into a behavioral contract wth
Partners Reentry Center. Under an individual plan, he had to
attend peer-to-peer once a week, attend noral reconation
therapy, get on Vivitrol, and stay enployed. He's been on the
program for six nonths and his probation officer is
supportive. That behavioral contract cost nothing as opposed
$59, 000 per year for a bed. A lot of probation officers are
willing to do this and Partners is proud to be part of this
and make peopl e account abl e.

Devel op requirenments for probation and parole that are
coordi nated and reasonabl e.

People are intentionally violating their ternms of probation
because they can't nmeet t he probation and parol e
requi renents. She provided an exanple of a 25-year-old Al aska
Native who intentionally returned to Goose Creek to
illustrate the negative effects of over programng in
probati on and parole.

M5. MCLAUGHLIN briefly reviewed the challenges and proposed
solutions for the final three points.

7.

Transportation frominstitutions to housing.

Chal | enge — PRC coordinates with Hiland Muntain Correctiona

Center probation officers to arrange transitional housing for
wonen who woul d ot herwi se be honel ess upon rel ease. However

about half of these reentrants do not make it to their “first
night out” transitional housing. PRC goes into Hland twice a
nont h, and has asked wonen why this is such a challenge. The
answer has been, in part, because of transportation.

SENATE JUD COW TTEE - 8- February 1, 2016



Currently, wonen release into the Hland parking lot to
i ndividuals they knew prior to incarceration. In sone cases
this triggers an inmmediate relapse. The other option is for
wonen to take a taxi to the Anchorage Jail parking |ot and be
dropped off there, regardless of tinme of rel ease.

Solution - Change DOC policy to allow the taxis to deliver
reentrants from Hiland Muntain directly to the PRC, or to
the pre-approved housing sites arranged by PRC and probation
officers. PRC is only eight blocks fromthe Anchorage Jail so
this solution has a limted cost to DOC. PRC can provide
transportation from the PRC to transitional housing is an
i ssue

8. Medically Assisted Treatnment with Vivitrol should begin prior
to rel ease.

Challenge — People releasing from prison are often so
seriously addicted to heroin, opioid pills and al cohol, that
they have little chance of escaping their addiction. Serious
addicts who release wthout effective treatnment and a
commtnment to sobriety can be expected to relapse. Most
recidivismoccurs within the first two weeks of release. This
pattern has a high cost to the public in ternms of public
safety as well as noney.

Recently, Medically Assisted Treatnment (MAT) incorporating

Vivitrol is offering hope as a way of conbating the heroin
epidenmic that is sweeping the nation and the state. Vivitro
is a non-addictive injectable nedicine that blocks the
effects of opioids and cuts cravings for alcohol. To test
this program PRC partnered with a local clinic in Septenber
to start a pilot program offering Vivitrol to seriously
addicted reentrants at no cost to the state. O the 30
individuals offered Vivitrol since the beginning of this
program the 18 who have voluntarily participated and
received the injection are enployed, housed and successfully
nmoving forward. O the 12 who declined Vivitrol upon rel ease,
11 have rel apsed and have returned to incarceration. The U S
District Court and the Al aska Therapeutic Courts have also
seen big inprovenents anong addicts treated with Vivitrol.

Solution — Wth DOC s approval, this pilot program could be
offered to people with a record of serious addiction up to 30
days prior to release from incarceration. PRC s partner, MW
Health Cinic, could adm nister Vivitrol shots pre-release to
ensure that individuals have a good Iikelihood of staying
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sober after reentry. MAT could be continued at PRC at no cost
to the State of Alaska. PRC s program conbines the clinical
adm ni stration of Vivitrol W th cogni ti ve- behavi or al
treat ment groups at PRC

9. Hal fway house limtations.

Chal | enge - Operated under contract with DOC, halfway house
rules and regulations unnecessarily limt the ability of
reentrants to gain enploynent and reintegrate into the
community. As one exanple, nedications and nedical treatnent
are not allowed while in a halfway house. The list of
outdated rules, regulations and policies are too extensive to
list here, but should be the subject of a separate, nore
det ai | ed di scussi on.

Solution - There are nmultiple, identifiable ways to inprove
DOC/ hal fway house policies. PRC has been working with one of
Anchorage halfway houses quite successfully to incorporate

reentrant-focused sol utions in t heir DOC rules and
regul ati ons. Reviewi ng and updating policies in this area is
a no cost event and will lead to nore successful reentry

services for hal fway house residents.

CHAI R MCQUI RE thanked Ms. MLaughlin and relayed that she would
like her to come back before the conmittee in a conversation
nodel with the new conmm ssioner of the Departnent of Corrections

(DOC), Dean WIllians. "I'd love to hear him on the record sort
of dialog with you in front of us about what he's willing to
take on through regulation.” That I|eaves less for the

|l egislature to do in the omi bus smart justice package.

She introduced her commttee aide, D anne Bl uner, and
conplimented her on her work as the former conmm ssioner of
| abor.

2:19:18 PM

SENATOR COSTELLO thanked M. MlLaughlin for her work and
coomented that she found it particularly interesting to hear
about the flexibility a parole officer has. She expressed
support for the state helping to facilitate a combn sense,
intuitive approach as opposed to making it harder for people to
reenter the community successfully. She agreed wth Chair
McCGuire that it would be valuable to continue the dialog and
have the conversation with the conm ssioner.

2:20: 30 PM
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SENATOR COGHI LL thanked M. MlLaughlin for her
expressed support for Partners for Progress.

work and

M5. MCLAUGHLIN invited the nmenbers to drop by the Center.

CHAIR MCGQU RE said she would set up a tine for the
commttees fromboth bodies to visit the Center.

judiciary

SB 157- AMUSEMENT DEVI CES & GAMBLI NG DEFI NI T1 ON

2:21: 57 PM
CHAlI R MCAUI RE announced the consi derati on of SB 157.

FORREST WOLFE, Staff, Senator Lesil MGQGuire, sponsor

of SB 157,

introduced the legislation on behalf of the sponsor speaking to

the foll ow ng sponsor statenent:

SB 157 is a housekeeping neasure that ainms to cl

arify

that restaurants featuring arcade-style anusenent

ganes may |lawfully operate in Al aska. Elsewhere i

n the

United States, popular restaurant businesses feature

arcade areas where patrons play ganes of skill t
tickets which can then be redeened for toys and

0O Wn
ot her

novelties. Unfortunately, Alaska s outdated |aws are

so vague that the legality of these operations i
from clear. SB 157 would clarify that playing
arcade-styl e anusenment ganes of skill, winning ti

s far
t hese
ckets

and redeem ng them for small, non-cash prizes does not

constitute ganbling under Alaska law. By clari

fying

this issue, the risk for conpanies seeking to do

busi ness in Al aska will be elim nated.

These famly-friendly businesses can be significant
additions to Alaska s econony. For exanple, Dave &
Busters is seeking to open a location at the Di nond

Center mall in Anchorage. It is anticipated that

Dave

& Buster’'s wll spend approximately $10 nillion to
build said |ocation, and once operational wll enploy
approxi mately 140-160 workers. Moreover, this addition

to the Dinond Center is the keystone to a much |
renovation project for the mall that is anticipat

ar ger
ed to

enpl oy approximately 200 construction workers. In this
time of economic uncertainty, this is an effective way
to add well-paying jobs to Al aska s econony. Passage
of this bill will give businesses |ike Dave & Buster’s

the sure-footed legal ground to nove ahead wth
pl ans.

their
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Finally, it should be made absolutely clear that this
narrow bill does not in any way legalize traditiona
ganbling, nor does it legalize casino-style video
ganbl i ng such as video poker, slots, or roulette. Once
again, this bill only clarifies that arcade-style
operations that award tickets to be redeened for toys
and ot her novelties are |awful.

2:24. 42 PM

HUGH ASHLOCK, owner, Dinond Center Ml (DCM, Anchorage,
Al aska, said this is an Al askan and fam |y-owned shopping center
that receives over 12 mllion visits annually. He explai ned that
DCM is in the nmddle of a $50 nillion expansion and renovation
project. He reviewed the progress thus far and rel ayed that Dave
and Buster’s would be a 44,000 square foot addition on top of

t he shopping center. "Dave and Buster's will spend $10 nmillion
we would spend an additional $13 mllion." Aside from the
estimated 200 construction jobs, there will be about 100 offsite

ancillary construction jobs. He described Dave and Buster's as a
serious anchor for the D nond Center Mall.

CHAI R MCGQUI RE expressed support for the project, a preference
for using both a union and non-union workforce, and providing
renewabl e or sustainable energy systens to the degree possible.

MR. ASHLOCK said this will be a highly skilled project and to
get that level of talent in Alaska a union shop is necessary. He
reported that the project will use the newest energy saving HVAC
systens and the parking |ot has already been converted to high
density, high lumen and |ighting.

CHAIR MCGU RE enthused about new building projects that add
j obs.

SENATOR COGHI LL comented that the investnent is great and the
bill clarifies the issue of gam ng.

2:30: 04 PM

HOMRD TRICKEY, representing Dave and Busters, Anchorage,
Al aska, said he would provide background and context to explain
the Dave and Buster's business nodel, and the reason the change
in lawis needed.

He explained that Dave and Buster's was forned in 1982 and is
not a franchise. It is currently in 80 locations in nore than 30
states and enploys [12,000] nationally. The business nodel is to
provide famly fun and the establishnents are for playing a
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variety of anusenent games. The conpany has wel | -devel oped and
effective policies prohibiting guests under age 18 wthout a
parent or guardian. The enpl oyees are trained using a nationally
recogni zed program that is known as "Certified to Serve Safe.”
This is a famly-friendly environnment designed to have fun while
patrons watch sports ganes, play ganmes, or enjoy fine dining.

Dave and Buster's offers two types of ganes in the arcade. One
is skill-based where strategy, timng, and dexterity is used to
determ ne the outcone of the game. About 65 percent of the ganes
are this type. The second type are sinulation ganmes. These
include sinulations of flying an aircraft or driving in the
| ndi anapolis 500. The criteria for selecting ganes for the
arcade is those that assess and evaluate a player's skill.
Pl ayers earn tickets that can be redeened onsite where there are
a variety of prizes that range in value. Tickets can be redeened
i mredi ately or the custonmer can save tickets and redeem them in
t he future.

MR. TRICKEY stated that this anmendnent was requested to define
anusenent devices whose outconme is determ ned predom nantly by
the skill and ability of the player. He said the definition is
needed because of an outdated 2001 attorney general opinion that
concluded that a video golf gane that was programed to include
significant elenments of chance did constitute ganbling. Under
that opinion, Dave and Buster's would face some uncertainty if
they went forward with the proposed investnment at Dinond Center
Mal | .

He explained that the bill adds a new Section 3 that defined
anusenent devices in both a positive and negative sense. The
bill positively defines what constitutes "anusenent device" and

then describes the ganes that are excluded. The excluded types
of games are video forms of casino style ganes that would
constitute a ganbling activity.

The bill adds a new paragraph to define anusenent device. It
clarifies that playing an anusenent device is not ganbling and
earning tickets that can be redeened for a prize is not ganbling
either. In no other way does the bill change the definition of
what is a ganme of chance and what constitutes val ue.

2:39: 05 PM

SENATOR W ELECHOWSKI asked, "As |I'm reading this, Chuck E
Cheese is illegal ?"
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MR TRICKEY replied the franchisee is probably taking a
cal cul ated business risk based on the 2001 attorney general
opi ni on.

SENATOR W ELECHOWSKI referenced page 2, line 6, and asked if he
had a definition for “electronic novelty.”

MR. TRICKEY replied the termisn't defined but the intention is
to allow electronic prizes that custonmers can redeem wth
tickets. He noted that one of the prizes is an | Pad.

SENATOR W ELECHOMNSKI wondered whether there should be a limt on
the toy, ~candy, or electronic novelty or the value of
mer chandi se in a claw machine or siml ar device.

MR. TRICKEY offered his belief that it should be a mtter of
personal famly choice for the Dave and Buster's custoners. "I
don't see why the legislature would want to place a value on it
in a way that would nmake it nore difficult for the business
nodel to be successful."”

SENATOR W ELECHOWSBKI referenced page 2, line 27, and asked if he
had a definition for “casino ganmes.” He said he's trying to
build a record in the event that someone wants to conme in wth
ot her types of ganes.

MR. TRICKEY explained that, "By listing what's excluded, we
developed a <clear <category of ganes that wuld not be
permtted,"” he said.

2:44. 44 PM

SENATOR W ELECHOWSKI noted that one of the docunents in the
packet discusses site criteria, one of which is 500,000 to 1
mllion residences within 10 mles. He asked if Dave and
Buster's is nmaking an exception for that, because Anchorage does
not meet that criterion.

MR. TRI CKEY suggested the question may be better for M. Ashl ock
or M. Tobin, but his understanding is that the D nond Center
Mal | was sel ected because it is a statew de center.

CHAIR MCGQUI RE rel ated that when she first enquired about getting
a Dave and Buster's in Anchorage she was told the threshold was
1 mllion. She offered her belief that Dave and Buster's has
found that Alaska is a good opportunity, despite the origina
entry requirenents. "As a broader econom c devel opnent point of
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view for us here in the legislature, | think this is a good
trend. "

She asked M. Ashlock to address the question.

2:47:51 PM

MR. ASHLOCK reported that Anchorage is nunber 2 in eating out in
the U S. at $6,900 per capita. New York is nunmber 1 at $7,100
per capita and San Francisco is nunber 3 at $6,100 per capita
Much |ike Honolulu, Anchorage serves as a regional nagnet and
hub for nedicine, entertainment, shopping, and international
travelers. It's a perfect nodel for Dave and Buster's to sel ect.

2:49: 18 PM

JAY TOBIN, GCeneral Counsel, Dave and Buster, Dallas, Texas,
clarified that Dave and Buster's has nore than 12,000 enpl oyees
nationally. It has been a publicly traded conpany since Cctober
2014 and the stock is listed on the NASDAQ He explained that
Dave and Buster's tagline is the opportunity to eat, drink,
pl ay, and watch. As nentioned previously, this devel opnent wll
be over 40,000 square feet and wll have a full service
restaurant with a full service bar. In addition there will be a
full service sports bar, an area dedicated to private events,
and a mdway center for playing a variety of ganes.

He clarified that these ganes are not allowed to dispense cash
or cash equivalents. Addressing the site criteria question, he
related that over tine Dave and Buster's has learned to
experiment, opening stores in locations that traditionally
wouldn’t fit the population requirenent. He described the
different reasons for openings in Panama Cty, Florida, Olando,
Florida and Virginia Beach, Virginia. The reasons for opening a
| ocation in Anchorage are nmultifold but primarily it's that the
market 1s wunique. Anchorage has a fulltime population, the
muni cipality and D nond Center are a significant draw from
t hroughout the state, and national and international tourismis
pulled in. Furthernore, the attention to detail and significant
quality offered by M. Ashlock was very inportant in nmaking the
deci si on.

2:56: 06 PM

CHAIR MCGUI RE comented that this bodes well for the future of
Anchorage. She nentioned the amazing mlitary population in the
state and asked himto relay a request to consider both college
and mlitary discounts, charitable giving, and partnerships with
rural comunities to enhance opportunities.

SENATE JUD COW TTEE - 15- February 1, 2016



SENATOR COGHI LL observed that the definitions that are in the
negati ve nay be probl ematic.

SENATOR COSTELLO summarized that this legislation clarifies and
rectifies a situation for a specific business. She cautioned the
commttee to think about this broadly statew de to ensure that
there are no unintended consequences. She questioned, for
exanpl e, how pull tabs m ght be affected.

CHAIR MCGQUI RE said her staff has worked diligently to be clear
that this is not about legalizing ganbling. She commtted her
staff and the drafter to work with the nenbers to ensure that
any concerns are addressed. She said she likes the notion of
l[imting the value of the prizes to protect vulnerable
popul ati ons.

CHAI R MCAUJ RE announced she would hold SB 157 in commttee for
further consideration.

3:03:18 PM

There being no further business to cone before the committee,
Chair MQiire adjourned the Senate Judiciary Standing Conmmttee
neeting at 3:03 p.m
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