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COW TTEE CALENDAR

CONFI RVATI ON HEARI NG

Board of Governors of the Al aska Bar
WIIliam Gordon

- CONFI RVATI ON ADVANCED

SENATE BI LL NO. 47

"An Act relating to exenptions for cash surrender val ues,
accrued dividends, and |oan values of life insurance and annuity
contracts.”

- MOVED SB 47 QUT OF COW TTEE

CS FOR HOUSE CONCURRENT RESCLUTI ON NO. 3(RLS)

Urging the governor and the attorney general to pursue all |egal
and legislative options to open the coastal plain of the Arctic
National WIldlife Refuge and areas of the Chukchi and Beaufort
Seas to oil and gas exploration, devel opnment, and producti on.

- SCHEDULED BUT NOT HEARD
PREVI QUS COW TTEE ACTI ON
BILL: SB 47

SHORT TITLE: LI FE | NSURANCE/ ANNUI TY EXEMPTI ONS
SPONSOR(s): SENATOR(s) COGHI LL
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02/ 11/ 15 (S) READ THE FI RST Tl ME - REFERRALS

02/ 11/ 15 (S) L&C, JUD

02/ 26/ 15 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)
02/ 26/ 15 (S) Heard & Held

02/ 26/ 15 (S) M NUTE( L&C)

03/ 03/ 15 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)
03/ 03/ 15 (S Moved SB 47 Qut of Conmittee
03/ 03/ 15 (S) M NUTE( L&C)

03/ 04/ 15 (S) L&C RPT 3DP

03/ 04/ 15 (S) DP: G ESSEL, MEYER, STEVENS

03/ 16/ 15 (S) JUD AT 1:30 PM BELTZ 105 (TSBI dg)
03/ 16/ 15 (S) Heard & Held

03/ 16/ 15 (S) M NUTE( JUD)

03/ 25/ 15 (S) JUD AT 1:30 PM BUTROVI CH 205

03/ 25/ 15 (S Bills Previously Heard/ Schedul ed:
03/ 30/ 15 (S) JUD AT 1:30 PM BELTZ 105 (TSBI dg)

W TNESS REG STER

W LLI AM GORDON, Appoi nt ee

Board of Governors of the Al aska Bar

Fai r banks, Al aska

POSI TI ON  STATEMENT: Testified as appointee to the Board of
Governors of the Al aska Bar.

GERVAN BAQUERO, Intern

Senat or John Coghi | |

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Provided information related to SB 47 on
behal f of the sponsor.

ACTI ON NARRATI VE

2:46: 32 PM

CHAIR LESIL MCGQURE <called the Senate Judiciary Standing
Commttee neeting to order at 2:46 p.m Present at the call to
order were Senators Costello, Coghill, and Chair MCQuire.
Senator Wel echowski arrived during the course of the neeting.

Confirmation Hearing
Board of Governors of the Al aska Bar

2:47: 03 PM
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CHAI R MCAQUJI RE announced the first order of business would be a
confirmation hearing for WIIliam Gordon. She asked M. Gordon to
tell the commttee about hinself and his interest in continuing
to serve on the Board of Governors of the Al aska Bar.

2:47: 21 PM
W LLI AM GORDQON, Appoi ntee, Board of Governors of the Al aska Bar,
said this will be his second term on the Board of Governors of

the Alaska Bar. He related that he tries to bring business
practices to the budgetary process and has worked to have the
of fending party pay the discipline costs as opposed to the bar
nmenbers paying. He also worked to open the bar convention to the
public in an effort to present a better image of the bar. He
expressed his belief that his resune speaks for itself.

CHAI R MCGUI RE expressed appreciation for receiving an invitation
to the bar convention. She highlighted the lingering issue of
hi gh bar dues and asked if the board had revisited that matter.

MR. GORDON answered no, but he would bring it up at the next
nmeeti ng. He explained that Al aska Bar dues are higher than other
states because the nenbership pays the total cost of discipline,
which is over one-third of the budget. In other states those
costs are borne by the public.

CHAIR MCGU RE offered suggestions for a sliding scale and
expressed appreciation for considering the thought.

2:53:22 PM
SENATOR COSTELLO asked what chal | enges face the Al aska Bar

MR. GORDON replied the many challenges include Internet growth
and the falling nunber of |lawers in the state.

SENATOR COSTELLO asked to what he attributes the reduced nunber
of | awyers.

MR. GORDON responded that he has found that many attorneys don't
enjoy the practice of law and that conpensation is often
relatively | ow.

CHAI R MCGUI RE highlighted that |ess than 20 percent of her class
is practicing | aw

2:56: 11 PM
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SENATOR COGHI LL nentioned the judicial ethics code and asked
what barriers lawers face when they're serving in the
| egi sl ature.

MR. GORDON admitted he wasn't an expert in that area.

2:58: 04 PM
SENATOR W ELECHOWEKI j oi ned the conmtt ee.

SENATOR COGHI LL asked him to coment on his nenbership in
Justice Not Politics Al aska.

MR. GORDON expl ained that he's a nenber because he believes the
current judicial selection and retention processes work well.
It's a mstake to try to change the Alaska Constitution to
correct a problemthat doesn't exist.

SENATOR COGHI LL thanked M. Gordon for being willing to serve.
CHAI R MCGUI RE notioned to forward the nane WIliam Gordon to the
full body for consideration. Hearing and seeing no objection,

she announced that the nane woul d be forwarded.

SB 47- LI FE | NSURANCE/ ANNUI TY EXEMPTI ONS

3:02:41 PM
CHAIR MCGU RE announced the consideration of SB 47. "An Act
relating to exenptions for cash surrender values, accrued
dividends, and loan values of life insurance and annuity
contracts."

3:03: 00 PM

SENATOR COGHI LL, sponsor of SB 47, noted the additiona
information in the packets. Legislative counsel Dan Wayne issued
a nenorandum stating that retirenment Dbenefits of public
enpl oyees and nenbers of [|abor unions generally are protected
from garnishnment. Lauri Wng-Heier wth the Departnment of
Commerce, Community and Econom c Devel opnent addressed the
gquestion about the availability of life insurance and the issue
on the cap.

3:03: 34 PM

GERVAN BAQUERO, Intern, Senator John Coghill, stated that the
intent of SB 47 is to repeal the $500,000 cap on the exenption
of life insurance policies and nake them fully exenpt. The

menor andum from M. Wayne thoroughly explains the exenptions set
out in the Al aska Exenptions Act, AS 09.38.017. The |egislation
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was passed initially because |life insurance policies were being
used as a private investnent tool to secure retirenment benefits.
It now seens prudent to treat |life insurance the sanme as the
other fully exenpt retirenent benefits in Title 9. Lori Wng-
Heier, the Director of the Dvision of Insurance, advised that
the bill wll not provide an exenption for crimnal acts but
will for civil acts.

SENATOR COCGHI LL noted that the Legal Services nenorandum says
that AS 09.38.015(a)(6) exenpts from debt collection in Al aska
"conpensation or benefits paid or payable and exenpt under
federal law. " According to the U'S. Suprenme Court, garnishnment
of retirement benefits is generally prohibited by ERI SA the
Social Security Act, the Railroad Retirenent Act, the GCvil
Service Retirenent Act, and the Veterans' Benefits Act. SB 47
makes it nore equitable for the people who are making their own
retirement through life insurance or an annuiti es.

CHAI R MCAUI RE asked Senator Wel echowski if he was satisfied.

SENATOR W ELECHOWSKI questioned the wi sdom of a total exenption
and wondered whether it was better policy to place a $5 nillion
or $10 mllion cap on the exenption.

SENATOR COGHI LL responded that small business owners don't get
the sane protection that public enployees receive. He opined
that in many ways those are the people who are carrying the
wei ght in society.

3:12: 01 PM

SENATOR W ELECHOWSKI agreed that the limt should be increased
but argued against making it possible for someone to shield al
their assets from potential garnishnment.

SENATOR COGHILL tal ked about the business he grew up in and said
that if it hadn't been for insurance policies, his father m ght
have lost his retirement. He offered other exanples and opined
that small businesses should have the sanme protections as
gover nnment enpl oyees.

SENATOR W ELECHOWNSKI restated that he agrees that the limts
should be increased. However, at sone point it bunps against
sonmeone's constitutional right to file a lawsuit if all assets
are shielded from garnishnent. He said he's trying to find a
bal ance.

3:18: 21 PM
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SENATOR COGHILL noved to report SB 47 from conmttee wth
i ndi vi dual recomrendati ons and attached zero fiscal note.

3:18:36 PM
CHAI R MCGUI RE announced that w thout objection SB 47 is reported
fromthe Senate Judiciary Standing Commttee.

3:18: 47 PM

There being no further business to conme before the commttee,
Chair MQiire adjourned the Senate Judiciary Standing Conmmttee
neeting at 3:18 p. m
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