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ACTI ON NARRATI VE

1:32: 01 PM

CHAI R BERT STEDMAN cal led the Senate Health and Social Services
Standing Conmttee neeting to order at 1:32 p.m Present at the
call to order were Senators Ellis, Kelly, Gessel, and Chair
St edman.

SB 18- HEALTH CARE SHARE M NI STRY NOT | NSURANCE

1:32:31 PM
CHAI R STEDMAN announced the consideration of SB 18. He said it
was the first hearing on the bill.

1:34: 00 PM

JORDAN SHI LLI NG, Staff, Senator John Coghill, presented SB 18 on
behal f of the sponsor. He related that SB 18 has two purposes;
to define health care sharing mnistries and to exenpt them from
i nsurance statutes because they are charitable organizations.
Health care sharing is a paynment arrangenent for health care
anong persons of simlar beliefs. It is admnistered by a non-
profit corporation.

He noted the three largest sharing mnistries are Christian
Health Care Mnistries, which was established in 1990,
Medi Share, established in 1993, and Samaritan Mnistries,
established in 1994. Al three are biblically based and have
nmenbership requirenents, such as living a Christian lifestyle
and abstai ning fromtobacco.

He continued to explain that health care sharing mnistries are
different from regular insurance. Insurance is the transfer of
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risk from one entity to another in exchange for a guaranteed
paynent. The sharing mnistries are 501(c)(3)s and no nenber is
required by law to pay anyone's nedical bills. They don't assune
or transfer risk, pool noney or use actuaries, and they don't
purchase reinsurance policies. They are a group of people who
cone together voluntarily and agree to share costs.

He stated that nost states' Divisions of Insurance do not
considered sharing mnistries a form of insurance, including
Al aska. There are about 3,400 Al askans in sharing mnistries. He
noted 30 states have passed laws simlar to SB 18. If the state
were to requlate these sharing mnistries as insurance
conpani es, they would likely cease to exist.

1: 37:49 PM
CHAI R STEDMAN noted the arrival of Senator Stoltz.

SENATOR G ESSEL asked if SB 18 is a preventative neasure to
secure the fact that sharing mnistries would not be considered
i nsur ance.

MR. SHI LLI NG sai d yes.

CHAI R STEDVAN requested that M. Wng-Heier continue with an
expl anation of the difference between health care sharing
mnistries and insurance, as well as with background information
about how other states are dealing with this issue.

1:38:57 PM

LORI WNG HEIER, Director, D vision of Insurance, Departnent of
Commerce, Community and Econom c Devel opnent (DCCED), answered
guestions related to SB 18. She said currently there are about
3,400 to 3,500 people participating in health care sharing
mnistries in Al aska. There is a zero fiscal note and the bil
wi |l have no inpact on the tax revenue.

She explained that sharing mnistries were a carve-out of the
Affordable Care Act (ACA) because they have existed for nany
years in all 50 states. There is legislation regarding sharing
mnistries in 29 other states.

CHAI R STEDMAN requested a definition of ACA and Ms. W ng-Heier
reiterated that it is the Affordable Care Act.

M5. W NG HEI ER said ACA specifically addresses the exenption of

sharing mnistries if they were in existence as of 1999. Al of
the previously nentioned mnistries were in existence in 1999
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Start-up sharing mnistries are not allowed. She pointed out
that sharing mnistries are not considered insurance because
there is no guarantee of paynent. Menbers contribute a share
each nonth to another nenber's nedical bills. There is no
guarantee that there wll be enough noney to cover nedical
bills.

1:41: 46 PM
SENATOR STOLTZE asked how it differs from a Lutheran insurance
conpany such as Thrivent.

M5. WNG HElI ER assuned a Lutheran could be a nenber of one of
the health care sharing mnistries. She said she does not know
how one would apply to becone a nenber. Menbers nust share
simlar beliefs, not be a snoker, and I|ive a Christian
lifestyle.

CHAI R STEDVAN opened public testinony.

JAMES LANSBERRY, President, Alliance of Healthcare Sharing
Mnistries, provided information about SB 18. In response to
Senator Stoltze's question, he said all nenbers nust sign a
statement of faith; some are Lutherans. He stated that ACA
continues to allow health care sharing mnistries to operate;
care mnistries wuld like to continue to operate wthout any
repercussions from state insurance divisions. The bill renoves
the potential anbiguity for a future insurance departnent to
regul ate sharing mnistries as insurance.

1:45: 31 PM

BECKY HULTBERG President/CEOQ Alaska State Hospital Nursing
Hone Association (ASHNHA), testified in support of SB 18. She
said her association is interested in people's ability to access
and pay for health care.

CHAI R STEDVAN asked if ASHNHA has a position on the bill

M5. HULTBERG said ASHNHA has not taken a formal position on the
bill, but is supportive of people having the neans to pay for
health care. Health care sharing mnistries is one way to do
t hat .

CHAI R STEDVAN cl osed public testinony.

1:47: 03 PM
CHAI R STEDMAN held SB 18 in commttee.
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1:47:41 PM

There being nothing further to come before the commttee,
Chair Stedman adjourned the Senate Health and Social Services
Standing Conmttee at 1:47 p.m
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