29TH ALASKA STATE LEG SLATURE
SECOND SESSI ON
CONFERENCE COWM TTEE ON HB256 and HB257
April 15, 2016
4:17 p.m

4:17:15 PM

CALL TO ORDER

Chair Kelly called the Conference Conmttee neeting on
HB256 and HB257 to order at 4:17 p.m

VEMBERS PRESENT:

Senat e:

Senator Pete Kelly, Chair
Senat or Anna MacKi nnon
Senat or Lyman Hof f man

House:

Representative Mark Neuman, Vice-Chair
Representative Steve Thonpson
Representative Les Gara

VEMBERS ABSENT

ALSO PRESENT:

David Teal, Director, Legislative Finance D vision; fiscal
analysts with the Ofice of Managenent and Budget and
Legislative Finance Division; and aides to comttee
menbers and ot her nenbers of the Legislature.

SUMVARY

HB 256 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

HB 256 was HEARD and HELD in committee for
further consideration.

HB 257 APPROP: MENTAL HEALTH BUDGET

HB 257 was HEARD and HELD in commttee for
further consideration.
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DEPARTMENTS:
ADM NI STRATI ON
COMVERCE, COVMUNI TY AND ECONOM C DEVELOPMENT
CORRECTI ONS
EDUCATI ON AND EARLY DEVELOPMENT
FI SH AND GAME
OFFI CE OF THE GOVERNOR
TRANSPORTATI ON AND PUBLI C FACI LI TI ES

#HB256
#HB257
CS FOR HOUSE BILL NO. 256(FI N

"An Act meking appropriations for the operating and
| oan program expenses of state governnment and for
certain progr ans; capitali zing f unds; amendi ng
appropri ations; repeal i ng appropri ations; maki ng
suppl emental appropriations; and providing for an
effective date.”

SENATE CS FOR CS FOR HOUSE BI LL NO. 256(FIN)

"An Act neking appropriations for the operating and
| oan program expenses of state governnment and for
certain progr ans; capitalizing f unds; amendi ng
appropri ations; repeal i ng appropri ations; maki ng
suppl emental appropriations; and providing for an
effective date."

and

CS FOR HOUSE BILL NO. 257(FI N

"An Act making appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conpr ehensi ve ment al heal th pr ogr am maki ng
suppl emental appropriations; and providing for an
effective date.”

SENATE CS FOR CS FOR HOUSE BI LL NO. 257(FIN)

"An Act meking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nmental health program and providing for
an effective date."
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4:17:23 PM
AT EASE

4:19: 00 PM
RECONVENED

4:19:40 PM

Chair Kelly comunicated that the conference conmttee
woul d be neeting on HB 256 and HB 257 open itens. He noted
that Limted Powers of Free Conference had been granted by
both the Senate and the House. Departnents with open itens
woul d be taken up based on the notion sheets distributed to
menbers earlier in the day and dated April 15, 2016.

ADM NI STRATI ON

Vi ce-Chair Neunan MOVED to ADOPT the Chair's reconmmendati on
on t he foll ow ng itens for t he Depart ment of
Adm ni stration's budget:

ltem 1 House for both notions
ltem 2 Senate for both notions
ltem 3 House

ltem 4 Senat e

ltem5 House

ltem 6 Senate for both notions
ltem 7 House

ltem 8 House

ltem 9 Senat e

[tem 10 Senat e
ltem 11 Senat e

Representative Gara OBJECTED. He |ooked at Item 1, and
surm sed that one deputy conmi ssioner is not elimnated.
Chair Kelly agreed.

Representative Gara |ooked at Item 5, and assuned that the
House provided no funding for the Anchorage office | ease.

4:21:31 PM
AT EASE

4:21:58 PM
RECONVENED
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JAMES ARMSBTRONG, STAFF, SENATOR PETE KELLY explained that
under Item 5, the Senate provided intent |anguage and the
House provided no intent |anguage. He stressed that the
cormittee would not be adopted the intent |anguage under
ltem 5.

Representative Gara | ooked at Itens 7 through 9, and asked
to have tine to | ook over the sheet.

4:23:01 PM
AT EASE

4:23:13 PM
RECONVENED

4:23:16 PM

Representative Gara OBJECTED to Item 9, which was a
reduction to public television funding from the CGovernor's
budget request by $600, 000.

Chair Kelly wondered if there was any objection to Itenms 1
t hrough 11, excluding Item9.

Representative Gara requested an explanation of Item 9. M.
Arnstrong explained that Itens 7 and 8 fully funded the
governor's request for public radio, but Item 9 did not
fund the television portion of the governor's request.

Representative Gara expressed concern wth Item 9, but
W THDREW t he OBJECTI ON.

There being NO further OBJECTION, it was so ordered. The
action closed all conferencable itenms in the budget for the
Department of Adm nistration's budget.

4:24:43 PM

DEPARVENT OF COMVERCE, COVWMUNITY, AND ECONOM C DEVELOPMENT

Vi ce-Chair Neuman MOVED to ADOPT the Chair's reconmendati on
on the following itens for the Departnent of Commerce,
Communi ty and Econom ¢ Devel oprment' s budget:

ltem 1 House

ltem 2 Hol d
l[tem 3 Hol d
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ltem 4 Senat e

I[tem 5 House for both notions
ltem 6 Hol d

ltem 7 Hol d

Item 8 Hol d

ltem 9 Hol d

Chair Kelly offered an "at ease", so Representative Gara
could | ook over the paperwork. Representative Gara declined
t he request.

There being NO OBJECTION, it was so ordered. Items 2, 3, 6,
7, 8 and 9 remain open for the Departnent of Conmerce,
Communi ty and Econom c¢ Devel opnent’ s budget.

4:25:57 PM

DEPARTMENT OF CORRECTI ONS

Vi ce-Chair Neuman MOVED to ADOPT the Chair's recomrendation
on the following itenms for the Departnment of Correction's
budget :

ltem 1 Senat e

[tem 2 House

[tem 3 House for both notions
ltem 4 House

ltem5 House

ltem 6 House

There being NO OBJECTION, it was so ordered. The action
closed all conferencable itenms in the budget for the
Depart ment of Corrections.

4:26:43 PM

DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT

Vi ce-Chair Neuman MOVED to ADOPT the Chair's recomrendation
on the following items for the Department of Education and
Early Devel opnent's budget:

ltem 1 House
[tem 2 Senat e
[tem 3 House
ltem 4 Senat e
ltem5 House
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l[tem 6 Senat e

ltem 7 Senat e
l[tem 8 Senat e
[tem 9 Senat e

Item 10 Senate plus $240 thousand
ltem 11 Senat e pl us $240 thousand

Representative Gara OBJECTED. He queried the explanation
for Items 10 and 11. He assuned Itens 10 and 11 were not
the full Senate cuts. Chair Kelly agreed.

Representative Gara assuned that Itens 10 and 11 were one-
hal f of the Senate cuts. Chair Kelly agreed.

Representative Gara |looked at |Item 8, and requested
explanation of the technical adjustnment. M. Arnstrong
replied that Iltem 8 was a recommendation from the

Legislative Finance Division (LFD), because the House's
request was conposed incorrectly. He deferred to M. Tea
for further information.

Representative Gara wanted to ensure that Item 8 was only a
techni cal change. M. Teal indicated in the affirmative.

4:28: 25 PM
AT EASE

4:29:13 PM
RECONVENED

4:29:16 PM

Representative Gara stressed that he only had an objection
to Item 5. He disagreed with the choice to elinmnate $7
mllion of pre-K grants, plus the elimnation of the Senate
restoration of Parents as Teachers and Best Begi nnings. He
felt that the Pre-K prograns were necessary for school
pr epar edness and an educat ed wor kf or ce.

Chair Kelly announced that there would be a vote on Item 5.

4:30: 50 PM
AT EASE

4:30: 58 PM
RECONVENED
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4:31: 03 PM

Chair Kelly announced that the vote would be to accept the
House nunbers for Item 5.

Representative Gara MAI NTAINED his OBJECTION to Item 5.
Aroll call vote was taken on the notion.

I N FAVOR: Hof fman, Kelly, Neuman, MacKi nnon, Thonpson
OPPCSED: Gara

The MOTI ON PASSED (5/1), There being No further OBJECTI ON,
ltem 5 was ADOPTED.

There being NO further OBJECTION, it was so ordered. The
action closed all conferencable itens in the budget for the
Depart ment of Education and Early Devel opnent.

4:32:19 PM

DEPARTMENT OF FI SH AND GAME

Vice-Chair Neuman MOVED to ADOPT the Chair's recommendati on
on the followng itenms for the Departnent of Fish and Gane
budget :

l[tem 1 Senat e
ltem 2 Senat e
ltem 3 Senat e
[tem 4 Senat e
ltem5 Senat e
ltem 6 Senat e
ltem 7 Senat e
ltem 8 Senat e plus $200 thousand
ltem 9 Senat e

ltem 10 House for both notions
ltem 11 Senate for both notions
l[tem 12 Senat e

ltem 13 Senat e

ltem 14 House for both notions
ltem 15 House

ltem 16 House

ltem 17 House

ltem 18 Senat e

4:33:19 PM
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Representative Gara OBJECTED to Item 8. He remarked that
there was a $200, 000 greater cut from the House request. He
stressed that it was a general cut to Conmercial Fisheries.
He announced that a $400,000 cut would have a negative
i npact on the Comrercial Fisheries section. He appreciated
that $200,000 was a greater cut, but he objected to the
greater decreased funding.

4:34: 05 PM
AT EASE

4:34:21 PM
RECONVENED

4:34:27 PM

Chair Kelly wondered if there were other objections.
Representative Gara responded that he did not object to any
ot her itens.

Representative Gara MAINTAINED his OBJECTION to Item 8. He
stated that he would examine the difference between a
$200, 000 and $400,000 cut to the Departnent of Fish and
Gane (DFG).

Aroll call vote was taken on the noti on.

I N FAVOR: Kelly, Neuman, MacKi nnon, Thonpson, Hoffman
OPPCSED: Gar a

The MOTION PASSED (5/1). There being NO further OBJECTI ON
ltem 8 was ADOPTED.

There being NO OBJECTION, it was so ordered. The action
closed all <conferencable itenms in the budget for the
Department of Fish and Gane.

4:35:48 PM

CFFI CE OF THE GOVERNCR

Vi ce-Chair Neunan MOVED to ADOPT the Chair's recomrendation
on the followng items for the Departnent of O fice of the
Gover nor budget :

ltem 1 Senat e
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Representative Gara OBJECTED for DI SCUSSION. M. Arnstrong
explained that there was an anendnent in the Senate
version, which deleted eight positions throughout every
agency. The intent |anguage was added to the Ofice of the
Governor to consolidate the duties and services.

Representative Gara surmsed that there were no additional
cuts in either version. Chair Kelly agreed.

Representative Gara W THDREW the OBJECTI ON. There being NO
further OBJECTION, it was so ordered. The action closed all
conferencable itens in the budget for the Ofice of the
Gover nor .

4:37: 00 PM

DEPARTMENT OF TRANSPORTATI ON AND PUBLI C FACI LI TI ES

Vi ce-Chair Neuman MOVED to ADOPT the Chair's recomrendation
on the following itens for the Departnent of Transportation
and Public Facilities budget:

ltem 1 House

[tem 2 House

[tem 3 Senate for both notions
ltem 4 House

ltem5 House

[tem 6 Senate for both notions
ltem 7 Senat e

l[tem 8 Senat e

ltem 9 Senat e

ltem 10 Senat e
l[tem 11 Senat e
ltem 12 Senat e
l[tem 13 Senat e
ltem 14 Hol d
ltem 15 Hol d
ltem 16 Hol d
ltem 17 House
ltem 18 Senat e
ltem 19 Senate for both notions
ltem 20 Senat e
ltem 21 House
ltem 22 Senat e

4:38:17 PM
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Representative Gara OBJECTED for DI SCUSSION. He requested
that Item 18 remain open, and he also held objection to
Itens 19 and 20.

4:38:47 PM
AT EASE

4:39: 50 PM
RECONVENED

4:39:54 PM

Chair Kelly announced that Item 18 would be held, and
objections Itens 19 and 20 woul d be nai nt ai ned.

Representative Gara nmmintained his objection to itenms 19
and 20. He stated that the House had used $2 mllion, and
the Senate proposed use of $6 million in order to fund the
Al aska Marine Hi ghway System He felt that the used of the
Marine H ghway Fund would deplete the fund balance too
greatly. He urged the committee to use $2 million, in order
to keep the integrity of the system for those who depend on
t he Mari ne Hi ghway.

4:40: 54 PM
AT EASE

4:41: 35 PM
RECONVENED

4:41: 38 PM

Vi ce-Chair Neuman stated that Item 18 woul d be hel d.

Co- Chair MacKi nnon explained that there was currently $12
mllion in the Mrine H ghway Fund. The request would
reduce the fund to $6 mllion, which she felt was a healthy
sum of noney.

Representative Gara felt that cutting the fund by half was
too great of a cut.

Representati ve Gara MAI NTAINED his OBJECTION to Item 19

Aroll call vote was taken on the noti on.
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I N FAVOR: Kelly, Neuman, MacKi nnon, Thonpson, Hoffman
OPPCSED: Gar a

The MOTI ON PASSED, There being NO further OBJECTION, Item
19 was adopt ed.

Representative Gara MAI NTAINED his OBJECTION to Item 20.
Aroll call vote was taken on the notion.

I N FAVOR: Neuman, MacKi nnon, Thonpson, Hoffnman, Kelly
OPPCSED: Gar a

The MOTI ON PASSED. There being NO OBJECTION, Item 19 was
ADOPTED.

There being NO OBJECTION, it was so ordered. Itens 14, 15,
16, and 18 wll remin open for the Departnent of
Transportation and Public Facilities’ budget.

Chair Kelly relayed that the next neeting would be held on
Saturday, April 16th at 4:00 p.m

HB 256 was HEARD and HELD in commttee for further
consi derati on.

HB 257 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OURNVENT
4:44:22 PM

The neeting was adjourned at 4:44 p.m
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