SENATE FI NANCE COW TTEE
May 11, 2016
3:01 p.m

3:01: 43 PM

CALL TO ORDER

Co-Chair MacKinnon called the Senate Finance Committee
nmeeting to order at 3:01 p. m

VEMBERS PRESENT

Senat or Anna MacKi nnon, Co-Chair
Senator Peter M cciche, Vice-Chair
Senator Cick Bishop

Senat or M ke Dunl eavy

VEMBERS ABSENT

Senator Pete Kelly, Co-Chair
Senat or Lyman Hof f man
Senat or Donny O son

ALSO PRESENT

Laura Craner, Staff, Senator Anna MacKi nnon.
SUMVARY
SB 138 BUDGET: CAPI TAL

SB 138 was HEARD and HELD in commttee for
further consideration.

#sb138

SENATE BI LL NO. 138
"An Act making appropriations, including capital
appropri ations, r eappropri ations, and ot her

appropriations; making appropriations to capitalize
funds; and providing for an effective date.™

3:02: 24 PM




Vice-Chair Mcciche MOWED to ADOPT proposed committee
substitute for SB 138, Wrk Draft 29-GS2741\P (Martin,
5/ 10/ 16) .

Co- Chair MacKi nnon OBJECTED for di scussi on.

3:02:45 PM
AT EASE

3:03:43 PM
RECONVENED

Co- Chair MacKi nnon explained that the capital budget was
bei ng consi der ed.

LAURA CRAMER, STAFF, SENATOR ANNA MACKI NNON, discussed the
nost recent changes to the bill, referring to a docunent
entitled "Changes to SB 138 from Version E to P* (copy on
file).

Section 1
Page 4, line 28. Departnment of Health and Soci al
Servi ces Heal t h | nf or mati on Exchange Provi ders

incentive Program $480.0 in UG- |everages $3,600.0
in federal funds.

Page 7, line 22: State Equipnment Fleet Replacenent
reduced by $4, 600.0

Page 7, line 24: Federal Program Match, increased
Federal -Aid H ghway State match on Iline 27 by
$7,000,000. This 1is the result of renobving sone
reappropriations in section 25(d)

Ms. Cramer specified that the reduction to the state
equi pnent fleet resulted in $20 mllion in funding rather
than the requested $24.6 nmllion. She discussed the
increase to the federal-aid highway state nmatch, specifying
that the unrestricted general fund (UG-) had been reduced
with $20 mllion in capital inconme fund, which was
refl ected el sewhere. She continued that the funds were an
i ncrease over the previous conmttee substitute.

3:05: 27 PM

Ms. Craner continued discussing the summary of changes:
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Section 4

Page 24, line 23: Legislature — Ofice Building and
Land Purchase |ocated at 1500 W Benson Boulevard in
Anchor age, $12, 500, 000 Al aska Capital |ncone Fund

Section 7

Page 28, Iline 9: Departnment of Health and Soci al
Services, Juvenile Justice facility staffing and
health care $1,000.0 UG-. This was a supplenental
request by the Governor

Ms. Cramer relayed that the juvenile justice item had been
an outstanding item between the House and the Senate. She
continued to discuss the summary of changes:

Page 28, Iline 29: Departnent of Natural Resources,
Adm ni stration and Support Services, technical fix due
to conference commttee error in FY16 budget

Ms. Craner clarified that the funds for the technical fix
had been appropriated out of the in-state gasline fund, and
shoul d have been GF doll ars.

3:07:37 PM

Ms. Craner continued to address the summary:
Section 17

Page 35, |line 24: Departnent of Corrections —

Al aska Corrections O fender Mnagenent System and
Victim Information Notification System to acconmobdate
new probation and parole incentives anount was
increased by $250,000 from $1,250,000 to $1,500, 000
(al cohol and other drug abuse treatnent and prevention
fund) - Result of Senate Bill 91- Crimnal Justice
Reform This is contingent on the passage of justice
reform | egi sl ati on. Contingency | anguage found on page
49, line 27

Section 20

Page 40, line 12: Departnent of Fish and Game-
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Changing the appropriation made in 2012 for the
Research  Vessel Resolution from Repl acenent to
Ref ur bi shment and Repair

Ms. Cranmer discussed the crimmnal justice reform funding

which had originally had been funded at $1.25 nmillion. She
el aborated that the Departnent of Corrections had
communi cated that the funding anobunt would not suffice for
what they were hoping to acconplish with the passage of SB

91 [an omibus crimnal justice reformbill in the current
| egi sl ature]. The change brought the funding up to the ful
$1.5 mllion that was request ed.

3:09: 28 PM

Ms. Craner continued to discuss the summary of changes:

Section 21

Page 40, Iline 19: Departnent of Health and Soci al
Servi ces

Modifications to the Medicaid Mnagenent |[|nformation
System as a result of Senate Bill 74 - Medicaid

Reform $910.0 UGF |everages $9,403.2 Federal Funds.
This is contingent on the passage of Medicaid reform
| egi sl ation. Contingency |anguage found on page 49,
[ine 31

Section 22

Page 40, line 28: Departnent of Law

Reduces the anount appropriated during the 2015 AKLNG
speci al session by $4,100.0. Dept. of Law is planning
to | apse this anmount

Ms. Cramer recounted that during the October 2015 specia
session, the Departnment of Law had received $10.1 nillion
for the Alaska's Liquefied Natural Gas (AKLNG project. The
department had comunicated that $4.1 mllion of the
funding was set to |apse, and the new | anguage woul d reduce
the appropriation to $6 mllion.

Ms. Craner continued to discuss the summary:

Section 24

Page 42, line 13: Departnent of Revenue
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Reprogramm ng of the tax revenue managenent system and
revenue online tax portal. $1,200.00 UG-. This is
contingent on the passage of tax credit reform
| egi sl ation. Contingency |anguage found on page 50,
line 3

Page 42, |ine 29:

Reappropriation total has be reduced from $19, 731, 605
to $13,507,546, this is the result of the renoval of
several projects originally identified wi th bal ances

Ms. Cramer elaborated that the reappropriation for the
Department of Transportation and Public Facilities (DOT)
was revised as a result of receiving feedback from the
O fice of Managenent and Budget as well as DOI. Several of
the reappropriations in the previous version of the bill
had been encunbered, and there had been issues with sone of
t he reappropri ations. Consequent |y, approxi mat el y 15
reappropriations in the section had been taken out and
revised.

Ms. Craner continued to address the summary of changes:
Section 26

Page 47, |line 16: Gves the Al aska Travel Industry
Association statutory receipt authority to spend
outstanding receipts estimated to be $1, 364,802 that
were originally «collected by the Department of
Commerce, Community and Economc Devel opnent from
advertisement sales and industry contributions for the
Al aska Travel Guide. The managenent of this program
was elimnated from the Operating Budget and the
| egislature has directed industry to take over the
pr ogram Wthout this Jlanguage and giving this
authority these recei pt would go unspent.

3:13:17 PM

Section 29

Page 49, line 7: Fund Capitalization

Takes the lapsing funds from the Departnment of Law,
identified in Section 22, and deposits them into the
AKLNG Fund
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Transfers $26,000.0 from the In-State Natural Gas
Pipeline Fund to the Alaska Liquefied Natural Gas
Project Fund - Intent for admnistration to pay for
AKLNG expenses t hrough AGC and the fund

Ms. Craner discussed the notivation for transferring the
$26 nmillion fromthe in-state natural gas pipeline fund to
the AKLNG fund. She discussed the different agency funding
requests for tasks relating to the AKLNG project. The
change would require agencies to go through Al aska Gasline
Devel opnent Corporation (AGDC) to get noney from the AKLNG
fund in order to work project-specific tasks.

Ms. Craner continued to sunmarize the changes:
Section 32
Page 49, line 23: Retroactivity clause has been
updat ed, should this bill pass after the June 30, 2016
date certain sections would be retroactive
Section 33
Page 49, line 27: Contingency |anguage relating to the

passage of justice reform Medicaid reform and tax
credit reform

Section 34 page 50, line 6: Imediate effective date
for suppl enental, FY1l7 Qperating, j udgnents and
settlenments, fire suppression, and the retroactivity
cl ause
SCS 17 Capital: SCS Total Op, Cap, & Sup:
TOTAL.: 1,547,455. 7
1, 626,997.7
UGF: 69, 337. 1
136, 976. 8
DG-: 49, 705. 9
63, 982. 6
O her: 103, 178.1
96, 052. 4
FED: 1, 325,234.6
1,329, 985.9

Total capital reduction UG from Governor to Senate
CS:
(112, 275.2)
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Ms. Craner concluded that the new capital budget total of
UGF was $69,337,000. Wth the inclusion of the operating
and supplenmental appropriations found in the bill, the
total was $136,976,800. She noted that the total reduction
fromthe governor's proposed budget was $112, 275, 000.

3:16: 16 PM

Co- Chair MacKi nnon W THDREW her OBJECTION. There being NO
further OBJECTION, CSSB 138(FIN) version P was ADOPTED.

3:16:41 PM
AT EASE

3:16: 55 PM
RECONVENED

Co-Chair MacKinnon noted that the public hearing on the
capital budget had been opened and closed on April 6, 2016.

She continued that there would be a hearing on the bill the
following day, and with the support of the nmenbers she
hoped to nove the bill out of commttee.

#

ADJ OURNVENT

3:17:53 PM

The neeting was adjourned at 3:17 p. m
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