SENATE FI NANCE COWM TTEE
April 14, 2016
1:53 p.m

1: 53: 52 PM

CALL TO ORDER

Co-Chair MacKinnon called the Senate Finance Committee
nmeeting to order at 1:53 p.m

VEMBERS PRESENT

Senat or Anna MacKi nnon, Co- Chair
Senat or Pete Kelly, Co-Chair
Senator Peter M cciche, Vice-Chair
Senator dick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny d son

VEMBERS ABSENT

None

ALSO PRESENT

Representative Dan Saddler, Sponsor; Kim Skipper, Staff,
Representati ve Dan Saddl er; Jul i Lucky, Staff,
Representative M ke Hawker; Janak Mayer, Chairman and Chief
Technol ogi st, enalytica; N kos Tsafos, President and Chief
Anal yst, enal yti ca;

SUMVARY
SB 130 TAX; CREDI TS; | NTEREST; REFUNDS; O & G

SB 130 was HEARD and HELD in committee for
further consideration.

CSHB 188( FI N)
PERSON W DI SABI LI TY SAVI NGS ACCOUNTS

CSHB 188(FIN) was REPORTED out of conmittee with
"no recomendation” and wth one previously
published zero fiscal note: FN1L (DHS); and one
previ ously published fiscal note: FN3 (REV).



CSHB 222( FI N)
| NCREASE OF APPROPRI ATl ON | TEM

CSHB 222(FIN) was REPORTED out of conmittee with
"no recomendation” and wth one previously
publ i shed zero fiscal note: FN 1(LEG.

HB 247 TAX; CREDI TS; | NTEREST; REFUNDS; O & G
HB 247 was SCHEDULED but not HEARD.

#hb188
CS FOR HOUSE BILL NO. 188(FI N

"An Act establishing a program for financial accounts
for individuals wth disabilities; exenpting the
procurenent of contracts for the program from the
State Procurenent Code; exenpting certain information
on participants in the program from being subject to
inspection as a public record; providing that an
account under the program for an individual with a
disability is not a security; allowng a state to file
a claim against an individual's financial account
under the program to recover Mdicaid paynents after
the individual's death; and providing for an effective
date."

1:55: 21 PM

REPRESENTATI VE DAN SADDLER, SPONSOR, stated that the bill
had received broad support from |awrakers and the Al aska
Mental Health Trust. He believed that the bill would allow
people who were disabled, and their famlies, to draw on
their own funds for helping wwth the difficulties of |iving
with a disability. He noted that the bill would be of no
cost to the state.

1: 55: 57 PM

Senator O son asked who would take over the account when
t he beneficiary passed away.

Representative Saddler replied that that funds would first
go to attorneys that were handling the estate.

1: 56: 45 PM
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KI M SKI PPER, STAFF, REPRESENTATI VE DAN SADDLER, interjected
that the account would be distributed in the follow ng
order: admnistrative estate costs, funeral expenses, child
support, and Medicai d cl aw back.

1:57:14 PM

Senator O son asked why survivors of the deceased were not
i ncluded on the |ist.

Representative Saddler clarified that the estate would be
the last inline; if there was a will, or probate, it would
go to the survivors as directed.

1:57:48 PM

Vi ce-Chair M cciche di scussed FN 3.

1: 58: 33 PM
AT EASE

1:58: 51 PM
RECONVENED

1:58: 55 PM

Vice-Chair M cciche | ooked at FN 2.

1:59: 21 PM

Co- Chair MacKi nnon noted that FN 2 was in response to the
need to change regulations in the follow ng 12 nonths.

1: 59: 40 PM

Vice-Chair Mcciche MOVED to report CSHB 188(FIN) out of
Committee Wi th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal notes. There being NO OBJECTIQN, it was
so order ed.

CSHB 188(FIN) was REPORTED out of conmttee wth "no
recommendation” and wth one previously published zero
fiscal note: FN1 (DHS); and one previously published fiscal
note: FN3 (REV).

2:00: 04 PM
AT EASE
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2:02: 20 PM
RECONVENED

#hb222
CS FOR HOUSE BILL NO. 222(FIN)

"An Act relating to increases of appropriation itens.”

2:02: 48 PM

Vice-Chair Mcciche discussed FN 2.

fiscal inpact.

2:03: 13 PM

JULI LUCKY, STAFF, REPRESENTATIVE M KE HAWKER
the bil

commttee that the intent of

The note had =zero

rem nded the

was to fully protect

the legislature's power of appropriation by establishing a

process to allow the legislature to

RPL process.

2: 03: 48 PM

Vice-Chair Mcciche MOVED to
Commi ttee wth i ndi vi dua

CSHB 222(FIN) out
reconrmendati ons and t he

limt the use of the

of

acconpanyi ng fiscal note. There being NO OBJECTION, it was

so ordered.

CSHB 222(FIN) was REPORTED out
recommendation” and wth one

fiscal note: FN 1(LEG.

2:04: 16 PM
AT EASE

2:07: 43 PM
RECONVENED

#sb130
SENATE BI LL NO. 130

"An Act relating to confidential
and public record status

possession of the Departnent
interest applicable to delinquent
production tax credit
refunds for

di scl osure of oil and

information; relating to
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conmittee with "no
previously published

Zzero

i nformati on status
information in the
Revenue;

relating to
tax; relating to

the gas storage
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facility tax credit, the liquefied natural gas storage
facility tax credit, and the qualified in-state oil
refinery infrastructure expenditures tax «credit;
relating to the mninmum tax for certain oil and gas
production; relating to the mninum tax calculation
for monthly installnment paynents of estimted tax;
relating to interest on nonthly installnent paynents
of estimted tax; relating to limtations for the
application of tax credits; relating to oil and gas
production tax «credits for certain losses and
expendi t ur es; relating to l[imtations for
nontransferable oil and gas production tax credits
based on oil production and the alternative tax credit
for oil and gas exploration; relating to purchase of

tax credit certificates from the oil and gas tax
credit fund; relating to a mninmum for gross value at
t he poi nt of producti on; relating to | ease
expenditures and tax credits for nmunicipal entities;
addi ng a definition for "qualified capital
expenditure"; adding a definition for "outstanding
liability to the state"; repealing oil and gas
expl oration i ncentive credits; repeal i ng t he
l[imtation on the application of credits against tax
liability for |ease expenditures incurred before

January 1, 2011; repealing provisions related to the
nmonthly installment paynments for estinmated tax for oil
and gas produced before January 1, 2014; repealing the

oil and gas production tax «credit for qualified
capital expenditures and certain well expenditures;
repeal i ng t he cal cul ati on for certain | ease

expendi tures applicable before January 1, 2011; making
conform ng anendnments; and providing for an effective
date."

2:08: 01 PM

JANAK MAYER, CHAIRVAN AND CHI EF TECHNOLOG ST, ENALYTI CA,
announced sone of his background.

2:09: 09 PM

Janak Mayer discussed the presentation, "CS SB 130: Key
| ssues and Assessnent" (copy on file).

2:09: 15 PM

M. Mayer | ooked at Slide 2, "Agenda":
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CS SB 130: Summary of Key |ssues

North Sl ope: Fiscal Regine Overview

Nort h Sl ope: Changes Proposed

Cook Inlet: key issues and Proposed Changes
CS SB 130: Summary of Key |ssues

Appendi x
2:10: 09 PM

Janak Mayer addressed Slide 3, "Summary: Comon Proposed
Changes":

| ssue: Goss value reduction and net operating |oss
credit

Status Quo: Because GVR artificially reduces
Production Tax Value, 35% NOL credit can be
cl ai mred on anmount greater than actual |oss - nore
t han 35% support for spending.

CS HB 247 (FIN / CS SB 130 (RES): Assess
NOL credit on actual loss (not including
GVR), so NOL is for 35% of actual |oss, and
all producers have 35% support for spendi ng.

| npact: Make North Slope state support
for spendi ng uni form at 35%
Interaction is arguably an unintended
consequence under SB21, though fixing
has negative inpact for current GVR new
devel opnent s.

| ssue: Tinme limt on gross val ue reduction

Status Quo: No current tine limt on how | ong new
devel opnents benefit from GVR

CS HB 247 (FIN) / CS SB 130 (RES): Allow GVR
benefit only for 5 years from first
production (or until 1/1/2021).

| mpact : Shor t [imt effectively
elimnates nuch of the GVR benefit.
Maj or negative i npact on recently

sanctioned eligi bl e devel opnents.

| ssue: Refundable credit w thhol ding
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Status Quo: Liabilities against production tax
withheld from refundable credits, but not other
liabilities.

CS HB 247 (FIN) / CS SB 130 (RES): Any
expl orati on/ devel opnent/ production related
liabilities to the state can be wthheld
fromrefundabl e credit paynents.

| mpact : Conmpanies in dispute over
liabilities wll have those anounts
wi t hhel d. Conpanies that wi sh to have
wi thholding used to settle liability
may do so.

| ssue: .025 ‘“Mddle Earth’ exploration credit

Status Quo: $25 mmor 80%credit, sunsets July 1
2016.

CS HB 247 (FIN) / CS SB 130 (RES): Extend to
allow for conpletion of wells spudded before
July 1.

| ssue: Munici pal production expense deduction
Status Quo: Minis that own production and only
sell portion can deduct all expenses and claim
credits.
CS HB 247 (FIN / CS SB 130 (RES): Credits
and deductions can only be clained in
proportion to taxable production.
| ssue: Surety bond

Status Quo: No bond requirenent.

CS HB 247 (FIN) / CS SB 130 (RES): Add
$250, 000 bond as |icense requiremnent.

2:16: 34 PM

M. Myer addressed Slide 4, "Summary: D vergent Proposed
Changes":

| ssue: Cook Inlet Tax credits & fiscal system
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Status Quo: 25% Net Qperating Loss credit, 20%
Qualified Capital Expenditure credit, 40% Wil

Lease Expenditure credit; up to 65% gov't support

for spending and m ni mal production tax

CS HB 247 (FIN: Reduce NOL credit to 10%
LCE to 10% WE to 20% by 2018. Restrict
eligibility for NOL. Wrking group on Cook
Inl et regine.

CS SB 130 (RES): Reduce NOL credit to
15% QCE to 10% W.E to 20% by 2017. No
Credits and no production tax from 2018

Onwar d.
| mpact: Cook Inlet credit regine
IS clearly unsust ai nabl e in
current envi ronnent ; degree of

ranpdown / elimnation has fiscal-
note inpact, but also potential
i npacts on future investnent.

| ssue: North Slope gross mninmmtax

Status Quo: 4% rate, binding for |egacy output if
net value is positive. If net value is negative
NCL can ‘pierce’ fl oor. “New,” GVR-eligible
production can take to zero due to $5/bbl and
smal | producer credit.

CS HB 247 (FIN): | ntroduce additional
“harder’ 2% gross floor; no credits can
reduce tax liability below this.

CS SB 130 (RES): Maintain status quo -
no further floor hardening.

| npact: Hardening has high fiscal-
note inpact, but nost is revenue
brought forward from future (NQ),
not truly addi ti onal . Makes
regressive system nore so, and
adds strain to cashflow negative
conpani es.

| ssue: Refundable credit cap

Senat e Fi nance Comm ttee 8 04/ 14/ 16 1:53 P. M



Status Quo: Producers with >50 nb/d production
must carry NOL forward, others can be reinbursed
by the state. Mjor new NS developnent could
pl ace significant strain on state cashfl ow

CS HB 247 (FIN): $100mm per conpany annua
[imt on reinbursenent.

CS SB 130 (RES): $85mm per conpany
annual limt on reinbursenent.

| mpact : Low limt substantially
increases capital needs for new
devel opnent s & rai ses hurdl e
rat es/ br eak- even prices. $100Mm
likely not binding on conpanies
now given current spending plans
$85mm may have negative inpact on
sone.

2:24: 05 PM

M. Mayer highlighted Slide 5, "Summary: Divergent Proposed
Changes":

Feature: ‘Mddle Earth’ credits

Status Quo: 25% Net Operating Loss credit, 20%
Qualified Capital Expenditure credit, 40% Wil
Lease Expenditure credit.

CS HB 247 (FIN: Mintain NOL at 25% reduce
LCE to 10% WE to 30% by 2018. WE my
sunset in 20197

CS SB 130 (RES): Reduce NOL credit to
15% QCE to 10% W.E to 20% by 2017

| npact: Fiscal inmpact of ‘Mddle
Earth’ credits currently m ninal
but guesti ons about capi tal
credits my arise if significant
devel opnent occurs.

Feature: Interest due on ‘delinquent’ taxes
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Status Quo: Fed Discount Rate + 3% Sinple
I nterest on delinquent taxes (up to 6-year audit
statute of limtations).

CS HB 247 (FIN): Fed + 5% conpounded
quarterly for 3 yrs, then Fed + 5% sinple
interest (up to 6-year audit statute of
[imtations)

CS SB 130 (RES): Fed + 7% conpounded
quarterly for 3 yrs, then no interest
(up to 6- year audi t statute of
[imtations)

| mpact: Current sinple interest
arguably a drafting oversight from
SB21 debate. Core issues here
det er mi ne ‘“fair’ rate VS
conpani es’ concerns over imnpact of
long audit backlog on interest
bills when interest rate is higher
and conpounded.

Feature: Al aska hire
Status Quo: Alaska hire not currently given
preferential treatnent in tax code (significant
constitutional restrictions).

CS HB 247 (FIN): No change

CS SB 130 (RES): No preferential

t r eat ment in anount of ref unded
credits, but conpanies with >75% Al aska
hire placed higher in queue for

refundabl e credit paynents.

2:28:18 PM

Co- Chair MacKi nnon noted that the house and senate versions
of the bill differed considerably.

2:28:40 PM

NIl KOS TSAFOS, PRESI DENT AND CHI EF ANALYST, ENALYTICA (vis
tel econference), introduced hinself.
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2:29:13 PM

M . Mayer di scussed Slide 6, "Sunmary: Vi sual i zi ng
Credits.” He said that what both the house and the senate
version of the bill hoped to address was the inpact of

Al aska's oil and gas tax credits at the current |ow prices.
He stated that the slide represented the anount of credits,
and where the credits were spent. He noted that the first
bar on the slide spit the credits in to North Slope and
non- North Sl ope spending. The second bar split the refunded
and non-refunded credits for the North Slope and non-North
Sl ope operations. He noted that the mmjority of credits
paid out in Cook Inlet were refunded credits. The third bar
broke down the credits involved: North Slope dollar per
barrel credit (introduced wunder SB 21), North Slope
OQperating Loss, North Slope other, and non-North Slope
state support. He noted that the "other" credits bar would
shrink going into the future, nost of those credits no
| onger exist. He said that the only remaining credit of
substance on the North Slope, other than the dollar per
barrel credit, was the net operating loss credit. He
rel ayed that expenses were deducted agai nst revenues in any
net profit system and in the years that there was not
enough revenue and conpani es experienced a |oss, there was
a nmeans for costs to sonehow be deduct ed.

2:34:23 PM

Co-Chair MacKinnon queried the difference of revenue
generated as a result of the credits, versus nerely the
expense. She queried a slide that would relate the credits
to the generated revenue.

M. Mayer stated that there would be a slide later in the
presentation that would address the question. He said that
operating loss credits would have to be paid; the question
was whet her they should be paid now or later as a deduction
t hrough the tax system

2:36:20 PM

Vice-Chair Mcciche asked where the well |ease expenditure
(WLE) and QCEs were captured for the North Sl ope.

M. Myer replied that the only remaining credit on the

North Sl ope was the net operating loss credit. He furthered
that there used to be a capital credit, but there was never
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a WE. He said that the capital credit had been repeal ed
under Alaska’s Clear and Equitable Share (ACES). He noted
that the green section of the third bar on Slide 6
reflected the non-North Slope state support. He stated that
there were three big categories of credits at play: credits
that were a mathematical exercise in determning the North
Slope tax rate, credits on the North Slope that were about
net operating |losses that would be eventually recognized,
and the Cook Inlet credits.

2:37: 36 PM

Vice-Chair Mcciche noted the $595 nmillion for the per
barrel credit. He asserted that the figure shaped the
overal | underlying tax structure.

M. Mayer agreed.

2:38: 26 PM

Co- Chair MacKi nnon expl ained that the tax credit system was
illustrated in three different ways on the chart. She
stressed that the nunbers did not reflect additional tax
credits, but broke them down in different was for the
pur pose of highlighting the value and usage of each credit.

M. Mayer agreed.

2:38:57 PM

Vice-Chair Mcciche asked whether per barrel credits could
be taken below the mnimum and if so, how they would be
incorporated into the refunded credits.

M. Myer replied that they would appear as non-refunded
because they were taken by taxpayers against liabilities.

2:39:34 PM

Vice-Chair Mcciche understood that it would be part of the
$655, in orange, on the second bar.

M. Myer agreed. He remnded the conmttee that the
nunbers used on Slide 6 were from FY 15.

2:40: 59 PM
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M. Myer highlighted Slide 7, Summary: History of Credit
Payout s":

Ref unded Credits Reached New High in FY 2015

Ref undabl e credits in FY 2015 reached $628 mm the
hi ghest point ever

In both 2014 and 2015, the nmmjority of these credits
went to non-North Sl ope producers

Under DOR s current forecast, credits will exceed $1.3
billion across FY 2016 and FY 2017

M. Mayer pointed out to the conmittee that in FY 15 the
credits had reached an all-time high of $628 nillion, and
were projected to be higher in FY 17. He noted that there
had not been an increase on the North Slope, the increase
had been in non-North Slope credits.

2:41: 44 PM

Vice-Chair Mcciche wunderstood that the following slide
woul d address revenue. He thought a slide showing the
elimnation of non-North Slope credits, and the application
of the production taxes, would be informative. He said that
the public had a hard tinme understanding the value of the
credits as they related in production and revenue to the
state. He wanted a slide that would ©provide that
information. He said that the state got value from Cook
Inlet credits, but very little revenue to the state.

2:42: 59 PM

Senator Dunl eavy remarked that facts could sonetines ruin a
good story. He asserted that SB 21 had not affected Cook
I nlet.

2:44: 26 PM

Vi ce-Chair Mcciche added that SB 21 was working better for
the state than ACES.

2:45: 02 PM

Senator Bishop commented that |ooking at the nunbers, it
was clear that SB 21 had spurred production
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2:45:50 PM

Senator Dunl eavy thought that the presenter could discuss
the effects of nore production on tariffs. He thought that
tariffs could create lower or higher costs for shipping
oil, which he believed was a North Slope issue. He asserted
that the administration had admtted that the state would
not be maki ng nore noney under ACES.

2:46: 52 PM

Co-Chair MacKinnon stressed that no one was currently
maki ng any noney, given the current oil prices, but that
ACES fared worse than SB 21 at $40/ bbl

2:47: 24 PM

M. Myer remarked that new production could reduce costs

He said that the nore volunmes of oil that were flow ng
through the pipe, the nore barrels that could support the
cost of the pipeline. He expounded on the benefits of
tariffs. He noted that under ACES there was a 20 percent
capital credit and a 25 percent net operating loss credit,
whi ch neant that new producers without tax liability could
put them together and receive 45 percent support for
spending. SB 21 offered a transition period where the 45
percent support was maintained, with the understanding that
it would be brought down to 35 percent to match the nom na

rate of tax under SB 21.

2:50: 58 PM

M. Myer addressed Slide 8, "Sunmmary: North Sl ope vs. Cook
Inlet Credits":

Big difference between North Sl ope and Cook Inl et

The mpjority of refundable credits go to Cook Inlet
producers

Cook Inlet production, however, generates Ilimted
direct revenue for the state

Credits on the North Slope are nore limted but also a
far smaller fraction of total val ue generated
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M. Myer noted that the slide charted where revenues cane
from and where credit spending occurred. The stacked bar on
the left reflected FY 2105 nunbers for total revenues
through the oil and gas fiscal system and total spending on
credits. He stated that below the zero baseline, in the
light grey bars, was refunded tax credits, and above the
baseline in dark grey was production tax, purple was
corporate inconme tax, green was property tax, yellow and
orange were both royalty - restricted and unrestricted. He

relayed that the slide reflected over $2.3 billion in
revenues to the state in FY 15, wth substantial credit
expenditures of $628 mllion. He related that nearly all of
the revenue cane fromthe North Slope; $2.2 billion between

restricted and unrestricted revenue, and $224 nillion in
outlay on reinbursed, refunded capital credits. He said
that | ooking at only that picture, the question of refunded
credit did not seem out of proportion to the revenue that
was being brought in, if that was reinvestnent in future
production. He countered that the picture differed when
| ooking at the Cook Inlet side of the equation, illustrated
in the third bar on the slide.

2:53:54 PM

Senator Dunleavy noted that some of the outconmes in Cook
Inlet could be due to additional incentives for gas that
had been used in the area.

M. Mayer agreed that the Cook Inlet credits had been
established during a tine when there had been a great dea
of concern over the future of the gas supply in
Sout hcentral Al aska, and also during a tinme of higher oi
prices. He believed that the tine had cone to revisit the
equation using current vari abl es.

2:55: 07 PM

Vice-Chair Mcciche turned to Slide 7. He asserted that the
Cook Inlet credits were an exposure for the state. He
requested information about how a sovereign would quantify
the return to the state of the credit investnment in Cook
Inlet. He suggested that the state may have overinvested in
Cook Inlet credits. He wondered how the investnent could be
def ended, and understood that the conversation would take
| onger than the current neeting would all ow.
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M. Mayer replied that there were various ways to conduct
the cost/benefit analysis. He suggested |ooking at royalty
revenues that were received from current and future
production, and at how that would conpare overtime to the
credits invol ved.

M. Mayer announced that the next section of slides would
di scuss an overview of the North Slope fiscal regine.

2:58:59 PM

Co- Chai r MacKi nnon announced that the neeting needed to end
in 15 mnutes. She noted that the committee could reconvene
later in the day to finish the presentation

2:59: 35 PM

M. Mayer discussed Slide 10, "NS Overview. G oss Vvs. Net
Taxes":

Hard to be both Norway & N. Dakota at Sane Tine
Gross taxes
Less volatile, shift risk to private sector
Si npl e and easy to adm ni ster
Hi gh/ 1 ow governnent take at | ow high prices
D sadvant ages margi nal i nvest nent
Net taxes
More vol atil e revenues for gover nnent
Harder to adm ni ster
Efficient—do not distort deci sion-nmaking
Enabl e i nvest nent across comobdity cycle
M. Mwyer noted that the <chart on the bottom right
illustrated effective tax rates. He said that the idea of
an effective tax rate was inherently a net tax concept; of

the available profit generated in a given system how nuch
was taken in the formof tax. He stated that the nunbers on
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the graph conpared a 25 percent net tax and a 10 percent
gross tax. He relayed that the green line represented the
net tax and stayed at 25 percent all the way across the
chart from $40/bbl to $150/bbl. He shared that the gross
tax was highly regressive; when prices were |owest the tax
was high, and got lower at high prices. He ran through the
nunbers in the lower left of the slide. He explained that
at $80/bbl the production tax value of each barrel was
$34/bbl. He discussed the gross versus net taxes $80/bbl
He said that as prices dropped the gross taxes took up nore
and nore of the profit available. He related that gross
taxes were less volatile and shifted the risk to the
private sector. He furthered that adm nistering a net tax
was nore difficult because incurred costs needed to be
determ ned, which contributed to audit backlogs. He said
that the state had made the decision for over a decade to
have a net profit tax system which required planning for
volatility of revenue and nmaintaining substantial savings
and assets, while relying nore on earnings from the assets
than the direct revenue fromthe oil and gas tax systemto
run the state. He added that a nore diversified econony
woul d al so be beneficial to the state.

3:07:33 PM

M. Mayer looked at Slide 11, "NS Overview Cash Flow
Taxes":

Cashfl ow taxes: Mbre efficient, nore volatile

Purpose of net tax is to mnimze distorting
i npact on investnent

Best achieved by meking the state’'s fisca
cost/benefit as close as possible to equity
i nvest or

Results in outflows during devel opnent, receipts
during production

He spoke to the highly sinplified cashflow and incone
exanpl e presented on the slide. He stressed the inportance
of distinguishing between cashflow and net incone. He spoke
to the nunbers reflected on the slide related to the
hypot heti cal devel opnent of a small oil field.

3:12: 56 PM
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Co- Chair MacKi nnon announced that a continuation of the
presentation would be scheduled for the follow ng day. She
noted that the commttee would be back at 5pm to hear a
di fferent presentation.

#hb247
HOUSE BI LL NO. 247

"An Act relating to confidential information status
and public record status of information in the
possession of the Departnent of Revenue; relating to
interest applicable to delinquent tax; relating to
disclosure of oil and gas production tax credit
information; relating to refunds for the gas storage
facility tax credit, the liquefied natural gas storage
facility tax credit, and the qualified in-state oil
refinery infrastructure expenditures tax credit;
relating to the mninmum tax for certain oil and gas
production; relating to the mninum tax calculation
for monthly installnment paynents of estimted tax;
relating to interest on nonthly installnent paynents
of estimted tax; relating to limtations for the
application of tax credits; relating to oil and gas
production tax «credits for certain losses and
expendi t ur es; relating to limtations for
nontransferable oil and gas production tax credits
based on oil production and the alternative tax credit
for oil and gas exploration; relating to purchase of

tax credit certificates from the oil and gas tax
credit fund; relating to a mninmum for gross value at
t he poi nt of producti on; relating to | ease
expenditures and tax credits for nmunicipal entities;
addi ng a definition for "qualified capit al
expenditure"; adding a definition for "outstanding
liability to the state"; repealing oil and gas
expl oration i ncentive credits; repeal i ng t he
l[imtation on the application of credits against tax
liability for |ease expenditures incurred before

January 1, 2011; repealing provisions related to the
monthly installment paynments for estinmated tax for oil
and gas produced before January 1, 2014; repealing the

oil and gas production tax «credit for qualified
capital expenditures and certain well expenditures;
repeal i ng t he cal cul ati on for certain | ease

expendi tures applicable before January 1, 2011; meking
conform ng anendnments; and providing for an effective
date."
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HB 247 was SCHEDULED but not HEARD

#
ADJ QURNVENT
3:14: 00 PM

The neeting was adjourned at 3:13 p. m
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