SENATE FI NANCE COW TTEE
April 9, 2016
3:23 p.m

3:23:11 PM

CALL TO ORDER

Co-Chair MacKinnon called the Senate Finance Committee
nmeeting to order at 3:23 p.m

VEMBERS PRESENT

Senat or Anna MacKi nnon, Co- Chair
Senat or Pete Kelly, Co-Chair
Senator Peter M cciche, Vice-Chair
Senator dick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

VEMBERS ABSENT

Senat or Donny O son

ALSO PRESENT

Erin Shine, Staff, Senator Anna MucKi nnon; Laura OCraner,
St af f, Senat or Anna MacKi nnon; David Teal, Di rector,
Legi sl ative Finance Division.

PRESENT VI A TELECONFERENCE

Wayne Aderhold, Self, Homer; Susanne Fl eek-G een, Chief of
Staff, Mayor's Ofice, Muni ci pality of Anchor age,
Anchorage; John J. Pierce, Self, Fairbanks.

SUMVARY

SB 101 STATE PARKS FEES & SALES OF MERCHANDI SE

SB 101 was HEARD and HELD in committee for
further consideration.

SB 196 PONER COST EQ FUND: RESERVE ACCT; DI VI DEND

SB 196 was HEARD and HELD in committee for
further consideration.



SB 210 COMW REV. SHARI NG PROP. TAX EXEMPTI ONS

SB 210 was HEARD and HELD in committee for
further consideration.

#sb101
SENATE BILL NO. 101

"An Act relating to fees for use of state park system
facilities; and relating to the sale of nerchandi se by
t he Departnent of Natural Resources."

3:24:17 PM

Co-Chair Kelly MOVED to ADOPT the commttee substitute for
SB 101, 29-GS1040\E (Bullard, 4/8/16).

Co- Chair MacKi nnon OBJECTED for DI SCUSSI ON.

ERIN SHI NE, STAFF, SENATOR ANNA MACKI NNON, expl ained that
the commttee substitute incorporated Amendnent H. 1, with a
conceptual amendnment. She stated that the drafter had
rai sed concerns on the conceptual |anguage, so there were
conversations to relieve the concerns. She |ooked at page
3, lines 7 through 12, which was a rewording of the intent
of the conceptual anendnent.

Co- Chair MacKi nnon W THDREW her OBJECTION. There being NO
further OBJECTION, the proposed commttee substitute was
ADOPTED.

Co-Chair MacKi nnon remarked that she hoped that the bill
woul d nove fromcommttee the foll ow ng Monday norning.

SB 101 was HEARD and HELD in commttee for further
consi derati on.

#sb196
SENATE BI LL NO. 196

"An Act relating to the use of certain unexpended
earnings from the power cost equalization endownrent
fund. "

3:26:13 PM
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Co-Chair Kelly MOVED to ADOPT the commttee substitute for
SB 196, Work Draft 29-LS1383\V (Nauman, 4/9/16).

Co- Chair MacKi nnon OBJECTED for DI SCUSSI ON.

3:26:59 PM

LAURA CRAMER, STAFF, SENATOR ANNA MACKI NNON, expl ained the
di fference between version F and version V of the bill. She
| ooked at page 1, line 12, following the reference to

reference to AS 42.45.080c. She announced that the nunber 1
was inserted, which referenced the above section on line 7.
She stated that the |anguage, "for the fiscal year
beginning the following July 1." She announced that the
version read, "c.1 may be appropriated for the follow ng
pur poses."” She |ooked at page 2, subsection d, follow ng
the statute reference AS 42.45.080c, the nunber 2 was
inserted. The nunber 2 referenced Section 1, subsection 2.

She shared that page 2, line 11, followng "appropriation
under (a) of the section" inserted the phrase "for the
current fiscal year." She stated that it had previously
read, "for the previous fiscal vyear." She shared that

following the statute reference on line 13, AS 42.45.080c,
the nunmber 2 was inserted, which referenced Section 1. She
| ooked at subsection 1, line 16, which allowed for
appropriating 30 percent or $30 mllion, whichever is |ess,
to the Conmmunity Revenue Sharing or Comrunity Assistance
Fund. The follow ng subsection allowed for appropriation to
the Renewable Energy Gant Fund, and the conmittee added
"Bul k Fuel Revolving Loan Fund" and the "Rural Power System
Upgrades." The percentage changed from 30 percent to 20
per cent . She furthered that $25 million was added,
whi chever was | ess. She announced that an effective date of
June 30 of the current year was added to the bill. She
shared that any excess earnings would either return to or
stay in the Power Cost Equalization (PCE) Endowrent Fund.

Co- Chair MacKi nnon REMOVED her OBJECTION. There being NO
further OBJECTION, the proposed commttee substitute was
ADOPTED.

Co- Chair MacKinnon queried the inpact of the change to
Power Cost Equalization in the nunmbers that were included
as maxi muns that could be withdrawn fromthe fund.

3:31:18 PM
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DAVID TEAL, DI RECTOR, LEGQ SLATIVE FINANCE DI VI SION, | ooked

at the spreadsheet titled, "Power  Cost Equal i zat i on
Endowrent Fund - Inpacts of SB 196" (copy on file). He
remar ked that the purpose of the bill was to determ ne how

to nmanage excess earnings to the PCE Endownrent Fund. He
noted that Section 3, subsection d outlined the action for
the excess earnings. The noted the highlighted vyellow
col ums, which showed the repeat of experience from 2004 to
the current day. It was not intended as a prediction of
interest rates, rather it was an exanple of some higher and
negative rates. The columm showed years of excess earnings
and years of insufficient earnings. He | ooked at Section 3,
which stated that "if the 5 percent payout was insufficient
to pay the Power Cost Equalization amount”, as |isted under
program costs in the spreadsheet, "then Power  Cost
Equal i zation will be prorated.” He furthered that if there
was insufficient funds, then there was no noney avail able
for Community Assistance or Rural Energy prograns. He
stated that, if there was excess noney, 50 percent of the
anount available for allocation would be put in Comunity
Assi st ance.

Co- Chair MacKi nnon queried comments for the commttee to
consider. Senator Hoffman replied that the CS was inproved,
especi ally when exam ning the avail abl e scenari os.

SB 196 was HEARD and HELD in commttee for further
consi derati on.

#sb210
SENATE BILL NO. 210

"An Act relating to the community revenue sharing
program changing the nanme of the comunity revenue
sharing program to the conmunity assistance program
and relating to the nunicipal property tax exenption
on the residence of a senior, a disabled veteran, and
a wi dow or wi dower of a senior or disabled veteran.™

3:35:24 PM

LAURA CRAMER, STAFF, SENATOR ANNA MACKI NNON expl ai ned t hat
the commttee had renobved the property tax exenption
| anguage, so the nane was changed from Community Revenue
Sharing to Community Assistance. She remarked that the bill
woul d have fundi ng, should SB 196 becone | aw.
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3:36: 30 PM
AT EASE

3:36:35 PM
RECONVENED

3:36: 37 PM

Vice-Chair Mcciche MOWED to ADOPT Anmendnent 1, 29-
LS1593\H. 1, Shutts, 4/4/16 (copy on file):

Page 6, line 3:

Del ete "revenue sharing”
| nsert "assi stance [ REVENUE SHARI NG "

Co- Chair MacKi nnon OBJECTED for DI SCUSSI ON.

Ms. Cramer explained the anmendment. She remarked that
Legi slative Legal did not catch the nanme change.

Co- Chair MacKi nnon W THDREW the OBJECTI ON. There being NO
OBJECTI ON, Anendment 1 was ADOPTED.

WAYNE ADERHCOLD, SELF, HOVER (via teleconference), testified
agai nst the legislation. He shared that he was a seni or who
received the exenption. He felt that he should be taxed. He
remarked that the constitution provided rights, but also
outlined duties. He announced that seniors nmust be engaged
in the financially in the state's current budget problem
He felt that any exenption should be needs-based, rather
t han age-based. He shared that there was a 2009 Pugh Trust
report, which showed that over the 25-year period up to
2009 people over the age of 65 were performng 42 percent
better at the end of that period. He noted that people
under the age of 35 were performng 68 percent worse, in
regards to net worth.

Co- Chair MacKi nnon explained that the exenption was no
| onger in the bill.

SUSANNE  FLEEK- GREEN, CH EF OF STAFF, MAYOR S OFFI CE
MUNI Cl PALI TY OF ANCHORAGE, ANCHORAGE (via teleconference)
testified against the current version of the l|egislation
She felt that the bill wuld result in a $9 nillion
reduction to the <current amunt of Comunity Revenue
Sharing. She shared that the municipality had taken
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responsible action with the passage of its budget. The

muni ci pal budget allowed for a $5 mllion cut in municipa
assistance. She felt that cutting the Anchorage assistance
by $9 mllion would have significant consequences. The

muni ci pality would need to add to burden to counteract the
effects of the |egislation.

JOHN J. PIERCE, SELF, FAI RBANKS (via tel econference), spoke
in support of the elimnation of the property tax
exenption. He reassured the commttee that targeting the
fixed incone seniors, disabled mlitary, and veterans was
wWr ong.

Co- Chair MacKi nnon CLOSED public testinony.

3:46: 45 PM
AT EASE

3:47:12 PM
RECONVENED

Co- Chair MacKi nnon

SB 210 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ QURNVENT
3:48: 07 PM

The neeting was adjourned at 3:48 p. m
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