SENATE FI NANCE COWM TTEE
April 6, 2016
9:06 a. m

9: 06: 05 AM

CALL TO ORDER

Co-Chair MacKinnon called the Senate Finance Committee
nmeeting to order at 9:06 a.m

VEMBERS PRESENT

Senat or Anna MacKi nnon, Co- Chair
Senat or Pete Kelly, Co-Chair
Senator Peter M cciche, Vice-Chair
Senator dick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny d son

VEMBERS ABSENT

None

ALSO PRESENT

Senator Ma Costello, Sponsor; Brandon Brefczynski, Staff,
Representative Bill Stolze; Brett Huber, Staff, Senator
Pete Kelly; Laura Craner, Staff, Senator Anna MacKi nnon.

PRESENT VI A TELECONFERENCE

Any  Erickson, Director, D vision of Mot or  Vehi cl es,
Depart ment of Adm nistration.

SUMVARY
SB 91 OWNI BUS CRI M LAW & PROCEDURE; CORRECTI ONS
SB 91 was SCHEDULED but not HEARD.
SB 126 SMALL SECURI TY OFFERI NGS
SB 126 was REPORTED out of committee with a "do

pass” recomendation and wth one previously
publ i shed zero fiscal note: FN 1(CED).



SB 154 BLOOD BANK OF ALASKA LI CENSE PLATES

SB 154 was REPORTED out of conmittee with a "do
pass" recomendati on and with one new zero fiscal
note by the Senate Finance Committee for the
Depart ment of Adm nistration.

SB 208 ELI M NATE AK PERFORMANCE SCHOLARSHI P

SB 208 was HEARD and HELD in commttee for
further consideration.

SB 210 COMW REV. SHARI NG PROP. TAX EXEMPTI ONS

SB 210 was HEARD and HELD in commttee for
further consideration.

Co- Chair MacKi nnon discussed the agenda for the day. She
relayed that SB 91 would not conme before the commttee
during the neeting. She furthered that she was working on
an amendnment to the bill, based on the fiscal notes she had
received the previous day. She would be advancing a new
proposed fiscal note and a spreadsheet after working with
all the departnents.

#sb126
SENATE BILL NO. 126

"An Act establishing an exenption for the offering and
sale of certain securities.”

9:07:34 AM

SENATOR M A COSTELLO, SPONSOR, nentioned that there were
peopl e available for testinony in the case that there was
guestions fromthe conmttee nenbers.

Co-Chair MacKinnon discussed FN 1 (QOvB conponent 2808),
whi ch showed zero fiscal inmpact for FY 17 through FY 22.
There was no capital appropriation indicated; but the bill
would require a regulation change, which would be drafted
by Decenber 1, 2016.

Vice-Chair Mcciche MOVED to report CSSB 126 (L&C) out of
Committee wth i ndi vi dual reconmendati ons and t he
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acconpanyi ng fiscal note. There being NO OBJECTION, it was
so ordered.

SB 126 was REPCRTED out of comittee with a "do pass"”
recommendation and wth one previously published zero
fiscal note: FN 1(CED).

9:09: 54 AM
AT EASE

9:13: 26 AM
RECONVENED

#sb154
SENATE BI LL NO. 154

"An Act relating to special regi stration plates
commenorating the Bl ood Bank of Al aska."

9:13: 30 AM

Vi ce-Chair M cciche discussed the fiscal note (OVB
conmponent 2348), from the Departnment of Administration. He
conveyed that it was essentially a zero fiscal note, but
reflected the revenue (exceeding plate issuance costs)
“"that may be appropriated by the legislator” to the Bl ood
Bank of Alaska. He acknow edged that Co-Chair MacKinnon
intended to zero out the fiscal note.

Co- Chair MacKinnon clarified that the $3,000 in operating
expense listed on the note wwuld go to zero. [She
incorrectly read $300 to be $3, 000. ]

BRANDON BREFCZYNSKI , STAFF, REPRESENTATI VE BI LL STOLZE,
clarified that the actual anount was $250, and the fisca
note anal ysis was witten as $300.

Co- Chair MacKi nnon suggested anending the fiscal note from
$300 to $0 for total operating expenditures in FY 17.

AMY  ERI CKSON, Dl RECTOR, DVISSON OF MOTOR VEH CLES,
DEPARTVENT CF ADM NI STRATI ON, (via t el econference),
explained that the Division of Mtor Vehicles had no
opposition to the proposed zero fiscal note.
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Vice-Chair Mcciche asked for an explanation regarding the
text on the draft fiscal note which read, "Fiscal note
updated to reflect that revenue exceeding plate issuance
cost may be appropriated by the legislator to the blood
bank of Al aska.™

Ms. Erickson thought the text was due to the fact that the
prior version of the bill did not allow for the legislature
to appropriate the funds to the bl ood bank.

Vice-Chair Mcciche pondered the zero fiscal note, and was
not certain of the reason for the text.

9:17: 21 AM
AT EASE

9:18: 42 AM
RECONVENED

Co-Chair MacKinnon clarified that the commttee had a
di scussion regarding the l|language in the fiscal note and
the financial inpact of the bill.

Vice-Chair Mcciche clarified that there was a zero fisca
note; and sone of the proceeds of the license plate may be
appropriated to the blood bank, over and above any cost to
the state. He specified that the box at the bottom of the
fiscal note should be edited to state, "Fiscal note updated
to reflect that revenue exceeding plate issuance costs may
be appropriated by the legislature to the blood bank of
Al aska."

Vice-Chair Mcciche MOVED to report CSSB 154(STA) out of
Comm ttee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal note.

SB 154 was REPCRTED out of comittee with a "do pass"”
recommendation and with one new zero fiscal note by the
Senat e Fi nance Comm ttee for t he Depar t ment of
Admi ni strati on.

9:20: 14 AM
AT EASE

9:24: 20 AM
RECONVENED
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#sb208
SENATE BI LL NO. 208

"An Act elimnating the Al aska education grant program
and the Al aska performance scholarship program and
providing for an effective date."

9: 24: 25 AM

Vice-Chair Mcciche MWNWED to ADOPT proposed conmttee
substitute for CSSB 208(FIN), Wrk Draft 29-LS1581\E
(d over, 4/4/16).

Co- Chai r MacKi nnon OBJECTED for discussion.

BRETT HUBER, STAFF, SENATOR PETE KELLY, discussed the

commttee substitute (CS), which contained technical
changes from the woriginal bill. He specified that in
conversations with the Departnent of Education and Early
Devel opnent, as well as the Alaska Commi ssion on

Post secondary Education; the sponsor had |earned that the
practical application of the program did not function wth
the deadline dates that had been selected. He pointed out
that the sponsor had noved the deadline dates to Cctober
31, 2016; and the academ c year-end of 2021 and 2022. The
CS maintained the intent of the original bill, in that both
the Alaska Performance Scholarship and the Al aska
Educati onal G ant Program would be open through the current
graduating high school class, and then would be repealed
foll owi ng the 2021/2022 academ c year.

M. Huber discussed the changes to the bill. He highlighted
the follow ng sections: Section 2, page 3, line 4; Section
3, page 4, lines 1 through 3; and Section 4, page 4, |ines
7 through 8. He stated that there was a new sectional
analysis for the commttee' s revi ew

Co- Chair MacKi nnon REMOVED her objection. There being NO
further OBJECTION, it was so ordered.

SB 208 was HEARD and HELD in commttee for further
consi derati on.

#sb210
SENATE BILL NO. 210
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"An Act relating to the community revenue sharing
program changing the nanme of the comunity revenue
sharing program to the conmmunity assistance program
and relating to the nunicipal property tax exenption
on the residence of a senior, a disabled veteran, and
a wdow or w dower of a senior or disabled veteran."

9:27:15 AM

9:27:27 AM
AT EASE

9:27:38 AM
REVONVENED

Vice-Chair Mcciche MONED to ADOPT proposed conmittee
substitute for CSSB 210(FIN), Wrk Draft 29-LS1593/H
(Shutts, 4/4/16).

Co- Chair MacKi nnon OBJECTED for di scussi on.

LAURA CRAMER, STAFF, SENATOR ANNA MACKI NNON, expl ai ned that
the CS had renoved the |anguage relating to the property
tax exenption for seniors and disabled veterans. As a
result, the bill was nuch snmaller. There had been a couple
of small changes to the Comrunity Revenue Sharing program
whi ch under the bill would becone the Conmunity Assistance
Program She directed attention to page 4 of the bill, and
noted the first changes started on line 14. The CS would
change the anount that was deposited into the fund; to the
greater of $30 mllion or the anobunt, when added to the
fund balance on June 30 of +the previous fiscal vyear,
equal ed $90 milli on.

Ms. Craner continued discussing the CS, noting that the
second change was on page 5, subsection b, starting on |ine
7. She explained that after consulting with the D vision of
Legislative Finance, it was realized that there could be a
negative balance in the fund if the revenue sharing paynent
was not rounded to the nearest dollar.

Senat or Hof fnman asked if the program was in continuance or
still had an expiration date.

Ms. Craner relayed that the program would continue as |ong

as the legislature continued to appropriate funds into the
f und.
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Senator O son asked if the funding nunbers had changed for
conmmuni ties.

Ms. Craner stated that because the balance in the fund was
| ess than what the |legislature had previously appropriated,
t he amounts to communities would be reduced. She noted that
the specific nonetary amunts had been distributed to
comm ttee menbers.

Senator O son clarified that his question pertained to
whet her the anmounts for communities had changed between the
two previous versions of the bill.

Ms. Craner answered in the negative.

Co- Chair MacKi nnon W THDREW her QJBECTION. There being NO
OBJECTION, it was so ordered.

SB 210 was HEARD and HELD in commttee for further
consi derati on.

Co-Chair MacKinnon reiterated that the comittee was
working on the fiscal notes and materials for SB 91, and
woul d bring the bill back before the conmttee at a later
time so the public would have the opportunity to review the
changes.

Co-Chair MacKi nnon di scussed the afternoon schedul e, which
woul d i nclude public testinony for the capital budget.

#
ADJ QURNVENT
9:32: 08 AM

The neeting was adjourned at 9:32 a.m
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