SENATE FI NANCE COWM TTEE
March 10, 2016
9:19 a. m

9:19: 03 AM

CALL TO ORDER

Co-Chair Kelly called the Senate Finance Commttee neeting
to order at 9:19 a.m

VEMBERS PRESENT

Senat or Anna MacKi nnon, Co- Chair
Senat or Pete Kelly, Co-Chair
Senator Peter M cciche, Vice-Chair
Senator dick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny d son

VEMBERS ABSENT

None

ALSO PRESENT

Janes Arnstrong, Staff, Senator Pete Kelly; Rob Carpenter,
Fi scal Anal yst Legislative Finance Division; Lacey
Sanders, Fiscal Analyst, Legislative Finance Division.

SUWARY

SB 139 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
SB 139 was HEARD and HELD in conmittee for
further consideration.

SB 140 APPROP: NMENTAL HEALTH BUDGET
SB 140 was HEARD and HELD in conmmittee for
further consideration.

HB 256 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

HB 256 was SCHEDULED but not HEARD.



HB 257 APPROP: NMENTAL HEALTH BUDGET
HB 257 was SCHEDULED but not HEARD
#sb139

#sb140
SENATE BILL NO. 139

"An Act meking appropriations for the operating and
| oan program expenses of state governnment and for

certain progr ans, capitalizing funds, maki ng
reappropriations, making supplenental appropriations,
and meki ng appropriations under art. [|X sec. 17(c),

Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing for
an effective date.™

SENATE BI LL NO. 140

"An Act maeking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nmental health program and providing for
an effective date."

9:19: 13 AM

Co-Chair Kelly explained that the commttee would be
consi dering anmendnents to the commttee substitute (CS) for
the operating budget. He asked his staff to discuss the
amendnent s.

JAVES ARMBTRONG STAFF, SENATOR PETE KELLY, indicated that
the first 8 anmendnents were intent |anguage anendnents. He
asked if Co- Chai r Kelly would Iike the individual
sponsoring nmenbers to address the amendnents, or hinself.

Co-Chair Kelly asked for M. Arnstrong to discuss the
amendnent s.

Co- Chair MacKi nnon MOVED to ADOPT Amendnent 1.
Co-Chair Kelly OBJECTED for discussion.
M. Arnstrong discussed Amendnent 1:

ADD: Page 58, Sec. 4 add intent |anguage follow ng
section (b):
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It is the intent of the legislature that the
Executive Branch continues to enforce the
Governor's January 5, 2016 restriction on non-
essential travel throughout FYI 7.

M. Arnstrong conveyed that the adm nistration had enacted
a travel restriction that allowed travel only for essential
pur poses. The  amendnent i nt ent | anguage asked the
adm nistration to extend the restriction through June 30,
2017.

Co- Chair Kelly REMOVED his OBJECTI ON.

There being NO further OBJECTIQN, it was so ordered.
Amendnent 1 was ADOPTED.

9:21:24 AM

Co- Chai r MacKi nnon MOVED to ADOPT Amendnent 2.
Co-Chair Kelly OBJECTED for discussion.
M. Arnmstrong di scussed Amendnent 2:

DEPARTMENT: Departnent of Fish and Gane

ADD: It is the intent of the legislature that prograns
delivering educational materials to the public, or
t hat make educational presentations to the public, and
are funded by fish and game fund or Pittman-Robertson

fund revenues, shall include a presentation on the
history and workings of the North Anerican Mbdel or
Wldlife Conservation. The presentation shall nmake

clear that anglers and hunters pay for conservation,
and were the founders of the nodern conservation
novenent .

M. Arnmstrong sumrarized that the anmendnent asked the
Department of Fish and Gane (DFG to establish public
educational programs on the subject of DFG funding, and to
i nclude how Pittman-Robertson federal funds were used in
departnent activities [The Pittman- Robertson Act was signed
into law by President Franklin D. Roosevelt on Septenber 2,
1937; whereby tax on anmmunition and firearns used for sport
hunting were to be distributed to the States for wldlife
restoration].
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Senat or Dunl eavy di scussed Amendnent 2, and reiterated that
the anmendnment would educate the public as to how the
Pitt man- Robertson funds were used. He thought there was an
acceleration of cultural transition from rural to urban
life, and thought it was inportant to recognize the role of
hunting in the history of conservation. He enphasized that
the funds went to support all types of activities.

Senat or A son asked how nuch noney was bei ng di scussed.

Senat or Dunl eavy was not aware of the anmount of funding and
t hought the matching funds were dependent upon what passed
in the DFG budget.

Senat or O son asked what the funding would be used for if
t he amendnent was not adopt ed.

Senat or Dunl eavy stated that if the anendnent did not pass,
the funds would be used for other things outlined in the
budget | anguage.

Co-Chair Kelly REMOVED his OBJECTION. There being NO
further OBJECTION, it was so ordered. Amendnent 2 was
ADOPTED

9:23:17 AM

Co- Chair MacKi nnon MOVED to ADOPT Amendnent 3.
Co-Chair Kelly OBJECTED for discussion.

M. Armstrong conveyed that Amendnent 3 pertained to
commercial fisheries, and included intent |anguage asking
DFG to report back to the House and Senate Finance
Commttees wth information on potential cost - savi ng
nmeasures concerning discreet stock fisheries managenent in
Cook Inlet. He deferred to Senator Dunleavy for further
expl anation of the amendnent.

Senat or Dunleavy specified that the anendnment was not
intended to add new costs to the departnent, but rather to
get a sinple report to see if there would be cost savings
if the state used a discreet fisheries nmanagenent approach
as opposed to the current managenent in Cook Inlet.

9:24:18 AM
AT EASE
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9:24:29 AM
RECONVENED

Senator O son asked if DFG favored Anendnent 3.

Senator Dunleavy was not aware if the departnment favored
t he amendnment or not.

Co-Chair Kelly REMOVED his QIBECTI O\ He asked the
commttee if there was further objection.

Vice-Chair M cciche OBJECTED for discussion.

Vice-Chair Mcciche discussed fisheries concerning five
different species of Pacific salnon. He nentioned fisheries
in Bristol Bay, the Yukon-Kuskokwim Delta, and the Cook
Inlet. He suggested that discreet rmanagenent occurred
closer to a river system when there was not adequate return
of a particular species. He did not support the departnent
spending time on a study that mght change a current
successful fisheries managenent practice.

Co- Chair MacKi nnon asked if separate species of salnon were
counted in distinct ways. She expressed a desire to
under stand t he managenment practice nore fully.

Co-Chair Kelly wunderstood that if there was a discreet
salnon stock, it signified a difference in fisheries
managemnent that would differentiate by species. He
understood that the state was not doing so in the Cook
I nlet.

Senator Dunleavy reiterated that the anmendnent was not
asking the departnment to spend a great deal of tinme or
resources on the matter, but to provide a sinple report to
informif different nmanagenent practices could provide cost
savi ngs.

Co- Chair MacKi nnon supported the anendnent if it was not
asking the departnent to spend a great deal of additiona
funds to do things differently or if it would not change
t he exi sting managenent practice.

Senator Dunleavy clarified that the intent of the anendnent
was not to change existing managenent practi ce.
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9:27:29 AM
AT EASE

9:31: 07 AM
RECONVENED

Co-Chair Kelly asked if the objection was naintai ned.
Vi ce-Chair M cciche MAI NTAI NED hi s OBJECTI O\

A roll call vote was taken on the notion to adopt Amendnent
3.

OPPOSED: Hof f man, M cci che, O son, Bishop
I N FAVOR: Dunl eavy, Kelly, MacKi nnon

The MOTI ON FAI LED (4/3).

Co- Chai r MacKi nnon MOVED to ADOPT Anendnent 4.
Co-Chair Kelly OBJECTED for discussion.

Senat or Dunl eavy di scussed Amendnent 4:

OFFERED BY: Senator Dunl eavy

DEPARTMENT: Departnent of Fish and Gane

APPROPRI ATI ON:  Conmrerci al Fisheries

ALLOCATI ON: Commrer ci al Fisheries Entry Conm ssion
(CFEQ)

ADD: It is the intent of the |legislature that
retaining the Commercial Fisheries Entry Comm ssion
Al'l ocati on under t he Conmer ci al Fi sheries
Appropriation does not dimnish or af f ect t he
Comm ssion's statutorily designated budgetary or
operational autonony or authority; nor does it grant
t he Comm ssioner of Fish and Gane or his designee any
budgetary or operational control over the Conmmercial
Fi sheries Entry Comm ssion.

Senator Dunleavy related that he had heard the amendnent in
the Senate Finance Subconmttee for DFG He stated that it
was the intent of the language to nake clear regarding
Order 279 (if inplenmented). He noted that the Comrerci al
Fisheries Entry Conmmssion (CFEC) continued to work to
streanline itself, and make its operations nore efficient.
He commented that the anmendment would not conprom se the
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autonony of CFEC. He furthered that the Limted Entry Act
remai ned the controlling statute. The intent |anguage was
provided to retain CFEC s control over its own budget.

Vi ce-Chair M cciche cormented that he was supportive of the
anendnent, which guaranteed adjudicatory independence for
CFEC. He noted that the independence had been a struggle in
stream i ning the departnent.

Co-Chair Kelly WTHDREW his OBJECTION. There being NO
further OBJECTION, it was so ordered. Anmendnent 4 was
ADOPTED.

9: 33: 44 AM

Co- Chair MacKi nnon MOVED to ADOPT Amendnent 5.
Co- Chair Kelly OBJECTED for discussion.

M. Arnstrong discussed Anendnent 5, which requested the
DFG WIldlife Conservation Division to engage in cooperative
col l aborative consulting with non-departnental entities to
i ncrease orphan noose calf survival rates through expedited
rescue, rehabilitation, and re-induction efforts.

Senat or Dunl eavy specified that there was no cost
associated wth the amendnent. He furthered that the
anendnent concerned weekends, holidays, and after-hours
coordination wth nmoose calf rescue organizations to
facilitate additional rescues when possible.

Co-Chair Kelly REMOVED his OBJECTION. There being NO
further OBJECTION, it was so ordered. Anmendnent 5 was
ADOPTED.

9:34:45 AM

Co- Chai r MacKi nnon MOVED to ADOPT Anendnent 6.
Co- Chair Kelly OBJECTED for discussion.
M. Arnmstrong di scussed Amendnent 6:
Page 58. following line IO:
| nsert a new subsection to read:

"(c) It is the intent of the legislature that the
conmmi ssioner of each departnment in the executive
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branch prepare a report to the legislature, to be
delivered to the senate secretary and chief clerk
of the house of representatives not Ilater than
January 17, 2017, identifying services that can
be privatized, i ncluding procurenent, client
servi ces, human resource nmanagenent, and auditing
of certain files."

M. Arnmstrong noted the anmendnent was offered by Co-Chair
Kelly on behalf of Senator Cathy G essel and Senator Lesil
McGui r e.

Co-Chair Kelly REMOVED his OBJECTION. There being NO
further OBJECTION, it was so ordered. Amendnent 6 was
ADOPTED.

9: 35: 36 AM

Co- Chair MacKi nnon MOVED to ADOPT Amendnent 7.
Co-Chair Kelly OBJECTED for discussion.

M. Arnstrong discussed the anendnent, which confornmed to
an anendnent that was adopted in the House two nights
previously. The anendnent asked OVB to reduce "holl ow
recei pt authority when preparing the fiscal budget for FY
18. He explained that the effort had been done in the past,
and the anendnent was conform ng to past practices.

Co-Chair Kelly REMOVED his OBJECTION. There being NO
further OBJECTION, it was so ordered. Amendnent 7 was
ADOPTED.

9:36:17 AM

Co- Chai r MacKi nnon MOVED to ADOPT Amendnent 8.

Co-Chair Kelly OBJECTED for discussion.

M. Arnstrong di scussed Amendnent 8:
DEPARTMENT: Envi ronnent al Conservati on
APPROPRI ATI ON:  Agency- W de
ALLCOCATI ON:

ADD: It is the intent of the legislature that the
Depar t ment of Envi r onnent al Conservation inprove
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efficiencies in permtting and consider the economc
inmpacts of increasing permt fees before inposing
i ncreased fees on users.

EXPLANATI ON: This intent |anguage was approved by the
subcomm ttee for inclusion in SB 139

M. Arnstrong explained that the anmendnent requested that
the Departnent of Environnental Conservation (DEC) | ook at
econonmi ¢ inpacts when considering raising user fees, by
performng an economc analysis of the fee structure
contai ned within the departnent.

Vice-Chair Mcciche wondered Co-Chair Kelly had envisioned
for the inplementation of the anendnent |anguage. He
wondered if Co-Chair Kelly had anticipated a scale of how
t he departnent woul d i npose user fees.

Co-Chair Kelly noted that it was difficult to put strong
requi renents within intent |anguage.

M. Arnstrong relayed that there had been a joint neeting
of the Finance Subcommittees on DEC, and the group had
exam ned all the existing fees and means of reducing the G-
inpact of some fees. He noted that Co-Chair Kelly was
working with the departnment on |egislation. He was hopefu
that a bill would be introduced to examine the topics in
the intent | anguage.

Co-Chair Kelly REMOVED his OBJECTION. There being NO
further OBJECTION, it was so ordered. Amendnent 8 was
ADOPTED

9:38: 01 AM

Co- Chair MacKi nnon MOVED to ADOPT Amendnent 9.
Co-Chair Kelly OBJECTED for discussion.

M. Arnmstrong discussed Anendnent 9, which pertained to a
Federal Aviation Adm nistration (FAA) reporting requirenent
related to rural aviation fuel and taxes. The anendnent
woul d expand the reporting to the FAA to adhere to federa
requirenments.

Co-Chair Kelly asked if Senator O son had any comments from
a pilot's perspective.
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Senator O son asked about the result to the end user,
whether it was a private or commercial operation.

M. Arnstrong wondered if there was an individual from the
adm nistration that could address Senator O son's question.

9:39:15 AM
AT EASE

9:39:31 AM
RECONVENED

ROB  CARPENTER, FI SCAL  ANALYST, LEQ SLATI VE  FI NANCE
DI VISION, stated that Amendnment 9 had a net zero inpact on
the budget. He furthered that the anendnent signified no
fee increases to airports. The anendnent was nerely to
provide clarity in the budget as to what was spent at rural
airports, for informational purposes for the FAA

Senator O son acknow edged that there was a net zero inpact
on the budget, but wondered if the end user would be
required to pay additional taxes.

M. Carpenter answered in the negative.

Senator O son thought there m ght be other consequences or
benefits to the amendnent. He wondered if maintenance to
ai rports woul d be affected.

M. Carpenter explained that the intent of the amendnent
was to show in the budget what was spent on airports and
what was expended on airports. The anmendnent was entirely
related to an FAA requirenent that any funds generated by
airports built with federal funds nust be spent at the sane
ai rport.

Co-Chair Kelly REMOVED his OBJECTION. There being NO
further OBJECTION, it was so ordered. Amendnent 9 was
ADOPTED.

9:41: 24 AM

Co- Chair MacKi nnon MOVED to ADOPT Anendment 10.

Co-Chair Kelly OBJECTED for discussion.
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M. Arnstrong discussed Amendnment 10:

DEPARTMENT: Nat ural Resources
APPROPRI ATl ON: Par ks and Qut door Recreation
ALLOCATI ON:  Par ks Managenent and Access

ADD: $35.4 Vehicle Rental Tax (1200)

DELETE: $35.4 UGF (1004)

EXPLANATION: This is a technical correction to fix an
error.

M. Arnmstrong explained that Anendnment 10 was a technica
fix to a funding source contained wthin parks nmanagenent
and access. The anmendnent stipulated use of $35,400 of
vehicle rental tax funds instead of UG-

Co-Chair Kelly REMOVED his QIBECTION. There being NO
further OBJECTION, it was so ordered. Anmendnent 10 was
ADOPTED

9:41: 57 AM

Co- Chai r MacKi nnon MOVED to ADOPT Anendnent 13.
Co-Chair Kelly OBJECTED for discussion.
M. Arnstrong discussed Amendnment 13:

| nsert:

Page 58, Sec. 4, Subsection (c)

| nt ent Language

It is the intent of the Legislature that the Governor
develop a plan using best practices to find efficient
nmeasur es to co-l ocate t he Al aska Aer ospace
Corporation, the Alaska Energy Authority, the Al aska
Housi ng Fi nance Corporation, and the Al aska |ndustri al
Devel opnent and Export Authority in an effort to
reduce admnistrative costs and duplication of
services within these agencies. The plan should be
delivered to the co-chairs of the House and Senate
Finance Commttees no | ater than Cctober 31, 2016.

EXPLANATI ON:

Cost savings could be achieved through co-locating and
consolidating work wthin these quasi-corporations
through reduction of |ease costs, reduction of
duplication of admnistrative functions, as well as
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utilizing the assets of each agency to achieve the
appropriate mssions and neasures to maximze the
benefit and return to Al askans.

Co- Chair MacKi nnon di scussed Amendnent 13. She rel ayed that
the finance subcommttee for the Departnent of Revenue had
| ooked at enterprise agencies in the budget the previous
year. She understood that the governor had proposed
sonething simlar to what was outlined in the anmendnent,
and she considered that the anmendnent was nore specific in
the intent to save the state noney. She referred to the
governor's press conference earlier in the day, in which he
had nentioned an executive order, as well as studying the
agencies and working to honor all contracts. She thought
the Senate should support the governor's effort, but adhere
to the goal of reducing adm nistrative overhead costs and
elimnating duplication of services. She thought the
anendnent would support the governor in achieving the
results he was antici pating.

Co- Chair Kelly REMOVED his OBJECTI ON.

Senat or Hof fman asked what the co-chairs would do with the
informati on once they received a plan from the governor as
stipulated in the anendnent.

Co- Chair MacKinnon stated that the co-chairs would share
the plan wth the commttee and the rest of the
| egi sl ature.

There being NO further OBJECTION, it was so ordered.
Amendnent 13 was ADOPTED

M. Arnmstrong said "hi" to his nom who was |i stening.

9:44: 47 AM
RECESSED

2:44: 49 PM
RECONVENED

Co-Chair Kelly stated that the commttee would consider
addi tional anmendnents.

Senat or Dunl eavy MOVED to ADOPT Anmendnent 14.

Co- Chair Kelly OBJECTED for discussion.
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Senat or Dunl eavy di scussed Anendnent 14:

PART A
Nunmbers Secti on:

DEPARTMENT: University of Al aska
APPROPRI ATI ON: Uni versity of Al aska
ALLOCATI ON:  Mat anuska- Susitna Col | ege

DELETE: $116.5 UGF (1004)

PART B
Language Secti on:

Page 63, following |ine 13:

Insert a new bill section to read:

*  Sec. 13. DEPARTMENT OF EDUCATION AND EARLY
DEVELOPMENT. The sum of $116,500 is appropriated from
the general fund to the Departnment of Education and
Early Devel opnent for paynent as a grant under AS
37.05.316 to the Matanuska-Susitna Borough School
District for transporting students to the Al aska
M ddl e Col | ege School .

Renunber accordingly.

EXPLANATI ON: Explain the purpose/inpact of t he
anmendnent .

Senat or Dunl eavy enphasized that the anendnent would not
expend funds. The amendnent would transfer $116,500 of UG-
from the University of Al aska Anchorage (Mt-Su canmpus) to
the Matanuska-Susitna Borough School District for the
purpose of offsetting its bussing costs. He furthered that
the Alaska Mddle College concept (which took place in
Eagle River) required students from Mat-Su to be bussed to
the college from the Mat-Su Valley. Wen the concept was
bei ng devel oped in previous years, the school district had
approached the local University of Alaska canmpus, which
responded with disinterest in having a mddle college
concept in which high school students could obtain dual-
credit. The concept would reduce costs for famlies as well
as the state. He enphasized his support for the program
and nentioned students who had graduated wth the
opportunity to earn as nmany as 48 credits or nore.
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2:46:58 PM
AT EASE

2:47:20 PM
RECONVENED

Co-Chair Kelly referred to Section 13, line 12 of Amendnent

14; and asked if the purpose of the anendnent was

to

transfer noney from UAA Mat-Su canpus to the schoo

district. He was not sure the |anguage in the anendnent
the intended effect.

2:47:54 PM
AT EASE

2:49: 09 PM
RECONVENED

Co-Chair Kelly explained that he would set Anendnent
asi de.

Vice-Chair Mcciche MOVED to ADOPT Anendnment 15.

Co-Chair Kelly OBJECTED for discussion.

Vi ce-Chair M cciche discussed Arendnent 15:
DEPARTMENT: Heal th and Soci al Services

APPROPRI ATI ON: Publ i c Assi stance
ALLOCATI ON:  Seni or Benefits Paynment Program

had

14

Add a new section titled Health and Social Services

foll owi ng section 13 to read:

Sec. XX. |If the anmount necessary to pay benefits under
4 7.45 .302(b) (1) and (2) exceeds the anount
appropriated for that purpose in sec. 1 of this Act,
t he anount necessary, estimated to be $0, to pay those
benefits is appropriated from the general fund to the
Department of Health and Social Services, Public

Assi stance, Senior Benefits Paynment Program for
fiscal year ending June 30, 2017

t he

EXPLANATI ON:  This anmendnment ensures that the funding

for the Senior Benefits Paynment Program wll
sufficient to fund the statutory paynents to
bottom two (of three) |lowest incone groups (i

be

t he
.e.,
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$250/ month for seniors between 0% and 75% of FPL, and
$175/nonth for seniors at 76% to 100% of the FPL).
This anmendnent does not provide funding to pay
benefits to seniors with incomes at 101 % to 175% of
the FPL (i.e., the highest inconme group under
47.45.302(b) (3)).

Vice-Chair M cciche explained that the anendnment woul d not
transfer any funds. The House had nmade a reduction to the
top tier of the highest incone group for senior benefits.
He wanted to ensure (under the lens of protecting the nost
vul nerabl e and needy) that the cut did not inpact the two
| onest incone groups under the Senior Benefits Paynment
Program who received $250 or $175 per nonth. The anendment
| anguage would safeguard that the reduction would not
i npact the two | ower incone groups.

Co-Chair Kelly WTHDREW his OBJECTION. There being NO
OBJECTION, it was so ordered. Anmendnent 15 was ADOPTED

2:50:15 PM

Senator O son MOVED to ADOPT Anendment 16.
Co-Chair Kelly OBJECTED for discussion.

Senator O son read a portion of the explanation for the
amendnent :

Restore funds for Parents as Teachers and Best
Begi nnings. Best Beginnings and Parents as Teachers
both support parental choice and help conmmunities,
parents, and extended famly provide neaningful,
positive, daily i nteractions t hat build young
children's brains and l|ay the foundation for al
future | earning.

Senator O son discussed the Best Beginnings program which
provi ded books for roughly 21,000 children, age 0 to 5, in
105 communities. He referenced the Anmerican Acadeny of
Pedi atrics, which recommended reading to children begi nning
at birth to enhance parent child relationships and val uabl e
| anguage and literacy skills. He discussed the Parents as
Teachers program which was an evidence-based, home
visiting nodel that provided parent education and support
to pregnant wonen and famlies with children between the
ages of 0 and 5. He asked for the support of the commttee.
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Senat or Dunl eavy OBJECTED.

Aroll call vote was taken on the notion to ADOPT Anendment
16.

I N FAVOR: Bi shop, Hoffman, M cciche, O son
OPPCSED: Dunl eavy, MacKi nnon, Kelly

The MOTI ON PASSED (4/3). Arendnent 16 was ADOPTED

2:52: 08 PM

Senat or Hof f man MOVED t o ADOPT Anendnent 17
Senat or Dunl eavy OBJECTED for discussion.

Senat or Hof f man di scussed the anendnent, which pertained to
the Departnment of Fish and Gane (DFG and had five parts to
it: the commssioner's office, admnistrative services,
state facilities rent, comrercial fisheries wunallocated
appropriation, and statewide fisheries nmanagenent. The
anmendnent would result in a $2 mllion reduction from the
governor's budget. The conmssioner's office would be
reduced by $244.2 thousand, admnistrative services would
have a total reduction of $500 thousand, habitat would have
a total reduction of $200 thousand, subsistence would have
a total reduction of $300 thousand, wldlife conservation
woul d have a total reduction of $300 thousand, comrerci al
fishing would have total reduction of $400 thousand, sport
fish hatcheries wuld have total reduction of $55.8
t housand. He noted that the anobunts would in addition to
the $7.4 mllion reduction that the governor had submtted
in the FY 16 managenent pl an.

2:53:22 PM

Senat or Dunl eavy MAI NTAI NED hi s OBJECTI ON.
Aroll call vote was taken on the noti on.

IN FAVOR: O son, Kelly, Bishop, Hoffrman, M cciche
OPPCSED: Dunl eavy, MacKi nnon

The MOTI ON PASSED (5/2). Anmendnent 17 was ADOPTED.

2:53: 52 PM
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Co- Chair MacKi nnon MOVED t o ADOPT Amendnent 18.
Co- Chair Kelly OBJECTED for discussion.
Co- Chair MacKi nnon addressed the amendnent:

DELETE: Language sections 27 (c) and (d) under Shared
Taxes and Fees.

Page 80, lines, 3 -12:

Delete all material.

EXPLANATION:. The Division of Legislative Audit is
concluding their work on the Special Audit of the
Commerci al Vessel Passenger Tax. The legislature wll
address the paynent of these funds once the audit is
concl uded.

Co-Chair Kelly WTHDREW his OBJECTION. There being NO
further OBJECTION, it was so ordered. Anmendnent 18 was
ADOPTED

2:54:18 PM

Senat or Bi shop MOVED to ADOPT Anmendnent 19.
Co-Chair Kelly OBJECTED for discussion.
Senat or Bi shop di scussed Amendnent 19:

PART A

DEPARTMENT: Transportation and Public Facilities
APPROPRI ATI ON: Hi ghway, Aviation and Facilities
ALLOCATI ON: Nort hern Regi on H ghway and Avi ati on

ADD: $1, 409, 000 Vehicle Rental Tax Receipts 1200
ADD: 10 PFT Positions

| NTENT LANGUAGE

It is the intent of the legislature that the
Departnment of Transportation and Public Facilities,
Northern Region re-open and staff the Northway,
Chitina and Central mai ntenance stations.

EXPLANATI ON:

Vehicle Rental Tax Receipts are appropriated based
upon the nost recently closed fiscal year's actual tax
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collections. For the FY |7 budget the ampunt avail able
for disbursenent is based upon FY |5 collections, and
totals $9.7 mllion dollars. The current FY |7 budget,
has allocated $8.3 million of the available $9. 7
mllion dollars, and has allocated it as foll ows;

e Commerce, Community, and Econom c Devel opnent,
$336.7 for Econom c Devel opnent

. Nat ur al Resour ces, $2,984.3 for Par ks
Managenent and Access

e Transportation and Public Facilities, $4,999.2
to Central Region H ghway and Avi ation

This anendnment allocates Vehicle Rental Tax Receipts
to the Northern Region H ghway and Aviation allocation
for the express purpose of reversing the naintenance
station closures in Northway, Chitina, and Central.
This amendnment includes the re-instatenent of eight
positions.

Senat or Bi shop di scussed the anmendnent, explaining that the
amendnent would restore three of the five maintenance
station reductions in the governor's budget: Northway,
Central, and Chitina. He stated that all three maintenance
stations were vital to Alaska's transportation needs. He
concurred with the remaining two closures. He noted that
the PCNs were reduced by two, for a re-instatenent of eight
positions. He specified that the funding was comng from
vehicle rental tax receipts in the amount of $1.4 mllion
DG.

Co-Chair Kelly spoke in support of the anendnent. He
referred to conversations wth Senator Bishop and thought
that he had mde a good argunment regarding the |ong
di stances between nmi ntenance stations. He was pl eased that
Senat or Bi shop had found funds to support the anendnent.

Co-Chair Kelly WTHDREW his OBJECTION. There being NO
further OBJECTION, it was so ordered. Anmendnent 19 was
ADOPTED

2:56: 00 PM

Co- Chair MacKi nnon MOVED to ADOPT Anendment 20.

Vice-Chair M cciche OBJECTED for discussion.
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M. Arnstrong discussed the anendnment, which renoved 8
public information officer positions throughout t he
adm nistration, for a total reduction of $518,700. He
continued that the anmendnent contained intent |anguage that
asked the admnistration to absorb the duties within the
of fice of the governor.

Vice-Chair Mcciche asked if the anendnent was a reduction
of $519, 000 due to the 8 positions being del eted.

M. Arnmstrong answered in the affirmative.

Co-Chair Kelly added that the anendnent proposed a UG-
reduction.

Vice-Chair Mcciche WTHDREW his OBJECTI ON. There being NO
further OBJECTION, it was so ordered. Anmendment 20 was
ADOPTED.

2:57:17 PM

Co- Chair MacKi nnon MOVED to ADOPT Anendnent 21.
Senat or Dunl eavy OBJECTED.
M. Arnstrong discussed the anendnent:

Page 65, line 15, follow ng '-REVENUE. ":
I nsert "(a)"

Page 65, following Iine 19:

I nsert a new subsection to read:

"(b) The anobunt necessary, not to exceed $650,000, is
appropriated from the pernmanent fund dividend fund (AS
43.23.045) to the Departnent of Revenue, permanent
fund dividend division, to perform third-party
eligibility analytics for the fiscal year ending June

30, 2017.
Add intent [|anguage the Permanent Fund Dividend
Di vi si on:
It is the intent of the legislature that the

appropriation for third-party eligibility analytics
under this subsection result in sufficient savings to
the state to surpass the anount expended and that the
fee anmobunt not exceed 20 percent of anticipated
savings. The permanent fund dividend division shal
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contract with a third-party provider to acquire the
eligibility analytics services."

Co-Chair Kelly comented that there were nmany prograns
avai |l abl e through contractors that were nore nodern and
could spot fraud at a higher |evel than what was currently
utilized by the permanent fund dividend division. He
referred to a simlar discussion regarding Medicaid
eligibility verification provisions that were in SB 74,
whi ch had been extrenely successful across the country and
were anticipated to save the state noney.

Vice-Chair Mcciche commented that the $650,000 was the
nmost the state could spent on the eligibility analytics and
it was required in order to deliver $3.25 mllion in
savi ngs.

Co-Chair Kelly expected the savings would be rmruch higher
than $3.25 mllion.

Senator Dunleavy WTHDREW his OBJECTION. There being NO
further OBJECTION, it was so ordered. Anmendnent 21 was
ADOPTED

2:59: 35 PM
AT EASE

3:00:17 PM
RECONVENED

Co-Chair Kelly discussed Anendnent 14. He referred to the
earlier di scussion regarding where the funding was
directed, and whether it was a direct appropriation.

LACEY  SANDERS, FI SCAL  ANALYST, LEG SLATI VE  FI NANCE
DI VI SI ON, explained that the anendnent would delete
$116,500 of UG from the University of Alaska' s WMat-Su
college and would directly appropriate an equal anpount to
DEED for paynent as a grant to Alaska Mddle College
School .

Senator Dunleavy reiterated that the anmendnent did not
spend additional funds, and was only a transfer of funds.

Co-Chair Kelly WTHDREW his OBJECTION. There being NO

further OBJECTION, it was so ordered. Anmendnent 14 was
ADOPTED
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3:01: 42 PM
AT EASE

3:03:01 PM
RECONVENED

Senator Dunleavy MOVED to RESCIND the action taken on
Amendnent 19. There being NO OBJECTION, it was so ordered.
Amrendnent 19 was before the conmmittee for consideration.

Senat or Dunl eavy OBJECTED to Amendnment 19.

A roll call vote was taken on the notion to adopt Amendnent
19.

I N FAVOR: M cciche, O son, Bishop, Hoffman, Kelly
OPPCSED: MacKi nnon, Dunl eavy

The MOTI ON PASSED (5/2). Anmendnent 19 was ADOPTED.

Vice-Chair Mcciche clarified that Anmendnent 16 utilized
DG, and was not an add-in. The funds were from the Hi gher
Educati on Fund. He asked for M. Arnstrong or Senator O son
to corroborate the information.

Senator O son concurred, and noted that Anendnent 16 woul d
use DG-.

SB 139 was HEARD and HELD in commttee for further
consi derati on.

SB 140 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OURNVENT
3:05:48 PM

The neeting was adjourned at 3:05 p. m
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